|

7/ “““\\\ A ECO" SEARCH

% // RESEARCH IN AGRICULTURAL & APPLIED ECONOMICS

The World’s Largest Open Access Agricultural & Applied Economics Digital Library

This document is discoverable and free to researchers across the
globe due to the work of AgEcon Search.

Help ensure our sustainability.

Give to AgEcon Search

AgEcon Search
http://ageconsearch.umn.edu
aesearch@umn.edu

Papers downloaded from AgEcon Search may be used for non-commercial purposes and personal study only.
No other use, including posting to another Internet site, is permitted without permission from the copyright
owner (not AgEcon Search), or as allowed under the provisions of Fair Use, U.S. Copyright Act, Title 17 U.S.C.


https://makingagift.umn.edu/give/yourgift.html?&cart=2313
https://makingagift.umn.edu/give/yourgift.html?&cart=2313
https://makingagift.umn.edu/give/yourgift.html?&cart=2313
http://ageconsearch.umn.edu/
mailto:aesearch@umn.edu

Another and the Same

Free Trade and Agricultural Diversification,
Canada and the United States. Edited by
Andrew Schmitz Boulder, CO Westview Press, 1989,
368 pages, $§42 50

Reviewed by Carel Goodloe

Well, here 1t 15, another anthology Skimming over the
book review sections of agricultural economics journals
reveals that the profession 1s currently besieged
(plagued?) with a plethora of anthologies emanating
from namercus conferences, special studies, and
research sympos:a

The chapters of F'ree Trade cover many topies U S -
Canada trade 1ssues, irrigation technology, value-
added activities, U S farm programs, Canadian agri-
cultural subsidies Because of the variety and lack of
integration of articles, the title of the book 1s mslead-
ing Some articles never mention the U S -Canada
Free Trade Agreement (FTA) or directly address the
theme of the book Only chapter 3 clearly hinks the
FTA and agricultural diversification It 1s hard to
imagne any one reader who would be interested 1n, or
have the background to benefit from, all the topics

The book’s stated subject 1s the diversification of
pramme (western Canachan) agriculture and how it has
been affected by agrcultural policies, mcluding the
FTA The book is part of a larger research effort
undertaken by the Research Couneil of Canada on the
future of the prairie grain economy Other books have
already been published on the research The editor
has, according to the preface, added several articles
(chapters 5, 7, 9) not directly connected with the
research project to add parallel information on the
United States

In a good anthology, the sum of the knowledge and
information from the pieces should add up to a well-
integrated whole The individual articles should be
focused on a theme or problem, accompanied by a sum-
mary article that integrates the evidence and conclu-
sions After digesting the summary, the reader should
come away with the main points of the book, referring
to the individual articles for more detaled mformation
and arguments [ recently read an anthology that met
these criteria—F7ree Trade Areas and U S Trade Pol-
1wy, edited by Jeffrey J Schott

Regardless of the merits of any one article 1n Free
Trade—and several were well wntten and personally
of interest—I came away feeling that the sum of the
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pleces was less than one Most articles overstate the
role and 1mpact of the FTA on North Amernican agri-
culture The agricultural provisions in the FTA were
very specific and limited to a few commodities, with
the exception of overall, staged tanff reductions Inac-
curacies in several chapters suggest some authors are
not fully versed in the agricultural provisions of the
FTA

Chapter 6 assumes the FTA will lead to a reduction or
elimination of agricuitural subsidies (pp 188, 216) If
the reader looks at the content of the agreement, this
assumption is inaccurate The FTA will lead to modest
reductions 1n trade barriers Only cne paragraph mn
one Article of the FTA (701, 5) directly removes an
agncultural subsidy Linking the FTA to changes 1n
agricultural diversification through subsidy reduction
goes unsupported

Another article claims “both the FTA and potential
agreements ansing from the current Uruguay Round
of the GATT threaten to reduce the role of farm pro-
grams in the Umted States” (p 303) Although Article
701 of the FTA states that the goal of both countres 1s
“to achieve, on a global basis, the ehmination of all
subsidies which distort agrcultural trade,” the limited
provisions of the FTA cannot be expected to achieve
this result Whether such a result will spring from the
Uruguay Round (a doubtful prospect) 1s another
question

The editor writes in the preface that an attempt was
made to wnte articles accessible to the general public
by deleting mathematics and highly theoretical treat-
ments Although most articles were not lighly techm-
cal, the narrowness of the subject material limits the
readership Chapters 3, 8, and 9 relied heavily on
model specification, equations, and statistical )argon
(Economsts don’t like to state their results without
explaining mn great detail how they got there ) I doubt
that the Herfindahl index, vamance/covarnance matrix,
correlation matrix, mean-standard deviation tradeoff,
and capital asset pricing model are part of the general
public’s vocabulary The general public’s response to
these chapters will be to put the book back on the
shelf

Another gripe 1s the editing I don’t know who gets
the blame, the editor or the publisher, but somebody
should ‘fess up I have reconciled myself to the fact
that many economists have only a passing interest in
the Enghsh language, but surely better proofreading
would have caught the more egregious errors My
favorite typo was 1 a reference to “effects of beef
trade Liguidization in Japan” (p 134) I assume the
author meant liberalization My irritation reached a
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new high when, after 1eading two poorly edited chap-
ters on rngation 1 came across this sentence, “Thus,
the 1esults of scenat1o A setve to eaplan the use of
furrow 1rretation with cotton production " (p 234)

After sounding like a combination of the' Grinch and
Scrooge, can [ find something positive to say about
this booh? Because of my pirofessional interests m
Canachan agriculture and the FTA, 1 found chapters 2,
3, 4, 5, and 10 worthwhile 1eading People with simla
mterests would Iikely reach the same conclusion At
fust, hittle seemed to connect the title ot chapter 2
(“Agricultural Diversification Stiategies Canada and
the United States™) and the stated pmpose of the arti-
cle—“to discuss border disputes between the U S and
Canada in the context of GATT” (p 8) Baut, the article
ultimately joined the two ideas by offering guidelines
on how the Canacian Government could allocate funds
to promote agricultw al diversification without getting
ensnarled in U 8 counter vailing duty laws, a majot
concern for Canadian agricultural pohey

Chapter 3 presented clear, sohd analysis of the effect
of different trade scenarios on agricultural chversifica-
tion Chapter 8 used financial management theory to
provide analysis of farm enterprise size and diver-
sification Bemng ignorant about this area, I don’t know
If this analysis is novel, but the results weire mforma-
tive The analvsis in chapter 10 provided insights into
how the East-West split 1n Canacian agriculture
affects pohey formulation and other factois

Chapters 4 and 5 presented an excellent overview and
analysis of tood-ptocessing mdustiies and value-added
activities i Canada, an ared that could benefit from
further suech etforts However [ was bothered by two
contradictor y statements on the first page of chapter
5 Fust, the authors “argue in thig chapter that both
industiies [brewing and flour milling] will be sigmfi-
cantly altered because of the FTA ” Four sentences
later, they opme, “Although the brewing mdustiy was
left out of the FTA, matkel forces continue to push
the mdustry toward (reer trade” (p 139) The authos
ptovide a sound explanation of why the brewing indus-
t1v was left out of the FTA, but fail to explain how the
indust1y will be altered, even indnectly, by the FTA

Desmte different definitions and measurement tech-

niques, the authors’ conclusions about agricultural
diversification generally agreed ¢rop faimers who

A0

diversified 1nto other cirops o1 hivestock saw few
economic gains Diversification strategies should
include otf-farm employment and investments in finan-
¢ial mstruments as options

One 1ecent 1eviewel 1n this jour nal recommended that
potential 1eadets of a certamn book (yes, an anthology
of conference papers) save thenr dollais and head for
the library, aiting “lack of integration, continuity, syn-
thesis, and critical contrast” (Blakeslee, Vol 41, No
4, Fall 1989) I can only concul with his conclusion My
suspiclon 1s that, as a 1esuit of the bureaucratization of
academia (see The Last Intellectuals by Russell
Jacoby), one gets more chits for quantity than qualty,
the rewards are greater for presenting three con-
ference papers in 1 year (and later having them pub-
lished 1n a “proceedings” that ends up collecting dust
on bookshelves) rather than spending 3 years
1eseatching answers to tough, novel, and 1elevant
questions An mnereasing number of anthologies are
elbowing aside book-length treatments of 1esearch
topies Schmitz's Free Trade mght be worth a trip to
the libiary to spend an hour or so with a couple of art1-
cles, but I can’t imagme who would check 1t out for the
whole 3-week lending period The aiticles are just too
scattershot and unconnected to 1ecommend that any-
one 1ead, much less buy, the whole book

The papers include (1) “Intioduction” by Andiew
Schmitz, (2) “Agnicultnal Diversification Strat-
egies Canada and the Umted States” by Andrew
Schmitz, (3) “Diversification of Pramie Agricul-
ture” by Willam A Kerr, (4) “Growth and
Development of Value-Added Activities” by KK
Klein and L Chase-Wilde, (5) “Freer Trade 1n the
Noirth Ametican Beer and Flour Markets” by
Cohn Carter, Jefftey Karrenbrock, and Wilhiam
Wilson, (6} “Iriigation and Pramie Agricultural
Development” by Surendia N Kulshreshtha, (7)
“The Adoption of Modern Iirigation Technologies
1n the United States” by Gary Castethne Anel
Dinar, and David Zilber man, (8) “Faim Enter prise
Size and Diversification m Prame Agriculture” by
Willtam J Brown, (9) “The Effect of U S Farm
Programs on Diversification” by Richard E Just
and Andrew Schmitz, (10) “Agricultural Subsidies
in Canada Exphet and Impheit” by W H Furtan,
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