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agricultural workers in the recipient nation must increase. So, for our

basic sample, which amounted to 44 nations, we collected the "value added"

per worker in agriculture. This particular measure is the total annual

value of agricultural output in each nation less the value of purchased

inputs used in production, all divided by the number of agricultural workers.

This variable indicates the economic performance of agriculture in each

sample country.

Second, we related this value added measure for each nation to its

per capita Gross Domestic Product (GDP). The idea here is that since virtually

all of these countries depend heavily on agriculture for employment and output,

the link between economic performance in agriculture and economic performance

in total is likely to be significant. (Incidentally, GDP is quite similar

to the familiar Gross National Product (GNP) as an overall measure of national

economic activity and somewhat more suitable for international comparisons.)

Third, we linked per capita GDP data across our sample to national imports

of food and related products. In one version, we used per capita cereal

imports, and in another version we used the per capita value of food imports.

This linkage enabled us to examine how overall economic performance across

this sample of nations affected their agricultural importing behavior.

Agricultural Development and Economic Performance

Across our 44-nation sample in 1983, there emerged a relatively close

association between agricultural productivity, as measured by value added

per worker, and per capita GDP. The following ordinary least squares

equation indicates the nature of this association.

(1) GDP* = -0.74 + 1.15 VAW*
(-.88) (8.03)

2 = .61 N = 44r = .61 N = 44
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in farm products among less-developed nations--quite the reverse.

Naturally, some instances of trade decreases in some products for some

nations probably can be identified and associated with agricultural assistance.

However, the estimated relationships in this paper, as general and simple as

they are, suggest that the burden of proof clearly rests with those who argue

that agricultural assistance for low-income nations is usually a trade-stifling

undertaking.
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Appendix

Country Listing

1. Ethiopia 23. Sudan

2. Bangladesh 24. Senegal

3. Mali* 25. Liberia

4. Nepal 26. Mauritania*

5. Zaire* 27. Bolivia

6. Burma 28. Yemen Arab Republic

7. Uganda 29. Indonesia

8. Burundi* 30. Zambia

9. Niger 31. Honduras

10. Tanzania 32. Egypt, Arab Republic

11. India 33. El Salvador

12. Central African Republic* 34. Ivory Coast

13. Togo 35. Morocco

14. Benin* 36. Papua, New Guinea

15. China 37. Philippines

16. Guinea* 38. Nigeria

17. Ghana* 39. Cameroon

18. Madagascar 40. Thailand

19. Sierra Leone 41. Peru

20. Sri Lanka 42. Congo, People's Republic

21. Kenya 43. Jamaica

22. Pakistan 44. Ecuador

*Because of data limitations, these nations were omitted from analyses

involving Food Imports per Capita (FIC). But Somalia was added.




