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Finding: Farm Economy March 01, 2012

Limited Base Acre Provision in the 2008 Farm Act Yields Small
Budgetary Savings

by Christ ine Arriola and 
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Barry Krissoff

Increasing Government budget def icits have put Federal farm program payment limitat ions at  the forefront of  discussions concerning future
farm legislat ion. Farm payment limitat ions and eligibility provisions have been included in farm acts for at  least  40 years. Recent limitat ions
reduce or eliminate payments to individuals or farms earning income over a certain threshold. For example, the Food, Conservat ion, and
Energy Act of  2008 (the 2008 Farm Act) st ipulated that a person or legal ent ity with adjusted annual gross farm income of over $750,000
(averaged over previous 3 years) was not eligible for direct  payments.

Stay Connected

 
Economic Research Service

MenuMenu

 PDFmyURL.com

http://www.ers.usda.gov/amber-waves/2012-march/limited-base-acre-provision.aspx#
http://www.ers.usda.gov/
http://www.ers.usda.gov/amber-waves/2012-march/limited-base-acre-provision.aspx#
http://www.usda.gov
http://www.ers.usda.gov/
http://www.usda.gov
http://twitter.com/USDA_ERS
http://www.ers.usda.gov/rss
http://www.ers.usda.gov/subscribe-to-ers-e-newsletters.aspx
http://www.ers.usda.gov/multimedia.aspx
http://blogs.usda.gov/tag/ers
http://www.ers.usda.gov/amber-waves.aspx
http://www/addthis.com/print.php
http://www.addthis.com/bookmark.php?v=300&winname=addthis&pub=usdaers&source=tbx-300&lng=C&s=pdfmyurl&url=http%3A%2F%2Fwww.ers.usda.gov%2Famber-waves%2F2012-march%2Flimited-base-acre-provision.aspx&title=USDA ERS - %0A    Limited Base Acre Provision in the 2008 Farm Act Yields Small Budgetary Savings&ate=AT-usdaers/-/-/512d2d3ab585e39a/4&frommenu=1&uid=512d2d3a77a77063&trackurl=http%3A%2F%2Fwww.ers.usda.gov%2Famber-waves%2F2012-march%2Flimited-base-acre-provision.aspx%23.US0tOIoB0xA.pdfmyurl&ct=1&rxi=512d2d388a01d310&gen=1&tt=0&captcha_provider=nucaptcha
http://www/addthis.com/email.php
http://www.ers.usda.gov/ers-staff-directory/barry-krissoff.aspx
http://pdfmyurl.com?otsrc=watermark&otclc=0.01
http://pdfmyurl.com?otsrc=watermark&otclc=0.01


The 2008 Farm Act also included eliminat ion of  small payment amounts as both an administrat ive cost savings to USDA's Farm Service
Agency (FSA), which administers the payments, and a budgetary savings. The "base-10" provision of  the 2008 Farm Act prohibits farms with
10 or fewer base acres f rom receiving direct  and countercyclical payments (DCP) or average crop revenue elect ion (ACRE) program
payments (see " " in the November 2008 issues of  Amber Waves). Limited-resource and
socially disadvantaged owners were exempt f rom this provision.

New Market Realit ies Affect  Crop Program Choices

Savings achieved through the base-10 provision appear to be small relat ive to total DCP and ACRE payments. Nearly 371,000 farms (as
def ined by FSA) of  the 2.2 million with base acres became ineligible for payments under the provision. Since the af fected farms controlled
only 1.6 million, or 0.6 percent, of  total base acres in 2009, prohibited payments totaled $29.1 million, compared with over $5 billion total
DCP and ACRE payments in 2009.

The actual savings were probably even smaller, since not all operators of  FSA farms enroll in commodity programs in a given year. For
farmers choosing not to part icipate, the payment may not be suff icient  to ent ice the farmer to process the paperwork. Operators af fected
by the base-10 provision would have forgone an average of  $79 per farm in 2009. In 2008, prior to implementat ion of  the base-10 provision,
40 percent of  FSA farms with 10 or fewer base acres enrolled in the DCP program. If  a 40-percent enrollment rate is applied to 2009 data,
148,400 farms would no longer receive payments, result ing in a savings of  $11.7 million. The administrat ive cost savings would bring another
$1.5 million, for a total savings of  $13.2 million in 2009.
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This article is drawn f rom...
, by Christ ine Arriola, Barry Krissoff , Edwin Young, Joy Harwood, and

Chengxia You, USDA, Economic Research Service, October 2011
An Analysis of  the Limited Base Acre Provision of  the 2008 Farm Act

 PDFmyURL.com

http://www.ers.usda.gov/publications/eib-economic-information-bulletin/eib84.aspx
http://pdfmyurl.com?otsrc=watermark&otclc=0.01
http://pdfmyurl.com?otsrc=watermark&otclc=0.01


ERS Home | USDA.gov | Careers | Site Map | What 's New | E-Mail Updates | RSS | Text Only | Report  Fraud

FOIA | Accessibility | Informat ion Quality | Privacy Policy & Nondiscriminat ion Statement | USA.gov | White House

Amber Waves on Your Tablet

On the go? Stay connected with our Amber Waves
app for tablets. Subscribe to the quarterly magazine on

 or .iTunes Google Play

 PDFmyURL.com

https://itunes.apple.com/WebObjects/MZStore.woa/wa/viewSoftware?id=596450662&mt=8
https://play.google.com/store/apps/details?id=com.ers.usda.gov.amberwavesfebruary.android&feature=search_result#?t=W251bGwsMSwxLDEsImNvbS5lcnMudXNkYS5nb3YuYW1iZXJ3YXZlc2ZlYnJ1YXJ5LmFuZHJvaWQiXQ..
http://www.ers.usda.gov/
http://www.usda.gov
http://www.ers.usda.gov/about-ers/careers-at-ers.aspx
http://www.ers.usda.gov/sitemap.aspx
http://www.ers.usda.gov/calendar/whats-new.aspx
http://www.ers.usda.gov/subscribe-to-ers-e-newsletters.aspx
http://www.ers.usda.gov/rss
http://transcoder.usablenet.com/tt/www.ers.usda.gov/amber-waves/2012-march/limited-base-acre-provision.aspx
http://www.usda.gov/oig/contractorform.htm
http://www.ers.usda.gov/contact-us/freedom-of-information-act.aspx
http://www.ers.usda.gov/help/accessibility.aspx
http://www.ers.usda.gov/about-ers/information-quality.aspx
http://www.ers.usda.gov/about-ers/information-quality/privacy-and-nondiscrimination-statement.aspx
http://www.usa.gov
http://www.whitehouse.gov
http://pdfmyurl.com?otsrc=watermark&otclc=0.01
http://pdfmyurl.com?otsrc=watermark&otclc=0.01

