|

7/ “““\\\ A ECO" SEARCH

% // RESEARCH IN AGRICULTURAL & APPLIED ECONOMICS

The World’s Largest Open Access Agricultural & Applied Economics Digital Library

This document is discoverable and free to researchers across the
globe due to the work of AgEcon Search.

Help ensure our sustainability.

Give to AgEcon Search

AgEcon Search
http://ageconsearch.umn.edu
aesearch@umn.edu

Papers downloaded from AgEcon Search may be used for non-commercial purposes and personal study only.
No other use, including posting to another Internet site, is permitted without permission from the copyright
owner (not AgEcon Search), or as allowed under the provisions of Fair Use, U.S. Copyright Act, Title 17 U.S.C.


https://makingagift.umn.edu/give/yourgift.html?&cart=2313
https://makingagift.umn.edu/give/yourgift.html?&cart=2313
https://makingagift.umn.edu/give/yourgift.html?&cart=2313
http://ageconsearch.umn.edu/
mailto:aesearch@umn.edu

FINANCIAL MARKETS FOR AGRICULTURE:
MACRO, INSTITUTIONAL, AND POLICY ISSUES

Proceedings of a Seminar Sponsored by
North Central Regional Project NC-161
“Evaluating Financial Markets for Agriculture”’
St. Louis, Missouri
October 31-November 1, 1984

Department of Agricultural Economics
Agricultural Experiment Station
College of Agriculture
University of lllinois at Urbana-Champaign

February, 1985 -
AE-4589



CONTENTS

Financial Conditions in the Farm Sector 1984-1990: Projections for
Different Macroeconomic Policies

by Dean W. Hughes and John B. Penson, Jr.

Interest Rates, Exchange Raﬁes and the Performance of the Farm Sector
by Dimitrious N. Baroutis and C.B. Baker

Changing Financial Markets: Policy and Research.Issues
by Warren F. Lee and Dale W. Adams

The Effects of PCA Capitalization Policies on Farmers' Borrowing Costs
by Bruce L. Jones and Peter J. Barry

The Potential for Fixed Rate Lending on Federal Land Bank Loans
by Jerry Fenner and David Lins

The Characteristics of Variable Interest Rate Plans and Their Effects
on Farm Businesses

by Eddy L. LaDue

Development of a Risk Index for PCA Loans and Loan Portfolio
by David Bieber

Delivery of Credit to'Agriculture via Cooperative and Commercial Routes
by Jeffrey D. Calvert and Frederick C. Meltzer

Theoretical and Empirical Issues Associated with Credit Management,
Liquidation and Bankruptcy

by William G. Burghardt and Lindon J. Robison
Machinery Lease Versus Purchase Decisions Under Risk
by Glenn D. Pederson
Issues in the Identification and Measurement of Credit Subsidies

by Mark S. Lieblich

27

48

53

76

106

128

137

152

174

185



Aggregate Indicators of Financial Conditions in the Farm Sector:
Some New Approaches and Insights ’

by Jameé Johnson, Stephen Gabriel, and Kenneth Baum

192




C

PREFACE

This publication contains papers presented at a Seminar held in
conjunction with the 1984 annual meeting of North Central Regional Research
Project NC-161 "Evaluating Financial Markets for Agriculture." Included
in this volume are papers dealing with macro financial analyses of the
agricultural sector, issues affecting lending institutions, credit manage-
ment and leasing, interest rates and risk factors, and policy and performance
measurement issues of the agricultural sector. This is the second set of
seminar papers arising from the NC-161 project. The 1983 Proceedings was
published by Ohio State University.

Cooperating agencies in the NC-161 project are the agricultural experiment
stations of Cornell University, University of Illinois, Iowa State University,
Michigan State University, University of Missouri, University of Nebraska,
North Dakota State University, Ohio State University, Oklahoma State University,
Texas A & M University, Texas Tech University, and the University of Arkansas,
as well as the Economic Research Service of the U.S. Department of Agriculture,
the Board of Governors of the Federal Reserve System, and Federal Reserve
Bank of Kansas City. The project's administrative advisor is Donald Anderson,
North Dakota State University, Eddy La Due served as chairman of the
project's Technical Committee during 1984, while Peter Barry chaired the
program committee comprised of Jerry Stamm and Eddy La Due. Ken Obrecht of
the St. Louis Farm Credit Banks assisted with local arrangements for the
meeting.

Peter J. Barry
Publication Coordinator



