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and organisation than those of urban regions, This structire mukes fural x
‘geonomies vulners f'mmmmmsmbmﬁmwmﬁdmmﬁmdbywmmmuf
xwuzhmfmudmmmmmmﬂmm Inaddition, ural regions thatare
memmymmmmmﬁmm :
conditions affecting crops and livestock. Public policies aimed at mitigating economic
mmhlhtypmbkmsmmﬂwmmmdedmctmmpmﬁmmamnwﬁmm
xhwghvmim%ofpn&mm@mmmmmﬁﬂmmm
exﬁmimrc rams, such as capital works fund allocations. Long-term policies have
‘been targetted aiﬁxvmfyiﬂgthatecomm"m Not somuch attention has been
givmmmwi&ngmmﬁmmbummmmmmmemesmaxm ”
* tobust withrespect to exogenous sources of instability.

" Theargutent advanced in this paper is that some of these public policies to
uﬁﬁgmmﬁmgimmlinmbiﬁzypmblmmoﬁcnnﬁsdkmd because of a failure to
examine the finkages that exist within sec ors in even arelatively simple rural economy,

~ and between that rursl regional economy and the economics of other regions, both rural
- andusban, Afterbeiefly laying out the basic theoey of a regional economy, we will:



" Infooming upon rural regional instability, we confine our sttcation in this paper 1

' transient disturbances ot ussocisted with long term secular or structural changes that
el ‘,gﬁnﬁﬁggﬁgﬁoﬁ%ﬁg We are concemned with the

g e ,‘%%%ggaags«g&ngﬁr or random nature that affect
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m mode mmmw for sub-state analysis but has not yet been widely used
: -3 g {mfmnml%?) At least for the near future, some
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Miplier analysis but the effects of capital expenditure varistions canbe
e mmmﬁmammmwm

@) malfy xpora wmmwemxwmmmm&
: W&Mammk‘ﬁww ‘Thus, the farm sector
xmﬁupﬂwmkammﬁmwywwmmm(fmm
; constructed using basic values) and, therefore, does not inclnde marketing
and processing activities. Changes in the farm sector, pacticularly volume
changes, may have impacts on these: 'forward' linked activities and may be
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Mm;mmmmmmmmmmmmm
gross eanings. Theeflo: ivoness of that ag arcgional stabiliser is clearly related 1o the
expeniditure propensi— 3 outof that income. This will be variable among finns but would
- beoalike ,mb@ﬁwymmmgiummdwuaﬁmmuﬂymﬁm

MW@WWMWMWM{WW@

. islikely. Theeffecti

iess wilt 3lso be related to the propensities for these expenditures

s fﬁﬁ%ﬁﬁﬁtmwmwmm mmmwﬁmm«mm

y consumer items. In a situstion




mmm;mmmf sincentive :fmfummmmﬁmm
implomes mmdmm%mmmmmm This issue is

O the basis of 300 empiricsl findings, some theorising and some observarion, it
&MMMWMWWWMuymvam
wicomies i serme of efficiant use of resources and the welfare of persons in those
W mmmamwmmmmmmmme
wiomic varisbies available 10 manage regional economies, various types of policy
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pécialised ﬁmhammﬂwmbtammmx

mmmmmammmw genersted by the
Jopeniess of those flexibility and preparedacss strategies;
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avoiding policies that sffectively ‘force' all fimys 8 behave similarly, e.g.

wtmded policy initiatives might provide incentives 10 & varicty of

pagement sirategics through enhancement of management skills related to
ﬁmmmvesmmmimk: this would seem to be preferable to incentives
i 'pmnmwwmmmmwbymmmmﬁ

if regional expenditure is to be stimulated this might best be done directly
sllowing it 10 be carefully targetted and to take account of linkage effects to
maximise local impacts; the development of regionsl infrastructure, broadly
defined, might be & suitable target. |
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Dpacts sisl compensativg adjustments that may offset the direct

mpact mti(u}nm«&&yiﬂwm&mcfﬁMMWbmmm '
: g the: ‘capity! infow’ easier to achiove.
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hope for considerable reduction in governmentoutlays, increased effectivencss of public
expenditure and improved regional economy stability.
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