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from eight countries. Among the ex officio mem-
bers is Foster E. Mohrhardt, Director of the Li-
brary of USDA, in his capacity of president of 
the International Association of Agricultural Li-
brarians and Documentalists, the organization 
chiefly responsible for the journal's publication. 
Dr. Trelogan coordinates the work of abstractors 
in the United States. Charles E. Rogers, editor 
of Agricultural Economics Research, receives and 
edits the American abstracts and mails them to 
Vienna for publication. 

A meeting of the Editorial Board was held in 
August in connection with the eleventh Interna-
tional Conference of Agricultural Economists at 
Cuernevaca, Mexico. The board members corn- 

mented on the work of the editorial office and con-
sidered the future outlook as well as financi. 
problems. 

Correspondence concerning editorial matters 
should be addressed to Dr. Sigmund von Frauen-
dorfer, Agrarwirtschaftliches Institut des Bund-
esministeriums fiir Land- and Forstwirtschaft, 
WIEN XIII, Schweizertalstrasse 36 (Austria). 
Subscriptions should be sent to the North-Holland 
Publishing Co., P.O.B. 103, Amsterdam, Nether-
lands. The subscription price of $8.50, 61s., Gld. 
32,00, or the equivalent in other currencies, in-
cludes the four quarterly issues of an annual 
volume and the separately published annual author 
and subject index. 

Book Reviews 
New Laws for New Forests. By Erling D. Solberg. University of Wisconsin Press, Madison. 611 

pages. 1961. $7.50 

F IRE AND TAXES, it has been said, are the 
 chief obstacles to the practice of sound forestry 

throughout much of this country. Erling Solberg 
agrees, and he shows how one State has moved to 
surmount these obstacles through a succession of 
laws and programs. The book's subtitle, "Wis-
consin's Forest-Fire, Tax, Zoning and County-
Forest Laws in Operation," implies that it is nei-
ther legal nor historical scholarship so much as 
economic evaluation; in any case, squarely within 
the domain of the land economist. The impact 
of the four laws and their predecessors is ex-
amined in detail for Oneida County and, less in-
tensively, for the forested portion of the State. 

At the turn of the century, the virgin forests 
of the Northern Lake States supported a thriving 
logging industry. This industry soon exhausted 
its natural resource base and moved on, leaving 
in its wake millions of cutover acres and a popula-
tion sustained by little more than an abiding Faith 
that the plow would follow the ax. That it would 
not is heresy turned history. Agricultural de-
pression and wholesale land abandonment were 
necessary to drive home the lesson. 
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Meantime, repeated severe fires, largely the re• 
sult of land clearing, had retarded immeasurably 
the return of the forests to productive conditions. 
Destitute local governments had raised property 
taxes to confiscatory levels in order to finance 
their operations. It was at this time of crisis, 
some 30 years ago, that the laws creating Wiscon-
sin's forest protection, taxation, county forest, and 
rural zoning programs were enacted. 

An adequate forest fire-control program was a 
prerequisite to rehabilitation and reforestation in 
the northern counties. After years of experimen-
tation with ineffectual forms of local responsibil-
ity, the present State organization was created. 
Adequately financed, unhampered by political 
boundaries, and oriented toward prevention and 
detection, as well as suppression, it has succeeded 
admirably by any standards. But Solberg ex-
presses the feeling that it may soon be threatened 
by a constitutional ceiling on forestry expendi-
tures. 

Confiscatory taxation was countered by an op-
tional special tax law of the widely used yield-tax 
type. Unique to Wisconsin is a system of annual 
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State loans to local governments with repayment 
through yield-tax revenues. Although this tax 

Itw has not been widely used, Solberg feels that it 
as been effective in placing a ceiling on property 

tax assessments. He concludes that the tax rates 
established under the law are still too high and 
that the evolution of a workable system of forest 
taxation has not yet run its course. 

Tax-delinquent land in Wisconsin reverted to 
the counties rather than to the State, but at a time 
when the forested counties had neither the inclina-
tion nor the resources to undertake the necessary 
rehabilitation. A program, largely State fi-
nanced, was created to do this job by amending the 
private forest tax law, with its system of State aids 
to local government. The resulting county forest 
program has accomplished much, but suffers from 
ambiguities and inconsistencies deriving from the 
method of its creation. Solberg recognizes the 
need for substantial legislative changes and has 
several to offer. 

Rural zoning was initiated in Wisconsin in an 
effort to achieve better land use and to cut the costs 
of rural government. If the evidence of the ac-
complishments of this program is less conclusive, 
the challenges and opportunities that lie ahead are 
more compelling. 

New Laws for New Forests is a careful and 
detailed study of land use laws in action. It 
merits the attention of lawyers in this field, of 
land economists, of foresters, of land-use planners, 
and of the Wisconsin Legislature. It is thoroughly 
documented with a lengthy statistical appendix. 
One may question the view that taxes have been 
a major influence on forestry in Wisconsin, or 
regret the fact that Solberg's analysis is based on 
data no less than 10 years old—more recent data 
have been added, but seldom incorporated, in the 
text. The book has its share of minor errors, but 
these are insignificant drawbacks to a most valu-
able study. 

William B. Lord 

4111farketing of Agricultural Products. By Richard L. Kohls. New York. The Macmillan Co. Second 
edition. 424 pages. 1961. $7.50. 

AS WAS TRUE of the first edition, Professor 
Kohls directs the text of this second edition 

of Marketing of Agricultural Products to students 
who are just beginning their study of the market-
ing of agricultural products. The author meets 
this purpose exceedingly well; the text is readable 
and simple, highly commendable features of a 
textbook. 

This book should be appealing and useful both 
to students with little or no previous contact with 
economics and to those with some elementary eco-
nomics. It will also be valuable to many pro-
ducers and marketers of agricultural products in 
providing a sound understanding of the processes, 
costs, and dynamic changes taking place in the 
marketing of farm products. A survey rather 
than a complete coverage of the subject of agri-
cultural marketing, the book likely will have 
limited value to marketing researchers with a pro-
fessional background in economics and market- 

ing. But the professionals are not the primary 
audience that the author endeavors to reach. 

The organization of the second edition is the 
same as the first. It is divided into three parts : 
"The Framework of the Marketing Problem," 
"Some Functional Problems," and "Commodity 
Marketing and Problems." Two new chapters are 
in the second part: "Expanding Demand for Agri-
cultural Products" and "Market Organization." 

Selective references are mostly brought up to 
date; only in the chapters on cotton and tobacco 
marketing are they based mainly on pre-1950 
reports. Not listed is L. D. Howell's compre-
hensive treatment of marketing of fibers in Tech-
nical Bulletin 1210, "Changes in the American 
Textile Industry," November 1959. The charts, 
an important part of the book, also are brought up 
to date. Liberal use of publications on marketing 
research published by the U.S. Department of 
Agriculture is evident in charts and references. 

Kenneth E. Ogren • 	 133 



Agricultural Marketing in India and Abroad. By R. S. Srivastava. Vora & Co., Publishers Private 
Ltd., 3 Round Bldg., Bombay 2, India. 243 pages. 1960. 12.50 rupees ($4.51) . 

THAT AN EFFICIENT marketing system, 
particularly with respect to agricultural 

products, is the keystone to promoting a mass 
production and consumption economy is borne out 
in this study. Through extensive comparisons of 
India's agricultural and marketing mechanism 
with those of other countries, the author shows 
that the solution to India's food problem depends 
to a great extent on further development of the 
marketing process. His study reveals the back-
wardness of India's present agricultural market-
ing system and its agriculture, and concludes that 
too little has been done in India toward providing 
an efficient marketing structure. 

For the researcher interested in the Indian 
agricultural marketing system, this book should 
prove to be useful. Although the structure of 
India's agriculture is set forth in the first chapter, 
this does not provide much more than a typical 
encyclopedic approach. However, Indian stand-
ards of agricultural marketing, and the develop-
ment of transportation, storage, and marketing  

costs are adequately covered. For the most part, 
these elements in marketing are expounded on a 
parallel basis with those in eastern and western 
countries, particularly those in the United States 
and Canada. 

As the book's publication date gives no clue to 
the relative timeliness of the statistical data, it 
might be helpful to mention that this work is a 
revised version of the author's thesis, accepted by 
the University of Oxford in 1948, entitled "Some 
Aspects of Agricultural Marketing in India, with 
Special Reference to Developments in Western 
Marketing Systems." Revisions update most of 
the statistical data to around 1956 and 1957; but 
for many purposes they may be somewhat 
outdated. 

The author has relied mainly on published mate-
rial and personal visits to markets and marketing 
institutions in the British Isles, Belgium, Holland, 
Denmark, and France in securing data for the 
study. 

William F. Hall 

Physical Distribution Management. By Edward W. Smykay, Donald J. Bowersox, and Frank H. 
Mossman. The Macmillan Co. 283 pages. 1961. $6. 

PHYSICAL DISTRIBUTION is concerned 
with the spatial arrangement of plant capac-

ity and warehouse facilities so that the movement 
costs are cut to a minimum while marketing re-
quirements of the firm are satisfied. With these 
words the authors of this new marketing text-
book describe the subject matter covered. 

The special audience for the work appears to 
be undergraduate students hopeful to become busi-
ness executives who might miss the insight that 
economic and statistical anaylses offer in deciding 
on the where, when, and how to store and trans-
port products. Conventional business courses in 
marketing and management may not provide such 
perspectives. 

Chapter 4, "The Total Cost Approach to Physi-
cal Distribution," presents the unifying theme of 
the book. Elementary algebra and graphic analy-
sis are used to show cost budgets for alternative  

combinations of transport and storage, under 
hypothetical fixed and variable costs. Successive 
chapters examine various parts of the problem—
inventory control, forecasting demand, plant loca-
tion determinants, impact of transport costs on 
location, and distribution warehousing. A con-
cluding chapter and three at the beginning, which 
cover subjects concerned with elementary market-
ing and transportation aspects, round out the book. 

The work is a sort of operations research guide. 
Because it eschews linear programing models and 
the like, it might meet the needs of a fairly wide 
audience. The style is readable if somewhat repe-
titious and the organization within some chapters 
seems fragmented. Some of the arguments are 
defective; for example, the authors say that the 
increase in freight rates since World War II has 
narrowed the geographical markets supplied from 
a given location; but this result comes from a 
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model which assumes that manufacturing costs 

eave not risen since World War II (pp. 7-9). 
The most interesting feature of this work to 

this reviewer is its implications about marketing 
as a field of study : The total cost approach to the 
firm logically includes processing activities, as well 
as transport, storage, and distribution. All in-
volve production economics! Yet, the book is 
presented as a pioneering job in marketing. What 
then is the analytical province for marketing 
economics? Evidently, it is the study of the ex-
change process and its bearing on production and 
consumption adjustments. 

In this context, the major idea the work sug-
gests is this : The larger the business firm under 
study the less is the influence of market valua-
tions and the more the influence of intrafirm 
valuations, on marginal changes in processing, 
transporting, and storing by the firm. It is a large 
idea that cuts across the boundaries of production 
and marketing as traditionally defined. Business 
executives of large corporations interested in the 
viability of their firms might be concerned with 
this problem just as much as economists who are 
interested in the viability of the market economy. 

Allen B. Paul 

Agricultural Production Functions. By Earl 0. Heady and John L. Dillon. Iowa State University 
Press, Ames. 640 pages. 1961. $6.95. 

ONE MIGHT look on this book as the culmina-
etion—or at least a summary interlude—of a 

monumental research project conceived by the 
senior author 10 to 15 years, or even longer, ago. 
In this monograph, those interested in production 
function estimation will find not only "how to do 
it" but also "how it has been done." 

The theoretical or "how to do it" section dis-
cusses and analyzes, leisurely and lucidly, these 
facets of production functions and the estimation 
thereof—economic applications, forms of func-
tions and their selection, data analysis, collection 
of data, problems of economic specification, and 
miscellaneous empirical problems. 

The empirical, or "how it has been done," section 
brings together the results of numerous feeding, 
fertilizer, and farm-firm production studies com-
pleted at Iowa State University within the last 
10 years. Most of these studies represent research 
efforts of Professor Heady and his students in co-
operation with animal nutritionists and agrono-
mists. Here are presented feeding experiment 
functions—hogs on drylot, hogs on pasture, broil-
ers, turkey, milk, and beef—and fertilizer-experi-
ment functions—corn, red clover, and alfalfa. 
This section also includes production functions of 
the firm based on survey and farm account records. 
In most instances, several functional farms are 
fitted to the same data, and each function is an-
alyzed in detail from the economic viewpoint. 

These two major sections are sandwiched be-
tween two interesting chapters, one on the de- 
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velopment and some early results of production 
function studies, and the other on some compari-
sons of farm-firm production functions estimated 
in various countries over the world. 

Researchers about to take the production func-
tion trail for the first time should find the reading 
of this book rewarding. But they should not pass 
lightly over this statement, which appears on 
page 255: "The use of estimated production 
functions as a guide to economic allocation of re-
sources is fraught with problems." 

Others who have been over the trail before 
should also find many helpful hints here. The 
authors take extreme pains to point out the pit-
falls involved in production function analysis and 
how to cope with them, when possible. 

Mature students of production economics 
should also find this monograph worthwhile read-
ing, especially the first section, which presents—
usually starting with the elementary and pro-
ceeding to the more complex—many of the princi-
ples of production economics. 

The monograph fills the need for summarization 
in one volume of the theoretical foundation of pro-
duction function analysis and much of the empiri-
cal work in agriculture. It may become the 
standard handbook on the subject. If, after di-
gesting this volume, the reader thirsts for addi-
tional reading refreshment on agricultural and 
other production functions, a bibliography of 270 
items should provide some idea of where to start. 

Alvin C. Egbert 
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The Tax Exemption of Cooperatives. Second edition. By Robert T. Patterson. University Publishers, 
Inc., New York. 122 pages. 1961. $5. 

VIEWS with regard to the taxation of the in-
come of cooperatives differ according to the 

economic position or philosophy of those who hold 
them. With this statement, about halfway 
through his book, the author comes face to face 
with his own dilemma. 

Patterson's position is that cooperative net mar-
gins should be taxed as though they were profits 
in an investor-type corporation and that patron-
age dividends also should be fully taxed to patrons 
as though they were corporate dividends. He 
acknowledges, however, that "even these meas-
ures . . . would be insufficient to establish tax 
equality, as cooperatives could adjust their prices 
in order to reduce net margins. . . ." 

Exaggerated and biased estimates of the loss 
in revenue supposedly due to present cooperative 
tax treatment are quoted when more accurate data, 
based on scientifically conducted statistical 
studies, are publicly available. (See : "Tax 
Treatment of Earnings of Cooperatives," Hear-
ings before the Committee on Ways and Means, 
House of Representatives, 86th Cong., 2d sess. 
Feb. 1-5, 1960, pp. 20, 39.) 

The real situation, which this author ignores, 
is that any business, whether individually owned,  

a partnership, a cooperative corporation, or an 
investment-type corporation, does not realize "in-
come," as that term has been defined under the 
16th amendment to the Constitution, from the 
type of transactions that take place in cooperative 
organizations. These are transactions in which 
the participation of the firm in sales receipts is 
limited by prior contract to recovery of its costs; 
the firm is under an unconditional obligation to 
pay or return to someone else whatever might 
otherwise constitute a gain to it. (Compare : 
Part IV of the paper by Wilfrid E. Rumble, "Tax 
Revision Compendium, Compendium of Papers 
on Broadening the Tax Base," submitted to the 
Committee on Ways and Means, Vol. 3, pp. 1953-
1961 (1959) .) 

Cooperatives, though they are corporations, are 
completely different in basic legal and economic 
respects from investor-type corporations, jtist as 
individual firms and partnerships are different. 
Those who persist in trying to make them over 
into something they are not, for the purpose of 
fitting them into the mold of an income tax on 
profit-oriented corporations, are simply confusini 
the issue. 

Raymond J. Mischler 

Our National Park Policy; A Critical History. By John Ise. Published for Resources for the Future, 
Inc., by the Johns Hopkins Press, Baltimore. 701 pages. 1961. 

OUR NATIONAL PARK policy is an in-
teresting and important problem for the 

economist as well as for the conservationist, politi-
cal scientist, forester, and citizen. John Ise, a 
capable historian of conservation problems, has 
written a volume of importance to every citizen 
who visits a park, and a volume that will prove 
invaluable to any analyst of natural resources. 
This reviewer found that the book added greatly 
to his understanding of park problems during a 
recent visit to several national parks and monu-
ments. 

The first part of the book is a detailed account 
of the establishment and administration of each of 
the parks established prior to World War I. The 
second part is arranged chronologically by ad- 
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ministrators of the National Park Service. The 
third section deals with such park problems as 
wildlife, concessions, and finances. 

Professor Ise is an ardent advocate of worth-
while national parks. The heroes of his story are 
the public-spirited citizens and naturalists who 
devoted their lives to park establishment and pro-
tection, National Park Service officials, conserva-
tionists, and Congressmen and Senators who 
consistently supported the parks. The author 
sees western livestock men, the miners, the lumber-
men, the Congressmen and Senators who opposed 
parks, sportsmen, the Bureau of Reclamation, and 
the Forest Service, as antagonists. The clashes 
between these groups make a fascinating story. 

The interest in these clashes points up the basic• 



economic and social problem—how much of our 

and d should be in parks and what restrictions 
ould be placed on its use. As Professor Ise 

points out, when more and more people use the 
parks, the cost of maintaining them increases, and 
most of this cost is met by the taxpayers. The 
concessionaires are making very little money, and 
in some parks, some of the public facilities verge  

upon slums. The author suggests some answers 
to these problems. The reader must ask, as does 
the author, whether or not some of the answers 
are feasible, either from the economic viewpoint 
or from the viewpoint of public acceptance. In 
any case, the time is appropriate for a searching 
review of our national park policies. 

Wayne D. Rasmussen 

Rice—Domestic Consumption in the United States. By Parley M. Pratt. Bureau of Business Research, 
University of Texas, Austin. 217 pages. 1960. $4. 

PER CAPITA CONSUMPTION of rice is 
low in the United States compared with that 

in other countries. To study the problem, the 
author conducted hundreds of individual inter-
views based on a carefully constructed question-
naire. He then compiled and analyzed the data 
to provide insight into the buying habits of the 
consuming public with a view to giving direction 
to sales and promotion programs designed to ex- 

ieand the domestic market for rice and rice 
roducts. 
Consumers in three States were sampled in 

major urban centers—Atlanta, Dallas, and Den-
ver—with varying overall rice consumption pat-
terns. Included in the study were analyses by 
ethnic groupings, income classifications, and geo-
graphic locations, as well as purely personal 
preference. 

While Dr. Pratt's outstanding contribution 
is his consumer preference study, he also makes 
an overall analytical commodity study, which pre- 

sents a comprehensive background of the entire 
rice industry. This analysis includes a brief his-
tory of the domestic and world rice industry, to-
gether with a description of the past and present 
production and processing methods used in the 
United States. 

During World War II and immediately follow-
ing its termination, U.S. rice production and 
processing facilities were increased substantially 
in response to the need to help feed our Allies 
in the Pacific, and to fill the vacuum in the world 
market left by the withdrawal of the Asiatic ex-
porting countries. Later, when the older produc-
ing areas in Asia were once again able to supply 
their own needs and compete in world markets, 
the demand for U.S. rice declined, leaving excess 
farm equipment and mill capacity. 

This book contains practical information and 
suggestions to rice growers, millers, and marketers 
who desire to reach the ultimate consumer. 

Robert E. Post 

The Agricultural Register (New Series): Changes in the Economic Pattern 1957-59. Agriculture Eco- 
nomics Research Institute, University of Oxford. Oxford University Press. 1960. 147 pages. 

STUDENTS of British agriculture will find 
 the second postwar issue of the Agricultural 

Register an indispensable reference work. Al-
most completely rewritten since the 1956-57 

(register, this edition, like its predecessors, pro- 

vides a wide variety of descriptive material relat-
ing to current British agricultural policy. The 
facts, which are set forth without, appraisal, gen-
erally relate to developments during 1957-59. 
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