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WORLD WHEAT SURVEY AND OUTLOOK 
JANUARY 1935 

The outstanding development in the world 
wheat situation during August - December 
1934 was a severe and almost uninterrupted 
decline in Liverpool futures prices. This de
cline was equivalent to 31 cents (United States 
currency) at Liverpool, 26 cents at Buenos 
Aires, 19 cents at Winnipeg, and only 15 cents 
at Chicago. At Liverpool 

crops; upward revisions of earlier forecasts of 
Northern Hemisphere-particularly European 
-wheat crops; and unexpectedly small suc
cessive weekly reductions in the level of world 
visible supplies. Regarded separately, none of 
these developments was particularly striking; 
and in the aggregate they seem considerably 

less impressive than the 
bearish influences that it was a decline relatively 

large both absolutely and 
in percentage terms as 
compared with similar 
price movements in pre
ceding years. It was the 
more striking because by 
,January 1935 it brought 
duty-free wheat prices on 
import markets to a level 
not much higher than the 
level of the year before, 
despite a strikingly large 
decrease in the world ex-
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Russian wheat crop between 1933 and 1934, 
and prospects for a heavy reduction during 
1934-35 of the surplus wheat stocks that have 
so long tended to depress world wheat prices. 

Apparently the fall in Liverpool prices, se
vere either in sterling or in gold, represented 
mainly reaction from a speculative flurry last 
summer (a rare occurrence at Liverpool), 
based upon reports of crop damage in both 
North America and Europe and upon expecta
tions of consequent reduction-perhaps elimi
nation-of surplus world wheat stocks. Devel
opments in the world wheat situation during 
August-December appear to have been only 
moderately bearish, but they sufficed to induce 
a marked change in speculative sentiment 
which in turn resulted in severe price reces
sion. The more palpably bearish developments 
included unexpectedly heavy pressure of old
crop Argentine and Australian wheats and of 
French wheat upon import markets; appear
ance of indications that European import de
mand was tending to fall considerably below 
earlier expectations; moderately favorable 
progress of the growing Southern Hemisphere 

WUEA1' STUDIES, Vol. XI, No.5, January 1935 

of 3,117-3,217 suggested 
last September. Prospective world ex-Russian 
supplies for 1934-35 show a corresponding 
change, but appear to be about 320 miIlion 
bushels smaller than in 1933-34. World wheat 
disappearance, swelled especially by enlarge
ment of mill grindings and feed use in the 
United States and of shipments to areas out
side the world ex-Russia, was probably about 
as heavy in August-December this year as 
last, despite reduction of wheat consumption 
in the Danube basin and Italy. World total 
stocks on January 1 therefore probably re
flected about all of the reduction in crop-year 
total supplies; but this development has not 
yet appeared prominently in statistics of world 
visible supplies. 

The changes in crop forecasts and the rec
ords of trade in August-December involve 
some changes in earlier forecasts of the vol
ume and distribution of international trade. 
France and Poland, prospective net importers 
last September, now seem likely to be net 
exporters; and the United States is likely to 
occupy the unaccustomed position of a net
importing country. The total volume of inter-

[ 197] 
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national trade (net exports) now seems likely 
to approximate 575 million bushels, some 25 
million less than our September forecast and 
less than in any post-war year except 1933-34. 
Presumably less wheat will be imported by 
Europe, somewhat more by ex-Europe, than 
earlier seemed probable. Canada, Australia, 
and Argentina still seem likely to export an 
exceptionally large fraction of the total. 

"World" wheat stocks may now be expected 
to decline about 315 million bushels in the 
course of the crop year. The prospective re
duction is approximately the same in magni
tude as the reduction in world wheat supplies 
between 1933-34 and 1934-35, and implies 
disappearance of about 3,600 million bushels 
in both years. This year, however, more wheat 
is likely to disappear in the United States and 
to areas outside the world ex-Russia, while 
less will be consumed in the Danube basin. 
The level of "world" carryover stocks about 
next August 1, prospectively some 825 million 
bushels, will probably be the lowest since 1928, 
but more than 35 per cent above the pre-de
pression (1923-27) average; and stocks will 
probably remain especially high in relation to 
the pre-depression average, though below peak 
levels, in Canada and some countries of im
porting Europe, conspicuously France and 
Spain. The United States carryover on July 1 
now seems likely to approximate 155 million 
bushels, a larger figure than was earlier in 
prospect but one only 30 million bushels above 
the 1923-27 average. A carryover of 155 mil
lion bushels would be 225 million below the 
peak carryover of 1933. 

The fairly clear prospect for heavy reduc
tion of "world" total wheat stocks seems not 
to foreshadow a decisive and substantial ad
vance in Liverpool wheat prices within the 
next two or three months. The prospective 
reduction in total stocks is likely soon to give 
rise to more notable reduction of visible sup
plies than has occurred recently. Declining 
world visibles may tend to strengthen prices; 
but this influence and such others as pros
pective improvement in European demand and 
firm holding of Canadian wheat seem likely 
to be opposed by influence of export pres
sure from the Southern Hemisphere. Yet 
since liquidation originating in the speculative 

flurry of last summer has probably about 
spent its force, there seems to be little reason 
to anticipate further sustained price decline of 
appreciable magnitude, unless international 
exchange relationships alter significantly. The 
next two or three months seldom witness large 
price movements in either direction. After 
mid-April, the progress of the 1935 wheat crop 
may be expected to dominate price move
ments. Crop developments cannot be fore
seen; but, because of the reduction in surplus 
stocks now in progress, unfavorable develop
ment of new crops in the spring and early 
summer-if such is the course of events
could be expected to result in a rise in wheat 
prices both substantial and well sustained. 

WHEAT SUPPLIES 

Broadly, the world wheat supply position 
for 1934-35 appears in mid-January 1935 
slightly easier than it did four months earlier.1 

Present estimates suggest that the world crop, 
appraised in mid-September at 3,117-3,217 
million bushels, more closely approximates 
3,280 millions (Table I). The Southern Hem
isphere crop of 1934 turned out closer to the 
upper than to the lower limit of the range we 
suggested in mid-September; and crop esti
mates for Northern Hemisphere countries 
have been revised upward in the aggregate by 
about 75 million bushels. This net upward 
revision, though sizable, is only a little over 
half as large as that made for the 1933 crop 
during September-January 1933-34. This 
year, as last, changes in the crop estimates 
of European importing countries constitute 
the major part of the total change recorded 
for the Northern Hemisphere. 

Size and distribution of the world crop.
At 3,280 million bushels the world wheat crop 
of 1934 ranks as the smallest since 1924, and 
335 million bushels below last year's outturn. 
In only two years of the preceding decade was 
the average world yield of wheat per acre so 
low-1924 and 1929; and in the latter year 
the low yield was partly offset by a larger 
acreage. The acreage harvested for the 1934 
crop was the smallest since 1926, partly be
cause of heavy abandonment which was 

1 "World Wheat Survey and Outlook, September 
1934," WHEAT STUDIES, September 1934, XI, 26, 33. 
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largely the result of drouth, partly because of 
reduced sowings in the four major exporting 
countries. 

In 1934, as in 1933, European importing 
countries as a group harvested a large wheat 
crop, while the world's exporting countries 
secured but a small total outturn. As com
pared with 1933, both importing and exporting 
countries had smaller aggregate crops in 1934. 
The distribution of the 1934 crop among prin
cipal countries and regions is shown in Chart 
1, with past-year comparisons. 

Although over 100 million bushels smaller 
than last year's record crop, the 1934 harvest 
in importing Europe is now estimated to have 
been one of the three largest on record, and 
about 100 million bushels above the 1929-33 
average. In general, the European crop of 
1934 is reported to be of exceptionally good 
quality. Reduction in output from 1933 oc
curred mainly in France, Italy, Germany, 
Czechoslovakia, and Poland. Even these coun
tries harvested crops of about average 
(1929-33) size or only a little lower, and 
yields per acre were substantially below the 
ten-year average only in Czechoslovakia and 
Poland. 

In other European importing countries 
wheat production was generally higher in 
1934 than in 1933. The largest increase-42 
million bushels, or 30 per cent-occurred in 
Spain; but increases of 10 per cent or over 
were recorded for the British Isles, Nether
lands, Norway, all of the Baltic states, Portu
gal, and Greece. All of these countries except 
the British Isles, Spain, and Portugal har
vested crops of record size (since 1885); and 
Sweden also had a record outturn. Both large 
areas and high acre-yields1 contributed to 
these results. Not one of the countries here 
mentioned secured a yield per acre below 
average (1924-33) in size; not one reported 
an acreage smaller than the 1929-33 average.2 

In contrast to the crop situation in import
ing Europe, the Danube exporting countries 
harvested an aggregate crop which ranks as 
the second smallest in a decade. It is less 

• 1 Possibly due in part to new varieties and/or more 
Intensive cultivation. 

2 Official acreage data are not yet available, how
ever, for Sweden, Switzerland, or Latvia. 

than 30 million bushels larger than the small 
1932 crop which resulted in sharp curtailment 
of wheat consumption in the Danube basin. 

CHART l.-WHEAT PRODUCTION IN PHINCIPAL 

PRODUCING AREAS, 1922-34* 
(Million bushels) 
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for Canada for 1933 are too low by 12-14 million bushels. 

This year only Hungary appears to have a 
true exportable surplus (inward stocks con
sidered), but it is possible that one or more 
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of the other Danubian countries may export 
wheat net in 1934-35 at the expense of do
mestic consumption. 

Among the four overseas exporting coun
tries, the United States stands out as the one 
wherein wheat production in 1934 was the 
farthest below average (Chart 1, bottom 
section). Indeed, the United States crop of 
1934 now appears to be the smallest on record 
at least since 1890.1 Mainly as a result of the 
government's acreage-reduction program and 
of drought at planting time in the spring
wheat states, wheat sowings for the United 
States crop of 1934 were 6.6 million acres 
smaller than sowings for the 1933 crop. The 
wheat acreage harvested was somewhat less 
strikingly reduced from 1933 (by 5. 7 million 
acres), primarily because abandonment of 
winter-wheat acreage, though above average 
in 1934, was considerably less heavy than in 
1933. Yields per acre for both winter and 
spring wheat were low, largely on account of 
severe drought. For the United States as a 
whole, the wheat acreage harvested in 1934 
was the smallest since at least 1896; and the 
yield per acre, only slightly higher than in 
1933, was otherwise the lowest since 1885. 

The Canadian crop, now estimated at 275 
million bushels, appears slightly smaller than 
the notably short crop of 1933, and is grading 
considerably lower than the 1933 crop. In 
both years, the yield per acre was far below 
average (though higher in 1934 than in 1933) ; 
and in 1934 the acreage, too, was substantially 
smaller than in most recent years. 

Preliminary estimates of the two chief 
Southern Hemisphere crops indicate that the 
Argentine crop is somewhat larger than aver
age 0929-33), while the Australian crop is 
considerably the smallest in five years. In 
both countries the area sown to wheat was 
smaller than in most other recent years, but, 
in Argentina, abandonment of acreage as a 

1 According to recently revised estimates of the U.S. 
Department of Agriculture, the crop of 1890 was some
what smaller than the standing official estimate of the 
1934 crop. Disposition estimates suggest, however, that 
the revised crop figures, like the estimates they super
seded, are on the average too low for years prior to 
about 1910 (see Holbrook Working, "Wheat Acreage 
and Production in the United States since 1866," 
WHEAT STUDIES, June 1926, II, 239-41). 

result of winterkilling, drought, etc., was un
usually light, and the acreage harvested was 
about equal to the 1929-33 average. Reduced 
wheat sowings in these countries reflected 
unfavorable planting conditions (mainly the 
result of drought) and also improved prices of 
competitive crops. The yield per acre of Aus
tralian wheat was fairly low because of 
drought, which prevailed until fairly late in 
the growing period, and subsequent damage 
from locusts. Although the standing official 
Argentine estimate indicates a yield per acre 
substantially above average, private estimates 
are less optimistic. Frost, rust, and late heavy 
rains are reported to have lowered the quality 
of substantial portions of the Argentine crop; 
but the quality of the Australian crop is said 
to be exceptionally high. 

Among the various exporting regions of 
the world, only that in northern Africa was 
favored with a strikingly large wheat crop 
in 1934. Morocco, Algeria, and Tunis all se
cured high yields per acre and harvested rec
ord or near-record crops which reflected both 
high yields per acre and (except in Tunis) 
large harvested areas. No estimate of the 
Russian crop of 1934 has yet appeared; but 
weather reports and the small volume of wheat 
exports from Russia since August 1934 sug
gest that this crop was relatively small. 

Of the non-European importing countries, 
Japan and Chosen harvested record crops from 
large areas; the Union of South Africa secured 
an outturn about as large as the record one in 
1931; but Egypt and Mexico, whose crops suf
fered the effect of adverse weather conditions, 
secured outturns considerably below average 
(1929-33) in size. Although China harvested 
a large wheat crop in 1934-estimated about 
5 per cent larger than the good-sized one of 
1933-her rice crop turned out poorly, appar
ently about 20 per cent below that of 1933. 
In Manchuria, wheat production in 1934 is 
estimated to have been about 25 per cent 
smaller than in 1933; and there has been 
some indication of an improved demand for 
imports of low-grade foreign flours. 

"Total" wheat supplies.-Because of record 
high stocks of old-crop wheat on hand August 
1, 1934 (and despite prospective small exports 
from Russia), total wheat supplies in the world 
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ex-Russia in 193~35 are not quite so small in 
contrast with those of 1933-34 as crop figures 
alone would indicate. The reduction in total 
supplies is now appraised as 320 million bush
els, the reduction in crop as 335 million. The 
following tabulation, in million bushels, shows 
the distribution of total wheat supplies (in
cluding estimated inward carryovers) among 
the important producing regions in 1934-35 as 
compared with past years. 

Crops and stocks 
Rus-

Argen- sian 
Import- Danube Canada, tina, World ex-

Ing basin United Aus- ex- ports 
Europe States trail a Russia ._--------------

1927-28 ...... 1,204 318 1,527 504 4,227 2 
1U28--29 ...... 1,255 392 1,695 640 4,607 .. a 

1U29-30 ...... 1,387 378 1,499 461 4,395 9 
10;m-31 ...... 1,223 397 1,747 560 4,627 114 
1931-32 ...... 1,248 427 1,733 551 4,676 65 
1!)32-33 ...... 1,452 271 1,727 570 4,698 17 
10:)3-34 .•.. .. 1,612 398 1,424 590 4,711 34 

1934--35: 
Sept. cst. 1,494 309 1,263 578" 4,327" 15C 

.Jan. est. 1,568 303 1,265 592 4,420 5 

a Net imports. 
"The middle of a range published last September. 
c At a lllaxiJnum. 

Total 
sup-
plies 

world 
ex-

Russia 
--

4,229 
4,607 
4,404 
4,741 
4,741 
4,715 
4,745 

4,34Zb 

4,425 

According to estimates now standing, total 
world supplies, ex-Russia, are slightly larger 
for 1934-35 than they were in 1929-30, but 
about 300 million bushels smaller than in any 
of the four intervening years. In regional 
distribution of supplies, however, the crop 
year 1934-35 most closely resembles 1933-34. 
Importing Europe has a notably large quan
tity of domestic wheat available; supplies in 
Argentina, Australia, and Canada are quite 
large. Only in the United States and the Dan
ube basin are supplies considerably reduced as 
compared with other depression years. 

Rye and feed grain supplies.-This year 
there is reason to believe that the world wheat 
situation will be influenced somewhat more 
than usual by the demand-supply positions of 
other grains. In Europe ex-Russia, the 1934 
rye crop was appreciably below normal, but 
nevertheless was substantially larger than the 
small crop of 1931 and, in addition, was sup
plemented by unusually large stocks of rye 
carried over from 1933-34. European crops 
of barley and oats were notably small in 1934, 

and the reduction in these crops was only 
fractionally offset by a good-sized corn crop 
(Chart 2, top section). With small supplies 
of old-crop corn remaining in Argentina at 

CHART 2.-RYE AND FEED GRAIN CROPS IN EUROPE 

Ex-RUSSIA AND PRINCIPAL FEED CROPS IN 

THE UNITED STATES, 1924-34* 

(Million bushels of rye and feed grains .. million 
200-pound units Of hay) 
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• Data of the U.S. Department of Agriculture, mainly 
from ForeiQIl Crops and Markets. 

the beginning of August 1934, and with no 
prospect of sizable exports of corn from the 
United States in 1934-35, the feed grain posi
tion in Europe consequently appears to be 
fairly tight this year. Despite this situation, 
however, we are as yet unable to find evidence 
that use of wheat for feed has been more 
than moderately stimulated in importing 
Europe. 

In the United States the feed position for 
1934-35 is even worse (Chart 2, bottom sec
tion). Not since 1881 has the United States 
harvested a corn or oats crop as small as the 
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ones harvested this year; and the 1934 barley 
crop is the smallest since 1900. Moreover, the 
various grain sorghums yielded poorly in 1934, 
particularly in the Southwest, and the hay 
crop was considerably the smallest in a num
ber of years. As a result of the domestic feed 
situation, wheat has been and will continue 
to be fed on a relatively large scale in the 
United States this year. 

VISIBLES AND OTHER STOCKS 

Visible supplies. - The reduced supplies 
available from crop and inward carryover in 
the world ex-Russia for 1934-35 have begun 
to be reflected, though not as yet very strongly, 
in statistics of "world" visible supplies. Since 
early October (Chart 3), world visibles have 
ruled at a lower level than in any of the three 
preceding years, tending to approach more 
closely the approximately "normal" level 
shown in the chart, though remaining far 
above it. By January 1, 1935, the world visible 
was lower than on the corresponding date of 
any of the preceding six years, and some 145 
million bushels below the January 1 peak of 
1932. It was, however, only about 30 million 
bushels lower than last year; and it was about 
150 million bushels above the 1926-28 average. 

The seasonal increase between August 1 
and January 1 was exceptionally small, only 
about 25 million bushels, in contrast with an 
average increase of 180 million bushels in the 
period 1925-28, of 175 million in the period 
1928-34, and of 53 million bushels between 
August 1, 1933, and January 1, 1934. The 
small increase this year mainly reflected de
velopments in the United States and Australia 
(Table III). United States visibles, which in 
preceding years had either risen substantially 
or fallen slightly between August 1 and Jan
uary 1, this year were reduced substantially, 
largely because the short crop yielded only 
small marketings (Table II). The level of 
Australian visibles on August 1 was the high
est for that date in post-war years, but 
with heavy exports in August-November was 
brought to a level not far above normal in 
mid-December; and, since the new crop was 
not large enough to cause an exceptionally 
large seasonal increase in December, the net 
change during August-December was excep-

CHART 3.-WORLD AND NORTH AMERICAN VISIBLE 

SUPPLIES, WEEKLY FROM JULY 1934, 

WITH COMPARISONS* 

(Million bushels) 
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lionally small. Taken together, the United 
States and Australian visibles showed a net 
decrease of about 30 million bushels during 
August-December, a development without 
precedent in the past decade and in contrast 
with a net increase of 15 million bushels last 
year. Canadian visibles, on the other hand, 
increased about 70 million bushels this year 
as compared with only 45 million in 1933. 
August-December marketings were larger 
this year, despite the smaller crop; and over
seas exports were smaller. The Canadian vis
ible on January 1 included much more wheat 
in export positions (Canadian seaboard ports, 
United States Atlantic ports, and United States 
lake ports) this year than last. The relatively 
heavier visible in United States lake ports 
represented in some part wheat moved there 
in anticipation of demand from the United 
States for duty-paid imports of durum, Mar
quis, and feed wheats. 

As of January 1, 1935, the only components 
of the world visible to stand distinctly low in 
relation to the data for the preceding five 
years were the commercial stocks of United 
States grain in the United States and in Can
ada (Table III). Visibles afloat to Europe were 
low, but had been even lower a year before. 
Australian visibles were rather low; visibles in 
British ports were moderately high; Argen
tine visibles, never very significant as an index 
of total stocks in Argentina, were high; and 
the total Canadian visible stood at a record 
new high level. 

At a level on January 1 only about 30 mil
lion bushels lower this year than last and 
about 150 million above the 1926-28 average, 
the statistics of "world" visible supplies pro
vide. little evidence that significant absorption 
of the persistent world wheat surplus has oc
curred during the first five months of 1934-35. 
But statistics of visible wheat supplies cover 
so small a fraction of the total stocks existing 
in the world ex-Russia on January 1 that 
actual changes in this total may not be re
flected in the world visible. It is certain from 
other evidence that total stocks were much 
smaller this year than last, even though the 
world visible was only a trifle smaller. 

Other stocks. - As now appraised, total 
supplies of wheat (from initial stocks, new 

crops, and Russian exports) in the world ex
Russia for 1934-35 (see p. 201) approximate 
4,425 million bushels, some 320 million bush
els less than in 1933-34. If these appraisals 
of total supplies are accurate, and if as much 
wheat has disappeared in August-December 
this year as last (as seed for winter wheat, 
grist for milling, feed, and shipments to out
side areas), it follows that total stocks on 
January l,like total supplies for the crop year, 
must have been about 320 million bushels 
smaller this year than last. Beyond question 
the probable reduction of roughly 320 million 
bushels in world total stocks constituted a 
percentage reduction larger than that recorded 
in visible supplies, where the reduction was 
28 million bushels, or 6 per cent; and visible 
supplies therefore must have constituted a 
moderately larger fraction of total stocks on 
January 1 this year than last. 

A presumption exists that disappearance of 
wheat in the world ex-Russia has been about 
as large up to January 1 this year as last. In 
the United States, official statistics of January 
1 stocks,l practically complete for the first 
time, point toward July-December domestic 
disappearance roughly 15 million bushels 
larger in 1934 than in 1933. Relatively larger 
domestic disappearance is suggested, however, 
by data bearing on net mill grindings, seed use 
for winter wheat, and feed use.2 In Canada, 

1 The data are as follows, in million bushels, for the 
past two years: 

On Country City Visi-
Jan. 1 fanus elevators mills· ble Total 

1934 ............ 196 124' 130 133 583 
1935 ............ 136 93 119 91 439 

• In and in transit to mills, here raised to 100 per cent. 
• In the absence of an official estimate, we have calculated 

a figure which exceeds the 1935 figure by the same percentage 
as does the sum of the stocks in the other three positions. 

On the basis of these figures and data on supplies 
and net exports, domestic disappearance in July-De
cember may be calculated as 328 million bushels in 
1933 and 345 million in 1934. 

2 Retention of flour, according to our calculations 
(Table IV) which result in figures 2 to 3 pel' cent too 
low, were 47.3 million barrels in July-December 1933 
and nearly 51 million in July-December 1934. In terms 
of wheat grain, this represents increased grindings of 
about 15 million bushels. Seed use for winter wheat 
was probably about 3 million bushels larger this year 
than last, on account of increase of 6 per cent in the 
area sown. There is some direct statistical evidence of 
increase in feed use of wheat (Murray's estimates); 
and the relationship of corn prices to wheat prices 
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net mill grindings were officially reported 
about the same size in August-December 1934 
and 1933, and the lower grading of this year's 
wheat crop points toward some enlargement 
of feed usc. In Germany, official data on 
stocks, trade, and crops point toward August
November domestic disappearance as large in 
1934 as in 1933, perhaps a little larger. In 
Spain and Portugal, countries wherein domes
tic use ex-seed tends to respond to changes in 
the domestic crops, the heavier crops of 1934 
have presumably tended to make August-De
cember disappearance larger in 1934 than in 
1933. In other countries of Europe ex-Russia, 
especially the Danube basin, enlargement of 
areas sown to winter wheat has presumably 
given rise to relatively larger use of wheat for 
seed. Finally, disappearance of wheat from 
the world ex-Russia to outside areas-China 
and tropical countries generally-has been 
larger this year than last, by an amount rang
ing between 5 and 10 million bushels. 

On the other hand, August-December dis
appearance has presumably been smaller this 
year than last in some areas, notably the Dan
ube basin (where short crops such as those of 
1934 tend to cause adjustment of consumption 
to small domestic supplies) and Italy. It seems 
possible that reduction of August-December 
disappearance in these areas may have been 
about as large as increases in other areas spec
ified above. Hence it seems probable that total 
stocks of wheat in the world ex-Russia on Jan
uary 1 were somewhere in the neighborhood 
of 320 million bushels smaller this year 
than last. While there was not much reduc
tion in world visible supplies, the reduction in 
invisible supplies must have been very large. 
Regionally, the reduction in total stocks must 
have been larger in the United States than 
elsewhere (144 million bushels, as shown 
by the direct official estimates of January 1 
stocks); important in the Danube basin; but 
only moderate or small in importing Europe, 
Canada, Argentina, and Australia. The gen
eral level of stocks in the world ex-Russia on 
January 1, 1935, was probably lower than it 

definitely points toward increase, though the data on 
.January 1 stocks (related to net mill grindings and 
seed use) do not. 

was in any of the preceding six years with the 
possible exception of 1930, but well above the 
average of years immediately preceding 1929. 

The probable reduction of world wheat 
stocks between January 1, 1934 and 1935, and 
other considerations mentioned below (pp. 
217-20) suggest that total year-end stocks next 
August 1 may be around 315 million bushels 
smaller than they were the year before. 

IMPOHTS AND EXPOHTS 

Volume of lrade.-Overseas shipments of 
wheat and flour during August-December 
1934 (21 weeks) were only 214 million bush
els. With the single exception of 1933, this was 
the smallest quantity shipped in these months 
of any year since 1916. Comparisons for six 
years are given in the following tabulation, in 
million bushels: 

Aug.-Dec. To Europe To ex-
(21 weeks) Total Reported Adjusteda Europe 

1929 ----_ .. _----_ ... 263 203 212 60 
1930 ._-.---------- .. 322 265 277 57 
1931 -- ___ -__ 0-----_. 322 245 253 77 
1932 - ______ 0 •••• -._- 236 182 177 54 
1933 ____ 0_._ ....... - 210 166 178 44 
1934 --_._-------_.-. 214 164 173 50 

a By subtracting from the reported figures the amount by 
which stocks afloat were increased during these weeks or 
adding the amount of reduction. 

In view of the abundance of wheat supplies 
from inward carryovers and new crops in both 
European and some ex-European importing 
countries, the barriers to wheat imports prac
tically throughout the world, and the contin
ued low purchasing power in many wheat
importing countries, a relatively low volume 
of wheat imports was in prospect for 1934-35 
when the crop year opened. It was then clear 
that import demand, not surpluses available 
for export, would determine the volume of 
international trade in 1934-35 as in 1933-34. 
Developments during the first five months of 
1934-35 have not only confirmed earlier indi
cations that international trade during the 
present crop year would be relatively small, 
but have tended to suggest that it would be 
even smaller than was earlier anticipated. 

Thus Broomhall's first forecast of ship
ments in 1934-35, published in August 1934, 
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was 576 million bushels, some 52 million, or 
10 per cent, larger than reported shipments of 
1933-34; the Wheat Advisory Committee's 
forecast of net exports (also issued in August) 
was 600 million bushels, some 45 million 
hushels larger than reported net exports in 
1933-34; our own forecast of net exports, is
sued in September, was also 600 million bush
els; and the International Institute of Agricul
ture's forecast of net exports, issued in Octo
ber, was 610 million bushels. These forecasts 
were in close agreement, with appropriate 
allowance for differences that always appear 
between data on shipments and data on net 
exports.1 All of the forecasts included the 
expectation that trade in 1934-35 would prove 
to be roughly 50 million bushels'larger than in 
1933-34. But reported trade (shipments) dur
ing the first five months of 1934-35 was only 
4 million bushels larger than in the first five 
months of 1933-34; and unless August-De
cember shipments eventually prove to consti
tute a smaller fraction of the year's total than 
has been true in any year of the past decade 
except 1926-27 (when unprecedented fluctua
tions in ocean freight rates disturbed the sea
sonal flow of wheat to export), the volume of 
trade in 1934-35 now seems likely to fall below 
the early-season forecasts (see below, p. 215). 

Distribution of imports. - The tabulation 
above suggests that European rather than ex
European demand has thus far proved unex
pectedly small. Early-season forecasts in gen
eral assumed that the total volume of trade in 
1934-35 would be larger than in 1933-34 prin
cipally because of prospective increase in 
European demand. August-December ship
ments to Europe, however, were about 2 mil
lion bushels smaller in 1934 than in 1933, 
showing no evidence that the increase antici
pated in August-July shipments will occur; 
While on the other hand August-December 
shipments to ex-Europe were 6 million bushels 
larger this year than last, suggesting the pos
sibility that ex-European trade for the crop 
year may exceed expectations. Data on weekly 
shipments are summarized in Chart 4. Euro-

1 Ne.t exports always exceed shipments, by amounts 
averaging 25 million bushels and varying from 13 to 
47 million bushels in the past five crop years. 

pean shipments were not only below those of 
last year, but far below the 1924-33 average 
and indeed unprecedentedly low for post-war 
years. Shipments to ex-Europe ranged on the 
whole not only above those of 1933, but near 
the 1924-33 average. Despite the generally low 
level thus far in 1934-35 and the absence of 
the usual seasonal increase during August
October, both total shipments and shipments 
to Europe showed the usual seasonal decline 
in November-December. 

CHART 4.-WORLD SHIPMENTS OF WHEAT BY DESTI

NATION, WEEKLY FROM JULY 1934, 
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A vailable data on shipments to, arrivals in, 
or net imports into European countries dur
ing August-December are as usual too frag
mentary to provide an adequate insight into 
the takings of particular countries. Several 
points, however, are clear. The British Isles 
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took sUbstantially less wheat during August
December this year than last (Table VIII), 
while continental countries in the aggregate 
took a little more. Within continental Europe, 
Germany and Belgium took more wheat this 
year than last; Holland and France substan
tially less; most other countries somewhat 
less. 

The reduction in British takings was in line 
with earlier expectations based upon the rela
tively large inward carryover and the good 
domestic crop of 1934. As yet there is no evi
dence that the decline in imports reflects a 
decline in total wheat consumption; indeed, a 
small increase (presumably in feed use) seems 
more probable. Increase in the takings of con
tinental European countries was also in line 
with earlier expectations; but undoubtedly a 
substantially larger increase was generally an
ticipated. In this connection, not much signifi
cance attaches to developments in countries 
other than France, Italy, Czechoslovakia, and 
Poland.1 

Four months ago it seemed to us permissible 
to suppose that France would import net 
nearly as much wheat and flour in 1934-35 as 
in 1933-34, some 17 million bushels, with sub
sidized exports of wheat failing to offset en
larged duty-free imports from northern Africa 
and with flour exports offsetting imports of 
foreign wheat. In intervening months the pol
icy of relieving the domestic surplus through 
subsidization of exports has gained ground 
and plays an important part in the new gov
ernment's plan to eliminate the surplus by 
exportation, denaturing, purchasing stocks, 
and holding the weight of flour extracted from 
wheat below the customary percentage rela
tionship. August-December gross exports 
have been perhaps twice as large this year as 
last; and it is certain either that net imports 
have been much smaller this year or that on 

1 The shift of Germany from a net-exporting po
sition in August-December 1933 to a net-importing 
position in 1934 was to be expected, though takings 
thus far this year look rather large in relation to 
available domestic supplies and the level of consump
tion in 1933-34; and the reduced takings of Holland 
this year appear to reflect either normal holdings of 
import wheat stocks in contrast with the exceptionally 
heavy accumulations a year ago or heavier utilization 
of domestic wheat this year. 

balance France has already achieved a net
export position. 

When the crop year opened, I taly and 
Czechoslovakia appeared to have such small 
crops in 1934 that despite heavy inward carry
overs both countries would take much more 
wheat in 1934-35 than in 1933-34. Thus far 
in the year, however, no evidence of enlarged 
imports has appeared. The 1934 crop esti
mates of both countries have been raised sub
stantially since September, though probably 
not enough to bring available domestic sup
plies to the 1933-34 level. With five months of 
the current crop year already past, it seems 
unlikely that net imports in 1934-35 will reach 
the level earlier anticipated, though enlarge
ment of takings in the closing seven months 
still seems in prospect. In both countries the 
tendency has apparently been to maintain 
import barriers and enforce full utilization of 
domestic supplies; but unless these supplies 
were larger than available information sug
gests or unless wheat consumption is rather 
drastically curtailed, enlargement of imports 
will be necessary in later months. Because of 
abundant domestic crops of cereals substitut
able for wheat, some reduction of wheat con
sumption has probably occurred in Italy; and 
with the precarious internal relationships of 
gold reserves to currency outstanding that 
have recently developed, the prospect is for 
continued pressure against wheat (among 
other) imports and toward reduction of wheat 
consumption. 

The Polish crop estimate for 1934 was 
markedly increased after mid-September; net 
exports were made in the early months of 
1934-35; and it now seems probable that Po
land will be a net exporter rather than a net 
importer during the crop year as a whole. 

The failure of these four countries to import 
more heavily in August-December 1934 goes 
far to explain the failure of international trade 
in Wheat to achieve the volume earlier antici
pated. Unexpectedly heavy import demand 
from ex-Europe did not suffice to offset the 
weakness of demand from these countries. 

The distribution of Broomhall's shipments 
to ex-Europe (the only available comprehen
sive indication of developments in ex-Euro
pean trade) was as follows in August-Decem-
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ber 1934, in million bushels, with compari
sons: 

Aug.-DM. 
(21 wecka) 

Ohlna Oentral 
~I'otal and America" Brazil Egypt India Others" 

Japan -------------------.--

1020 ......... GO.O 10.3 23.2 12.0 a.1 2.5 2.0 

Hlao ....... · . 57.0 21.7 1!J.1 f).a a.f) 2.0 1.5 

lO:n ......... 70.4 !lUI 2.5.3 14.1 3.:, 1.1) 

1032., ....... f.i4.2 25.7 14.1 10.7 1.:, 2.4 

HY.l3 •••..•••• 44.2 13.4 14.0 12.2 1.3 .2 2.5 

J!J34 ......... 40.S 22.1 10.9 12.0 1.1 2.0 

a Includes Venezuela, West Indies, Dutch East Indies, etc. 
"North and South Africa, Chile, Peru, Uruguay, Bolivia, 

Syria, Palestine, New Zealand. 

The increase in the total between 1933 and 
1934 appears to have been due mainly to in
crease in the takings of China and Japan; and 
since Japanese net-import statistics (August
November, Table VIII) show little change 
between the two years, the increase in ex
European trade seems attributable practically 
in its entirety to enlargement of Chinese (in
cluding Manchurian) takings. In some part 
this increase may represent nothing more sig
nificant than return to a more normal seasonal 
movement of imports; for in August-Decem
ber 1933 Chinese takings were restricted be
cause of impending introduction of tariff 
duties and by operations of the Chinese gov
ernment in purchasing subsidized wheat from 
the United States with funds loaned by the 
RFC. It is too early to determine whether or 
not reduction in the Manchurian wheat crop 
or in the rice crop of China is tending definitely 
to expand Chinese and Manchurian imports 
in 1934-35 as compared with 1933-34, though 
in our opinion the tendency is in this direction. 
In any event ex-European takings thus far in 
the crop year seem somewhat to have exceeded 
earlier expectations, though not to an extent 
earlier expectations, though not enough (in 
their effect on total trade) to offset the disap
pointingly low level of European imports. 

A significant development in ex-European 
trade not apparent from Broomhall's data on 
shipments was the shift of the United States 
from a definite net-exporting position in 
1933-34 to a prospective net-importing posi
tion in 1934-35. During the six months July
December 1934 the United States was a net 
exporter of wheat and flour (including ship
ments to possessions) of only about 2 million 

bushels, the smallest amount since Civil War 
days and some 7 million bushels less than in 
1933. Net exports in the five months August
December1 (including shipments to posses
sions) were only about half a million bushels. 
In each of the four months September-Decem
ber, the United States was a net importer. The 
imports, practically all from Canada, consisted 
partly of duty-free wheat for milling in bond, 
partly of durum and Marquis wheats which 
paid the full duty of 42 cents per bushel, and 
partly-an unusual development reflecting the 
very short feed crops of the United States in 
1934-of low-grade wheat unfit for milling 
and dutiable at 10 per cent ad valorem. These 
imports were nearly large enough in August
December (and large enough in September
December) to offset exports of flour ground 
from Canadian wheat, flour ground from do
mestic wheat that received preferential treat
ment in possessions and in Cuba, and a little 
flour and wheat for which foreign markets 
could be partially held in spite of the position 
of the Chicago future. Not as yet quantita
tively important enough to place the United 
States in a net-importing position for the crop 
year, the imports from Canada will presum
ably continue and will probably definitively 
establish this most unusual. position. It no 
longer seems reasonable to count upon even 
small net exports from the United States in 
1934-35; and, with reduction of Canadian 
freight rates already in effect and a prospect 
that Canadian wheat grading Nos. 4-6 or 5-6 
will be admitted at the 10 per cent duty either 
through ruling of United States authorities or 
through denaturing in Canada, we expect that 
the United States may import net roughly 10 
million bushels in 1934-35. At present there 
seems to be little prospect for subsidization 
of exports from the Pacific Northwest. The 
effects of this prospective shift in the position 
of the United States upon the outlook for trade 
and carryovers are considered below. 

Sources of exports.-The distribution of Au
gust-December shipments by sources of origin 
is shown in million bushels, with compari
sons, in the tabulation on the following page. 

1 Without complete official data, we assume net im
ports of half a million bushels in December. 
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Aug.-Dec. Total North Argen- Aus- Russia Danube Others 
(21 weeks) America tina tralla 

-------------
1929 .......•. 263 126 84 19 0 26 8 
1930 ......... 322 HJ7 18 30 74 20 12 
1931. ........ 322 142 30 36 65 40 9 
1932 ......... 236 151 18 35 15 4 12 
1933 ......... 210 97 37 32 18 16 9" 
1934 ......... 214 77 73 41 2· 8 13' 

a Largely from Germany. 
• Not including about 1.6 million bushels shipped from 

Black Sea ports to Vladivostok. 
• Largely from France. 

The outstanding feature of this distribution 
was the extraordinarily heavy proportion of 
the total originating in Argentina and Aus
tralia; these countries for the first time in 
history shipped more than North America. 
Australian shipments in August-December 
were the largest in at least a decade, though 
(Chart 5) not so far above average as the 
Argentine, which had been exceeded only in 
1929, following the bumper Argentine crop of 
1928. These large shipments consisted of 
old-crop wheat heavily accumulated (held by 
farmers in Australia, retained in Argentina 
because of restricted import demand and of 
limitations to movement of the heavy supplies 
available) when the crop year opened, and 
reflected the usual tendency for these coun
tries to ship out available export surpluses 
before new crops are harvested. Australia, 
however, appears to have retained consider
ably more old-crop wheat than usual on De
cember 1, 1934. 

With United States gross exports unprece
dentedly low,l North American shipments con
sisted predomin'antly of Canadian wheat and 
flour. Canadian overseas shipments were un
doubtedly the smallest in more than a decade 
and far below average (Chart 5). August
December net exports (which, unlike ship
ments, include wheat moved to the United 
States for winter storage) were nevertheless 
about the same as in 1933, reflecting both en
largement of American import demand and 
larger movement of wheat to export positions. 

1 The low level of United States wheat and flour ex
ports throughout 1934 was striking in view of the in
crease in exports in non-agricultural goods, due pre
sumably to undervaluation of the dollar abroad. 

2 Cf. "British Preference for Empire Wheat," WHEAT 
STUDIES, October 1933, X, 1-34. 

As in 1933, Canadian overseas exports were 
held low in relation to the export surplus by 
the greater willingness of Southern Hemi
sphere holders to compete on the restricted 
import market;2 and government-sponsored 
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dealing in Winnipeg wheat futures was an 
important factor in holding Canadian prices 
relatively high and exports low. 

Although the low level of Canadian overseas 
exports was not a development commonly ex
pected, a heavy movement from the Southern 
Hemisphere and very small exports from the 
United States could reasonably be anticipated 
four months ago. So also could reduction of 
Danubian shipments, because of the short crop 
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in that area. Hungary and Yugoslavia (Table 
IX) have exported moderate amounts, mostly 
in execution of arrangements with neighbor
ing countries and not on a competitive basis. 
Bulgarian and Rumanian exports have been 
negligible. Russian exports fell below earlier 
expectations, while exports from other coun
tries were unexpectedly large on account of 
developments in France. As in 1933, Broom
hall's data on shipments appear to understate 
the movement of wheat from northern Africa, 
but to an extent not now measurable. 

COURSE OF PRICES 

From the peak of wheat prices early in 
August to the end of December, the Liverpool 
December future (Chart 6) declined 31 cents 

CHART 6.-WHEAT FUTURES PRICES IN LEADING 

MARKETS, DAILY FROM JULY 1934* 
(U.S. cents per bushel) 

120,-----,-----,,-----,----,------,------,---,120 

4 Daily closing prices mainly from Daily Trade Bulletin, 
Chicago; Grain Trade News, Winnipeg; London Grain, Seed 
and Oil Reporter .. and Revista Of/cia I, Buenos Aires. Con
versions at noon cable transfer rates at New York. 

(United States currency);l successive futures 
at Buenos Aires declined about 26 cents; and 
the Winnipeg December future fell 19 cents. 
Meanwhile, the Chicago December future, 
which continued to rule far above export 
parity, declined only 15 cents. 

After mid-November, Liverpool futures 
prices stood substantially lower than they had 
in June (before the crop-scare advance of 
JUly to early August) and barely higher than 
in the preceding April, when there was still no 
clear indication that the world crop of 1934 

would fall far below average. Moreover, in 
spite of the enormous decrease in world wheat 
production in 1934, and of the prospect for 
heavy reduction of the world wheat surplus 
during 1934-35, wheat prices on free import 
markets stood only slightly higher in early 
January 1935 than they had the year before. 

Something of a decline of world wheat 
prices after early August was reasonably to 
have been expected, if only because prices had 
moved sharply upward during the preceding 
four weeks and the world wheat position ap
peared to become a little easier rather than 
tighter after the first ten days of August. 
But that Liverpool futures, in the face of an 
improved wheat statistical position in 1934-
35, should fall as much as 31 cents per bushel 
between August 10 and December 31 to levels 
as low as those prevailing late in April 1934 
was not, so far as we know, anticipated by any 
student in August or early September.2 

1 Measured in pre-devaluation gold dollars, the de
cline was 18 cents. 

2 The U.S. Department of Agriculture published the 
following statement in World Wheat Prospects, Au
gust 29, 1934: "With the indicated reduction in total 
supplies, world wheat prices now seem likely to fluc
tuate at about the level reached during the latter part 
of July throughout most of the 1934-35 marketing 
season." Although estimated world' supplies have been 
revised upward by less than 100 million bushels since 
publication of the above statement, and although 
world wheat production in 1934 is even now calculated 
to be about 320 million bushels smaller than in 1933, 
the Liverpool December future sold after mid-Novem
ber about 18 cents lower than during the latter part 
of July, and late in November British wheat parcels 
stood approximately 15 cents lower than four months 
earlier. An increase in British wheat parcels prices 
during late December (Table V), when Liverpool fu
tures were declining, was not a reflection of rising 
spot prices, but of proportionally larger sales of rela
tively high-priced Canadian and Australian wheats. 

In early September, when our last survey of the 
wheat situation was written, we considered it improb
able that the Liverpool December future would sell as 
low as 75 cents per bushel for more than a week 
or two, even with bearish crop developments in the 
Southern Hemisphere and some upward revision of 
Northern Hemisphere crop estimates. That this view 
was too optimistic is evidenced by the fact that after 
mid-November the Liverpool December future con
tinuously sold below 75 cents, and after mid-December 
even below 70 cents. 

At the beginning of October, when the Liverpool 
December future first dropped below 80 cents per 
bushel, John 1. McFarland (general sales manager, 
Canadian Co-operative Wheat Producers, Ltd.) was re
ported to have commented: "Certainly the supply and 
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In retrospect, the magnihide of the price 
decline at Liverpool during August II-De
cember 31 appears to be attributable to a 
combination of several moderately bearish 
factors which produced an extraordinarily 
depressing effect upon the Liverpool wheat 
market, mainly because of the unusual char
acter of the trading there during July 11-
August 10. 

Normally, the Liverpool wheat futures mar
ket is not a highly important speculative mar
ket. Hedging is ordinarily more prominent 
than speculation; and the volume of futures 
trading at Liverpool remains fairly stable 
from month to month with prices there less 
responsive to reports and rumors bearing on 
the more remote wheat position than futures 
prices at Chicago and Winnipeg. In the sum
mer of 1934, however, wheat trading at Liver
pool seems to have assumed a decidedly more 
speculative aspect than usual. From early in 
July the attention of Liverpool traders was 
centered on the sensational reports of crop 
damage emanating from both North America 
and Europe; and futures prices were bid up 
rapidly under the stimulus of heavy trading, 
which was apparently primarily speculative 
in character. Indeed, between July 11 and 
August 11 trading in Liverpool wheat futures 
was the heaviest in many years. Not even the 
sharp price rise in July 1929 or the more 
moderate rise in November 1929 was asso
ciated with such heavy trading at LiverpooJ.1 

demand situation does not justify any such absurd 
prices as are being quoted at the present time in 
Buenos Aires and Liverpool" (Northwestern Miller, 
October 3, 1934, p. 39). And although many market 
commentators were inclined to scoff at the explana
tion of the preceding price decline offered by Mr. 
McFarland (see p. 2.13), probably none would have 
considered it probable, in view of the improved wheat 
statistical position, that the Liverpool December future 
would decline another 10 cents before the end of 
December, even with moderately satisfactory develop
ment of the Southern Hemisphere crops. 

1 Reports of daily sales of wheat futures at Liver
pool are to be found in the London Grain, Seed and Oil 
Reporter. Annual data from 1889 and monthly data 
from January 1929 are available in Broomhall's Corn 
Trade News, January 2, 1935, p. 3. Whereas a "normal" 
monthly volume of trading probably does not exceed 
32,000,000 bushels, the volume of sales in July 1929 
was 85,520,000 bushels, in November 1929 was 97,800,-
000 bushels, in July 1934 was 77,600,000 bushels, in 
August 1934 was 114,800,000 bushels. 

The traders who bought Liverpool wheat 
futures at rising prices during July 11-August 
10, 1934, probably based their buying upon 
somewhat different concepts of the general 
wheat situation. Many traders (both profes
sional and nonprofessional) were apparently 
influenced by the sensational crop reports of 
July and early August to believe that the 
world wheat surplus, which had been the pri
mary depressing factor in wheat markets for 
over five years, would be completely elim
inated during the course of 1934-35. Other 
traders, more conscious of the magnitude of 
existing surplus stocks, were probably will
ing to speculate on the chance of poor crops 
in the Southern Hemisphere in 1934. Had 
Northern Hemisphere crops actually been as 
small as was generally supposed in early Au
gust, really small crops in Argentina and 
Australia might well have resulted in a scal
ing down of year-end world wheat stocks to 
about a normal level at the end of 1934-35. 
Finally, some traders probably bought wheat 
futures in the belief that any big reduction 
in the world wheat surplus (and a big reduc
tion during 1934-35 seemed assured) war
ranted a higher level of wheat prices than 
was then prevailing. Considerations of mon
etary policy may also have had some influ
ence upon these various groups of traders. 

Whatever were the beliefs that influenced 
wheat traders during July 11-August 10, 
there is little question that speculative buy
ing of Liverpool wheat futures was stronger 
and more general during these weeks than in 
most previous periods of rising prices. And 
it seems safe to infer that liquidation of the 
holdings accumulated at this time of over
bullish price rise played an important part in 
the subsequent decline of prices, at least 
through November. 

Developments in the world wheat situation 
during August 11-December 31 are to be char
acterized as moderately rather than strikingly 
bearish; but they furnished the basis for a 
marked change in sentiment on the part of 
speculative holders of Liverpool futures and 
resulted in a steep price decline. The first 
notable weakening of Liverpool wheat prices 
came as a result of liquidation induced mainly 
by the official United States and Canadian 
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crop reports of A'ugust 10. These reports in
dicated that somewhat less damage had been 
suffered by the spring-wheat crops of North 
America than earlier private reports had sug
gested. At the same time, and also subse
quently, pressure of old-crop Argentine and 
Australian wheats on European import mar
kets was heavier than many traders had 
probably anticipated; French exports of 
wheat and flour proved unexpectedly large; 1 

and world visible supplies continued to stand 
higher in relation to the level in 1933-34 than 
might have been expected from early analysis 
of the general supply position. Although in 
terms of million bushels the difference be
tween actual and anticipated Southern Hem
isphere and French shipments was not great 
(probably not more than 35 million bushels), 
it was important in its effect upon market 
sentiment and prices, particularly since the 
European import demand for wheat was run
ning below expectations (see p. 205). 

These developments meant that European 
importers were less dependent upon the 
higher-priced Canadian wheats, and that 
Liverpool wheat prices were less influenced 
by price developments in Canadian markets, 
than there had seemed to be reason to expect 
at the beginning of the crop year. Had supply 
and demand conditions been such that Eu
ropean importers would have had to buy 
25-50 million bushels more of Canadian wheat 
in August-December, Liverpool wheat prices 
would almost certainly have declined less 
than they did over that period, despite the 
reasonably satisfactory development of the 
major Southern Hemisphere crops. Under 
such conditions, the course of Winnipeg 
wheat prices would have had more influ
ence, and the course of Buenos Aires prices 
(and Southern Hemisphere developments gen
erally) less influence at Liverpool than was in 
fact the case during August-December. 

Owners of old-crop Argentine and Aus
tralian wheats showed practically no inclina-

1 At the beginning of the crop year Broomhall and 
others had expressed the belief that French exports 
Would be considerably smaller in 1934-35 than in 
1933-34; but in August-December 1934 they totaled 
10-15 million bushels, compared with about 7 million 
bushels in the same period of 1933. 

Hon to hold rather than sell their wheat as 
export prices declined after August 11. Al
though this behavior was true to form, it 
probably was a surprise to some observers 
who had been impressed with the holding 
movement in Australia in the spring and 
early summer of 1934 and with the strength 
of Argentine prices during July 10-August 
10. In fact, since the Argentine crop of 1933 
was officially underestimated by around 30 
million bushels until early September, since 
early estimates of the 1934 crops of Euro
pean importing countries were also too low, 
and since there was little in the way of prec
edent to serve as a basis for early judgment 
of the size and effect of Southern Hemisphere 
exports from what appeared to be near-record 
August 1 stocks, it is not surprising that at 
the beginning of 1934-35 too little weight 
was apparently ascribed to the bearishness 
of the immediate wheat position of the South
ern Hemisphere countries. In retrospect, 
however, there seems to be reason to accept 
the view that (1) Argentina and Australia 
can both be counted on to export during Au
gust-December the bulk of whatever old wheat 
supplies are still available for export in these 
countries at the beginning of August, and 
(2) when Southern Hemisphere shipments in 
August-December are unusually large both 
in absolute quantity and in proportion to 
total shipments, there is likely to be some 
weakening of Liverpool wheat prices directly 
attributable to pressure of Southern Hemi
sphere supplies on the international market. 
Such pressure was felt at Liverpool during 
the early months of the present crop year. 
Statistically, it was reflected in proportionally 
large shipments of wheat "to orders": with 
the exception of 1930 and 1931, "orders" ship
ments were larger in relation to total ship
ments to Europe in August-December 1934 
than in the same period of any other year in 
at least a decade. 

It is still possible to question whether South
ern Hemisphere countries would not have 
shown more tendency to withhold their wheat 
from export and so to resist price declines in 
August-December 1934, if the new Argentine 
and Australian wheat crops had progressed 
less satisfactorily than they did. While there 
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can be little doubt that the course of devel
opment of these crops was a bearish factor 
in world wheat markets in the period under 
review, we are of the opinion that it operated 
through reducing immediate import demand 
and through inlluencing traders' concepts of 
wheat values rather than through effect upon 
the volume of Southern Hemisphere ship
ments in August-December. 

Had the Southern Hemisphere crops suf
fered heavy setbacks in August-November, 
European importers would probably have 
absorbed the large Southern Hemisphere 
shipments more willingly and at higher prices, 
and the net decline in Liverpool wheat futures 
prices would probably have been less than 
was actually recorded. In the fall of 1929, 
for example, under conditions in many re
spects similar to those of August-December 
1934, a downward course of Liverpool wheat 
futures prices was interrupted in mid-No
vember by reports of severe rust infection in 
Argentina. After the first sensational reports 
had been discounted, Liverpool prices again 
drifted downward; but the net price decline 
for August-December 1929 was substantially 
less than the decline registered in the first 
three and a half months of that five-month 
period. 

Finally, one may perhaps infer that the 
change in speculative sentiment after August 
11 was in some part related to the behavior 
of visible supplies. It seems reasonable to 
suppose that last August many traders who 
counted upon heavy reduction of world wheat 
stocks in the course of 1934-35 counted also 
upon gradual and heavy reduction of world 
visibles, but lost confidence as from week to 
week the visible supply failed to show a reduc
tion proportional with what was expected. In 
our opinion this development partly rellected 
reduction of invisible rather than of visible 
stocks, though partly also the fact that total 
wheat supplies were actually larger than they 
were thought to be in late .July and early 
August 1934. 

During the first two weeks of January, 
wheat futures prices in the various markets 
were relatively stable; but on .January 14-15 
prices broke 3-5 cents in terms of United 
States currency. At this time the markets 

were disturbed by anticipations that the Unit
ed States Supreme Court might uphold the 
validity of "gold clauses" in contracts. Com
modity (including wheat) and stock prices 
declined generally on domestic markets, while 
the dollar advanced in terms both of sterling 
and of foreign gold currencies. Subsequently, 
through January 26, wheat futures prices re
covered much of the ground lost in the mid
January break. The extent to which antici
pated rulings on the "gold clauses" affected 
the break and partial recovery in wheat prices 
is not clear. Moreover, because the situation 
is entirely unprecedented, opinions in the 
best-informed circles differ concerning what 
ought to happen to prices of wheat among 
other things should the Supreme Court hand 
down a decision upholding the validity of gold 
clauses in contracts. 

SIGNIFICANT PRICE RELATIONSHIPS 

Spreads between futures markets.-North 
American wheat futures markets were gen
erally less weak than Liverpool and Buenos 
Aires during the period under review (Chart 7, 
top section). In August, however, Winnipeg 
prices declined more than prices in other ma
jor futures markets, under the influence of 
seasonally heavy Canadian marketings and 
only a moderate export demand for Canadian 
wheat. The relative weakness of Winnipeg 
prices at this time brought Canadian wheat 
closer to export parity with Southern Hemi
sphere wheat (Chart 7, middle section), and 
was reflected in larger sales of Canadian wheat 
for export. 

But when Liverpool prices continued to 
move sharply downward during September, 
wheat prices at Winnipeg and Chicago re
mained fairly firm. After the middle of the 
month, Winnipeg as well as Chicago futures 
commanded premiums over corresponding fu
tures at Liverpool-a price relationship not 
to be expected in the early months of a crop 
year when Canada has a large exportable sur
plus of wheat. Market sentiment at Liverpool 
was adversely affected at this time by con
tinued pressure of Argentine and French 
wheats at declining prices, by a disappointing 
European import demand, and by extraordi
narily heavy British wheat marketings. Thesc 
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influences were undoubtedly felt at Winni
peg also; but prices there did not decline as 
sharply, because hedging and liquidating sales 
were absorbed in large degree by the govern
ment agency, and because after mid-Septcm
her the pressure of hedging sales lessened as 
a result of reduction of wheat marketings by 

CHART 7.-SIGNIFICANT WHEAT PRICE SPREADS, 

WEEKLY, JULy-DECEMBER 1934* 
(U.S. cenls per bushel) 
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bad weather in the prairie provinces. The 
increased premium on Chicago futures was 
primarily a reflection of the inherent strength 
of the domestic wheat situation in the United 
States, and secondarily of market strength at 
Winnipeg. Not dependent upon exports to 
maintain wheat prices in 1934-35, actual and 
prospective owners of United States wheat 
presumably saw no good reason to follow the 
downward course of ,Liverpool prices so long 
as United States markets were not seriously 
threatened with imports of foreign wheat. 

October witnessed little change in futures 
price relationships. During the first few days 
of the month, prices in all markets broke 
sharply, apparently under the influence of 
heavy liquidation induced not so much by 

bearish news as by further discouragement 
over the pressure of wheat supplies and by 
bearish constructions placed upon statements 
credited in the public press to Mr. McFarland. 
According to press accounts, Mr. McFarland 
maintained that sales of futures at Winnipeg 
during the preceding few wceks had been in 
the nature of a bear raid, heavier than mar
keting pressure warranted, and that the sharp 
price declines recorded at Liverpool and Bue
nos Aires during those weeks had not been 
justified by the general supply and demand 
situation. Mr. McFarland therefore saw fit 
to suggest that an investigation be made into 
wheat futures operations at Winnipeg, with 
a view to ascertaining the source of the recent 
heavy selling. This suggestion was interpreted 
by some observers to indicate a weakness in 
Mr. McFarland's position with respect to his 
large wheat holdings, while by others it was 
taken to be a first step toward complete gov
ernment control of wheat marketing in Can
ada. Whether either or both of these inter
pretations played an important part in the 
general break in wheat prices during October 
1-3 is not clear; but there can be little doubt 
that the press reports (October 1) of Mr. 
McFarland's statements added to the general 
uneasiness in wheat futures markets at that 
time. 

After temporary recovery of wheat prices 
during October 4-11 (as a result of an im
proved European demand for foreign wheats, 
including Manitobas, and of general talk of 
the possibility of war in Europe) wheat prices 
again drifted downward in all markets under 
the influence of renewed liquidation by dis
couraged longs. 

In November, Liverpool was the weakest of 
all the leading futures markets-weaker even 
than Buenos Aires. This was primarily at
tributable to increased pressure of old-crop 
Australian wheat on international markets 
as time for the Australian harvest approached 
without the new crop having suffered any 
major disaster. North American markets, 
however, were stimulated by strength in the 
feed grain situation in the United States and 
by American demand for imports of Canadian 
feed wheat. The Chicago active future ap
proached a premium of 30 cents over Liver-
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pool and more than 45 cents over Buenos 
Aires; but even these extraordinarily large 
spreads were not large enough to permit im
ports over the tariff wall except of special 
grades of Canadian wheat, some of which 
(feed wheats) were not subject to the full 
42-cent duty. 

After December 1, through mid-January, 
price spreads between May futures in the lead
ing markets (Chart 6, p. 209) remained fairly 
stable, not much disturbed by the break and 
partial recovery of prices in mid-January. 

Spreads on the British import market.
Despite the duty on non-Empire wheats, Ar
gentine wheat sold on the British import 
market at fairly heavy discounts under Ca
nadian and Australian wheats during most of 
August-December (Chart 7, middle section), 
and the price relationships were reflected in 
relatively large imports of Argentine wheat 
into the United Kingdom. In general, the 
spread between prices of No.3 Manitoba and 
Rosafe paralleled in its course the spread 
between Winnipeg and Liverpool futures 
prices, with the premium on No.3 Manitoba 
increasing rather sharply after early Septem
ber. Australian La.q. wheat, on the other 
hand, commanded higher premiums over 
Rosafe in A'ugust and September than in the 
following three months, when prospects for 
the new Australian crop became more certain. 

Price spreads in United States markets.-At 
Chicago, basic cash wheat continuously com
manded a premium over the near future 
throughout August to mid-January. Similar 
cash premiums over near futures have been 
encountered several times before in the past 
few years; but not since 1925 has Chicago 
basic cash wheat sold in October to mid-J an
uary at prices higher than both May and July 
futures. 1 This situation, which included nar
row positive or even negative spreads between 
near and distant old-crop futures at Chicago, 
with July wheat at a substantial discount 
under old-crop futures, primarily reflected the 
general market belief that domestic wheat 
supplies for 1934--35 were too small to allow 
the United States carryover of wheat on July 1, 

1 See Holbrook Working, "Prices of Cash Wheat 
and Futures at Chicago since 1883," WHEAT STUDIES, 
November 1934, XI, 75-124. 

1935, to be significantly above "normal" in 
size. 

Price relationships between leading wheats 
in other United States markets and basic cash 
wheat at Chicago are shown in Chart 7, bottom 
section. These relationships remained un
usually stable during the period under review. 
White wheat at Seattle continued, as in 1933-
34, to sell at large discounts under wheats in 
eastern markets, but not low enough relative 
to world wheat prices to make possible com
mercial sales of Pacific white wheat for ex
port. Even more striking than the heavy 
discounts on western white wheat were the 
relative price positions of No.2 Red and No.2 
Hard wheats in July-December 1934. For the 
first time in post-war years, No.2 Red at St. 
Louis sold almost continuously for over five 
months at prices below those recorded for 
No.2 Hard at Kansas City. Similarly note
worthy were the extraordinarily high pre
miums paid for durum wheat at Minneapolis 
during the period under review (Table V). 
These various unusual price relationships had 
their origin in the peculiar class distribution 
of the United States crop of 1934: outturns of 
western white and soft red winter wheats 
were less drastically reduced as compared 
with corresponding 1929-33 averages than 
were outturns of durum, hard red spring, and 
hard red winter wheats. 

European wheat prices.-In the four Dan
ube exporting countries wheat prices quoted 
on the leading domestic markets stood ap
preciably higher in August-December this 
year than last; and in Hungary they stood at 
the highest level since 1930-31. Throughout 
most, if not all, of this period, prices in Hun
gary, Rumania, and Bulgaria were clearly 
above export parity. No net exports of wheat 
were reported during August-November for 
either Rumania or Bulgaria; and Hungarian 
exports during these months mainly repre
sented wheat shipped to countries which had 
committed themselves under barter trade 
agreements to take specified quantities of 
wheat at non-competitive prices. 

Not only the level, but also the course of 
Danubian wheat prices during August-Decem
ber is noteworthy. No sharp price decline like 
that recorded at Liverpool was witnessed in 
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any of the Danubian markets. Rather, Dan
ubian prices were strikingly stable, probably 
mainly as a result of government measures. 
In Bulgaria, the government grain monopoly 
continued to buy wheat from producers and 
to sell wheat to millers at the fixed prices es
tablished in January 1934 (approximately 90 
cents and $1.26, respectively, in terms of 
United States currency). Hungary, having 
abandoned the grain-ticket system in force 
during 1933-34, substituted for the crop year 
1934-35 a system of fixed minimum wheat 
prices which vary from about $1.09 to $1.17 
per bushel for basic wheat delivered at dif
ferent provincial stations.1 During the period 
under review, market prices in Hungary gen
erally stood somewhat above the legal mini
mum levels. In Rumania, wheat prices were 
supported during August-November by sub
stantial purchases by the government wheat 
commissioner at prices which usually ranged 
between $1.14 and $1.36 per bushel, accord
ing to quality. The wheat so purchased is 
being stored for sale later in the season at 
anticipated higher prices. Yugoslavian wheat 
prices have been relatively lower thus far in 
1934-35 than prices in any of the other Dan
ubian countries. This is at least partly due 
to the fact that in Yugoslavia governmental 
support of prices has been confined this year 
to open-market purchases of wheat for export, 
largely under barter trade agreements, by the 
Yugoslavian Privileged Export Company. 

In most European importing countries, do
mestic wheat continued to sell in August
December at artificially high prices. Definitely 
fixed basic prices of $2. 10-$2.20 per bushel 
were in force in Germany (Berlin area)' min
imum basic prices of $2.38 per bush~l for 
old-crop wheat and $1.95-$1.99 for new
crop wheat were nominally in force in France 
through December 26, with many sales admit
tedly made below these figures; and in Italy, 
market prices of domestic wheat, supported 
by stringent governmental milling and import 
restrictions and also a reduced crop rose quite 
steadily during August-December f~om a level 
(at Rome) of about $2.00 per bushel in August 
to $2.26 in mid-December. In France, after 
December 27, fixed prices no longer prevailed 
for wheat of the 1934 crop; but wheat of 

the 1933 crop remained under the fixed-price 
regime. 

OUTLOOK FOR TRADE 

Total volume.-Writing last September, we 
expressed the opinion that the total volume 
of trade in 1934-35 would be determined by 
import requirements and could reasonably be 
expected to approximate 576 million bushels 
as measured by shipments (Broomhall's fore
cast) and 600 million as measured by net ex
ports (the forecast of the Wheat Advisory 
Committee). These forecasts then appeared 
possibly to be too low. 

The outlook is now less optimistic, mainly 
because France and Poland, which in Septem
ber appeared likely to rank as net importers, 
and to take 20-25 million bushels of wheat, 
now seem likely to rank as net exporters (see 
p. 206); because Italy and Czechoslovakia, 
which in September seemed likely to import 
net some 40-60 million bushels, now seem 
likely to take much less (p. 206); and because 
the reduction of prospective takings by these 
countries is not offset by increase in the 
prospective takings of Germany and China and 
by probable shift of the United States from 
a net-exporting to a net-importing position 
(p. 207). 

There is of course no secur-e basis for ap
praising the quantitative effects of these 
changes in outlook upon the prospective total 
volume of trade; roughly, however, it may be 
said that shipments now seem more likely to 
approximate 550 than 576 million bushels, 
while net exports are more likely to approxi
mate 575 than 600 million.2 European import 

1 According to World Wheat Prospects, August 29, 
1934, p. 17. Foreign Crops and Markets, January 14, 
:935, p. 29, states that the range of minimum prices 
IS from $1.08 to $1.24. These prices can be maintained 
through purchases of wheat, for export under bar
ter trade agreements, by Futura (the grain trade com
pany) and the Hungarian Cereal Exporters Association. 
Under the Rome trade agreement, Austria agreed to 
take 8 million bushels of Hungarian wheat (including 
flour) at 16 pengo per quintal ($1.29 per bushel) f.o.b. 
the Austrian frontier, and Italy agreed to take at least 
3.7 million bushels at 17 pengo ($1.37 per bushel) 
f.o.b. the Italian frontier. 

2 Although the relationship of shipments to net 
exports cannot be foreseen as early as January avail
able evidence seems to point toward an excess' of net 
exports over shipments for 1934-35 about the same as 
in 1933-34 or the average for the five years 1929-30 to 
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demand for 1934-35 now seems likely to prove 
only a little larger than in 1933-34; and the 
total volume of trade seems likely to exceed 
last year's volume mainly because of some
what heavier ex-European demand. In Sep
tember, the outlook was for substantial in
crease in European takings but only a small 
increase in ex-European. 

Forecasts even as low as these look high in 
relation to the historical record of seasonal 
movements in international trade. On the 
average over the preceding 11 crop years, ship
ments in the first 22 weeks of the season have 
constituted 41.2 per cent of crop-year ship
men!s (52 weeks). Reported shipments in the 
first 22 weeks of 1934-35 were 221 million 
bushels; hence, if the average seasonal rela
tionship should hold this year, the 52-week 
total for 1934-35 would be 536 million bushels, 
or 14 million less than our present forecast. 
But because of the probability that Italy, 
Czechoslovakia, Holland, and some other 
countries of Europe have been utilizing do
mestic wheats more extensively than usual in 
August-December, it is reasonable to suppose 
that shipments in the first 22 weeks of 1934-35 
will constitute a smaller-than-average per
centage of the year's total. Our forecast pre
supposes that shipments in the first 22 weeks 
of 1934-35 will constitute 40.2 per cent of the 
total rather than the average of 41.2 per cent. 
Only in 1923-24 and 1926-27 was appreciably 
less than 40 per cent shipped out in the first 
22 weeks (37.8 and 37.6 per cent, respec
tively); and these years can undoubtedly be 
regarded as representing circumstances far 
different from what can be anticipated for 
1934-35. There appears to be no reason to 
suppose that provisions of the International 
Wheat Agreement will this year significantly 
affect either the total volume of international 
trade or its distribution between exporting 
countries. 

Distribution of net exports.-Our present 
forecast of the probable distribution of net 
exports by sources of origin is as follows, in 
million bushels, in comparison with the less 

1933-34 (respectively, 30 and 25 million bushels). 
Our forecast of shipments refers to a 52-week total; it 
it possible that Broomhall will report a 53-week total 
in 1934-35 as in 1923-24 and 1928-29. 

definite forecast prepared and published last 
September: 

September 
Country forecast 

Major exporters (3).... 540 
Minor exporters 60 

All exporters ........ 600 

January 
forecast 

520 
55 

575 

Canada ............... 210-280 210 
Argentina ............. 150-195 190 
Australia .............. 110-135 120 
United States .......... Under 10 
Russia ................ Under 15 5 
Danube' .............. 15-20 17 
Northern Africa" . . . . . .. 20-25 25 
Others. . . . . . . . . . . . . . . . 1_2'1 8' 

• Prospective net imports of about 10 million bushels. 
b Hungary, Yugoslavia, Rumania, Bulgaria. 
" Algeria, Morocco, Tunis. 
d India, Spain. 
• France, Poland, India, Spain. 

As in September, and in accord with the 
records of August-December, it seems prob
able that the prominence of Canada, Argen
tina, and Australia and the relative insignifi
cance of all other countries as sources of 
exports will be a striking aspect of interna
tional trade for the crop year 1934-35. With 
the prospective shift of the United States from 
a net-exporting to a net-importing position 
and the very small export movement from 
Russia thus far in the year, net exports from 
the minor exporting countries (a group which 
now includes the United States) seem unlikely 
to exceed 55 million bushels in spite of a shift 
of France and Poland from prospective net
import to prospective net-export positions. If, 
however, our allowance for probable French 
net exports (5 million bushels) should prove 
too low, net exports from the minor exporting 
countries might exceed the forecast of 55 mil
lion bushels, though not greatly. 

If the minor exporters can be expected to 
export about 55 million bushels net, Canada, 
Argentina, and Australia together may export 
about 520 million bushels. Last September, 
when the probable total volume of net exports 
could be forecast as 600 million bushels and 
the exports of minor contributing countries 
as 60 million, these three countries could be 
expected to find export outlets for 540 million. 

The probable distribution of the 520 million 
bushels likely to be exported by the three ma-
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jor exporters can now be appraised within 
narrower limits than was possible last Sep
tember, though any method must rest upon 
the assumption that standing official crop 
estimates, subject as usual to revision, will 
not be substantially altered. 

The records of earlier years show that Ar
gentina tends to export during January-July 
some 55-65 per cent of her new-crop surplus 
(defined as the crop minus seed requirements 
minus domestic food requirements for twelve 
months) when the surplus is distinctly large; 
70-75 per cent when it is of intermediate size; 
and 80-85 per cent when it is small. This 
year's new-crop surplus lies in the interme
diate range, about 160 million bushels accord
ing to our calculations. We take it that some 
70 per cent, or 115 million bushels, will 
probably be exported in January-July; with 
what was exported in August-December, the 
year's total may approximate 190 million 
bushels. Such a forecast implies heavier ex
ports in January-July this year than last, 
partly because world import demand seems 
likely to prove larger; and it involves the 
assumption that nothing in the nature of a 
holding movement is likely to develop, 
whether or not world prices decline and cause 
the Grain Board to purchase at the fixed do
mestic price and resell to exporters a large 
fraction of the 1934 crop, as was done last 
year. 

Except in 1929-30 and 1933-34, Australia 
in every year of the past decade has exported 
77-90 per cent of her new-crop surplus dur
ing December-July. This year's surplus 
(crop minus seed minus food use for twelve 
months) approximates 90 million bushels, 
but in our opinion is enlarged by an excep
tional carryover of old-crop wheat very 
roughly equivalent to 15 million bushels. 
There appear to be better prospects for Aus
tralian wheat to find export outlets in the 
Orient this year than in 1929-30 or 1933-34, 
and no reason to suppose that a domestic 
holding movement such as occurred last year 
will be repeated. Accordingly, we take it that 
some 80 per cent of the total surplus, about 
85 million bushels, is likely to be exported in 
December-July. With what had already been 
exported in August-November, Australian 

net exports for the crop year may approxi
mate 120 million bushels. 

If Argentina and Australia together export 
some 310 million hushels in 1934-35, only 
about 210 million will prohahly originate in 
Canada. This allowance for prohahle Cana
dian net exports, though derived merely as 
a residual calculated from prohahle world ex
ports and exports of all contrihuting countries 
other than Canada, is moderately well in ac
cord with the historical record of the Canadian 
seasonal export movement. On the average 
in the past five years during which Canada 
has been tending to hold prices relatively 
high, Canadian August-Decemher net exports 
have constituted 53.0 per cent of the August
July totals, ranging from 47.8 to 56.8 per 
cent. Since nearly 100 million bushels were ex
ported net from Canada in August-December, 
application of the above percentages suggests 
probable net exports in August-July 1934-35 
ranging from 176 to 209 million bushels, with 
an average expectation of 189 million. Be
cause of the unusual demand for Canadian 
wheat likely to develop in the United States 
and because importing countries seem likely 
to take an unusually large fraction of their 
requirements in the closing seven months of 
1934-35, we feel justified in assuming that 
Canada may export a considerably larger frac
tion of the year's total in January-July than 
is suggested merely by analysis of the his
torical record. Nevertheless, if August-July 
Canadian net exports deviate appreciahly from 
our forecast of 210 million bushels, the fore
cast seems more likely to prove too high than 
too low. If total exports develop as we antici
pate, other countries-probably Argentina and 
Australia (unless their crops are overesti
mated), perhaps minor exporters-may export 
correspondingly more. Something depends 
upon the future course of the Liverpool
Winnipeg price spread. 

OUTLOOK FOR STOCKS AND CONSUMPTION 

Year-end siocks.-The general outlook con
cerning the probable size of "world" year-end 
stocks has not changed greatly since last Sep
tember. At that time, when world ex-Russian 
supplies for 1934-35 seemed likely to fall some 
325-425 million bushels below those of 1933-
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34, we expressed the opinion that world stocks 
could he expected to be reduced 310-410 mil
lion bushels in the course of 1934-35, and 
probably by a figure nearer to 310 than to 410 
million. Appraised on the basis of data given 
on page 201, which indicate a reduction of 
about 320 million bushels in world ex-Russian 
supplies, and wilh reference to accumulated 
information on disappearance and inter
national trade (pp. 202-09), the prospective 
reduction in world year-end sLocks now seems 
likely to approximate 315 million bushels. In 
short, we expect that this year's reduction of 
stocks will approximate rather closely the in
dicated reduction in the year's total supply 
-a development quite different from what 
occurred in 1929-30, when reduction of world 
supply of about 200 million bushels was ac
companied by a reduction of stocks only about 
a fourth as large. 

The following tabulation, in million bushels, 
gives our present forecast of stocks about on 
August 1, 1935, in total and in various po
sitions, in conLrast with averages for the pre
depression period 1923-27 and with revised 
estimates for 1934: 

Average Estimated Forecast 
Position 1923-27 1934 1935 

United States" ......... 125 290 155 
U.S. in Canada" ....... 1 0 0 
Canada .............. 38 193 150 
Canadian in U.S. ...... 3 10 10 
Australia ............. 31 85 50 
Argentina ............ 65 118 85 
AIIoat to Europe ....... 40 35 35 

Total above ........ 303 731 485 

Importing Europe ..... 187 301 260 
Danube basin ......... 37 54 20 
India ................ 46 29 29 
Northern Africa ....... 19 10 15 
Japan ................ 7 5 5 
AIIoat to ex-Europe .... 7 11 11 

Total above ......... 303 410 340 

Grand, total ......... 606 1,141 825 

a July 1. 

Last September, the prospect was that 
stocks in the United States, Canada, Argentina, 
and Australia might be reduced 250-350 mil-

lion bushels. With the subsequent appearance 
of official crop forecasts for Argentina and 
Australia, a reduction in the prospective net 
exports of all four countries, and accumulated 
information concerning probable disappear
ance of wheat in prospect in these countries, 
the probable reduction of stocks lies somewhat 
below the range earlier suggested, and may 
approximate 245 million bushels. This, how
ever, would represent much the largest reduc
tion that has occurred in the course of a post
war crop year. It would suffice to bring year
end stocks to a level substantially lower than 
in any of the preceding six years, though not 
to the level characteristic of years preceding 
1929. 

The suggested distribution of stocks be
tween Canada, Argentina, and Australia rests 
upon (a) standing official crop forecasts; (b) 

our appraisals of domestic use given in detail 
in Table X and requiring no comment because 
at present there appears to be little reason to 
anticipate unusual developments; and (c) our 
forecasts of crop-year net exports. If standing 
crop forecasts are maintained, the forecast of 
total stocks in the three countries may reason
ably be expected to prove moderately accurate. 
It seems possible, however, that more wheat 
may remain in Canada on August 1 and less in 
Argentina and/or Australia than our forecasts 
suggest. Despite a substantial prospective re
duction in Canadian stocks, Canada seems 
likely to hold a larger fraction of the world 
total than ever before. 

Changes in crop forecasts since September 
in other countries do not seem to involve 
important changes in the outlook for year-end 
stocks. In India, the Danube basin, and Japan, 
stocks still seem likely to fall to about mini
mum levels; there is no present basis for 
anticipating levels much different from last 
year's in stocks afloat to Europe and to ex
Europe or in stocks of Canadian wheat stored 
in the United States and of United States 
wheaL stored in Canada; and stocks in north
ern Africa still seem likely to increase mod
erately. Aggregate stocks in these positions 
will probably fall not only below last year's 
level but below the 1923-27 average. The sub
stantial upward revision of the crop forecast 
for importing Europe (about 75 million bush-
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cis) does not correspondingly alter the outlook 
for year-end stocks; rather, net imports will 
be lower than was earlier anticipated, and in 
some countries consumption will be heavier. 
Aggregate year-end stocks in importing Eu
rope will be heavy in spite of an important 
prospective reduction; but conspicuously large 
surplus stocks will probably exist only in 
Spain, Portugal, and France, possibly also 
Germany, the British Isles, and the Baltic 
countries. 

The outlook for the United States carryover 
on July 1, 1935, which now appears more 
likely to approximate 155 million bushels than 
the 135 million anticipated last September, 
requires further comment. The following tab
ulation, in million bushels, summarizes our 
present appraisal of the elements of supply 
and disposition in contrast with our Sep
tember forecast: 

Item September January 

Invvard carryover .......... 290 290 
Nevv crop ................. 493 496 
Net exports ............... 10 
Net imports ............. , . 10 

Domestic supply ......... 773 796 

Net mill grindings .......... 480 460 
Seed ...................... 80 78 
Feed and waste ............ 80 103 

Disappearance ........... 640 641 

Balance for carryover ..... 133 155 

The present prospect for net imports rather 
than net exports in 1934-35 is mainly respon
sible for enlargement of domestic supplies. 
Total disappearance may prove to be about as 
earlier anticipated, reduction in the allowance 
for net mill grindings being about offset by 
enlargement of the allowance for feed and 
vvaste. 

The present forecast of net mill grindings 
now rests upon data for domestic flour reten
tion (Table IV) in the first six months of the 
crop year, about 51 million barrels. In normal 
years flour retention is about 5-7 million bar
rels smaller in January-June than in July
December because stocks are built up in the 
first half of the crop year and reduced in the 

second half. But since flour stocks last .July 1 
seem to have been 1 or 2 million barrels above 
normal, since there is little reason to suppose 
that abnormal accumulation of flour stocks 
occurred in July-December, and since there is 
little reason to anticipate that the level of flour 
stocks will be above normal next July 1, we 
count upon January-June flour retention only 
about 3 million barrels smaller than in July
December 1934. This implies a somewhat 
lower level of flour production in January
June 1934--35 than for July-June 1933-34. It 
also suggests that the decline in total flour 
consumption in progress since 1929-30 may 
prove to have run its course, and that total 
consumption in 1934--35 may be as large as 
or slightly larger than consumption in 1933-
34. 

The present forecast of "feed and waste" 
rests, as any such forecast must, upon very 
inconclusive evidence. Since last September, 
however, wheat prices have lost a considerable 
fraction of their premium over corn prices, 
with resultant additional incentive to use 
wheat for feed. In December 1934, in fact, 
wheat stood at a smaller premium over corn 
(December futures at Chicago) than in any of 
the preceding six years except 1930. If the 
relationship of wheat and corn prices alone 
determined the quantities of wheat fed to 
livestock, it would not be unreasonable to 
hazard the guess that the amount of wheat 
fed during 1934--35 might fall somewhere be
tween the very high figures for 1930-31 and 
1931-32 (each about 180 million bushels if 
we take the residual items in disposition of 
Table X as representing mainly feed use) and 
the moderately high figure for 1932-33 (about 
130 million bushels). Partly because wheat 
is less abundant on farms this year, partly be
cause it is absolutely much higher in price, and 
partly because official statistics of stocks do 
not definitely suggest heavier disappearance of 
wheat for feed in July-December 1934 than in 
the same months of 1933, we take it that feed 
use in 1934--35 is likely to prove smaller than 
in any of the three years 1930-31 to 1932-33, 
though larger than in 1933-34. A forecast of 
roughly 100 million bushels as probable "feed 
and waste" in 1934-35 now seems better in 
keeping with known facts than our September 



forecast of 80 million.1 The forecast of year
end carryover of ahout 155 million bushels 
represents merely the di/Terenee hetween esti
mated supplies and estimated disappearance. 
A carryover of this size would be smaller than 
any since 1929, but 30 million bushels larger 
than the average carryover of 1923-27. 

The forecasts of July 1 carryover advanced 
by most private students have run lower, rang
ing from 100 to 135 million bushels. But an 
official forecast as of January 15 (The Price 
Situation, January 15, 1935, p. 5) was 145 mil
lion. This forecast was based in part upon the 
assumption that January 1 stocks were 420 
million bushels. Since the ofIicial appraisal of 
January 1 stocks is now 439 million, the ofIi
cial method of forecasting July 1 stocks would 
presumably now result in a forecast of carry
over on July 1 of as much as 165 million 
bushels. 

Reduction of the "world" carryover from 
about 1,140 to 825 million bushels unques
tionably would improve the general statistical 
position of wheal. In our opinion, however, 
the immediate significance of such a reduction 
for world wheat prices is not great, even 
though unusually heavy successive weekly re
ductions of' "world" visihle supplies are in 
prospect during February-July because more 
than the usual fraction of world total stocks 
is now lying in visible positions. The out
standing facts are that Canada, Argentina, 
and Australia now hold so much wheat that 
importers need fear no immediate shortage 
even if Canadian wheat continues to be 
strongly held; and that these three countries 
cannot expect to reduce their year-end stocks 
to low or even to average pre-surplus levels 
with import demand as weak as it promises to 
be. In the more remote future, the reduction 
of year-end stocks now in prospect for 1934-
35 may conceivahly contribute heavily toward 
maintenance and increase of world wheat 
prices; what transpires, however, will depend 

1 Nat. C. Murray (Clement, Curtis and Co., MontMII 
Grain and Colton Report, January 5, 19:J5) estimated 
wheat fed to livestock on farms during .Iuly-December 
about 29 per cent l!u·gcr in 1934 than in 19iJiJ. This 
percentage applied to the residual item in disposition 
for 1933-34 (Table X), which very roughly represents 
feed use, would suggest a residual item of 99 million 
bushels for 19:J4-:J5. 

upon the development of 1935 wheat crops. 
It can be said with assurance that repetition 
in 1935 of the short world crop of 1934 would 
bring a large and well-sustained advance in 
world prices; for much less old-crop wheat 
will be available to swell total supplies in 
1935-36 than in 1934-35. 

World disappearance.-If "world" stocks 
about next August 1 are brought to a level of 
roughly 825 million bushels, and if crop esti
mates for 1934 are not appreciably revised, 
disappearance of wheat in the world ex-Rus
sia in 1934-35 is likely to approximate 3,600 
million bushels. This would be practically the 
same amount as in 1933-34 and 1932-33 but 
more than 100 million bushels less than in 
1930-31 and 1931-32, when much more wheat 
was used for feed in the United States than ap
pears to be in prospect for 1934-35. Only a 
little more wheat will disappear in the world 
ex-Russia in 1934-35 than was disappearing 
in the years just preceding the depression, 
though over the interval the population may 
have increased roughly 5 per cent. 

As compared with 1933-34, disappearance 
in 1934-35 now seems likely to be enlarged 
especially in the United States (principally 
feed use) and by increase in the quantity 
shipped out of the world ex-Russia mainly to 
China. On the other hand, disappearance is 
likely to be reduced especially in the Danube 
basin, where the short crop of 1934 will cause 
the customary adjustment of consumption to 
domestic supplies to be in evidence. Little 
change is probable in disappearance in im
porting Europe, which again may prove to he 
fairly high. Here disappearance will be main
tained mainly because the large crops in Spain 
and Portugal will probably give rise to en
largement of consumption and because France, 
in 1934-35 as in 1933-34, is pursuing policiefl 
which tend to reduce the domestic surplus 
partly by enlarging consumption. 

OUTLOOK FOR PRICES 

What course may wheat prices be expected 
to take in February-April if trade and stocks 
developments in the next few months appear 
substantially to bear out our general analysis 
of the crop-year wheat position? Historically, 
January-March is a period when large wheat 
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price movements have seldom been witnessed. 
On Lhis basis alone it would seem reasonable 
to expect that the Liverpool May future, which 
was selling late in .January at approximately 
75 cents in United States money, would not 
stand more than 10 cents higher or 10 cents 
lower at Lhe end of March, provided interna
tional exchange relationships remain practi
cally unchanged. On the historical basis, and 
also in consideration of factors peculiar to the 
wheat situation this year, Lhere also seems to 
he reason to anticipate that leadership in 
wheat price movements during February
March 1935 will rest with Liverpool and/or 
Southern Hemisphere markets, not with either 
of the principal markets of North America. 

Liverpool traders seem likely to he faced 
on the one hand with an improved European 
import demand, firm holding of Canadian 
wheat, moderately heavy wheat feeding in 
some countries, and rather sharply declining 
visible supplies, and on the other hand with 
free shipmenLs of wheat from the Southern 
Hemisphere and France. Which of these two 
sets of influences will have more weight in 
world wheat markets during February-March 
is impossible to foresee. However, it is rea
sonable to infer that the heavy liquidating 
movement in leading markets in August-De
cember has left wheat futures, especially at 
Liverpool, less vulnerable than Lhey were five 
months ago. Moreover, should Liverpool 
wheat prices start to drift downward again 
during February-March, at least two forces 
may be expected to come into operation which 
will tend to check the decline: (1) the mini
mum-price rules of the Winnipeg Grain Ex
change, and (2) increased buying of wheat 
hy ex-European countries. 

At the request of the Canadian government, 
the Winnipeg Grain Exchange has pegged fu
Lures prices.1 Transactions in the December 
fuLure were not permitted below 75 cents; and 
May and July futures cannot be dealt in below 

1 Pegging of the December and May futures began 
Oil Novcmber 1, 19114. Also nt the I'cqnest of the Ca
nudial\ govcrnmcnt, thc Winnipeg Grain Exchange 
!\~I'ecd lntc in Decemhcr not to provide trading facili
llCS fOl' the new-crop Octobcr futurc us curly as was 
('olltemplatcd (Janual'Y). Apparently no dllte has been 
spccificd for trading in this future to open, 

80 and 81% cents, respectively. In late .Janu
ary, Winnipeg May wheal was selling only a 
few cents ahove the minimum level and about 
7--8 cents ahove the Liverpool May future. A 
price decline at Liverpool of only a few cents 
per hushel would necessarily be associaLed 
with further increase in the premium on Win
nipeg May wheat, a development whieh would 
lend further Lo restrict Canadian wheat ex
ports and presumahly operate in the diJ'(~e

tion of checking the immediate price decline 
abroad. 

The tendency of ex-European huying to he 
stimulated hy low and declining prices has 
often been noted in the past, and can perhaps 
reasonahly be expected this year, when Chi
nese and Manchurian grain supplies are short 
and Chinese importers are not faced, as Lhey 
were last year, with the uncertainties of gov
ernmental competition. Moreover, if the duty 
on wheat imports into China has in past 
months been as efTective in curLailing wheaL 
imports as many observers suppose, any de
cline of world wheat prices would presumahly 
tend somewhat to ofTset the eITect of the duty 
and to increase Chinese import demand. 
It has been officially announced that there will 
be no increase in Chinese import duties in the 
ncar future. Should improvement in the ex
European demand for wheat he of sizahle 
proportions, it would doubtless act as a check 
to further price decline. 

Possibly the "basic price" system of Ar
gentina may be listed as a minor firming 
inl1uence in the event of any substantial de
cline of world prices. So long as normal con
ditions of commercial hade and exportation 
prevail, Buenos Aires wheat futures may be 
expected in February-March 1935 to sell at 
approximately 15--20 cents (United States 
currency) under corresponding Liverpool fu
tures. Should Liverpool prices tend down
ward, Buenos Aires fuLures would presumably 
follow until they reached the "basic" level of 
5,75 pesos per quintal-approximately ;,2 
eents per bushel, or only a few cents below the 
figure now quoted for the Buenos Aires March 
future. Below this price Buenos Aires futures 
cannot decline, because of the basic minimum
price sysLem. But the Argentine Grain Board, 
which stands ready to huy at the "basic" price 



222 WORLD WHEAT OUTLOOK 

whatever quantity of wheat is olTered to it, 
is authorized to resell this wheat to exporters 
at "world" prices, whieh may be substantially 
below the "basic" level. Under such circum
stances, the Liverpool-Buenos Aires spread 
might be reduced (as in February-April 1934) 
to considerably less than 15 cents per bushel. 
Should the quantity of wheat handled by the 
Argentine Grain Board be large, as was the 
case last year, the selling policy of the Board 
might be expected to play an important part 
in determining the future course of "world" 
prices. On the basis of last year's record, it 
is probably reasonable to expect that the 
Board would freely sell its accumulated sup
plies of wheat, but that it would so regulate 
sales that Argentine wheat would not at any 
time be pressed so heavily upon European im
port markets as to result in general demorali
zation of prices. In this restricted sense, opera
tions of the Argentine Grain Board under the 
basic price system may be regarded as a po
tential firming influence at lower price levels. 

In the face of wheat supplies as large as 
now appear to exist, and unless world wheat 
consumption should be substantially larger 
this year than we now anticipate, we see little 
reason to expect that Liverpool traders will 
bid wheat prices upward by as much as 10 
cents (net) from January 26 to the end of 
March. The few definitely bullish develop
ments which now seem likely to be prominent 
in the world wheat situation during that pe
riod-improvement in the European import 
demand, rapidly declining visible supplies, 
moderately heavy feeding of wheat (at least 
in the United States), and firm holding of 
Canadian wheat-should lend significant sup
port to any price advance based on some more 
fundamental, unanticipated factor (such as a 
significant downward revision of standing esti
mates of the two major Southern Hemisphere 
crops); but, alone, they seem likely to be too 
weak to promote a substantial and well-sus
tained rise of prices in the face of probable free 
shipments of wheat from the Southern Hemi
sphere. 
~~s lli~~ ~9t fu~~ ~~ 

should advance substantially during Febru
ary-March, it seems probable that existing 
premiums on Winnipeg futures will be ap-

proximately maintained. Whether or not these 
premiums would be maintained in case of a 
price advance at Liverpool would presumably 
depend mainly upon what course of action 
Mr. McFarland chose to take. If Mr. Mc
Farland's holdings of Winnipeg May wheat 
actually exceed 225 million bushels, as is sug
gested by trade rumor, his market decisions 
will, of necessity, be extremely important in 
determining the course of Winnipeg prices. 

The Chicago-Liverpool price spread (May 
futures), dependent this year entirely upon 
private trading, now seems likely to be main
tained throughout February-March at about 
its present magnitude. The strong domestic 
supply position of the United States will oper
ate to keep Chicago prices from declining sig
nificantly relative to Liverpool prices, while 
the threat of importation will prevent much 
further increase in Chicago prices relative to 
Liverpool prices. 

After the beginning of April, and more par
ticularly after mid-April, news and rumors 
bearing on the condition and development of 
the wheat crops of 1935 are likely to dom
inate world wheat price movements. What 
these will be no one can now foresee. It is 
important to note, however, that market re
sponse to early adverse crop reports may this 
year be expected to be stronger than has been 
the case in the past few years when surplus 
wheat stocks have been much heavier. Be
,cause of the prospective large reduction in 
world wheat carryover during the present sea
son, crop reports in April-May 1935 as sensa
tionally bad as those circulated in the same 
months last year might well furnish the basis 
for spectacular crop-scare advances in all lead
ing futures markets. 

What has been said above with reference to 
the outlook for wheat prices during the next 
few months takes no account of any influence 
which may be exerted by the decision of the 
United States Supreme Court relative to the 
"gold clause" in contracts. Partly because of 
lack of prccedent, there appears to be no ade
quate basis for economic analysis of the prob
able effects of this decision. Partly because 
of the attitude of uncertainty now palpably 
prevailing in the business world, the probable 
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immediate and more distant repercussions of 
such a decision upon the foreign exchanges. 
upon prices generally. and upon wheat prices 

and international wheat price spreads in par
ticular seem to us to lie altogether in the realm 
of conjecture. 

This issue was written by M. K. Bennett and Helen C. 
Farnsworth, with the advice of Alonzo E. Taylor 



APPENDIX 

TABLE I.-WHEAT PRODUCTION IN PRINCIPAL PRODUCING AREAS AND COUNTRIES, 1929-34* 
(Million busIlels) 

World Northern Four UnIted States Aus- Argen- Lower Other North-
Year ex- HemIsphere chief ex- Canada tralia tIna USSR Danuhe" Europe ern India 

Russiaa ex-Russiaa porters 'l'otal Winter Spring Africa' 
------------------------------

1929_ .... 3,424 3,070 1,417 822 586 236 305 127 163 694 303 1,146 77 321 
1930 ..... 3,705 3,214 1,757 890 631 258 421 214 232 989 353 1,006 64 391 
1931.. ... 3,669 3,206 1,664 932 818 114 321 191 220 786 370 1,064 69 347 
1932 ..... 3,700 3,192 1,644 746 478 267 443 214 241 744 222 1,268 75 337 
1933 ..... 3,614 3,084 1,271 529 351 178 282 174 286 1,019 371 1,378 70 353 
1934d 

.... ..... 2,752 ..... 493 400 93 277 ... . .. . .... 255 1,190 86 349 
1934' .... 3,279 2,827 1,161 496 405 91 276 137 252 ..... 249 1,267 87 349 

Year Hun- Yugo- Ru- Bul- Morocco Algeria Tunis Egypt BritIsh France Ger- Italy Bel- Nether-
gary slavla manIa garla Isles many glum' lands 

---------------------------------

1929 ..... 75.0 95.0 99.8 33.2 31.8 33.3 12.3 45.2 50.9 337.3 123.1 260.1 13.5 5.5 
1930 ..... 84.3 80.3 130_8 57.3 21.3 32.4 10.4 39.8 43.4 228.1 139.2 210.1 13.7 . 6.1 
1931 ..... 72.6 98.8 135.3 63.8 29.8 25.6 14.0 46.1 38.6 264.1 155.5 244.4 14.2 6.8 
1932 ..... 64.5 53.4 55.5 48_1 28.0 29.2 17.5 52.6 44.4 333.5 183.8 276.9 16.1 12.8 
1933 ..... 96.4 96.6 119.1 58.9 28.9 32.0 9.2 40.0 64.4 362.3 205.9 298.0 16.1 15.3 
1934d 

.... 61.7 73.5 73.5 46.3 30.8 39.7 15.8 38.6 65.0 305.0 165.7 22~.1 14.2 15.6 
1934' .... 61.4 68.3 77.3 41.6 31.2 39.7 15.8 37.3 73.1 332.0 166.5 232.7 15.2 17.2 

Seandl- Baltic Portu- Switzer- Aus- Czeeho- Japan, South Chile, New 
Year naviao states' Spain gal land tria slovakIa Poland Greeee Mexleo Chosen Africa Uru- Zea-

guay land 
------------------------------

1929 ..... 31.5 13.7 154.2 10.6 4.21 11.6 52.9 65.9 11.4 11.3 38.8 10.6 46.7 7.24 
1930 ..... 31.8 15.6 146.7 13.5 3.60 12.0 50.6 82.3 9.7 11.4 38.5 9.3 28.6 7.58 
1931 ..... 27.7 14.6 134.4 13.0 4.04 11.0 41.2 83.2 11.2 16.2 39.2 13.7 32.4 6.58 
1932 ..... 38.2 18.3 184.2 23.4 4.00 12.2 53.7 49.5 17.1 9.7 39.9 10.6 31.5 11.06 
1933 ..... 41.7 19.8 138.2 16.0 4.80 14.6 72.9 79.9 28.4 12.1 48.9 10.2 50.0 9.04 
1934d 

• ••• 10·~ 22.5 173.7 20.5 5.00 12.8 ~7.~ ~9.9 27.6 10.3 52.6 .... .... . ... 
1934' .... 43.2 23.7 180.0 20.5 5.07 13.2 50.0 63.5 31.4 10.1 54.9 13.5 40.0 10.00 

* Data of U.S. Department of Agriculture and International Institute. Figures printed in italics are unofficial estimates, 
mainly by the Foreign Service of the U.S. Department of Agriculture. Dots ( ... ) indicate no data available. 

a Excluding also China and southwestern Asia. ' As of about January 20, 1935 . 
• Hungary, Yugoslavia, Rumania, Bulgaria. 'Including Luxemburg. 
, Morocco, Algeria, Tunis. Q Denmark, Norway, Sweden. 
d As of about September 12, 1934. 'Finland, Latvia, Estonia, Lithuania. 

TABLE n.-WHEAT RECEIPTS IN NORTH AMERICA, MONTHLY, JULy-DECEMBER, 1929-34* 
(Million bushels) 

Unitcd States (13 primary markets) Canada (country elevators and platform loadings) 
Year 

July Aug. Sept. Oct. Nov. Dec. July-Dec. July Aug. Sept. Oct. Nov. Dee. Aug.-Dec. 
--------- ------------

1929 .......... 94.2 101.7 47.0 36.3 20.6 22.9 322.7 4.1 14.2 109.6 52.9 19.5 10.9 207.1 
1930 .......... 99.0 85.5 62.6 28.9 24.6 21.5 322.1 3.0 21.2 105.1 53.8 52.4 17.3 249.8 
1931. ......... 104.0 61.5 38.9 32.7 26.4 13.8 277.3 5.4 11.9 47.4 74.1 43.1 19.7 196.2 
1932 .......... 41.0 40.7 38.4 27.2 17.6 13.9 178.8 3.8 17.6 120.5 82.7 36.5 18.5 275.8 
1933 .......... 37.2 26.7 22.6 17.6 11.6 11.2 126.9 10.5 25.6 55.6 46.4 23.0 10.3 160.9 
1934 .......... 49.7 23.0 19.1 12.9 9.2 7.8" 121.7" 10.9 30.8 55.6 50.8 23.6 12.5 173.3 

* United States data unofllcial, compiled from Survey of Current Business; Canadian data computed from official 
figures given in Canadian Grain Statistics; Monthly Review of the Wheat Situation; and press rclcascs of the Board of 
Grain Commissioners. 

" Preliminary. 
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TABLE IlL-WHEAT VISIBLE SUPI'LIES, SEPTEMBER-JANUARY 1934-35, WITH COMPARISONS* 

(Million bu.,be/s) 

United States grain Canadian grain Total Afloat Total 
Date 'l'ota! North to U.K. U.K. Aus-

United United America Europe ports and tralla 
States Canada Canada States afloat 

------------- ------

11929 .......... 325.4 136.4 2.3 83.8 22.9 245.4 37.6 6.2 43.8 20.0 
1930 .......... 357.7 161.9 4.0 89.5 16.1 271.5 39.2 6.5 45.7 33.5 
1931. ......... 447.8 233.6 22.9 105.8 5.5 367.8 37.9 10.6 48.5 24.5 
1932 .......... 385.5 175.9 15.4 116.8 4.7 312.8 31.4 9.1 40.5 26.0 
1933 .......... 423.2 135.0 3.7 190.4 6.7 335.8 31.6 11.4 43.0 31.5 
1934 .......... 423.2 115.9 ... 177.6 9.8 303.3 34.8 13.6 48.4 52.0 

1 1930 .......... 514.3 182.2 8.2 190.8 38.3 419.5 28.2 15.2 43.4 44.0 
1931. ......... 535.4 199.6 4.8 185.4 31.7 421.5 27.3 20.0 47.3 60.0 
1932 .......... 594.0 226.9 29.1 172.6 19.7 448.3 29.8 23.9 53.7 85.0 
1933 .......... 549.7 168.5 6.9 224.2 13.6 413.2 36.4 7.5 43.9 83.0 
1934 .......... 476.5 132.5 2.3 227.6 14.0 376.4 20.7 19.1 39.8 50.0 
1935 .......... 448.4 91.0 1.0 230.2 27.6 349.8 25.4 16.7 42.1 45.5 

1934 
1. ............. 427.4 122.4 ... 183.7 10.0 316.1 37.9 13.0 50.9 40.5 
8 .............. 431.3 122.7 ... 191.5 10.3 324.5 36.9 12.3 49.2 38.5 

15 .............. 441.4 120.4 .6 205.3 11.6 337.9 35.2 13.4 48.6 36.5 
22 .............. 446.4 121.2 .8 213.1 11.9 347.0 33.2 14.5 47.7 34.0 
29 .............. 445.2 120.1 .8 214.2 14.2 349.3 32.5 14.0 46.5 32.5 
6 .............. 444.5 118.8 .8 215.2 15.0 349.8 33.7 14.4 48.1 30.0 

13 .............. 445.5 116.5 .8 218.7 16.0 352.0 34.8 15.0 49.8 27.5 
20 .............. 446.9 112.6 .8 227.7 17.8 358.9 32.8 14.8 47.6 25.0 
27 .............. 445.0 110.8 1.0 232.4 17.2 361.4 32.5 14.4 46.9 22.0 
3 .............. 444.8 108.5 1.0 237.0 17.6 364.1 33.6 13.9 47.5 18.5 

10 .............. 441.3 105.2 1.0 235.9 19.2 361.3 35.2 13.9 49.1 16.5 
17 .............. 438.9 102.6 1.0 236.6 19.6 359.8 36.5 13.8 50.3 15.2 
24 .............. 433.2 100.0 1.0 236.1 21.6 358.7 35.5 13.6 49.1 12.2 
1. ............. 426.3 99.2 1.0 231.1 23.6 354.9 34.1 15.1 49.2 10.0 
8 .............. 422.7 98.0 1.0 228.2 26.4 353.6 32.1 17.0 49.1 8.2 

15 .............. 419.0 96.0 1.0 229.1 27.5 353.6 28.3 18.1 46.4 7.5 
22 .............. 421.5 92.9 1.0 229.5 28.1 351.5 26.0 18.2 44.2 14.8 
29 .............. 448.4 91.0 1.0 230.2 27.6 349.8 25.4 16.7 42.1 45.5 

1935 
5 .............. 455.4 87.8 1.0 230.6 27.1 346.5 23.5 15.0 38.5 59.0 

12 .............. ..... 84.5 1.0 230.1 26.8 342.4 .... . ... .... 83.2 
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Argen-
tina 

16.2 
7.0 
7.0 
6.2 

12.9 
19.5 
7.4 
6.6 
7.0 
9.6 

10.3 
11.0 

19.9 
19.1 
18.4 
17.7 
16.9 
16.6 
16.2 
15.4 
14.7 
14.7 
14.4 
13.6 
13.2 
12.2 
11.8 
11.5 
11.0 
11.0 

11.4 
11.4 

* Commercial Stocks of Grain in Store in Principal United States Markets; Canadian Grain Statistics; Corn Trade News. 

TABLE IV.-UNITED STATES FLOUR PRODUCTION, EXPORTS, AND NET RETENTION, MONTHLY, JULY

DECEMBER 1934, WITH COMPARISONS* 

(Tbousand barrels) 

Production Exports and Estimated 
Month or shipments to possessions net retention 

period All reporting mills Estimated total 

1932 1933 1934 1932 1933 1934 ~~!~~ 19:)2 1933 1934 
------------------ ---------

July .......... 7,828 8,275 7,325 8,401 8,875 7,868 400 
I 

337 322 8,001 8,538 7,546 
AUg ....•..... 9,005 6,719 8,654 9,649 7,225 9,278 460 416 486 9,189 6,809 8,792 
Sept. ........ 9,395 7,540 8,822 10,062 8,096 9,455 420 362 489 9,642 7,734 8,966 
Oct. 9,382 8,181 9,181 10,049 8,771} 9,836 416 352 434 9,633 8,424 9,402 
Nov. ::::::::: 8,719 8,111} 8,211 9,346 8,706 8,807 537 338 432 8,809 8,368 8,375 
Dec. 8,323 7,332 7,611" 8,926 7,875 8,171a 447 428 430· 8,479 7,447 7,741" 
JulY-D~~·.·::: : 52,M2 46,163 49,804" 51},433 49,553 53,415" 2,680 2,233 2,593a 53,753 47,320 50,822a 
J uIY-J une" ... 103,466 94,176 ..... 110,901} 101,068 ..... 4,908 4,453 ... 105,998 96,615 . .... 
-

* Reported production and trade dat~ from U.S. Bureau of the Census press releases, Montllly Summary of Foreign 
Commerce. and U.S. Department of Commerce, Statement No. 3009. The estimates of total production represent the 
~nonthlY census reports raised by the estimated output of u nreporting merchant mills and by a constant allowance of 
f o~,OOO barrels monthly for custom mills, and are probably 2-3 per cent too low in all years; the preliminary estimates 

01 December 1934 are based on production reported to the N ortllwestern MilleI·. 

a Preliminary. • Twelve months beginning in year stated. 
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TABLE V.-PIIICES OF HIWI\l';SENTATIVE WI-mATS, WEJ<:ICLY FHOM AUGUST 1934* 
(Genis pel' busilel) 

J,lverpool ('l'uesuuy prices) United Stntos Winnipeg 
--------------British No.2 No.2 No.1 No.2 

purcols No.1 No.3 Argen· Aus· BURle Hurd Red Dlc. Nor. lid. Ambor No.1 Wtd. No.3 
Munl· Munl· tlIW trullun eUBh: Winter Winter Spring Durum White Bvor· Munl· 
tollu tabu HOBulc f.u.<l. Ohleugo I{unBuB St. Mlnn"· Mlnno· Seuttle ugo tolla 

Olty I,ouls upolls apolls ._----- ------------ ------- ------
87 52 102 98 75 86 103 104 99 117 140 88 87 84 

100 59 109 lOG 86 101 108 109 103 123 145 95 92 89 
!JG 56 lOG 102 83 97 103 106 100 120 132 87 86 83 
!J:l 51, 104 !J9 81 94 105 107 102 119 145 88 86 82 
8G 51 101 96 7!J 93 103 106 102 118 148 88 82 78 
8:3 47 99 94 77 89 106 108 105 121 152 89 84 80 
94 55 101 95 78 88 106 109 104 124 153 89 84 81 
82 48 98 94 75 88 105 107 103 120 150 87 82 79 
76 45 97 93 70 84 105 106 103 118 148 88 82 78 
73 43 96 92 G6 83 99 102 98 115 145 83 77 74 
80 48 !J2 8!J Gf} 7G 100 103 101 116 149 84 78 76 
78 16 !J5 90 68 79 101 104 101 116 147 87 74 74 
76 45 92 87 66 74 9!J 101 99 114 142 85 71 72 
72 4S 91 86 63 75 99 99 99 113 140 84 70 72 
80 47 95 89 66 73 101 101 100 115 141 86 73 75 
72 4S 95 87" 64 73 102 102 102 114 144 86 74 76 
74 H 97 86" 62 68 101 103 101 113 143 84 74 75 
77 16 96" 87" 63 69 101 103 101 114 139 82 74 75 
76 45 98 87" 65 74 b 104 107 105 117 138 84 75 75 
80 47 99 90" 67 75 b 103 106 104 118 136 85 74 74 
85 50 96 85" 63 72" 101 103 103 116 141 82 73 72 
82 49 96 85" 63 72b 101 103 102 116 145 84 73 72 

74 H 96 86a 64 70 101 103 102 116 143 84 74 72 
.. .. 96 86" 64 64 103 103 105 120 147 . . 75 73 

DUCn(lH 
Aires 

80·kllo 

---
66 
73 
69 
69 
67 
64 
63 
61 
57 
55 
56 
55 
54 
53 
54 
52 
52 
53 
53 
53 
.. 
.. 

.. 

. . 

• For sourccs und methods of computntlon, see WHEAT STUIJIES, December 1934, XI, 194-95. Dots ( ... ) indicate no 
«uotations. Figures in itulles lire expressed In pre-devaluut Ion gold cents, bllsed on London prices of gold. 

o Pllrceis from Vancouver, which in thiH period sold "PIIl'cels to London, which at this time sold appro xl-
UPI)r"clubly below purcels from Atluntlc ports: the discount mutely 5 cents ubove purce)s to Liverpool. 
on No. il Munltohu npproxlmuted 4-5 cents. 

TABLE VI.-MONTIILY AVEHAGE PmCES OF DOMESTIC WHEAT IN EUROPE, JULy-NOVEMBER, 1930-34* 
(U.S. celli" per bushel) 

Yeur • July Aug. S"pt. Oct. Nov. July Aug. Sept. Oct. Nov. July Aug. Sept. Oct. Nov . 

GREA'r BRITAIN FRANCE GnRMANY 

]9aO ......... 108 109 95 91 87 171 180 175 173 176 187 163 155 147 160 
1931 ......... 82 8a 58 59 67 186 172 163 165 162 155 134 136 136 146 
1!l32 ......... fil 59 53 51 48 179 135 123 120 119 154 136 135 129 128 
1933 ......... 83 67 60 60 63 175 174 189 192 208 170 155 172 176 190 
Hl33 ......... 60 4·9 41 41 40 1'25 1'27 127 1'29 130 122 114 116 118 119 
1934 ......... 72 6V 68 66 66 216 199 200 198 199 204 210 215 218 219 
1934 ......... 4S 41 10 39 39 129 117 117 117 118 1'22 12S 126 129 130 

ITALY HUNGARY RUMANIA 

]!J30 ......... 177 180 177 170 163 9a 85 74 72 68 7!J 75 60 51 51 
1931 ......... 131 126 133 133 140 65 48 45 47 57 46 45 44 45 49 
]ll32 ......... 137 137 145 146 152 63 67 67 67 62 48 65 75 7!J 102 
193a ......... 1SV 166 175 170 180 83 60 58 56 60 100 85 92 89 100" 
1933 ......... 12S 120 118 116 113 60 H 39 38 37 72 62 62 60 6S" 
]9a4 ......... 191 199 202 204 208 129b 134 135 134 133 114b 127" 128b 125 126 
1!l34 ......... 114 117 119 121 124 77b 79 79 79 79 68b 75" 75b 74 75 

• For sources und methods of computation, see WHEAT STUIlI"S, December 1934, XI, 195, except Hungary und Rumania, 
for which prices lire fUl'nlslwd by the U.S. Depurtment of Agriculture. Figurcs in italics represent upproximate gold cents 
per bushel, bused on prices of gold In London. 

o Four-w"ek nveruge in month contuining flvc weeks. b Three-week nvel'llge. 
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TABLE VII.-INTEHNATIONAL SI-IIPMENTS OF WHEA'l' AND FLOUn, WEEKLY FHOM AUGUST 1934* 
(Million bu.,IIels) 
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Shipments from Shipments to Europe To ex·Europe 
Weok 

ending 'rotal Other 
North Argen· Aus· South Danube India co un· ~I.'otal United Orders Conti· 'rotal China. Others 

America tina· tralla Russla b trles e Kingdom nent .Japan 
--------------------------------

1934 
Aug. 4 ...... 10.44 4.17 3.76 2.02 ... .20 . .. .29 8.54 3.39 2.36 2.79 1.90 .71 

11 ...... 11.72 3.96 6.14 .82 ... .54 ... .26 9.14 3.03 3.58 2.53 2.58 1.10 
18 ...... 10.67 4.49 3.50 2.19 ... .37 . .. .12 B.21 2.31 3.71 3.19 1.46 ,fj5 
25 ...... 12.25 4.86 3.43 3.11 .19 .30 .22 .14 8.67 2.9B 2.96 2.72 3.58 1.71 

Hcpt. 1 ...... 8.46 3.66 2.88 1.14 .26 .41 . .. .11 5.72 .94 2.10 2.68 2.74 1.06 
8 ...... 10.21 3.06 4.55 1.34 .45 .50 . .. .31 8.15 1.78 3.48 2.89 2.06 .59 

15 ...... 11.03 4.67 4.23 1.19 ... .45 .02 .47 9.39 2.30 3.45 3.64 1.64 .49 
22 ...... 9.44 3.93 3.22 1.47 .17 .27 .02 .36 7.24 1.71 2.45 3.08 2.20 .77 
29 ...... 10.86 3.25 3.77 2.87 . .. .50 .02 .45 7.98 2.33 2.3!J 3.26 2.88 1.37 

Oet. 6 ...... 12.21 4.62 4.46 1.72 .46 .46 .03 .46 9.34 3.36 3.31 2.67 2.87 .94 
13 ...... 11.81 3.13 4.27 2.81 .26 .70 ... .64 8.99 2.42 3.06 3.51 2.82 1.22 
20 ...... 9.66 4.35 2.80 1.23 .11 .26 . .. .91 7.73 3.03 1.17 3.53 1.93 .70 
27 ...... 9.42 3.92 1.57 2.26 .32 .17 . .. 1.18 7.24 2.91 1.96 2.37 2.18 .84 

Nov. 3 ...... 10.16 3.40 1.96 3.23 .58 .20 . .. .79 7.60 3.53 2.02 2.05 2.56 1.02 
10 ...... 12.37 4.23 4.20 2.81 ... .26 .. . .87 9.75 3.35 3.02 3.38 Vi2 1.46 
17 ...... 10.38 3.18 3.97 1.20 .28 .45 . .. 1.30 8.26 2.16 1.83 4.27 2.12 1.03 
24 ...... 10.31 3.36 3.83 2.26 ... .36 . .. .50 6.05 1.99 1.G1 2.45 4.26 2.42 

Dee. 1. ..... 10.22 4.01 3.06 1.73 .13 .19 ... 1.10 7.29 2.78 1.77 2.74 2.93 1..55 
8 ...... 9.34 2.69 3.59 1.24 .10 .54 . .. 1.18 7.34 1.63 2.71 3.00 2.00 .90 

15 ...... 6.68 1.77 1.55 1.90 . .. .41 .01 1.04 5.70 1.46 2.17 2.07 .98 .43 
22 ...... 7.73 1.97 2.07 2.54 ... .29 . .. .86 5.03 1.92 1.26 1.85 2.70 1.16 
29 ...... 7.00 2.21 1.52 1.94 ... .46 . .. .87 5.34 1.61 2.02 1.71 1.66 .72 

1935 
.Jun. 5 .... " 7.92 1.39 2.94 2.20 ... .41 . .. .98 5.18 .68 2.30 2.20 2.74 1.26 

12" ..... 9.36 1.77 4.23 2.19 ... .01 ... 1.16 ... ... ... .. . ... ... 

• Here converted from data in Broomhall's Corll Trade N elVs. Dots ( ... ) indicate no shipments reported. 
" Including Uruguay. 
b Includes shipments of a total of about 1.6 million 

hushels from Black Sea ports to Vladivostok not included in 
Ilroomhal\'s cumulative totnls. 

'Mainly northern Africa, Germany, and France. 
d Prclirninnl'Y. 

TABLE VIII.-NET IMPOHTS OF WHEAT AND FLOUR, MONTHLY FROM JULY 1934* 
(Million busllCls) 

British Isles Three variable Importers Scandinavia 
Month Bel· Nether· 

Ger· glumb lunds D,·n· Nor· I 
U.K. I.F.S. 'l'otal rl'otal Frnncca many Italy murk wuy Sweden 'l'ot"l ------------ ------------

.July ........ 19.17 1.73 20.90 2.76 1.04 1.19 .53 3.25 1.47 1.59 .68 ( .50) 1.77 
Aug. 16.39 1.84 18.23 2.56 .89 1.43 .24 4.72 1.20 1.17 .62 (.02) 1.77 
Sept ........ 18.59 1.26 19.85 3.85 2.54 .97 .34 5.18 1.66 .98 .89 .04 1.91 
Oet ......... 16.49 1.85 18.34 .77 (.64) 1.47 ( .06) 4.17 2.09 1.72 .63 .15 2.50 
Nov.' ....... 16.01 .... . ... .36 (1.40) d 1.08 .68 2.98 2.09 1.80 .68 .16 2.64 

Aus· Czeeho· Portu· Fin· Esto· Llthu· Four New 
Month tria slovakIa Greece SpaIn gal land Latvlt. nla anla llaltle Egypt Japan Zou· 

stutes lund -.- ----------------------------------
.July ........ .91 .01 .33 .00 .10 .45 .00 .00 .00 .45 .02 .13 .07 
AUg. ....... .65 .00 1.12 .00 .08 .39 .00 .00 (.00) .39 .04 .06 .06 
Rept. ....... .67 .01 .97 .00 .06 .30 .00 .00 .00 .30 .04 (.29) .04 
Oet. .72 .01 .67 .00 .05 .34 ... .00 .04 ... .15 .02 ... 
Nov.:: : : : : : : ... .00 ... .00 '" .38 ... .00 (,02) '" .. , ('02) . , . 
-

1.19 
1.48 

.81 
1.87 
1.68 
1.47 
1.15 
1.43 
1.51 
1.93 
1.60 
1.23 
1.34 
1.54 
1.16 
1.09 
1.84 
1.38 
1.10 

.55 
1.54 

.94 

1.48 
... 

Switzer· 
lund 

1.52 
1.28 
1.36 
1.81 
1.44 

South 
Afrle" 

---

(.00) 
.02 
.23 
... 
... 

• Data from olllcial sources nnd International Institute 0 f Agriculture. Dots ( ... ) Indicllte datil arc not IIvaIlable. 
Figures In pl\rentheses represent net exports. 

a Net Imports In "commerce general." compiled from 'Figures for November arc prelimlnllry for many 
S/CL/isliqlle 1I1ensllelle dll C01l1111el'ce exler/eur de la France. countries. 

'IncludIng Luxemburg. " Net exports in "commerce speciaL" 
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TABLE IX.-NET EXPOIlTS OF WHENI' AND FLOUR, MONTHLY I'ROM JULY 1934* 
(Millioll bushels) 

Unitcd Oanada Argen- Aus- Four USSR Hun- Yugo- Ru- Bul- Poland AI-
States· tina tralia exporters gary slavla mania garla gerln 

Tunis Indln 

----- -----------------
July .......... 1.60 14.70 17.00 7.73 41.03 .50 .18 .21 .00 .00 1.17 1.02 
Aug .......... 2.60 16.44 18.99 8.52 46.55 ( .54) .88 .21 .00 .00 .39 1.39 
Sept. ........ (1.35) 19.16 15.79 7.30 40.73 .47 .90 .73 .00 .00 .12 2.04 
Oct. ......... (.25) 23.93 14.05 10.38 48.11 ... .92 .93 .00 .00 .12 1.56 
Nov." ........ ( .30) 20.85 14.43 7.85 42.83 ... 1.45 .69 ... .00 .07 ... 

• See general footnote to Table VIII. Here figures in paren theses represent net imports. 

a Includes shipments to possessions. • Figures preliminary for many countries. 

Year 

TABLE X.-WHEAT DISPOSITION ESTIMATES, ANNUALLY FROM 1929-30* 
(Millioll bushels) 

Domcstic supplics Domestic disappearance Surplus Net exports 
over wheat and flour 

domestic 

.58 

.54 

.35 

.40 

. .. 

Initial I New I Total 
Milled I Seed I Balancing I useO I To I From 

stocks crop (net) use item" Total' 'rotal Nov. 30 Dec. 1 

A. UNITED STATES (JULy-JUNE) 

1929-30 ..... 241 822 1,063 509 84 + 23 616 447 143 78 65 
1930-31 ..... 304 890 1,194 493 81 +180 754 440 115" 72 43 
1931-32 ..... 325 932 1,257 486 80 +179 745 512 127" 64 63 
1932-33 ..... 385 746 1,131 493 83 +128 704 427 36 23 13 
1933-34 ..... 391 529 920 449 76 + 77 602 318 28 4 24 

1934-35 ..... 290 496 786' 460 78 +103 641 145 (10)' 2 (12) 

B. CANADA (AUGUST-JULY) 

1929-30 ..... 104 305 409 43 44 +26 113 296 185 70 115 
1930--31 ..... 111 421 532 42 39 +59 140 392 258 120 138 
1931-32 ..... 134 321 455 42 37 +37 116 339 207 82 125 
1932-33 ..... 132 443 575 42 36 +21 99 476 264 121 143 
1933-34 ..... 212 282 494 44 33 +30 107 387 194 84 110 

1934-35 ..... 193 276 469 44 34 +31 109 360 210 80 130 

C. AUSTRALIA (AUGUST-JULY) 

1929-30 ..... 41 127 168 32 18 +6 56 112 63 14 49 
1930-31 ..... 49 214 263 34 14 +3 51 212 152 24 128 
1931-32 ..... 60 191 251 32 15 -2 45 206 156 33 123 
1932-33 ..... 50 214 264 33 15 +11 59 205 150 15 135 
1933-34 ..... 55 174 229 33 13 +12 58 171 86 26 60 

1934-35 ..... 85 137 222 33 13 +6 52 170 120 35 85 

D. ARGENTINA (AUGUST-JULY) 

1929-30 ..... 130 163 293 60 26 -9 77 216 151 71 80 
1930-31 ..... 65 232 297 63 21 +8 92 205 125 15 110 
1931--32 ..... 80 220 300 65 24 +6 95 205 140 25 115 
1932-33 ... , . 65 241 306 65 24 +10 99 207 132 27 105 
1933-34 ..... 75 286 361 67 22 +7 96 265 147 33 114 

1934-35 ..... 118 252 370 67 23 +5 95 275 190 64 126 

(,07) 
.37 
.10 
.11 
.09 

Year-end 
stocks 

I 304 
325 
385 
391 
290 

155 

111 
134 
132 
212 
193 

150 

49 
60 
50 
55 
85 

50 

65 
80 
65 
75 

118 

85 

• Based on o/Ilcial data so far as possible; sec WHEAT S TUDlES, December 1934, Table XXIX. Data for 1934-35, except 
initial stocks and new crops, arc mainly our preliminary es timates. 

"Total domestic disappearance minus quantities milled "Too low; docs 110t Include some wheat shipped to Can-
for food and used for seed. ada and eventually exported from there. 

b Total domestic supplies less surplus over domestic usc. ' Not Including estimated 11et imports. 
o Summation of net exports and end-year stocks. , Net import. 


