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Statistic: March 01, 2012

In the Long Run

by 

Commodity Prices Vary More than U.S. Cropland Acreage

PRINT PDF EMAIL

Cynthia Nickerson

Since 1980, the variat ion in cropland used for crops has been relat ively small, despite signif icant variat ion in real (adjusted for inf lat ion)
commodity prices. Between 1980 and 2002, the real prices of  major commodit ies (e.g., corn, soybeans, wheat) declined by over 60 percent,
while total cropland used for crops dropped by about 6 percent. This relat ively small reduct ion in cropland use may ref lect  changes in farm
legislat ion in the 1980s and 1990s, which marked a shif t  toward greater market orientat ion with the addit ion of  income-support ing (rather
than price-support ing) commodity loan programs in 1985 that help protect  against  revenue losses and the introduct ion of  plant ing f lexibility
on acres qualifying for commodity program payments in 1990. Product ivity increases also mit igated some of the ef fect  of  real price declines
on the real returns to crop product ion. Since 2002, prices of  major commodit ies dropped and then spiked during 2006-08. While cropland
used for crops changed lit t le in total during this period, farmers changed the mix of  crops by increasing land in corn and wheat and reducing
the amount of  land planted to hay and other crops.
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