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SUMMARY

Comparative quiet characterized the
world wheat markets in the period under
review. Prices of wheat futures in the lead-
ing international markets fluctuated within
moderate limits, without any sustained ten-
dency to advance or decline. One moderate
advance, culminating about April 20, was
due chiefly to expectations of tightness
in the international mar-

winter wheats shifted in May and June
from the high levels characteristic of the
crop year 1925-26 to much lower levels at
the beginning of the new scason, as a result
of greatly increased crops and early and
heavy marketing. Marked changes in crop
prospects, and certain marked variations
in mill purchases, occasioned pronounced

swings in prices of

ket because of depletion
of stocks, the late open-
ing of navigation on
the Great Lakes, and
reduced estimates of
the Argentine surplus.
A second, culminating
about July 19, was due
mainly to unfavorable
reports of harvesting
weather in Europe and
of North American crops
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both winter and spring
wheats. At their peak in
mid-July, new winter
wheats were selling low-
er than prices for any
of the 1925 crop, while
old hard spring, with
little new wheat avail-
able and a very small
crop in prospect, was up
to the best levels reached
during 1925-26.
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of spring wheat and feed

Developments in in-

grains. Both advances
were followed by recessions, the latter a
brief one. The comparative stability of
prices was due primarily to the compensa-
tory nature of news concerning 1926 har-
vests in North America and Europe, to the
failure of urgent European purchases to
develop, and to the fact that heavy market-
ing of American winter wheat eased the
situation created by late harvests and low
slocks in Europe.

Cash prices of representative wheats in
the United States, on the other hand, fluctu-
ated radically. Prices of soft and hard

ternational trade during
the period were comparatively few. The
volume was about the same as during the
carlier part of the crop year. Buying pres-
sure from Europe—hoped for, feared, or
anticipated—did not materialize, in spite
of cumulative evidence that European crops
would be late and smaller than last year.
Shipments to ex-European countries were
somewhat smaller than during the winter
and early spring. Canada, the United States,
and Australia all shipped somewhat more
heavily than could have been expected on
the basis of official crop estimates. A sharp
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peak in Canadian shipments followed the
belated opening of lake navigation on
May 12. Because of early abundant sup-
plies of new winter wheat and demands
from Europe arising from low stocks and
belated harvests, United States exports in
June were fairly heavy, in view of the small
visible supplies of old-crop wheat, and in
July they were distinctly heavier than usual
for this month.

Visible supplies during the period con-
tinued of moderate dimensions, seasonal
influences considered—very low in the
United States, ample in Canada, moderate
afloat, low in Europe. Year-end carryovers
were exceptionally low in the United States
and moderately low for the world as a
whole, especially considering the poor qual-
ity of stocks in Argentina and Central
Europe. Import stocks in most European
countries were exceptionally low, but gen-
erally stocks of native wheat were not as
low as last year. In Russia, the Danube
basin, and Spain these stocks were fairly
large. Australia’s exportable surplus on
August 1 is considered quite small, and
Argentina’s larger than usual in quantity
but containing less than the usual amount
of good millable wheat desired by im-
porters. Yet nowhere was the carryover so
low as to cause apprehension.

Conclusions concerning the outlook for
crops, trade, and prices in 1926-27 can only
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be tentative, as long as the important Cana-
dian crop is still in the making, consider-
able uncertainty exists regarding American
spring wheat and the Russian harvest, and
Southern Hemisphere crops are in an early
stage of development. It now seems prob-
able that the Northern Hemisphere crops
of 1926 will be, in the aggregate, about as
large as in 1925, and more normally dis-
tributed. No record crops and no crop fail-
ures are in prospect. Since crops of Euro-
pean importing countries promise to be
smaller than last year and their carryovers
are generally moderate to low, and since
larger supplies promise to be available in
exporting countries as a whole, interna-
tional trade in 1926-27 is likely to be some-
what larger than in 1925-26, but smaller
than in the two preceding years. While it
is too early to forecast the world price of
wheat that will be characteristic of the new
crop year, it now seems unlikely to be
radically different from that of 1925-26
since last December, but indications are
that it will probably be somewhat lower. In
the United States, however, the weighted
price of winter wheat seems likely to re-
main considerably lower than in 1925-26,
but nevertheless to be more remunerative
to producers because of the larger crop;
and hard spring wheat instead of soft red
winter promises to carry the highest pre-
mium.

I. INTERNATIONAL TRADE

IN GENERAL

In the last third of the crop year 1925-26,
international trade in wheat and flour was
of about the same proportions as in the
earlier part of the crop year. Broomhall’s
figures for international shipments run as
follows, in million bushels:

To To
Crop year 1925-26 Total Europe ex-Europe
Aug.-Nov. (17 weeks).. 207.5 166.7 40.8
Dec.—Mar. (17 weeks).. 234.7 175.6 59.1
Apr.-July (18 weeks).. 225.4 190.0 35.4

Much the same story is told by statistics of
net exports from the chief exporting areas,
which run as follows, in million bushels:

Crop year United Argen-  Aus-
1926-26

Total States Canade  tina tralla

Aug.—Nov. ....190.8 34.4 123.9 20.3 12.2
Dec.—Mar. .... 215.3 21.2 116.4 35.5 42.2
Apr—July .... 192.4* 45.9 84.0 38.9* 23.6°
Apr. ..... 36.8 6.1 8.6 15.8 6.3
May ..... 50.5 10.9 22.2 10.2 7.2
June ..... 57.2 10.1 32.5 8.2 6.4
July ..... 47.8¢ 18.8  20.7 4.7% 3.6¢

e July figures for Argentina and Australia estimated
from Broomhall’s shipments.

The course of exports is broadly revealed
in Chart 1, based on Broomhall’s shipments
data for the past three crop years. Ship-
ments in the last three months of the crop
year were much larger than in the same
period of 1924-25, although for the year as
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a whole the shipments were much smaller.
There was a striking increase in export
shipments after the middle of May, result-
ing in a much more pronounced spring
peak than in any recent year. This was due
to the rapid increase in Canadian ship-
ments after the belated opening of lake
navigation,! and to their large importance

CuART 1.—INTERNATIONAL SHIPMENTS OF WHEAT
AND FLOUR, WEEKLY, 1923-24 1o 1925-26*

(Million bushels: 5-weeks moving average)
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* Data from Broomhall’s Corn Trade News. German

shipments included for 1925-26.

in total exports. In 1924-25, exporters had
shipped much more heavily earlier in the
season, Canada had a small export surplus,
and Europe, anticipating large crops, im-
ported lightly in these months. Exports in
July, 1926 were somewhat swelled by heavy
shipments from the United States, in conse-
quence of the early marketing of America
winter wheat; these were more readily
absorbed because European stocks were
low and European harvests somewhat late.
The flow of exports was, however, some-
what retarded by a shortage of shipping

1 Navigation on the Great Lakes was officially de-
clared open on May 12, the latest date in 34 years, and
about three weeks later than the average. The delay
was due primarily to ice packed in the eastern end of
Lake Erie, as a result of the severe winter in Eastern
Canada. Some 12 million bushels had started down
the lakes before May 12, and large stocks were on
hand at the head of the lakes. Accordingly the out-
ward movement was heavy as soon as the eastern
ports were free of ice.

2Cf. “Wheat and Flour in the Orient,” Commerce
Monthly, September 1926,
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and a sharp rise in charter rates at Gulf
ports, which resulted from the unexpect-
edly heavy movement of southwestern
wheat to these ports for export.

For the crop year as a whole, interna-
tional trade was lighter than for several
years. Broomhall’s shipments figures com-
pare as follows, in million bushels:

Crop year Total To Europe To ex-Europe
1919-20....cev e 637 588 49
1920-21........... 591 541 50
1921-22........... 647 547 100
1922-23........... 676 586 90
1923-24........... 775° 626~ 149
1924-25.. ... 715 640 76
1925-26........... 667 532 135

% 53 weeks.

It will be observed that while total ship-
ments were the smallest since 1921-22, ship-
ments to ex-European destinations were
very heavy—the largest of any year on
record except 1923-24. Shipments to Euro-
pean importing countries, however, even
including international shipments within
Europe, were lower than in any year since
the war. The light shipments to Europe
are readily explained by two facts: the 1925
wheat crops of the chief continental im-
porting countries were unusually large, and
rye and potato crops were also abundant;
and the prospects for 1926 crops, in Europe
as well as in the United States winter-wheat
belt, have been good enough to prevent ap-
prehensive purchases toward the close of
the crop year. The heavy shipments to
ex-Europe are less easily explained, except
in part on the ground of low stocks last
summer; for prices have not been such as
to stimulate heavy imports, as they did
in 1923-24. Apparently exports to China,
direct and via Japanese mills, have been
heavy because of the low quality of last
year’s crop in China, the subnormal rice
crop of China, and unsettled internal con-
ditions which interfered with movement of
domestic wheat to port mills.?

In the aggregate, as shown by Table 1,
Broomhall’s reports of export shipments
for the crop year ran quite close to his esti-
mate, maintained since last December. The
estimates, including German exports, to-
taled 672 million bushels; the reported fig-
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urc was 667.5. North America and Aus-
tralia shipped more heavily, other countries
less heavily, than he anticipated. Qur own

TanrLe 1.—BrooMnaALL’s Manc 30 ESTIMATE OF
SHIPMENTS FOR 1925-26 AND r11E LAST 18
WEEKS, COMPARED WITH ACTUAL
REPORTED SHIPMENTS*

(Million bushels)

Crop year ending
July 31 Last 18 weeks
Exporting area

Mar. 30 | August | Mar. 80 | August
estimate | report | cstimate | report
North America ...| 384.0 | 413.2 | 109.6 | 139.1
Argentina........ 124.0 93.9 72.0 42.1
Australia ........ 64.0 74.0 12.8 22.4
Russia .......... 24.0 23.6 8.0 7.6
Danube basin....| 32.0 28.8 10.8 7.8
India............ 4.9 X 3.6
Other countries”, . } 44'0{ 29.1 } 1("4{ 2.8
Total*.......... 672.0 | 667.5 | 229.6 | 225.4

* Data from Broomhall’s Corn Trade News,
¢ Including for the crop year 14.4 million bushels of
exports from Germany.

April forecast of net exports by the princi-
pal exporting countries, some 640 million
bushels, was moderately exceeded, as
shown by Table 2, the total reaching about

TasLe 2—Foop ReEsEanrcH INSTITUTE ADVANCE Es-
TIMATES OF NET EXrorrts or WHEAT AND
Frour ror 1925-26, COMPARED WITH
RerorTED Exrorrs
(Million bushels)

Crop year ending July 31 | Last four months

Export area December| Aprll As re- April A8 re-
estimate |estimate] ported |estimate| ported
United States. | 55-65%| 75* 91 11* 27
Canada ...... 300 310 324 70 84
Argentina .... Bit] 110 95° 54 39°
Australia. . ... 60 65 78° 11 24
India ...... P 4 9 (1) 4
Five countries.| 545-555] 564 597 145 178
Other areas. .. 91 76 67° 27° 18°
Total....... 636-646) 640 664 172 196

¢ Crop year ending June 30. b Three months.
¢ July flgure estimated. ¢ Net imports.
¢ Broomhall’s shipments, except from Germany.

664 million. Our April forecast of net im-
ports by European importing countries
(see Table 5, p. 330) will prove too low, but
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to a smaller extent because a considerable
part of the July exports, which were
heavier this year than last, will not figure
in import statistics until August. The ex-
cess of actual trade over the forecasts is
due chiefly to the lateness of European
harvests, early deliveries of United States
winter wheat, and the coming to light, in
North America and Australia, of larger
quantities than could be expected in the
light of official crop estimates.

SoURCES orF EXPoRTS

Detailed figures of shipments and net ex-
ports for April-July are partially summa-
rized in Tables 3 and 4 (based on Appendix
Tables VII and X) with comparable data
for earlier years. The course of weekly
shipments by principal sources (according
to Broomhall), is shofn in Chart 2 (A),
p 329.

TABLE 3. — INTERNATIONAL WIHEAT SHIPMENTS
(BrooMHALL) Y EXponrt AREAS, APrin—JuLy*

(Million bushels)

1910-14
Exporting area average, 1023 1924 1926 1920

North America....| 68.0 |131.8]143.6104.1]139.1
Argentina, Uruguay| 37.9 | 60.6 | 86.7] 30.8{ 42.1
Australia......... 18.8 | 16.1| 30.0| 44.4| 22.4
Russia and Danube

basin .......... 67.6 2.8 7.4y ....| 11.0
British India ..... 24.0 | 18.5] 12.0| 4.4} 3.6
Other countries...| 2.1 2.0 8.5 4.5 7.2

Total........... 218.2 | 231.7|283.3 |188.2|225.4

* Figures for 18 weeks (19 weeks for 1912 and 1924)
from Broomball’s Corn Trade News.

The post-war predominance of North
America, it will be observed, was main-
tained and indeed was more pronounced
than usual, while shipments from India and
the Southern Hemisphere were unusually
small. Canada was by all odds the chief
source of exports during the period, and
contributed over two-fifths of the world
total. The United States, Canada, and Aus-
tralia all shipped somewhat more heavily
than seemed possible on the basis of official
crop estimates; export and carryover statis-
tics tend to confirm our earlier opinion that
both North American crops were under-
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stated, and to indicate that this was true
also of Australia’s crop.’ On the other hand,
Argentine shipments have continued to be

TABLE 4—NEgT EXxronrs of WHEAT AND FLOUR FROM
Princiran Exvorting COUNTRIES, APRIL-JULY*
(Million bushels)

4.month United
period Total Btates Cansda |Argentina| Australia
1920..... 266.2 9.4 21.0 127.0 23.8
1921..... 226.9 .| 111.6 31.7 36.5 47.1
1922..... 192.8 54.6 47.8 58.1 32.3
1923..... 185.6 44.3 66.2 57.1 18.0
1924..... 235.1 271.7 103.0 75.6 28.8
1925..... 178.3 43.4 54.2 31.8 48.9
1926..... 192.4» 45.9 84.0 38.9% 23.6"
Averago
1910-14.. 111.7 30.8 28.5 35.8 16.6
1921-25..] 203.7 56.3 60.6 51.8 35.0

* Data from official sources and International Institute of
Agriculture.

« July flgures for Argentina and Australia estimated from
Broomhall’s shipments,

disappointing — chiefly because European
importers have not been eager to buy the
low-grade wheat of which Argentina had
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tine railway workers carried on a “slow
strike,” which, without causing cessation of
work, greally reduced the volume of traffic
hauled. Because of this fact, ocean freight
rates did not advance as much as secemed
probable in view of the British coal strike,
which reduced British coal exports to Ar-
gentina and conscquently reduced the ship-
ping despatched to Argentina and increased
bunkering costs there. Russia has shipped
moderately, though somewhat more heavily
than in the preceding period. Her exports
for the year apparently were about 24 mil-
lion bushels. Shipments by Danube export-
ers have continued light, in spite of some
increase in Roumanian exports, since
March, resulling from reduced export taxes,
freer navigation, and prospects for a good
crop this year.

ImporTs AND THEIR DISTRIBUTION

The distribution of weekly shipments
during the crop year, as hetween Europe
and ex-Europe, is shown in Chart 2 (13).
Since April, shipments to ex-European des-
tinations have been much lighter than in

CHART 2.—INTERNATIONAL SHIPMENTS OF WHEAT AND FFLour, WEEKLY, 1925-26*
(Million bushels)
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* Data from Broomhall’s Corn Trade News.

s0 much in her last harvest.! Moreover,
during April, May, and carly June, Argen-

'For a brief discussion of these understatements of
1926-26 crops, see below, pp. 342, 343, and note to
Appendix Table XIV, p. 355.

*The discount on Rosafé wheat in Liverpool, dis-
cussed in our previous survey (WHeaT Stupies, May
1926, 1I, 221), has continued. See Appendix Table XV.

B. By AReas oF DESTINATION
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German shipments included.

the previous period, partly because of re-
duced demand--especially since the higher
Japanese tariff went into effect on March 29
—partly because Australian supplics were
reduced, and partly because little Canadian
wheat moved out of Vancouver after lake
navigation opened. (See Appendix Table
V.) Most of the Canadian shipments,
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which were responsible for the bulk of the
exports and their major fluctuations, went
to Europe. Shipments from Germany and
Poland, which attained significant dimen-
sions earlier in the year, were negligible in
the closing months.

Net imports of the leading importing
countries of Europe, for the eleven months
ending June 1926, are summarized in
Table 5, with certain figures for compari-
son.! The total is far below that of 1924-25,

TABLE 5.—NET IMPoORTS OF WHEAT AND FLOUR BY
LeapiNnGg EUroPEAN COUNTRIES, AUGUST—JUNE*
(Million bushels)

11/12 of

Importing area Average 192425 192528 | crop year

192025 estimate
British Isles®...| 199.2 209.1 190.2° | 210.8
Italy .......... 87.0 84.6 59.7 36.7
Germany ...... 50.4 69.8 45.4 36.7
France ........ 44.2¢ 53.7° 9.2° 14.7
Belgium ....... 34.9 35.3 35.8° 35.8
Netherlands....| 20.9 24.5 25.2 23.8
Scandinavia®...| 18.2 22.5 17.9° 20.2
Switzerland ....| 14.0 12.9 13.3 13.8
Czecho-Slovakia| 15.4 21.4 18.9 18.3
Baltic States’...[ .... 6.6 7.0 5.5
Total........ 484.27 | 540.4 422.6° | 416.3

* Data from official sources and International Institute of
Agriculture. Irish Free State for May and June 1925 from
Broomhall’s Corn Trade News. Supplementary estimates
by Food Research Institute.

s Includes Irish Free State.

b Partially estimated.

¢ International Institute figures for 1924-25 and 1925-26
adjusted for wheat imported under decree of December 30,
1924, Sce WHEAT STupIEs, May 1926, II, 211 n.

¢ Norway, Sweden, and Denmark,

¢ Esthonia, Finland, and Latvia.

f Excluding Baltic States.

chiefly because of reduced imports by Ger-
many, France, and Italy, which had good
crops in 1925, and by Great Britain, which
has apparently drawn heavily upon stocks.
Other countries have imported about as
heavily as on the average in the five pre-
ceding crop years. In the aggregate, Eu-
rope’s actual net imports have run fairly
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close to our forecast, but the departures in
certain cases were considerable. Italy has
imported heavily in recent months, chiefly
because of the increasing certainty of a
mediocre crop in 1926, and her net imports
will probably exceed our estimate for the
year by about 25 million bushels. Germany
and Czecho-Slovakia also imported some-
what more heavily toward the end of the
crop year, in anticipation of higher tar-
iffs during the next crop year (see below,
p. 346). British net imports, on the other
hand, apparently run some 20 million
bushels below our forecasts. This reduction
is largely attributable to hand-to-mouth
buying in recent months, partly because of
business depression and uncertainties ac-
companying the coal strike, and partly to
expectations of lower prices to come.
French imports (when official statistics are
adjusted as between 1924-25 and 1925-262)
have been kept low by restrictive measures
and prospects for refund of duties in
1926-27.

Contrary to expectations by many in the
trade, and in the face of deterioration in
prospects for European crops in 1926, seri-
ous buying pressure from Europe failed to
develop in the closing months. European
importing countries have been content to
see their stocks of native wheat decline
to low proportions, to carry low stocks of
imported wheat, and to buy from hand
to mouth. This policy has been justified by
somewhat freer export from North America,
Australia, and Russia and by the favorable
development of American winter-wheat
crops. The decline in French and Belgian
francs and the Italian lira—in the latter
case in part as a result of heavy wheat pur-
chases—have contributed to restrain import
purchases by those countries; and the Brit-
ish coal strike, as well as the brief general
strike, with its tendency to depreciate ster-
ling, has operated in the same direction.

II. NEW CROP DEVELOPMENTS

Reports of progress of new crops always
exert considerable influence on the current

! Detailed monthly data, so far as available, are
given in Appendix Table X. See also WHEeAaT STUDIES,
May 1926, 1I, 211-12.

? See WHEAT STUDIES, May 1926, II, 211 n.

wheat position during the period from April
to September. This year, with low wheat
reserves and anticipations of special tight-
ness toward the close of the season, crop
developments have been closely watched.
Changing prospects for United States winter
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wheat and North American spring wheat,
in particular, have been weighty factors in
the period under review. By and large,
however, the balance between favorable
and unfavorable reports has bheen unusu-
ally even; hence the net effect upon trade
and prices has heen moderate.

Inpia AnD NorTH AFRICA

Developments in the earliest crops to be
harvested have been inconsiderable. The
crop of British India, harvested in March-
May, was provisionally estimated in April as
320 million bushels-—a little less than India’s
usual domestic requirements. Changes in
acreage estimates early gave rise to unof-
ficial reports that the crop would be larger;
later official estimates, however, added only
5 million bushels to the early figure. Be-
cause of a fair-sized carryover, some small
exports have been made since April 1, but
there has been no change in the view that
India has no appreciable export surplus or
net import requirement.

The crops of Algeria, Morocco, and Tunis,
which are usually harvested in May and
June, have on the whole borne out early
expectations of fairly good crops, after op-
portune rains in the latter part of the grow-
ing season relieved a drought which had
caused some apprehension. The production
is a little above average, but somewhat
lower than the high yields of 1923 and 1925.

UNITED STATES WINTER WHEAT

In April, trade statisticians forecast the
total winter-wheat crop of the United States
at 540 to 590 million bushels, well above the
396 million bushel crop of 1925. Expecta-
tions of unusually small abandonment were
confirmed by official report early in May.*
The condition on April 1 was reported 84.1
per cent of normal as compared with a ten-
year average of 79.2 and a 1909-13 average
of 83.7. (See Appendix Table II.)

Until August 1, as shown by Table 6, both
official and unofficial production estimates
published subsequent to April 1 remained
within the earlier range (Bryant’s June 1
estimate only excepted). During April,

10f 39.3 million acres planted, only 2.2 million
acres (5.6 per cent) were reported abandoned in May.
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prospects for the crop as a whole continued
favorable, but in May, drought in parts of
Kansas and Nebraska led the government
to reach a slightly lower total estimate as
of June 1, despite improved prospects in
Texas, Ohio, Indiana, and Illinois. Private
estimators (Cromwell, Murray, and Snow)
did not concur in the reduction, and (with
the exception of Bryant) presented esti-
mates ranging from 24 to 41 million bushels
above the official figure for June 1.

TaBLE 6.—OFFICIAL AND PRIVATE ESTIMATES OF
WiINTER-WHEAT PrODUCTION IN THE UNITED
StaTeES, AprRIL 1-Aucust 1, 1926*

(Million bushels)

Estimator Aprill | May 1 | June 1 | July 1 |Augustl
USDA. ......| ... 549 543 568 626
Bryant ....... 589 574 532 555 596
Cromwell ....{540-90] 559 567 569 601
Murray ...... 570 574 584 561 630
Snow ........ 563 554 582 564 643

* Data here compiled from Daily Market Record, Minne-
apolis.

During June, further improvement was
shown in the crop of soft red winter
wheat, and with the beginning of harvest
in the Southwest an outturn of hard red
winter somewhat exceeding expectations
was apparent. Dry weather caused some
deterioration of white wheat in the Pacific
Northwest. The official estimate for the
winter-wheat crop as a whole was raised
on July 1 to 568 million bushels from the
June 1 estimate of 543 millions. Private
estimators’ figures were well in line with
the government’s; the range of all estimates
as of July 1 narrowed to 555-69 million
bushels. Threshing returns in July, notably
from the hard winter-wheat areas, showed
larger yields than had been anticipated.
Accordingly private estimators raised their
estimates of output to an average of 617
million bushels, one of them to 643 million.
The official estimate of 626 millions, issued
on August 10, confirmed the increase. Ac-
cording to present indications, the crop not
only exceeds the crop of 1925 by more than
200 million bushels, but is the largest since
1919, and the average yield per acre (17.1
bu.) is one of the best on record.
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The distribution of the winter-wheat crop
among its various classes differs somewhat
from earlier indications. In April there was
talk of a bumper crop of Pacific white
wheat; a remarkable yield of hard red
winter wheat was expected; and the crop
of soft red winter wheat was thought likely
to prove inferior even to the poor crop
of 1925,

The early optimistic expectations regard-
ing the hard winter crop have been largely
fulfilled, and latest estimates substantially
exceed the crop forecasts. Dry weather
in certain areas in Kansas and Nebraska
caused some apprehension during May and
early June; but more favorable weather
in late June, combined with unexpectedly
large threshing returns during July, assured
an excellent crop, despite low yields in some
arcas; and Oklahoma and Texas rcaped ex-
ceptionally fine crops. Dry weather during
the whole growing season was harmful to
the soft white-wheat crop in the Pacific
Northwest. On the other hand, a continu-
ous improvement in condition was shown
in the soft red winter-wheat areas,

No wholly satisfactory figures arc avail-
able showing the production of winter
wheat by classes in past years together with
successive forecasts of production for 1926;
but a rough classification is afforded by
Table 7, which combines figures for states
which are leading producers of each class.?
The changing prospects during 1926 are
displayed: there has been continuous and
marked improvement in the soft red winter
crop, a moderate deterioration in the soft
white winter crop, and deterioration fol-
lowed by recovery in the crop of hard red
winter.

Present indications point to a crop of soft
white winter wheat a third larger than

' The United States Department of Agriculture has
recently published such a classification (Foreign Crops
and Markels, July 19, 1926, XIII, 89), but on the basis
of acreage distribution in 1923. Since this classifica-
tion groups soft white winter and soft white spring
wheats together, and gives only an estimate as of
July 1, 1926, the classification as shown in Table 7 is
preferable for present purposes.

* Accurate classification is rendered difficult not
only by the omission of other states, but by the fact
that certain important wheat states, notably Texas,
but in lesser degree Kansas and others, produce hard
and soft wheat in proportions that vary from year to
year.
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those of 1924 and 1925, but on the whole not
above average. The crop of hard red winter
is apparently not only far above that of -
1925, but comparable with the bumper crop
of 1924. The crop of soft red winter, which
from early indications appeared to be very
poor, now appears much larger than the
crops of 1925 and 1924, and indeed fully
up to average.

TaBLE 7.— PArTIAL DISTRIBUTION OF WINTER-
Wurar Crors, 1920-26%*

(Million bushels)

Year Bott rede Hard red? | Pacific whites

1920 .......... 171 294 61
1921 .......... 171 270 83
1922 ... ..., 195 238 62
1923 .......... 215 179 86
1924 .......... 159 314 47
1925 .......... 143 149 39
1926 estimates

May 1....... 127 291 66

June 1....... 130 282 65

July 1....... 142 292 61

Aug. 1....... 171 312 60

* Pata of U.S. Department of Agriculture.

¢ Pennsylvania, Ohio, Indiana, Illlnols, Michigan, Mis-
souri.

b Kansas, Nebraska, Oklahoma, Texas, Colorado,

~ Idaho, Waghington, Oregon, California,

The quality of all winter wheat is re-
ported distinctly good, with respect both to
weight per bushel and to protein content.
The quality of soft red winter improved
with the continuous improvement in con-
dition, and the quality of hard red winter
suffered no decline in June, when condition
deteriorated. As awhole, the crop of United
States winter wheat ranks among the best
of recent years.

The harvesting of the hard winter-wheat
crop has been this year unusual in some
respects. Cutting began in the southern
extremity of the belt, Oklahoma and Texas,
at the usual time, around June 1; and
it proceeded northward to completion at
the ordinary date, about July 20. But the
weather was exceptionally favorable for
threshing, and particularly for the use of
the combined harvesters and threshers
which have become more numerous in the
past few years. As a result new wheat
began to appear on the markets not only at
an cxceptionally early date, but also in un-
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precedented volume. The American hard
winter-wheat harvest may be described as
unusually early, but as a result of a short-
ened harvesiing operation rather than of
carly ripening of the wheat plant.

UNITED STATES SPRING W HEAT

The latest oflicial estimate of acreage
planted to spring wheat in the United States
indicates an acreage the same as last year’s,
20.9 million acres, although farmers re-
ported on March 1 intentions to plant nearly
2 per cent less in 1926 than in 1925. The
proportions planted to durum and to other
spring wheat (hard red and soft white)
differ considerably, according to the best
available information, between the two
years. On March 1 farmers expressed in-
tentions of increasing durum acreage by
about 20 per cent, and of decreasing the
acreage in other spring wheat by 8 per cent.
On this basis an acreage of about 5.6 mil-
lion acres in durum and one of about 15
million acres in other spring wheat is indi-
cated for 1926, as contrasted with 4.7 and
16.3 million acres in 1925.

The prospects for all classes of spring
wheat in the United States have been dis-
tinctly unfavorable since early spring. The
spring was late and cold, and seeding was
delayed. Subsoil moisture was generally
deficient, and the progress of the crop has
therefore been heavily dependent upon cur-
rent rainfall. Throughout April rain was
badly needed in Minnesota, Montana, and
the Dakotas in order to promote germina-
tion and prevent soil drifting. Conditions
were somewhat relieved by scattered rains
early in May, but complaints of dryness
persisted. _

The first official estimate of condition,
78.5 per cent as of June 1, was the lowest
in ten years. Private estimators forecast
production at 203-223 million bushels, i.e.,
a crop approximating those of 1920, 1921,
and 1923, but from 50 to 80 million bushels
below those of 1922, 1924, and 1925. During
the first two weeks in June dry weather
persisted, but heavy rains in the week end-
ing June 22 were beneficial and gave rise to
reports of favorable condition.

The official estimate of condition as of
July 1 was 64.8, the lowest on record for
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this date. Private estimators in general
agreed that the crop had deteriorated dur-
ing June, but their forecasts of production
as of July 1, ranging from 205 to 211 mil-
lions, were fairly close to their previous
figures, and a little higher than the first
official estimate of production, 200 million
bushels. Of the four leading spring-wheat
producing states (Montana, the Dakotas,
and Minnesota), condition was officially re-
ported as worst in South Dakota (35 per
cent), best in Montana (74 per cent).

In general, further deterioration resulted
from drought and high temperatures dur-
ing the first week of July, though there were
local showers. During the second week local
showers caused some improvement except
in Montana, but rains were still desired.
The following week was generally unfavor-
able, with dryness, high temperatures, and
hot winds. In the week ending July 27
harvest was begun locally throughout the
Northwest. Rainfall was beneficial to late-
sown crops in North and South Dakota, but
complaints of drought persisted. In South
Dakota, considerable acreage promised
such low yields that it was pastured instead
of cut.

A very poor crop of spring wheat, prob-
ably almost 60 million bushels lower than
that of 1925, is seemingly inevitable on the
basis of estimates as of August 1. Private
estimators’ figures as of this date range
from 187 to 213 million bushels; the official
figure is 213 million bushels. Present
indications point to a very short crop of
hard red spring, probably around 130 mil-
lion bushels.! Early reports point to good
weight and high protein content, and the
trade expects the new crop to produce a
very strong flour.?

CANADIAN SPRING WHEAT

The seeding of spring wheat in Canada,
beginning in certain areas as early as
March 25, was completed in the prairie

' The forecast of production of all spring wheat as
of August 1 was 212.7 million bushels. Thirty-seven
million bushels of this were allocated to the predomi-
natingly soft spring-wheat states of Idaho, Washing-
ton, and Orcgon. Durum production is estimated at
48.6 million bushels. The residue is 127.2 million
bushels of hard red spring.

* Northwestern Miller, July 28, 1926, p. 326.
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provinces by May 25. Cold weather in April
delayed operations somewhat, but in gen-
eral the season was reported as about ten
days earlier than usual. A majority of ob-
servers agreed that ample subsoil moisture
existed, though reports conflicted. Plenty
of good seed was available, and the acreage
sown was slightly increased.! In some lo-
calities trouble was experienced hefore the
middle of May with soil drifting, due to
lack of surface moisture and drying winds;
but good rains occurred in the last ten days
of the seeding period. During early June
cool dry weather somewhat retarded
growth, but around the middle of the
month rains and warm weather were bene-
ficial. Slight damage was reported from
insects and high winds, and complaints
of drought were not numerous. Prospects
were then described as better than for
many years, and experienced private
traders made estimates as high as 400 mil-
lion bushels. But toward the end of June
complaints of drought increased.

The official estimate of Canadian wheat
production as of June 30 placed the crop of
the prairie provinces at only 327.2 million
bushels and was given a bullish interpreta-
tion by the trade.? Beneficial showers oc-
curred in the first ten days of July, but from
the fifteenth to the end of the month ex-
treme heat and dry weather prevailed, most
damaging in Saskatchewan and Alberta
from the fifteenth to the twenty-first. In
general, damage from hail, rust, or insects
was reported slight. The crop ripened early
in many localities on account of the forcing
weather, and headed on short straw. Cut-
ting began in scattered districts by August 1,
but was not general until the fifteenth.

Estimates of production in the prairie
provinces as of the end of July and begin-
ning of August varied widely, as is shown
by the following figures in million bushels:

Official ......... 297 Cromwell ....... 340
Kenyon ........ 279 Murray ......... 365
Bryant ......... 284

! The official estimate shows a total of 22 million
acres planted to spring wheat, an increase of .8 million
acres over that of 1925.

*Most traders however, gave consideration to the
fact that the Jume 30 estimate has varied widely
(between 10 and 25 per cent) from the final estimate
of production in the past four years.
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The effect of the drought is necessarily
difficult to estimate. Grain dealers, how-
ever, have on the whole been inclined to
distrust the official figure of 297 million
bushels, particularly in view of the cooler
weather and rains prevailing between the
date to which the report applied (July 31)
and the date of issue (August 10). Late-
sown wheat at least is expected to have been
benefited considerably. A recent estimate
of the Winnipeg Free Press, while giving no
figure, adjudges the crop of the prairie
provinces as equal to that of last year.
Present indications point to a crop in the
prairie provinces of at least 350 million
bushels, probably more. The total Cana-
dian crop thus appears (allowing for some
20 million bushels produced outside the
prairie provinces) to range between 370
and 390 million bushels. With favorable
harvesting weather, it should approach the
higher figure. Quality is reported good.

An outturn for 1926 approaching the 474
million bushel crop of 1923 is not to be
expected, and one as large as the 411 mil-
lion bushel crop of 1925 is unlikely from
present indications. But the Canadian crop
is by no means small; it is likely to exceed
the 1920-25 average (352 million bushels),
perhaps by 30 million bushels. It appears
to run 30 or 40 million bushels below the
reported figure for 1925, but 60 to 70 million
bushels below the actual crop.

Evurore, ExcrLuping Russia

On the basis of reports from thirteen Eu-
ropean countries (ex-Russia), Europe’s
wheat acreage in 1926 is slightly smaller
than last year’s, but larger than in any other
post-war year. Decreases occurred in most
of the reporting countries except Italy,
where high prices, continued high tariffs,
and official propaganda for increasing do-
mestic wheat production (Battaglia del
Grano) led to some expansion. Fall-sown
wheat came through the winter in fairly
good condition, better than in 1924, though
probably not so good as in 1925. In France
the acreage was somewhat reduced by the
re-seeding of weak stands of winter wheat
to oats and barley.

In western Europe the winter was gener-
ally favorable, though in Germany winter-
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killing of both wheat and rye was heavier
than usual. The spring was early, and crop
prospects were in general very good during
April, with warm weather and adequate
rainfall. Cold and rainy weather during
May was general except in Spain, retarding
growth and giving rise to unfavorable re-
ports from Italy and France in particular.
Rains were deficient, however, in eastern
Germany. The Spanish crop persistently
promised well.

During June and July, the United King-
dom enjoyed good growing weather, with
enough rain and plenty of warmth and
sunshine. Estimators agree in anticipating
a crop better than that of 1925 and above
average. Reports from France were un-
favorable during June on account of cold
wet weather and rust, and the season was
hackward; but warmer weather gave rise
to improvement in July. The crop of east-
ern Germany suffered from drought during
May; cool wet weather retarded develop-
ment in other sections of Germany. During
June weather conditions were moderately
favorable, and the German crop condition
was reported not much lower than in 1925.
A crop below the excellent crop of 1925,
but above average, is expected. The Italian
crop situation has been uncertain. Up to
the end of April, prospects were nearly as
favorable as in 1925. During May, heavy
storms were experienced in the North and
there was drought in the South. Excessive
rains did some damage in June, and made
harvesting difficult. Subsequently cold wet
weather retarded threshing and injured the
grain. Estimates of output varied widely,
ranging from about 185 to 215 million bush-
els. The latest official estimate is 205.3 mil-
lion hushels—a crop distinctly below that
of 1925, though fully average. Throughout
western Europe the season was generally
backward, and harvests everywhere were
from one to three weeks late.

Present indications thus point to crops
of fair size though considerably lower than
those of 1925 in France, Italy, and Germany,
to a distinctly good crop in Spain only a
little smaller than the excellent crop of
1925, and to a larger crop in the United
Kingdom. In European importing countries
as a whole, the difference may run to a
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maximum of 100 or 110 million bushels, giv-
ing due weight to pessimistic reports from
France and Italy. (See Table 10, p. 345.)

Prospects in the Danube basin have been
in some respects the reverse of those in
western Europe. Fall-sown wheat came
through the winter well, but the spring was
for the most part cold and rainy and the
season was delayed. During May, the crop
in Bulgaria and part of Jugo-Slavia suf-
fered from lack of moisture, but subse-
quently recovered in consequence of heavy
rains. Elsewhere in this area, in May and
June, prospects continued favorable in spite
of somewhat excessive rainfall, accompa-
nied by serious floods that did great local
damage but did not greatly affect the gen-
eral position. The heavy rains caused some
lodging and gave rise to fears of rust, and
the cool rainy weather caused the harvest
to be late. Nevertheless the crop forecasts
early in July for Hungary and Bulgaria
showed only moderate reductions from the
production figures of 1925; and the crop of
Roumania was estimated 24 million bushels
larger than the crop of last year. In Jugo-
Slavia the crops were reported as good
to very good, and in Austria and Czecho-
Slovakia above average, though not so good
as in 1925. Wet weather during July caused
deterioration, and the Roumanian crop es-
timate was reduced by about 18 million
bushels. In the aggregate, a production
slightly lower than that of 1925 is expected
from the countries of the Danube basin,
and further changes in the total estimate
are unlikely to be large. The quality is ap-
parently fairly good, far superior to the
crops of last year, though the wet weather
of July is reported to have damaged the
quality of wheat in Hungary and Jugo-
Slavia.

The crop of all Europe, excluding Russia,
appears from present indications to be not
so far below that of 1925 as was earlier
expected. There is little question that the
1,400 million-bushel crop of 1925 cannot be
equaled this year; but a crop of 1,250 to
1,300 million bushels is both possible and
probable, barring unusually unfavorable
harvest weather. In general, the latest
press reports suggest a shading of earlier
estimates.
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Russia

New crop developments in Russia remain
in general uncertain, though some signifi-
cant facts are known. Observers agree that
fall-sown wheat, which constitutes about
half of the Russian wheat crop, came
through the winter in good condition in
most areas. But considerable winter-killing
occurred in the black-soil areas, in the
lower Volga region, in Crimea, and in North
Caucasia. After promise of an early spring
in March, wintry weather returned and per-
sisted during April and part of May. Spring
sowing was delayed and perhaps curtailed,
and the development of fall-sown wheat
was retarded. But ample subsoil moisture
was provided. Seed for spring sowing was
said to be plentiful and of good quality.

The effect of weather conditions on
acreage is uncertain. Official estimates of
acreage have not yet appeared. Unofficial
observers disagree, some expecting a slight
reduction, others a slight increase, over
1925. The late and short spring, scarcity of
farm implements, and winter-killing are
mentioned to support the probability of
reduction; the plentiful supply of seed and
the increased number of tractors and work
stock are on the other hand mentioned as
factors fending to increase acreage over
1925. The latest available information indi-
cates a slight increase in acreage, confined
largely to the surplus-producing regions of
North Caucasia and the Ukraine.

Official reports of condition as of June 1
regarded the 1926 crop as considerably
above average, and even above the good
year 1925. The official estimates of con-
dition as of June 15 placed winter wheat at
3.6 (3 representing average, 4 good, 2 poor)
for all Russia, and spring wheat at 3.4. On
July 1 the condition of winter wheat was
lowered to 3.4, while that of spring was
raised to 3.5. These estimates compare
favorably with those of July 1, 1925, when
winter wheat was placed at 3.3, spring at
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3.5. In the two most important surplus-
producing areas, the Ukraine and North
Caucasia, condition on July 1, 1926, was
better than in 1925 (3.6 as against 3.49) in
the Ukraine, but lower in North Caucasia
(3.3 as against 3.6).

In general, prospects for 1926 were up to
the middle of July as favorable as they
were for 1925, when a crop of 661 million
bushels was reported. Trade reports dur-
ing June consistently mentioned good pros-
pects, particularly for spring wheat. Floods
in the Volga region around June 1 are said
to have had little effect on the crop outlook,
and damage from locusts in the North Cau-
casus region was not great. But later re-
ports indicate deterioration in the surplus-
producing area, from excessive rains in
some districts and from drought in others.
Official condition estimates for all Russian
crops declined from 3.36 on July 1 to 3.28
on August 1. Present indications point to a
crop slightly smaller than last year’s.

THE SouTHERN HEMISPHERE

Little can be said of new crop develop-
ments in the Southern Hemisphere, where
fall plowing and the sowing of winter wheat
are in progress between April and July. In
general, prospects during these months have
continued favorable in both Argentina and
Ausiralia. An early drought in Australia
was relieved in good time, and in Argentina
also rainfall was ample. In both countries,
conditions were favorable to seeding and
germination. In Argentina, of necessity,
unusual attention has been paid to selection
of good seed. In some parts of both coun-
tries the later rainfall was somewhat exces-
sive, damaging the young plants in the
Argentine province of Cordoba and pro-
moting the growth of weeds in Australia.
The Australian acreage isregarded as about
the same as last year’s. In Argentina, offi-
cial reports indicate a slight reduction in
acreage as compared with the high level
reached last year.

I1I. WHEAT PRICE MOVEMENTS

TuE GENERAL COURSE OF PRICES

Except for cash prices in the United
States and in certain countries of conti-

nental Europe, wheat prices fluctuated
within fairly narrow limits in the four
months under review. This is clearly shown
by the course of daily quotations of the
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leading futures in the principal futures
markets during this period, as presented
in Chart 3. No pronounced or sustained
trend is discernible. The extreme range of
the July future, in any market (except on
the closing day in Chicago), was less than
20 cents a bushel. Only two movements
are sufficiently marked to deserve special
comment.
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of the moderate supplies that Argentina
could be expected to furnish to the inter-
national market (confirmed by a revised
official crop estimate published early in
April), and certainty of delay in opening
of lake navigation, coupled with disquiet-
ing though conflicting reports of deficient
subsoil moisture and unfavorable seeding
weather in the North American spring-
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During the first three weeks in April,
futures prices rose in practically all mar-
kets. In Liverpool and Buenos Aires this
increase was merely the continuation of a
rise from a low point reached early in
March. In Winnipeg and Chicago the rise,
initiated early in March, was interrupted
by a decline; and the advance was not re-
sumed until early in April. In general, the
futures market receded after April 17. This
recession brought prices in North American
markets nearly down to the level of April 1,
but was less severe in Liverpool and Buenos
Aires. In Liverpool the May future contin-
ued to advance until May 12, because of
conditions accompanying the British coal
strike started on May 1 and the general
strike of May 3-12,

The March-April advance, which was
more pronounced in May and July futures
than in the remoter futures, was due chiefly
to four factors—emphasis on the depletion
of stocks in Europe, increasing recognition

wheat belt. The advance was naturally
greatest in Argentina. The ensuing reces-
sion was due largely to lightened export
demand, improved prospects for American
winter wheat, and much better reports from
Canada. These developments had less influ-
ence in Liverpool and Buenos Aires, while
in Liverpool the shipping difficulties due to
the general strike, and the rise of shipping
rates due to the coal strike, caused a widen-
ing of the differential between prices in
Liverpool and in Winnipeg.

The second significant short-time move-
ment was the advance in all markets from
late June until mid-July. The rise was
greatest in Winnipeg and Chicago, and was
least in the nearest futures in Liverpool
and Buenos Aires. This advance was due
chiefly to heavy mill demand in the United
States and a decline in prospects for spring-
wheat crops in Canada and the United
States, coupled with forecasts of small
crops of feed grains; but an additional fac-
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tor was increased European demand, fol-
lowing deterioration of European crops and
recognition that the harvest in continental
European countries would probably be from
one to three weeks late. Increased specu-
lative activity, based largely on bullish in-
terpretation of the July official forecasts of
spring-wheat crops in North America, was
a contributing factor especially in the few
days after the appearance of these reports.
This advance carried the July and later
futures for the first time above the mid-
April peak, except in Buenos Aires. It was
followed by a brief decline, partly a re-
cession from an unwarranted speculative
advance, but due primarily to favorable
threshing reports from United States winter
wheat as to quantity and quality; to con-
tinued heavy receipts of winter wheat, re-
sulting from good harvest weather and the
extensive use of harvester-thresher com-
bines; and to better reports from Canada,
notably by the Canadian Pacific Railway.
At the close of the month speculative forces
caused a sharp advance in the July future
in Chicago. This was slightly reflected in
other markets, where prices rose in part
from reports of dry weather in Canada.
The recession was resumed in August.

The comparative steadiness of prices in
the four months under review rested in
part upon the compensating influence of
crop news from various sections. In part,
however, it reflected the failure of any
serious stringency to develop toward the
close of the crop year. Despite the unusual
demand from the Orient during the winter
and early spring, the disappointing results
of the Argentine harvest, and the delay
in new harvests in Europe—all bullish in-
fluences—Canada, the United States, and
Australia shipped rather more than most
observers expected, and Europe was able,
even with depleted stocks, to avoid resort
to buying pressure. The apprehension con-
cerning the meeting of import requirements
which Broombhall, for example, had ex-
pressed almost throughout the year, proved
ill-founded.

Prices 1y THE UNITED STATES

In Liverpool, Winnipeg, and Buenos Aires
cash prices ran fairly close to the nearest
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future, except that Argentine wheat in Liv-
erpool continued to sell at a considerable
discount because of poor quality. (See Ap-
pendix Table XV.) Moreover, in these mar-
kets, the May and July futures (May, June,
and August in Argentina)—all relating to
the same crop—were not far apart, though
in Liverpool, because of the strike situation,
the premium on May wheat increased dur-
ing May.

In the United States the situation was
quite different, partly because the period
under review covered the transition from
the old crop to the new, in winter wheat;
and the price changes were especially
marked because of the radical differences
between the crops of 1925 and 1926.

Chart 3 brings out the fact that the May
future in the United States continued to
the end at a substantial premium over the
July. In March and April this premium was
around 20 cents; and after about May 10
it increased to between 25 and 30 cents.
The widening of the margin was due chiefly
to speculative conditions; there was a con-
siderablé short interest which, however,
was closed outl in orderly -fashion at only
a moderate advance in prices. The wide
spread through the period was due, of
course, to the fact that supplies of old
wheat were unusually small near the close
of the season, while abundant supplies of
new wheat were in prospect for late June
and July delivery. This prospect, the fact
that winter wheat was harvested early, and
the adjustment of speculative accounts,
prevented a greater advance in the May
future.

Chart 4, showing daily closing cash prices
of representative wheats in American mar-
kets, reveals several striking developments
which are not reflected in prices of futures.
As is natural in a period of transition from
a year of short crops to a year of good
crops, very differently distributed as be-
tween winter and spring wheats, cash prices
of particular classes have fluctuated much
more than futures prices, and winter-wheat
prices showed a pronounced decline as new
wheat came on the market.

The advance and recession of April and
carly May, already discussed, was shared
by all three classes of cash wheats, but was
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naturally greater in hard winter and hard
spring than in soft red winter, in which the
shortage of supplies was more acute. After
May 12, however, soft red winter declined
substantially, especially in the closing days
of May. These recessions were due in part
to material improvement in prospects for
soft red winter wheat, and to improvement
also in forecasts of the hard winter crop,
that were partially reflected in the official
forecasts published May 10; but they were
due also to reduced mill purchases in an-
ticipation of buying more heavily after the
May future was closed, especially in view
of prospects of heavy early marketing of
new wheat.
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Crry, anp Jury Furure 1N CHICcAGO, APRIL-JULY,
1926*
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Early in June there was a sharp advance
in all three classes, especially marked in
hard winter. This was due primarily to
exceptionally heavy mill purchases made to
replenish very low stocks before new wheat
became available. With assurance of ample
supplies of fine new grain in early prospect,
the pressure of mill buying abruptly ceased,
and winter-wheat prices declined sharply
in the second week of June; but under the
influence of altered views as fo the relative
proportions of soft red winter and hard,
prices of hard winter remained through
most of June substantially above prices of
soft red winter, which had been at a con-
siderable premium since the 1925 harvest.
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In the last ten days of June, however,
hard winter dropped heavily, closing at
about $1.30, nearly 40 cents below the peak
on June 7, 14 cents below the low price of
June 1, and even below the July future.
This was due to exceptionally heavy re-
ceipts of hard winter wheat, which were
more than ample to provide liberal supplies
for millers and exporters; and to reports of
unexpectedly good threshing returns prom-
ising a hard wheat crop of excellent quality
and of larger size than had been expected.
For similar reasons, soft winter wheat also
declined, but less extremely, and from late
in June until late in July it commanded a
premium over hard winter.

Hard spring wheat declined also, in the
third week of June, on reports of beneficial
rains in the Northwest, but recovered all of
this decline in the first week of July and
went still higher in the second, as prospects
for a short crop of hard spring wheat be-
came substantially more definite. For a
short time No. 1 Dark Northern, old crop
wheat, sold in Minneapolis at 40 to 50 cents
above new No. 2 Hard at Kansas City. This
led to shipments of hard winter wheat to
Minneapolis.! Under this influence, coupled
with prospective deliveries of new spring
wheat, prices declined sharply late in July
to $1.66-1.70 a bushel, about 30 cents over
No. 2 Hard at Kansas City.

The advance in the July future in the first
half of July and the subsequent recession
were paralleled by cash prices of hard win-
ter, which was the type most available for
deliveries.? Prices of soft red winter wheat
changed rather less. None of the cash
prices shared in the rapid advance of the
future on its closing day, when shorts were
forced to make belated coverings at a sub-
stantial loss and some trades were settled

! According to the Minneapolis Daily Market Record,
during July of this ycar nearly 1,300 cars of hard
winter wheat were reported as sold on the cash market
of Minneapolis, contrasted with less than 1,400 cars of
spring wheat, exclusive of durum and mixed wheats—
an extraordinary occurrence.

*What may be regarded as the normal relation of
cash and futures was re-established for winter wheat
late in July when the December future rose to a pre-
mium over the cash. The disappearance of reverse
carrying charges and the restoration of the premium
on the future over the cash presages for both mills
and grain dealers more foresceable marketing rela-
tions than existed during the crop year 1925-26.
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outside the exchange at higher prices than
those quoted. Both No. 2 Hard and No. 2
Red closed in July near $1.40, the price
around which the July future had fluctu-
ated since early March.

In short, cash prices in the United States,
in the period under review, show pro-
nounced fluctuations in sharp contrast with
the comparative stability of prices of wheat
futures and of cash wheat in foreign mar-
kets. The fluctuations represent the com-
bined influence of the shift from the old
crop to the new, of altered prospects re-
specting the proportions of different classes
in the 1926 crop, and of peculiarities in
milling demand.

EuvrorEAN PRICES

In continental European countries, as
well as in the United States, price move-
ments have continued to be different from
those on the international market.

Prices of British wheat, which had sagged
from January to March, rose moderately in
April, very sharply in May in consequence
of strike conditions, and somewhat further
in June and July. Prices in Berlin, which had
not declined materially between December
and February, rose in March, much further
in April, and still further in May and June.
This was due chiefly to the depletion of
stocks of native wheat and the cessation of
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exports. In France, depletion of stocks, cer-
tainty of a small carryover, and mediocre
prospects for the 1926 crop all made for a
substantial rise in prices of domestic wheat,
but for a time this advance was practically
offset by the depreciation of the franc so
that in terms of gold prices remained at
about $1.40 per bushel until June. In Italy
there was a more moderate advance in
domestic prices, which was largely offset by
depreciation of the lira. (See Appendix
Table XVI.)

In the Danube basin prices have fluctu-
ated considerably, chiefly under the influ-
ence of world market conditions, changes
in mill demands, reduction of freight rates
and export duties in Roumania, and chang-
ing prospects for new crops.

In Vienna, a sensitive market, wheat
prices increased about 8 per cent between
May 12 and June 28, chiefly because of
virtual exhaustion of stocks of good wheat
in Austria, and the very limited supplies
in Hungary and Jugoslavia; some revival
of milling demand when mill stocks were
very low; and purchases from Czecho-Slo-
vakia and South Germany in anticipation
of tariff advances. With the approach of
harvest new crop futures sold at a consider-
able discount under old wheat, and still
lower prices have obtained as new wheat
has come to market.

IV. VISIBLE SUPPLIES AND OUTWARD CARRYOVERS

Stocks of wheat and flour in the crop

year 1925-26 have been very different from

those of the preceding crop year. The dif-
ference, however, has been much greater in
distribution than in size. In general, stocks
of native wheat in European importing
countries, which are unreported, have been
undoubtedly much higher than in 1924-25,
and indeed generally larger than usual; but
in most countries they were moderate to
low at the close of the year. Reported
stocks, either in exporting countries or in
international trade, have been lower except
in Canada. Broadly speaking, the outward
carryover of old wheat on August 1, 1926,
was rather lower than usual, especially in
view of the low quality of stocks in Argen-

tina and the Danube basin; but the extent
of the reduction appears to have been exag-
gerated.

VISIBLE SUPPLIES

‘World visible supplies have been consid-
erably lower than in the two preceding
years. United States visibles have been ex-
ceptionally low, in consequence of the short
crop of 1925. Stocks afloat have been low,
both because of reduced international trade
and because of the relatively small quan-
tities drawn from the Southern Hemisphere
and India, which are afloat for longer pe-
riods than those from North America. Vis-
ible supplies at Argentine ports have been
much lower than in 1925. Import stocks in
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Great Britain, as well as in continental Eu-
ropean countries for which data are not
available, have been unusually low. Cana-
dian visibles alone have bheen large since
the last harvest, and much larger than in
1924-25 because of the difference in the size
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the more extensive use of the harvester-
thresher “combine,” which shortens the
harvesting operation. The rise would have
been more rapid had not mills absorbed
new crop deliveries with avidity. Canadian
visibles declined rapidly from mid-April

CHART 5.—VISIBLE WHEAT SUPPLIES IN THE UNITED STATES, CaNADA, UNITED KINGDOM, AND AFLOAT,
WEEKLY FROM AvucusT 1923*
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* Data from Price Current-Grain Reporter, Canadian Grain Statistics, and Broomhall’s Corn Trade News.

of the crop and the moderate rate of mar-
keting. Accordingly, despite the reduction
from the two preceding years, world vis-
ibles have been ample to prevent the de-
velopment of serious apprehension.
Chart 5 shows the weekly course of the
principal elements in reported visible sup-
plies during the crop year. A few features
of the recent movement deserve comment.
United States visibles (Bradstreet’s) de-
clined to the unusually low level of 14.8
million bushels on June 26, 1926. The low
point, however, was reached earlier than
usual, and the rise in the next few weeks
was unusually rapid. This was due chiefly
to unusually rapid marketing (see Appen-
dix Table V) made possible by exception-
ally favorable harvesting weather and by

to the end of July, as usual at this sea-
son, but more slowly than in 1923-24 be-
cause of the later opening of navigation.
Visibles afloat rose sharply after mid-May
because of heavy shipments from Canada.

According to the joint compilation of
Broomhall and two American trade jour-
nals, summarized in Table 8, world visible
supplies of wheat and flour on August 1,
1926 (exclusive of Argentina and Australia)
were some 135 million bushels. Compari-
son with earlier years shows that this year’s
total was above rather than below average,
but the United States item, the largest single
component, consists largely of new wheat.
The figures are consistent with the view
that visible supplies of old wheat were
below average at the end of the crop year.
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Unrtrep States Stocks, JUuNE 30, 1926

The Department of Agriculture estimates
of carryover in the United States, so far as
comparable data are available for previous
years, are shown in Chart 6, as of June 30.
The total, 60 million bushels, is the lowest
since 1919, and far below average. The
carryover in the Pacific Northwest was rela-
tively large, the stocks east of the Rockies
were especially depleted. Moreover, since

TasLE 8.— SuMmMMaRY oOF PriNcirAL ITEMS
WorLp VISIBLE SUPPLIES, AuGusT 1°*

(Million bushels)

IN

Augustl U.S Canada U.K. Afloat Total
1920..... 42.7 8.2 12.8 76.2 139.9
1921..... 56.2 8.9 7.6 57.9 130.6
1922..... 43.1 19.4 7.1 48.9 118.5
1923..... 73.3 14.1 8.1 38.9 134.4
1924..... 72.1 31.6 10.0 41.7 155.4
1925..... 57.2 23.5 9.2 33-4 123.3
1926..... 64.2 28.3 4.3 38.6 135.4

Averago
1910-14..1 58.8 10.8 15.4 35.2 120.2
1920-25..1 57.4 17.6 9.1 49.5 133.6

* Exeluding Argentina and Australia.
Table XII tor details and sources.

See Appendix

the visible item probably includes more
than the usual amount of new-crop wheat,
the figure may slightly overstate the true
carryover belonging under these captions.
Each component is low. Nevertheless, the
total is appreciably larger, by at least 10 or
15 million bushels, than is consistent with
the official estimate of the crop of 1925;
and we are disposed to regard the figure as
tending to confirm our belief, previously
expressed (WHEAT STUDIES, May 1926, 1I,
207, 229), that the crop was substantially
underestimated.” It is possible, however,
that the recent improvements in the method
of estimating stocks in country mills and
elevators may have yielded a more compre-
hensive figure than was obtained in pre-
vious years, and that a figure strictly com-

! A tabulation by the U.S. Department of Agricul-
ture (Foreign Crops and Markets, July 19, 1926, p. 87)
shows 40 million bushels overaccounted for in 1924
25 and 46 million in 1925-26. Part of this undoubtedly
reflects reductions in unreported stocks, but we take
it provisionally that part of it reflects an under-
estimate of the 1925 crop. See Appendix Table XIV,
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parable with those of previous years would
be somewhat smaller.

The Census Bureau’s statement of stocks
of city mills as of June 30, is shown in
Table 9, with comparable figures for last
year. The stocks of the third item, which
is not reported elsewhere, were in 1926
larger by 3.6 million bushels than in 1925,
though they might have been expected to
be smaller in view of the tighiness of the
wheat position and the favorable outlook
for winter-wheat crops. Presumably earlier
expectations would have been realized had
not the winter-wheat crop been marketed

CHART 6.—WHEAT STOCKS IN THE UNITED STATES,
JunE 30, 1919-26, wita PRE-WAR AND
PosT-WAR AVERAGES*

(Million bushels)
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* Data of U.S. Department of Agriculture, tabulated in
Appendix Table XIII.

early. The figure for 1926 probably con-
tains an unusually large amount of new-
crop wheat. Regarding the mill stocks
located in country elevators and in public
terminal elevators, at least, as duplica-
tions of wheat in the carryover figure of
the Department of Agriculture, and adjust-
ing the remaining mill stocks of wheat and
flour in terms of wheat to the flour output
of the United States of 1923, we reach a
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figure of 112 million bushels as the true
merchantable carryover into the present
year, including, however, a small amount
of wheat of the 1926 crop.

9.—Un~itep StAaTES CENSUs REPORTS ON
MiLL Srocks orF WHEAT AND Froug,
June 30, 1925 anp 1926

TABLE

1925 1926
Percentage of United States wheat-
flour output represented,...... 87.4 87.4
Wheat stocks (thousand bushels) :
In country elevators.......... 2,158 2,517
In public terminal clevators...| 3,437 2,999
In private terminal clevators, in
transit, and in mills......... 26,719 | 20,318
Total...................... 32,314 | 35,834
Wheat-flour stocks in wheat equiv-
alent (thousand bushels at 1.6
bu=1bbL) .................. 15,396 | 14,360
Total wheat and flour as wheat.|47,710 | 50,194

CANADIAN CARRYOVER, AucusT 1

The outward carryover of Canadian
wheat (exclusive of flour) on August 1 is
officially estimated at 35.6 million bushels
in all positions, much larger than last year
after the short crop of 1924, but smaller
than the estimated carryover on August 1,
1924. (See Appendix Table XIII.) Data for
earlier years apply to September 1, so that
other comparisons cannot be made with
safety. This figure looks high, in view of
the figure for the crop. Indeed, the figures
for carryover out, plus exports and custom-
ary domestic disappearance,® make the crop
estimate of 411 million bushels appear over
20 million bushels too low. We incline to
the view that the 1925 crop was under-
estimated by some 25 million bushels, and
arc disposed to regard the reported carry-
over figure as trustworthy.

'324 and 104 million bushels respectively.
*Sce Appendix Table XIV.
»Corn Trade News, July 6, 1926.

* Broomhall’s agent cabled carly in July an estimate
that the remaining exportable surplus was only 4 mil-
lion bushels. Corn Trade News, July 6, 1926. Last
year, however, Broomhall’s corresponding estimate
proved much too low.

" Revista Semianl, July 13, 1926. Broomhall, in the
Corn Trade News of January 19, 1926, reported the
official figure as 19 million.
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SourHERN HEMISPHERE SUPPLIES, AUcusT 1

Broomhall’s report of visible supplies in
Argentina and Australia (see Appendix
Table XII) gives no satisfactory indication
of stocks in those countries. Nor are there
satisfactory official estimates, or indced
adequate data for the preparation of re-
liable calculations. The indications are
that Australia has nearly exhausted her ex-
portable surplus, and that Argentina still
held, on August 1, a substantial volume of
wheat from the last harvest, of which, how-
ever, a large hut indeterminate amount is
not of good milling quality.

The last Australian crop was officially es-
timated as 107 million bushels. Since net
exports from August through December
1925 (15 million bushels) considerably ex-
ceeded estimates of exportable surplus on
August 1, 1925, there was probably no ma-
terial carryover on January 1. Since do-
mestic requirements are fairly constant at
about 44 million bushels, the exportable
surplus from the last crop would not ex-
ceed 63 million bhushels, unless the crop
were underestimated. Exports for the seven
months of January-July were about 63
million bushels. On the basis of the official
estimate, this would leave no exportable
surplus on August 1. Yet there are no indi-
cations that the supply is entirely ex-
hausted. This strongly suggests that the
recent crop was underestimated, and one
state, Victoria, reported in June a revised
figure 3.3 million bushels higher than the
Commonwealth estimate for that state.?
Certainly exports have run heavier than
competent experts expected. With such
evidence as is available, we are tentatively
disposed to estimate the stocks on August 1
as 25 million bushels, including exportable
supplies of perhaps 4-8 millions;* but such
an estimate is hardly more than a rough
guess.?

The Argentine crop was officially esti-
mated at 191 million bushels. Net exports
August-December 1925 were 25 million
bushels, and the exportable surplus of old
wheat on January 1 was officially estimated
as 14 million*—an unusually high figure.
Because of the large element of low-quality
grain, it has been impossible to secure esti-
mates of exportable surplus for the new
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crop that are even approximately reliable.
Ordinarily a crop of 191 million bushels
would yield exports of about 121 million
bushels; on this basis 135 million bushels
would be available for exports during 1926
and exportable carryover on December 31.
As a matter of fact, domestic retention is
likely to be substantially above the common
fisure of 70 millions, and the true export-
able surplus as of January 1 was pre-
sumably much less than 135 million. Ex-
ports January-July were about 70 million
bushels; hence the exportable surplus as of
August 1 might be assumed to be 65 million
bushels less the amount by which domestic
use is increased because of poor quality. It
is officially stated that a large amount of
mediocre or poor wheat will be carried
over to mix with new wheat from the next
harvest. (See Appendix Table XIV.)

The official estimate of Argentina’s ex-
portable surplus, as of July 11, was 50.7
million bushels, which implies a figure of
around 46 million bushels on August 1.
Adding to this the normal supply for do-
mestic use, we should have total stocks of
about 70 million hushels on August 1. This
is much larger than usual, but since per-
haps as much as 15 or 20 million bushels is
of very poor quality, the supply of fair
millable wheat is probably lower than
usual. In the light of these figures it seems
improbable that Argentina will export more
than about 20-30 million bushels between
August 1 and January 1.

EuroreaN Stocks

Concerning stocks of ex-European im-
porting countries little can be affirmed, but
there is no evidence that the carryover was
especially high or low. In general European
countries have carried low stocks of import
wheat during the year, have drawn heavily
upon the large crops of domestic wheat,
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and have closed the crop year with mod-
erate stocks of wheat and flour; but the
situation varies from country to country.

By all accounts, British stocks are un-
usually low. In France the carryover is
said to be small, and much lower than that
of a year ago. In Germany the carryover of
native wheat is considered very moderate,
while that of rye is large; the carryover of
import wheat is apparently smaller than
last year, when the prospective imposition
of tariff duties led to heavy imports late in
the old year; but the prospect of raising
tariff duties on August 1 apparently led to
some increase of imports in July this year,
which remains in the carryover. In Italy
the carryover of both native and imported
wheat was probably larger than last year.
In Spain it is considered unusually large.
In the lower Danube basin, where the 1925
crop was of poor quality, the carryover was
of fair size but consisted largely of grain of
poor quality which may be used in blend-
ing with good wheat from the 1926 crop.
This is notably true in Hungary and Rou-
mania. Bulgarian peasants were said in
June to be holding about one-third of the
last crop because of the prospects then for
a deficient crop in 1926; even with later
improvement, peasant stocks were pre-
sumably large at the close of the year.
Russian peasants in several important
wheat areas, where stocks were practically
exhausted in the summer of 1925, are un-
derstood to have carried over substantial
quantities this year; and this fact may have
an important bearing on the availability of
exports from Russia this autumn.

In short, the carryover of native wheat in
Europe, including Russia, while of moder-
ate size, was probably materially larger
than last year, when it was unusually low;
and the carryover of imported wheat was
again low this year.

V. OUTLOOK FOR THE NEW CROP YEAR

WHeAT Croprs

Although crop statistics for the current
year as yet afford an imperfect basis for
confident calculations, certain generaliza-
tions can be made with reasonable assur-

ance. Northern Hemisphere crops promise
to be almost as large in 1926 as in 1925, bet-
ter than in any other post-war year except
1923, even if Russia be excluded, and larger
than any except perhaps 1925, if Russia be

included. Table 10 summarizes preliminary
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figures for 1926, with the best available data
for previous post-war years. The most
doubtful elements in the tabulation are the
spring-wheat figures for the United States
and Canada, and the Russian estimates, all
of which are August forecasts.

British India has a small crop, barely
sufficient for domestic needs. The United
States winter-wheat crop is large and of
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better to affect import requirements mate-
rially. Spain, never a large factor in inter-
national trade, has a crop ample for do-
mestic needs, following a large crop which
left a substantial carryover. Other Euro-
pean importing countries have apparently
fair crops, though somewhat smaller ones
than last year; hut the changes are not large
in the aggregate. According to latest re-

TABLE 10.—NortaErN HEMISPHERE WHEAT Crors, 1920-26, witH COMPARISONS*
(Million bushels)

United States Canada Europe ex-Russla
Year British North Japanese | Totale Hoviet
Indla Africa Winter Spring Winter Spring | Exporters| Lmporters] Xmpire | ex-Russla | Russis
1920........ 378 63 611 222 19 244 173 775 41 2,526 et
1921........ 250 99 600 215 16 285 212 1,004 40 2,721 172+
1922....une 367 76 587 281 19 381 229 815 39 2,79 2027
192300 iunen 372 107 572 225 19 455 267 994 35 3,046 327°
1924....0n0 361 85 590 273 22 240 208 850 36 2,665 282
1925........ 329 105 396 271 24 388 308 1,097 40 2,958 661
1926........ 325 96 626 213 16 301 292¢ 9904 38¢ 2,897¢ 664"
Average
1909-13..... 352 92 441 249 21 176 330 1,018 32 2,711 759
1920-25..... 343 89 559 248 20 332 233 922 39 2,785 249

* See Appendix Table I for sources and details for North Africa and Europe.
e Excluding also Mexico, Turkey, Malta, and a few other very small producers.

¢ Comparable data not available.

¢ Excluding Transcaucasia and Turkestan.

¢ Including approximations for non-reporting countries,
¢ Broomhall approximation, in Corn Trade News.

7 1921-25 average.

good quality, over 200 million bushels
larger than the poor crop of 1925, and suffi-
cient to provide a considerable volume for
export and replenishment of stocks. The
spring-wheat crop, on the other hand, will
probably furnish nothing for export, except
durum. Canada’s crop, still in the making,
bids fair to be of good size, though not
as large as last year’s. The trade regards
the official estimate of 317 million bushels
as too low, by 50 million bushels or more.
European exporting countries as a whole
appear to have a crop of better quality and
not much larger than last year’s. Russia
apparently has a crop moderately smaller
than last year’s but very much larger than
in any other post-war year.

In Italy and France the crops are ap-
parently substantially smaller, and in Ger-
many slightly smaller, than the excellent
yields of 1925. The British crop is a fair
one, better than last year, but not enough

ports, the Japanese crop is of average size,
smaller than last year; but in China, good
crops in the Shanghai district are more than
offset by poor crops in the Tientsin and
Tsingtan districts and crop damage by
drought in Manchuria.

The Northern Hemisphere wheat crops
of 1926 are more normally distributed than
those of 1925—with no instances of crop
failures, and with exceptional crops only
in the United States. By comparison with
those of 1925, the crops of exporting coun-
tries are a little larger, while those of im-
porting countries are slightly smaller. At
present there is reason to anticipate that
the Southern Hemisphere crops will be
somewhat larger than last year. If this
proves to be true, it seems likely that the
world wheat crops of 1926-27 will be about
as large as last year’s and that exportable
supplies will be appreciably larger than
last year.
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Rye Probuction

Although decrcases in European wheat
crops hetween 1925 and 1926 have been fully
compensated for by incrcases in the North
American wheat harvest, the same is not
true of rye production, according to present
indications. Of the ten European countries
for which estimates are available, all ex-
cept Roumania and Greece show smaller
crops in 1926 than the large crops of 1925,
the total for the ten countries being 335
as against 393 million bushels. In the
six important European producers for
which estimates are not available (France,
Germany, Belgium, Sweden, Czecho-Slo-
vakia, and Lithuania) weather conditions,
as for wheat, have been less favorable than
in 1925, and smaller production may be ex-
pected. Production in the United States and
Canada for 1926 is also below that of 1925.
A good average crop will be harvested in
Europe, but according to present indica-
tions, around 150 million bushels less of rye
will be available as a substitute for wheat
than was available last year. The deficiency
may, however, be largely supplied by Rus-
sia, where the crop is expected to he little
below the bumper crop of 768 million
bushels in 1925. The German carryover is
unusually heavy. No special tightness in
the wheat siluation is likely to develop be-
cause of decreased production of rye.

INTERNATIONAL TRADE

The distribution of crops, coupled with
available information regarding stocks
and other factors, suggests that interna-
tional trade will be somewhat larger in
1926-27 than in 1925-26, but by no means
as large as in the two preceding years.
European importing countries, with crops
apparently over 100 million bushels less
than last year, are not likely to increase
their imports as much as this, even though
the year opens with fairly small stocks; but
some increase is altogether probable, and if
export supplies prove abundant the in-
crease may prove substantial. Ex-European
requirements are difficult to estimate, espe-
cially because Chinese requirements, the
most difficult to forecast, are a large and
fluctuating element. On general principles
they seem unlikely to he smaller than last
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year, since parts of China are reported to
have poor crops. Broombhall’s first estimate
of importers’ requirements is 704 million
bushels, including 560 for Europe and 144
for ex-Europe, as compared with his ap-
proximations of 655, 519, and 136 for
1925-26.

Certain facts bearing on import require-
menis merit special mention. Belgium,
France, and Italy have all taken measures
designed to reduce consumption of wheat, in
the hope of restricting imports with a view
to relieving pressure upon the depreciated
exchanges and promoting the process of
currency stabilization. Belgium has offi-
cially ordered an extraction of 78 to 79 per
cent. France, late in April, re-established
the requirement (effecltive May 10) that
wheat flour used for bread be diluted with
8 per cent of rye, rice, or barley meal; and
in June the percenlage was raised to 10.
On July 3, however, in the interests of lower
prices to consumers, a refund of the import
duty on soft wheats was authorized until
August 20, and this, or an equivalent sus-
pension of the duty, seems likely to be
maintained during the crop year as it was
from January to August, 1925, Italy con-
tinues her high tariffs on wheat and flour,
and has taken measures to compel a higher
milling extraction,’ as well as the admix-
ture of 15 per cent of other cerecals with
wheat. Under her protective tariff act of
August 12, 1925, Germany’s tariffs on grains
and flour were substantially increased on
August 1, the wheat duty from 22.7 to 324
cents a hushel, the rye duty from 182 to
30.3 cents a bushel.* Czecho-Slovakia, on
July 14, substituted fixed duties (24 cents a
bushel) for a sliding scale of duties that had
failed to protect her farmers and millers.

Most of these measures will tend to re-
strict imports, but the extent of their in-
fluence cannot readily be predicted. Since
there are no important counterbalancing
policies elsewhere, these deserve mention
as evidence that Europe’s imports cannot
be expected to increase by the amount of
the reduction in crops, unless exporters’

1Corn Trade News, August 10, 1926.

“Reported to be 80-85 per cent as compared with
the previous requirement of 75-78 per cent. Corn
Trude News, August 10, 1926,

*Foreign Crops and Markels, July 26, 1926.
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supplies become so abundant as to stimu-
late imports, for consumption and replen-
ishment of stocks, at low prices.

Of total net exports the United States may
perhaps be in position to furnish 170-190
million bushels, North Africa perhaps 20,
and Canada 240-260. India’s net exports
will presumably be small. Exports from Ar-
gentina and Australia are as yet wholly
problematical; an average figure would be
about 230 millions. Soviet Russia, which
has much larger peasant stocks than when
last year’s harvest was gathered, will prob-
ably be a heavier exporter this year, but
how much heavier no one can tell. A
heavier agricultural tax and the prevalence
of lower prices augur well for increased
exports, but the scarcity and high prices of
manufactured goods and difficulties in han-
dling and financing trade continue to re-
strict exports. The Danube hasin again has
a considerable paper surplus, of better
quality than last year, and will presumably
export larger quantities than in 1925-26.
Roumania, in particular, with a fair carry-
over and a large crop, is likely to export
more than last year, especially during the
autumn; but her exports continue to be
handicapped by inadequate railway facili-
ties and by the accumulating bar at Sulina,
at the Danube’s mouth, which frequently
prevents seagoing vessels from loading full
cargoes at Braila and Galatz. The export
duty, which was maintained at high figures
through most of 1925-26, to be reduced only
late in March, was further reduced by about
7 cents a bushel early in August.* This area
cannot yet be counted upon as a heavy
contributor to the international market.

On the whole, present indications do not
support expectations of either extreme ease
or extreme tightness in the international
position for the year as a whole. Unless
Canada and the Southern Hemisphere
spring a surprise, 1926-27 should be a fairly
normal wheat year, with fewer striking
features than any of the past three.

The large crop of winter wheat in the
United States, early available for export, is
particularly important in view of the short-
age of European stocks, the lateness of Eu-
ropean harvests, and the limited supplies

"Corn Trade News, August 10, 1926.
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available in Australia and Argentina. These
facts explain the heavy exports from the
United States in May-July. Except from
the United States, exports are likely to be
moderate in quantity and widely distrib-
uted, until new wheat begins to move from
Canada, and perhaps from Russia, Hun-
gary, and Roumania, in the early autumn.

In view of the position of American wheat
exports, it is pertinent to consider the prob-
able volume of our export surplus and its
major components. Assuming a total crop
of 839 million bushels, as officially esti-
mated on August 1, we must deduct domes-
tic requirements for food, seed, and feed
and waste, amounting in the aggregate to
something like 630-40 million bushels. Since
the outward carryover of old wheat was
unusually low, it is reasonable to suppose
that at least 20-30 million bushels of the
1926 crop will be added to stocks. On
this basis a preliminary estimate of prob-
able exports would be around 180 million
bushels. Of this amount, flour milled from
domestic wheat may reasonably amount to
40-50 million bushels, durum wheat to 30
million, Pacific wheat to 30 million. The
balance, say 75 millions, will consist mainly
of hard red winter. These figures are at
best approximate, for the wvariation in
stocks, visible and invisible, is so consid-
erable from year to year as to make pre-
dictions of exports unsafe within a con-
siderable range even if crop figures could
be accepted as accurate and variations in
consumption were negligible.

Prices

Until the Canadian crop is known and
Southern Hemisphere crops can be forecast
with some approach to confidence, the
course of wheat prices will be especially
sensitive to crop developments in those
areas. It is therefore premature to suggest
the level of prices which will be charac-
teristic of the year 1926-27. The current
position, however, is such that no radical
change in world price levels is in imme-
diate prospect, except as seasonal factors
cause post-harvest changes in individual
countries. Stocks of old wheat have been
so low, in the United States and Europe,
that new American wheat has been readily
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absorbed in spite of rapid early marketing,
without material depression of interna-
tional prices. On the other hand, domestic
and foreign demand is not such as to ad-
vance cash prices far. Only a substantial
change in crop prospects or realizations
seems likely to affect the market materially.
Present indications suggest, however, a level
of world prices during the fall and winter
somewhat lower than those that prevailed
in the winter and spring of 1925-26.

So far as the United States is concerned,
a little more can be said. There is a sea-
sonal tendency for prices of winter wheat
to advance after the period of rapid mar-
keting has passed. Moreover, if, as now
seems probable, the bulk of the American
export surplus of wheat as grain (except
durum and Pacific wheat) is exported by
the end of December, there is a fair possi-
bility that American prices of representa-
tive wheats may later be on a domestic
basis through part of 1926-27 as they were
in 1925-26. Soft red winter wheat, which is
apparently much less deficient in supply
than in 1925-26, is not likely to command
the unusual premiums characteristic of last
year; rather it seems certain that hard
spring will be the premium wheat in 1926-
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27. But representative milling wheats may
conceivably range in price, in the latter
half of the crop year, above an export
basis but somewhat below the level at
which substantial imports from Canada
would be profitable. According to present
prospects in Canada, Argentina, and Aus-
tralia, United States prices of winter wheats
seem likely to remain lower than last year,
but nevertheless on a level more remunera-
tive to producers, in view of the larger
crops, than they were last year. The spring-
wheat crop (except durum) seems likely to
bring higher prices, but lower total returns,
than the crop of 1925. According to early
reports, both winter and spring wheats are
running heavy in weight, high in protein
content, and excellent in milling quality, so
that premiums for quality are likely to be
relatively lower than usual.

In importing countries of continental Eu-
rope generally, as a result of smaller crops
in general and higher tariffs in certain
countries, prices of native wheats seem
likely to be higher than last year or at least
nearer to the prices of import wheat. But
in Spain, Russia, and Roumania prices
promise to be substantially lower than last
year.

This survey has been written by Joseph S. Davis and M. K. Bennett, with
the assistance of Alonzo E. Taylor and the statistical staff of the Institute
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TaBLE 1.—WHEAT PRODUCTION IN PRINCIPAL PRODUCING AREAS, PRE-WAR AND PosT-WAR*

(Million bushels)

United British | Aus- Argen- Hun- Bul Jugo- Rou- | Soviet
Year States |Oanada| Indla | tralia tina Chile {Uruguay| gary garia | Slavia | manja | Russia
19190 968.0 | 193.3 | 280.3 | 46.0 | 217.0 | 19.9 591 ....9 29.8 | 51.0 66.0 |..... e
1920................ 833.0 | 263.2 | 377.9 | 145.9 | 156.1 | 23.2 7.8 38.3} 30.01 43.0 61.3|..... e
1921................ 814.9 | 300.9 | 250.4 | 129.1 | 191.0 | 23.6 9.9 | 52.71 29.2 | 51.8 78.6 | 171.7"
1922................ 867.6 | 399.8 | 367.0 | 109.5 | 195.8 | 25.9 5.2 54.7| 371.7 | 44.5 92.0 1202.4"
1923...... .. i 797.4 | 474.2 | 372.4 | 125.0 | 247.0.| 28.1 | 13.3 ) 67.7| 36.2 | 61.1 | 102.1|326.9"
1924................ 862.6 | 262.1 | 360.6 | 164.0 | 191.1 | 24.4 9.9 | 51.6| 28.3| 57.8 70.4 {381.9
1925, 666.5 | 411.4 | 329.4 | 107.0 | 191.1 | 27.6 9.6 71.7] 49.6 | 82.3 | 104.7 |661.1
1926°. ........ ... 839.2 | 317.0 |'324.9 | ..... | «oens oo | 67441 42.10 ..., |110.21.....
19053 ... 690.1 | 197.1 | 351.8 | 90.5 | 147.1| 20.1| 6.5| 71.5| 37.8 | 62.0 | 158.7 |758.9
1920-25........... 807.0 | 351.9 | 342.9 | 130.1 | 195.4 | 25.5 | 9.2°| 56.1| 35.2 | 56.7 | 84.9 |348.8°
United
Year Moroceo | Algeria | Tunis | Egypt King- | France Ger- Italy Bel- Nether- Den- Nor-
dom many gium lands mark way
1919................ 16.4 | 21.0 7.0 30.1 69.3 | 187.1/] 79.7 | 169.87| 10.6 5.9 5.990 1.07
1920...........0. 17.9 8.4 5.2 | 31.7 56.8 | 236.9 | 82.6 | 141.3 | 10.3 6.0 7.4 1.00
1921.. ... 23.2 | 28.2 | 10.6) 37.0 73.8 1323.5 1 107.8 | 194.1 | 14.5 8.6 11.1 .97
1922, ... 12.9 1 22.6 3.7 36.6 65.2 | 243.3 | 71.9 | 161.6 | 10.6 6.2 9.2 .64
1923................ 20.0 | 36.2 9.9 | 40.7 58.51275.6 | 106.4 | 224.8 | 13.4 6.2 8.9 .59
1924, ... 28.7 | 17.2 5.2 34.2 52.6 1 281.2 | 89.2]170.1} 13.0 4.7 5.9 .49
1925.. . ... 23.9 | 32.5| 11.8| 36.5 53.7 1 330.8 | 118.2 | 240.8 | 14.5 5.7 9.7 .49
1926°............. 19.1 | 29.8| 10.3| 37.2 52.5"1 293.9 | ..... 205.3 | 12.7 5.5 s .58
1§5§Tf§" .......... 17.0 | 35.2 6.2 | 33.7 59.6 | 325.6 | 131.3 | 184.4 | 15.2 5.0 6.3 .31
1920-25........... 21.1| 24.2 ] 7.7 36.1| 60.1281.9| 96.0 |188.8| 12.7| 6.2 871 .0
Esthonia Japa-
Year Sweden | Spain | Portu- |Switzer- | Austria | Czecho- | Poland | Finland | Latvia and Greece nese
gal land Slovakia Lithuania Empire
1919................ 9.4 129.2 8.2 3.9 5.1 | 15.4¢] 22.27| .26 ...% 3.12 9.8 | 41.3
1920................ 10.3 | 138.6 | 10.4 | 3.6 5.4 | 26.4 | 22.7 .27 .39 2.60 | 11.2 | 41.3
1921................ 12.3 | 145.2 9.4 3.6 6.5 38.7 | 37.4 -45 .78 | 3.27 1.2 | 39.9
1922, 9.4 |125.5 | 10.0 | 2.3 7.4 | 33.6 | 42.4 | .71 06 | 4.04 9.6 | 40.0
1923, .00 11.0 [ 157.1 | 13.2| 3.6 | 8.9 | 36.2 | 49.7 | .69 | 1.64| 3.70 | 13.4 | 34.8
1924, ... 6.9 | 121.8 | 10.5) 3.1 8.5 | 32.2 | 325 | .79 | 1.58] 3.86 | 9.7 | 35.9
1925000 ie e 13.8 | 162.6 | 11.5| 5.3 12.0 39.3 | 57.8 .93 2.16 | 6.08 11.2 | 40.0/
19267, . ... vt co.. | 157.3 9.8 v | 54,2 .88 11.2 | 38.2/
Averago
1909-13*.......... 8.1|130.4} 11.8) 3.3 | 12.8 37.9 | 63.7 .14 1.48 ) 3.63 16.3 | 32.2
1920-25........... 10.6 | 141.8 ¢ 10.8 | 3.6 8.1 34.4 | 40.4 .64 1.25 | 3.92 11.0 | 38.¢/

* Official estimates of the various countries, here drawn chiefly from publications of U.S. Department of Agriculture.

¢ Data not available,
b Excluding Transcaucasia and Turkestan.

¢ Forecasts or early estimates, except for British India.
¢ Including U.S. Department of Agriculture estimates for
arca within post-war boundaries.

most Asiatic territory.

Russian figures include

¢ Five-year average.
! Includes only part of Alsace-Lorrainc.

7 0ld boundaries.
# Bngland and Wales only.
! Bohemia and Moravia only.

J Excluding Formosa and Kwantung for 1925 and 1926.

[349]
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TasLE IL—UniteED STATES WHEAT CrOP CONDI-
TION EsTIMATES, PRE-WAR AND PosT-War*

(Percentages of normal)

TasLe IIL—CANADIAN WHEAT PropucrtioN IFoRE-
CASTS AND EsTiMmaTES, 1921-26%*

(Million bushels)

1909-13
Date average| 1921 | 1922 | 1923 | 1924 | 1025 | 1926
a) WiINTER WHEAT
Dec. 1..... 88.7 187.9176.0]79.5)88.0}81.0/82.7
Apr. 1..... 83.7 191.0/78.475.2|83.0(68.7|84.1
May 1..... 84.7 | 88.8|83.5/80.1(84.8(77.0|84.0
June 1..... 79.8 |177.9(81.9,76.3|74.0|66.5]76.5
Harvest. ..., 79.177.2|77.076.8{77.9(65.9|77.4

Yield per
acre (bu.).| 15.6 |13.8(13.8|14.5116.6|12.8{17.1°

June 1..... 94.4 193.4|90.7[90.2|82.3|87.1|78.5
July 1..... 78.2 |80.8(83.7]82.4|81.9(88.1(64.8
Aug. 1..... 75.4 166.6!80.4(69.6{79.7(73.9|60.2
Harvest 74.9 (62.5{80.1(65.1{82.3{75.0....
Yield per

acre (bu.).| 13.3 110.6|14.1|11.2}16.2|12.9,10.2*

* Data of U.S. Department of Agriculture. See especially
Agriculture Yearbook 1923, p. 606; Crops and Markets; and
press releases.

¢ Preliminary estimate.

b Based on August 1 condition estimate.

Date 1021 | 1922 l 1923 | 1924 | 1925 | 19026
June 30..... 309 | 339 | 366 | 319 | 365 | 349
July 31..... 288 | 321 | 383 | 282 | 375 | 317
Aug. 31..... 294 ) 389 | 470 | 292 § 392 | ...
Oct. 31..... 330 | 391 | 470%| 272 | 422
Dec. 31..... 301 | 400 | 474 | 262"} 411°

* Canadian Dominion Bureau of Statistics, Monthly Bul-
letin of Agricultural Statistics, and press releases.

@ September 30.

b There is fairly convincing evidence that the crops of
1924 and 1925 were offlcially underestimated, the former by
15-20 million bushels, the latter by 25-30 million. See
especially WHEAT Stupies, II, 27, 207, 343, 355.

TaBLE IV.—MoNTuHLY WHEAT RECEIPTS AT PRIMARY MARKETS IN THE UNITED STATES AND CANADA*
(Million bushels)

Month United States primary markets Fort Willlam and Port Arthur Vancouver

on 1922-23 | 1923-24 | 1924-25 | 1925-26 1922-23 | 1923-24 | 1924-25 | 1925-26 1922-23 | 1923-24  1924-25 = 1925-26
Aug............. 60.6 | 65.3 | 93.0 | 43.3 3.7 2.0 1.3 1.2 .32 .55
Septo. ... ..., 57.7 | 45.3 | 82.1 | 57.9 37.0 | 28.3 7.1 | 45.7 .19 .22 .24 .29
Oct..... it 48.3 | 40.5 | 88.0 | 36.0 65.1 | 67.0 | 40.9 | 53.2 1.70 | 3.23 | 4.14 | 7.04
Noveeoovviennn 42.5 | 37.2 | 60.5 | 34.1 56.8 | 72.5 | 42.7 | 51.5 1.90 { 3.04 | 4.93 | 9.79
Aug.—Nov........ 209.1 |188.3 [323.6 [171.3 | 162.6 [169.8 | 92.0 (151.6 3.79 | 6.49 | 9.63 |17.67
Dec............. 45.3 | 28.4 | 36.3 | 34.9 32.0 | 51.9 | 20.3 | 53.5 3.26 | 6.76 | 3.91 | 6.15
Jan......... ... 37.6 | 15.9 | 24.7 | 21.6 11.6 | 12.7 4.1 | 10.5 3.23 | 7.27 | 4.42 |10.03
Feb............. 21.6 | 19.8 | 19.9 | 16.2 3.2 3.9 6.2 4.0 1.46 | 7.32 | 2.36 | 7.74
Mar............. 21.7 | 18.0 | 17.3 | 15.1 6.0 2.5 8.5 3.2 1.44 | 8.09 97 | 6.98
Dec.—Mar........ 126.2 | 82.1 | 98.2 | 87.8 52.8 | 1.0 | 39.1 | 71.2 9.39 [29.44 |11.66 |30.90
Apr............. 21.9 | 10.1 | 10.4 | 14.0 7.6 6.4 8.1 1.8 1.68 | 6.47 | 1.03 | 3.57
May............ 16.7 { 15.4 : 17.7 | 15.7 10.6 | 15.8 7.1 1 17.2 1.26 | 5.24 | 2.09 | 1.20
June............ 18.2 | 16.4 | 21.9 | 21.1 6.9 | 21.2 4.1 1 13.6 .57 | 3.06 .90 .22
July............ 33.8 | 35.1 | 41.8 | 77.0 6.0 | 13.1 6.7 6.4 .19 | 1.81 .22 .27
Apr—duly....... 90.6 | 77.0 | 91.8 [127.8 31.1 | 56.5 | 26.0 { 39.0 3.70 |16.08 | 4.24 | 5.26
Aug-July....... 425.9 1347.4 |513.6 |386.9 | 246.5 |297.3 |157.1 |261.8 | 16.87 152.00 125.53 153.82

* United States data are unofficial figures compiled from Survey of Current Business; Canadian data are official figures
from Reports on the Grain Trade of Canada and Canadian Grain Statistics.
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TABLE V.—WEEKLY WHEAT RECEIPTS AT PRIMARY MARKETS IN THE UNITED STATES AND CANADA*
(Million bushels)

United States Fort William and Port Arthur Vancouver
Month 1923 1924 1925 1926 1923 1924 1925 1926 1923 1 1924 1925 1926
Apr.............. 5.77 | 2.28 | 2.90 | 2.61 | 2.00 .41 | 1.30 51 .32 .83 14 | 1.19
5.29 | 2.12 | 1.80 | 3.27 | 2.12 .47 .14 68 .40 1.68 .38 11.10
5.00 | 1.89 | 2.84 | 2.79 2.17 .31 17 .52 .43 1.75 .24 .93
5.11 | 2.795 | 1.95 | 3.52 | 1.15 | 1.86 | 3.50 -29 .38 1.42 .28 .69
May.............. 4.39 | 2.92 | 2.8 | 3.75 || 1.29 | 5.08 | 3.08 .18 .32 1.68 .44 86
3.61 | 3.76 | 3.19 | 3.51 | 3.18 | 2.86 | 2.33 | 2.17 .32 1.43 .49 56
2.53 | 3.53 | 2.88 | 8.09 | 2.95 | 2.42 | 1.12 | 4.00 33 1.30 .43 35
3.73 | 3.66 | 5.19 | 3.60 | 2.06 | 3.30 | 1.09 | 4.75 30 1.41 .39 22
2.95 | 5.45 | 4.83 4.83 | 1.68 | 5.13 62 | .34 07
June......... we..| 4.8 1449 | 5.75 | 3.68 | 1.71 | 4.89 90 | 4.89 .21 73 .28 06
4.58 | 3.55 | 4.83 | 3.71 1.24 | 5.30 .83 | 2.81 .20 66 .38 04
3.73 | 4.03 | 4.61 | 3.51 1.25 | 5.23 .89 | 2.94 03 1 .83 .21 04
3.85 | 4.10 | 5.02 | 5.67 | 1.69 | 4.91 | 1.01 | 2.74 18 1 .83 .03 08
4.46 2.30 .14 |
July.............. 3.80 ; 1.34 | 4.95 | 8.80 | 1.94 | 4.32 | 1.33 | 1.95 11 1 42 .05 05
4.30 | 6.92 | 7.59 |13.79 | 1.84 | 4.55 | 1.80 ! 2.04 04 0 .62 .05 10
6.71 | 8.57 | 7.75 |14.25 | 1.18 | 3.03 | 1.90 : 1.63 P30 -06 06
13.67 |10.05 |11.67 [19.26 81 | 1.73 | 1.31 ; 1.19 .01 ¢ .13 .03 01
25.25 | .92 .03 01

* United States data are unofficial figures compiled from Price Current-Grain Reporter; Fort William and Port Arthur
data are official figures for net receipts furnished by Canadian Board of Grain Commissioners; Vancouver data are official
United States and Fort William and Port Arthur data begin with figures
for weeks ending April 7, 1923, April 5, 1924, April 4, 1925, and April 3, 1926; Vancouver figures are for weeks ending one

figures compiled from Canadian Grain Statistics.

day earlier.

TABLE VI.—BRoOMHALL'S ESTIMATES OF INTERNATIONAL SHIPMENTS OF WHEAT AND RYE, PRE-WAR AND
PosT-WAR, FOR CROP YEARS ENDING APPROXIMATELY AUGUST 1*

(Million bushels)

l ‘ { | 1909-14
Export area 1919-20 1920-21 1921-22 1922-23 1923-24a 1924-25 1925-26 average
WHEAT, INcLUbIiNG FLoUr
North America.................... 291.6 432.2 404.0 455.1 454.4 422.6 413.2 206.9
Argentina and Uruguay........... 259.2 63-8 118.3 138.3 174.4 121.4 93.9 82.5
Australia.......................... 85.9 82.1 110. 47.8 77.9 117.1 74.0 54.9
Russia, Danube, and Black Sea....| .... 1.6 5.6 6.9 36.0 13.5 52.4 225.2
British India...................... 11.2 0.2 26.1 17.4 31.7 4.9 47.1
Other countries................... 8.1 2.1 15.1 8.9 29.1 8.1
TOTAL......... ... i 636.7 591.0 647.1 676.4 775.3" | 715.2 667.6 624.7
ToEurope...................oit 587.5 541.5 546.7 585.9 626.5° | 639.7 532.3 542.7
Ex-Europe...................... 49.0 49.5 100.4 90.5 148.8* 75.5 135.3 82.0
RyE, INcLUDING RYE FLoUR
Russia and Danube................ -03 1.3 .02 2.7 41.3 .4 } 3.9 24.3
North America.................... 1.7 40.0 34.9 58.7 26.8 61.9 15.0 .9
Miscellaneous..................... 1.3 1.7 1.3 1.5 NP -1 19.2° 28.8¢
TOTAL........ovviiiii e 43.0 43.0 36.2 62.9 68.1° 62.4 38.2 I 54.0

* Data from Broomhall’s Corn Trade News.

e For 53 weeks.

b Chiefly Germany,
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TABLE VIL.—WEEKLY WHEAT AND FLOUR SHIPMENTS BY AREAS orF ORIGIN AND. DESTINATION,
ArriL-Jury, 1926%

(Million bushels)

Argentina Russla,

‘Week ending North and Australia [Danube, and Indla Other Total To To
Amerlca Uruguay Black Sea countrles Europe ex-Europe

Apr. 3....... 6.21 3.72 91 .24 .32 11.40 8.01 3.39
10....... 6.84 3.46 1.13 .70 .40 12.53 9.79 2.74
17....... 5.41 3.50 1.14 .20 .48 10.73 8.38 2.35
24....... 4.77 3.41 1.49 .74 .56 10.96 7.26 3.70
May 1....... 5.69 3-99 1.25 .99 .48 12.40 9.56 2.84
§....... 5.18 2.10 1.13 .49 .48 9.38 7.49 1.89
15....... 5.55 2.96 2.10 .53 .02 .40 11.56 9.96 1.60

22 ..., 8.83 2.91 1.38 -65 .02 .36 14.16 12.10 2.06
29....... 11.15 1.33 1.98 1.40 .13 .56 16.54 14.81 1.74
June 5....... 9.46 3.08 1.56 .62 .01 .48 15.20 13.55 1.65
12....... 10.37 1.94 1.08 1.26 .14 44 15.23 13.52 1.71
19....... 10.96 3.21 1.53 .79 .36 .44 17.29 15.52 1.77
26....... 8.54 .97 1.42 .93 .50 40 12.75 11.68 1.07
July 3....... 7.23 1.41 1.18 21 .64 .36 11.02 9.97 1.06
10....... 8.06 1.49 1.10 .34 .94 .28 12.19 11.12 1.07
17....... 11.38 .96 .40 .42 .26 .28 13.70 12.77 .93
24....... 6.68 1.06 .54 27 .18 .24 8.97 6.99 1.98
31....... 6.84 .62 1.05 .25 .35 .24 9.35 7.50 1.85

* Here converted from data in Broomhall’s Corn Trade News.

his cumulative totals, which presumably include later revisions.

Broomhall’s weekly figures do not always check with

TapLe VIII.—BroomMuaALL’S SUCCESSIVE ESTIMATES oF EXPORT SURPLUSES AND IMPORTERS’ PURCHASES,

1925-26*
(Million bushels)
Avall- Margin Avail- Margin
Date of able over Importers’ purchases Date of able over Importers’ purchases
report for importers’ report for importers’
. export |purchases | Total | Europe |cx»Europe export | purchases | Total Europe | ex-Europe

Aug. 4.. 744° 142¢ 602 506 96 Jan. 12...| 736 80 656 536 120
Aug. 18.. 752 150 602 506 96 Feb. 16...| 764 108 656 536 120
Oct. 20.. 840 176 664 552 112 Mar. 16...| 758 102 656 536 120
Dec. 1.. 592° cee 672 552 120 Mar. 30...| 750 94 656 516 140
Dec. 8.. 768 112 656 536 120 May 18...| 718 62 656 516 140

* Data from Broomhall’s Corn Trade News. The margin as stated is too small, since German export shipments are
apparently excluded from supplics available for export but included in importers’ purchases.,

¢ Exclusive of India and Chile.

b Estimate for Argentina not included.

TasLE IX.—MonNTHLY NET EXpomrTs OF WHEAT AND FLOUR BY PRINCIPAL EXPORTERS*

(Million bushels)

Year Aug Sept. Oct. Nov. Dee. Jan. Feb. Mar Apr May June July
1920-21........ 47.4 | 44.5 55.7 51.4 | 59.0 50.2 49.7 49.7 | 56.2 | 65.3 61.1 48.6
1921-22........ 80.7 | 55.0 59.1 59.3 | §7.3 40.3 51.6 | 56.8 | 41.3 54.7 | 50.8 | 46.3
1922-23........ 63.7 50.3 71.1 |. 85.7 | 71.0 49.9 48.2 | 52.1 | 42.4 52.7 64.6 | 44.9
1923-24........ 49.7 46.7 61.5 86.1 | 80.7 51.7 60.5 62.8 | 51.9 80.2 67.7 48.4
1924-25........ 49.7 63.9 88.1 77.1 | 71.8 60.9 67.5 66.6 | 52.6 52.5 43.3 36.5
1925-26....... 40.6 | 40.2 | 60.1 52.9 | 75.3 43.9 | 48.6 | 49.1 | 37.1 50.8 | 59.0 49.8%

A
1909-14........ 59.6 | 61.8 | 67.0 | 62.9 | 56.1 | 43.4 | 47.3 | 59.6 | 55.8 | 56.6 | 48.5 | 49.3
1920-25....... 58.2 | 52.1 67.1 71.9 | 68.0 50.6 | 55.5 | 57.6 | 48.9 61.1 57.6 44.9

* Official data for United States, Canada, India, Argentina, Australia, and, for pre-war years, Russia and the Danube
basin., The addition of the Danube basin in 1925-26 would swell the autumn figures most.

¢ Including estimates for Argentina, Australia, and India based on Broomhall’s shipments.
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TABLE X.—INTERNATIONAL TRADE IN W HEAT AND FLOUR, MoNTHLY, 1925-26*
(Million bushels)
A.—Ngz7 EXPORTS

Month il | Conada| maia | trel | “toa’ | ol | gory | Siavia | Poland | Algeria | Tunis
1925 Aug............ 11.2 18.4 97 4.2 5.9 .10 2.32 .76 (.15)¢] 1.16 .38
Sept........... 11.6 18.8 | 1.10 4.2 4.5 (.03)*| 3.16 2.01 .53 .53 .13
Octo........... 5.9 46.4 .54 2.0 5.3 .02 2.54 1.50 .64 (-03)¢ .19
NoV......ooeen. 5.8 | 40.2 | .44 | 1.8 | 4.7 | (.24)*| 3.00 | 1.19 | 1.056 | .53 | .15
DeCercvvevrnnnn 6.2 | 61.7 | .39 | 2.6 | 4.4 | (.18 1.29 | 1.53 | .93 | .50 | .21
1926 Jan............ 4.0 16.4 .62 16.7 6.1 (.06)| 1.17 .88 .94 .51 .09
Feb............ 4.1 17.8 .32 14.4 12.1 .12 1.09 .76 .36 .45 L.t
Mar............ 6.8 20.5 .37 8.5 12.9 .36 .79 .49 .02 .23 et
Apre.......... 6.1 8.6 .25 6.3 15.8 .37 1.07 .84 2 (150 .18
May........... 10.9 | -22.2 .28 7.2 10.2 .37 1.34 .76 .21 .31
June.......... 10.1 32.5 | 1.4 6.4 8.2 1.20 .59
July........... 18.8 20.7 | 1.99° 3.6° 4.7°
B.—NzT IMpoRTS
United
wartn | et | gy [z G | B | ey | Ner | Sl | Syl G | %
1925 Aug.......... .83 | 12.58 |10.36 {14.95 3.58 | 1.68 | 1.92 | 2.31 .99 | 1.17 2 | (09t
Sept......... 1.10 } 13.99 | 1.07 | 6.56 3.31 | 1.39 { 2.56 | 1.32 | 1.42 | 1.83 .59 .68
(73 T 1.47 [ 15.63 | 5.10 .31 3.20 | 1.88 | 3.73 | 1.36 1.85 | 2.76 .72 | 1.53
Nov......... 1.16 | 14.30 | 1.40 | 1.14 3.84 | 4.14 | 2.51 | 2.65 | 1.66 | 3.04 .98 | 1.04
Dec.......... 1.18 121.99 ] 1.16 | (.16)Y 2.98 | 4.97 | 2.23 | 1.76 | 1.86 | 2.72 | 1.54 | 2.76
1926 Jan.......... 1.08 | 21.21 .51 [(1.81)Y 3.85 | 5.93 | 1.97 | 1.16 | 1.31 .27 .39 | 2.18
Feb.......... 1.00 | 10.96 .66 .52 1.95 | 5.26 | 1.77 | 1.08 .93 | 1.01 .50 | 3.64
Mar......... 1.10 | 15.99 22 1 1.4 3.29 | 6.88 | 1.55 | 1.31 91 .97 .36 | 6.20
Apr......... 1.20 | 15.14 .12 | 6.49 ... | 862 | 2.19 1 1.59 .64 .45 .34 | 2.88
May......... -89 | 11.89 .07 | 8.77 10.61 | 1.93 | 1.50 1.18 | 1.76 .40 | 1.38
June........ .91 | 18.77 12 1 7.16 8.37 | 2.79 | 1.29/ .85 1 2.90 -49 .92
* Data from olllcial sources and International Institute of Agriculture.
2 Net import. ¢ These arc International Institute of Agriculture data.
b Net import of 4,200 bushels. They are not entirely adjusted for wheat imported under the
¢ Net export of 2,500 bushels. decree of December 30, 1924, and are apparently above the
d Net import of 1,000 bushels. true figures. See WuEeat Stupies, May 1926, II, 211 n.
o Estimated from Broomhall’s shipments. # Finland, Esthonia, Latvia.
f Excluding Irish Free State. The 1925-26 Irish Free * Net export.
State net imports are as follows in million bushels: Aug., J Excluding Norway.

1.39; Sept., 1.42; Oct., 1.54; Nov., 2.41; Dec., 1.59; Jan., 1.46;
Feb., 1.29; Mar., 1.94; Apr., 1.45.

TABLE XI.—WEEKLY VISIBLE SUPPLIES OF WHEAT IN NorTH AMERIcA, UNITED KINGDOM, AND AFLOAT,
AprriL-JuLy, 1926*
(Million bushels)

Date United U.X. Date United U.
States [Oanada¢| ports | Afloat | Total States |Canada¢|{ ports | Afloat | Total
Apr. 3....... 38.2 [101.8 7.2 46.0 | 193.2 June 5....... 21.3 | §7.7 4.4 51.5 | 134.9
10....... 39.4 | 99.6 7.2 44.5 | 190.7 12....... 18.8 | 53.4 4.6 51.7 | 128.5
17....... 35.3 | 97.9 7.2 42.3 | 182.7 19....... 16.6 | 44.6 4.2 55.2 | 120.6
24....... 34.0 | 93.4 6.5 39.3 | 173.2 26....... 14.8 | 42.3 4.4 55.1 | 116.6
May 1....... 33.8 | 89.7 6.4 38.1 | 168.0 July 3....... 16.5 | 39.7 4.2 49.1 | 109.5
8....... 31.9 | 19.5 6.4 37.4 | 155.2 10....... 17.7 | 36.3 4.4 46.0 | 104.4
15....... 27.1 | 76.5 6.0 36.6 | 146.2 17....... 19.5 | 35.0 4.8 47.5 | 106.8
22....... 24.5 | 68.6 5.2 40.6 | 138.9 24....... 24.6 | 33.4 3.7 44.1 | 105.8
20....... 23.2 | 63.3 5.0 47.4 | 138.9 31....... 34.6 | 30.6 4.3 38.6 | 108.1

* United States data from Bradsireel’s; Canadian data from Canadiun Grain Stalistics; UK. and Aflont data from
Broomhall’s Corn Trade News.

¢ Canadian figures are adjusted to bring item for western country clevators in correct week, and are for days preced-
ing dates indicated in above table.
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TasLE XII.—VisiBLE WHEAT SUPPLIES ON AucusT 1, 1920-26, witl PRE-WAR AND PosT-WAR AVERAGES*
(Million Bushels)

Ttem 1910-14 | 192025

1920 1921 1922 1923 1924 1925 1926 average | average

U.S., East of Rockies—wheat...... 31.0 46.3 3.1 58.7 58.4 | 47.5 49.6 || 48.5 | 46.0
U.S., West of Rockies—wheat...... 3.0 2.2 1.6 3.9 4.1 1.4 4.4 1.8 2.7
Canada—wheat .................. 7.6 8.7 19.1 13.9 31.3 | 23.2 28.0 10.2 17.3
United States—flour as wheat...... 8.7 7.7 7.4 10.7 9.6 8.4 10.3 8.5 8.7
Canada—Aflour as wheat........... .6 2 .2 2 .3 2 .3 .6 .3
Argentina ........ ... i ., 3.7 3.7 2.2 4.4 6.8 7.7 4.1 1.3 4.8
Australia ............... ... ... ... 27.5 30.0 3.0 18.0 30.0 8.4 6.2 5.9 19.5
United Kingdom—wheat.......... 10.0 6.4 5.2 7.0 8.4 7.3 { 12.4 7.3
United Kingdom-—flour as wheat...| 2.8 | 1.2 19| 12| 15| 1.9 } 43 3.0 | 1.7
Afloat for United Kingdom........ 24.9 18.5 12.3 14.1 14.4 9.3 14.4 13.9 15.6
Afloat for Continent.............. 39.9 | 28.8 | 22.3 18.2 15.2 14.0 16.6 12.3 | 238.1
Afloat for Orders................. 11.4 10.6 14.3 6.7 12.2 10.0 7.5 9.0 10.9
TorAL NORTH AMERICA. ... ......... 50.9 65.1 62.4 87.4 | 103.7 | 80.7 92.6 69.6 75.0-
ToTAL ARGENTINA AND AUSTRALIA... 31.2 33.7 5.2 22.4 36.8 16.1 10.3 7.2°| 24.3
TorarL Un1TED KiNGDOM AND AFLOAT. 89.0 65.5 56.0 47.2 51.7 42.5 42.8 50.6 58.6
GrAND TOTAL. . .......ccvuvvnn.. 171.1 | 164.83 | 123.6 | 157.0 | 192.2 | 139.3 | 145.7 | 127.4°| 157.9
EXCLUDING AUSTRALIA......... 143.6 | 134.3 | 120.6 | 139.0 | 162.2 | 130.9 | 139.5 | 121.5 | 138.4

* A joint compilation by Broomhall, the Daily Market Record, Minneapolis, and the Daily Trade Bulletin, Chicago,
here compiled from Broomhall’s Corn Trade News and the Daily Trade Bulletin.

« For Australia, four-year average, 1911-14.

TaBLE XIII.—UNITED STATES AND CANADIAN CARRYOVERS OF WHEAT, 1919-26*
(Thousand bushels)

United States (July 1) Canada (S8eptember 1, 1919-23; August 1, 1924-26)
Year In country| Commereial
Total On farms | mills and visible Total On farms In In In
elevators | (Bradstreet’s) elevators transit | flour mills
19190 49,806 | 19,261 | 19,672 10,873 | ...... | 2,149 3,305 | ..... ¢ eeel®
1920.................. 110,254 | 49,546 | 37,304 23,404 | ...... ¢ 2,122 6,930 | ..... a 238
1921, 93,840 | 56,707 | 27,167 9,966 13,727 2,144 4,831 6,032 720
1922, .. ... ... 81,457 | 32,359 | 28,756 20,342 20,590 2,360 | 11,024 4,578 2,628
1923.......... ... 102,414 | 35,894 | 37,117 29,403 11,690 1,441 5,051 2,758 2,440
1924.......... ... 106,204 | 30,981 | 36,626 38,597 45,159* | 7,363° | 27,400° | 5,856* | 4,539
1925.. ... ...l 86,438 | 29,348 | 25,287 31,803 26,483 2,709 | 17,939 3,835 2,000
1926................ 60,205 | 20,739 | 22,980 16,486 35,601 3,987 | 25,451 3,163 3,000
Average
191 0—1g4 ............... 89,411 | 32,485 | 31,600 25,326 | ...... L3 I N I L I L I a
1920-25............. 96,768 | 39,139 | 32,043 25,586

* Data of U.S. Department of Agriculture and Dominion Bureau of Statistics. See especially Agriculture Yearbooks,
Canada Yearbooks, and press releases.

¢ Not available. ¥ August 1, as for later years.
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TasLe XIV.—WHEAT SUPPLIES AND THEIR APPROXIMATE DisrositioN N LeapiNne ExrorTiNG COUNTRIES,
1923-24 To 1925-26%

A.—UNITED STATES:

Cror Years EnNpING JUuNe 30

B.—CaNana: Crop Yrars Ewnpinc (Avc. 31) JurLy 31

Approximations | Estimate Approximations | Estimate
Ttorn 1023-24 | 1024-25 | 1925-26 Ttem 1923-24 | 192425 | 19252
Sept.— Aug .- Aug.-
Aug. July July
‘Wheat stocks, July 1..... 102.4 | 106.2 86.4
New CrOP. ...t ernnnnn 797.4 862.6 700.0° Wheat StOCkS, Aug. 1..... 8.9e 45.2 2.5
New crop.............. 474.2 | 278.0° | 437.8°
Total supplies......... 899.8 | 968.8 | 786.4°
Total supplies......... 483.1 | 323.2° | 464.3°
Exports, wheat.......... 78.8 | 195.5 63.2
Exports, flour........... 7.6 | 62.5 | 42.9  Exports, wheat.......... 989.2 | 147.0 | 275.6
Imports (less re-exports), Exports, flour........... 54.0 | 45.8 | 49.0
wheat and flour....... 28.0 6.1 15-4*  Ymports, wheat and flour. 4 .6 4
Net exports........... 128.4 | 251.9 | 90.7 Net exports........... 342.7 | 192.1 | 324.3
Shipments to possessions. 2.9 2.8 2.6°  Seed requirements....... 38.7 38.5 40.0
Milled for consumption. . 41.5 42.1 42.0
Seed requirements. ...... 79.4 | 8.6 | 8.3  Upmerchantable grain...| 19.4 | 12.0 | 11.2
Milled for consumption..| 504.9%| 484.6° ) 509.2° 71 ,4sin cleaning. ........ 11.9 10.0 8.2
Feed and waste......... 78.0°} 55.5°| 40.4°  Other feed, loss, etc...... 2.6° 2.0 3.0°
Total domestic use....| 662.3 ) 627.7 | 632.9° Total domestic use....] 114.1 | 104.6°) 104.4°
Wheat stocks, June 30....| 106.2 86.4 60.2 Wheat stocks, July 31.... 26.3" | 926.5 35.6
C.—ARGENTINA: YEARs ENpING JULY 31 D.—AvusTrALIA: YEARS ENDING JULY 31
Approximations Estimate Approximations | Estimate
Ttem Item
1993-24 | 1924-25 | 1925-26 1923-94 | 192425 | 192526
Wheat stocks, Aug. 1.... 54.2 59.6 57.2 ‘Wheat stocks, Aug. 1..... 45.4 41.2 35.6
Newerop.......ooovun.. 247.0 | 191.1 | 191.1 New Ccrop...ovvvvvinnnn. 125.0 | 164.0 | 111.0¢
Total supplies......... 301.2 | 250.7 | 248.3 Total supplies......... 170.4 | 205.2 | 146.6°
Exports, wheat.......... 164.0 | 115.5 87.0° Exports, wheat.......... 61.3 | 102.0 54.0¢
Exports, flour........... 8.2 7.6 7.7  Exports, flour........... 24.3 21.6 24.0¢
Total exports.......... 172.2 | 123.1 94.7¢ Total exports......... 85.6 | 123.6 78.0¢
Seed requirements...... 20.6 23.1 23.1 Seed requirements. ...... 9.4 9.4 9.4
Consumption, feed, and Consumption ........... 31.2 } %6.7 | 3.6
waste ...... . 0., 48.8 47.3 60.0" Feed and waste......... 3.0 : ’
Total domestic use.... 69.4 70.4 83.1 Total domestic use. ... 43.6 46.1 44.0
Wheat stocks, July 31.... 59.6 57.2 70.5"  Wheat stocks, July 31....| 41.2 35.6 24.6
Export surplus, July 31..| 44.0°| 38.0°{ 50.0/ Export surplus, July 31.".} 20.0 15.0 4-8

* For the United States and Canada, oflicial data except as noted.

For Argentina and Ausiralia oflicial data for

crops and trade, except as noted, with estimates for seed and consumption based upon official or unofficial estimates

for certain ealendar years.

¢ Mill grindings rcported by Census Burcau, raised to allow for non-reported mills, plus 2 per cent for small merchant
mills and custom mills; less net exports and shipments of flour.

b Derived by deduction.

¢ Assuming crop figures higher than ofllcial estimates (U.S., 1925—666.5; Canada 1924—262.1; 1925—411.4; Australia,

1925-26—107.0) and conservative figures for feed and waste.
4 Our preliminary estimate,

° August 31.

f Including low-quality grain.

? Exports August-December following plus official estimate of exportable surplus of old wheat January 1 following.
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TasLe XV.—WEEKLY CAsH PRricEs OF REPRESENTATIVE WHEATS IN LEADING EXPORTING AND IMPORTING
MARKETS, APRiL-JULY, 1926*

(U.S. dollars per bushel)

Argen-
United States Canada tina Liverpool
No. 2 No. 2 No.1 No. 2 No. 1 No. 3
Month Red Hard Dark Amber | Manl- | Mani- ||Barletta| No.1 No. 8 Argen
Winter | Winter |Northern| Durum toba toba |[(Buenos || Mani- | Mani No. 2 | Paclfle tine Aus-
(St. | (Kansas | (Minne- | (Minne- | (Winni- | (Winni- || Alres) toba toba | Winter | White | Rosate |trallan
Louls) Olty) apolis) | apolis) peg) peg)
Apr........ 1.69 1.56 1.64 1.45 1.50 | 1.38 || 1.59 1.77 | 1.65 sl 1.75 | 1.47 | 1.72
1.67 1.56 1.62 1.45 1.53 | 1.41 || 1.62 1.79 | 1.67 e 1.72 | 1.50 | 1.76
1.72 1.62 1.68 1.49 1.58 | 1.47 | 1.68 1.87 | 1.72 “1 1.75 | 1.53 | 1.78
1.73 1.62 1.71 1.54 1.60 | 1.49 || 1.70 1.8 | ....® ! 1.75 | 1.63 | 1.79
1.69 1.58 1.67 1.51 1.58 | 1.48 || 1.66 1.79 | 1.72 el 1.72 | 1.61 | 1.79
May....... 1.69 1.57 1.66 1.48 1.54 | 1.45 || 1.65 1.79 R 0] 1.68 St 177
1.68 1.59 1.65 1.48 1.52 | 1.43 || 1.65 1.84 | 1.70 | ....*| 1.69 | 1.62 | 1.79
1.62 1.55 1.64 1.48 1.53 | 1.44 || 1.61 1.80 | 1.70 | 1.59 { 1.70 | 1.58 | 1.79
1.55 1.52 1.64 1.45 1.53 | 1.44 || 1.61 1.80 | 1.69 | 1.58 | 1.70 | 1.64 | 1.79
June...... 1.49 1.47 1.62 1.48 1.52 | 1.43 | 1.61 1.76 | 1.66 | 1.58 | 1.69 | 1.58 | 1.78
1.56 1.64 1.73 1.54 1.565 | 1.46 | 1.64 1.79 | 1.69 | 1.60 | 1.73 a8 1279
1.48 1.59 1.72 1.53 1.56 | 1.47 || 1.65 1.79 | 1.70 | 1.61 |} 1.71 | ....*| 1.80
1.46 1.57 1.63 1.43 1.52 | 1.42 || 1.60 1.79 | 1.69 | 1.61 § 1.72 21178
July....... 1.37 1.32 1.62 1.46 1.53 | 1.44 || 1.54 1.79 | 1.64 | 1.55 R 4 1.76
1.39 1.31 1.76 1.52 1.57 | 1.48 || 1.56 1.79 | 1.68 | 1.60 | 1.70 .21 1.76
1.44 1.39 1.82 1.55 1.64 | 1.55 1.80*| 1.70 | 1.63"| 1.73* L LT
1.43 1.37 1.83 1.58 1.58 | 1.48 e L% 1274 | 1.63° ) 1.73° ¢ 1.78°
1.41 1.36 1.67 1.59 1.60 | 1.51 1.82° | 1.72 | 1.62°| 1.72% 4 1.78°

* U.S. prices from Crops and Muarkels; loreign prices from International Crop Repori and Agricullural Statistics, except
Rosafé and No. 3 Manitoba at Liverpool, which are from Broomhall’s Corn Trade News and No. 3 Manitoba at Winnipeg
which is from the Gruin Trade News.
Foreign prices are for Friday of cach week, except Rosafé and No. 3 Manitoba at Liverpool, which are for Tuesday.

b Tuesday prices from Broomhall’s Corn Trade News.

« Not quoted or not available.

TasLE XVI.—MoNTHLY PRrICES oF DoMESTIC WHEAT IN EUROPE*
(U.8. dollars per bushel)

U.S. prices are weekly averages of daily weighted prices for weeks ending Friday.

Great Britain France (Chartres) Italy (Milan) Germany (Berlln)
Month 192324 | 1024-25 | 1925-26 | 102324 | 1924-25 | 1925-20 | 10253-24 | 1924-25 | 1925-26 || 1923-24 | 1924-25 | 102526
Aug...........oo. 1.24 | 1.54 | 1.53 ) 1.25 | 1.50 | 1.62 | 1.07 | 1.40 | 1.88 .90 | 1.29 | 1.55
Septo............. 1.09 | 1.45 | 1.48 | 1.36 | 1.54 | 1.57 | 1.10 | 1.49 | 1.94 93 1 1.46 | 1.38
Octeevovvviiin 1.08 | 1.52 | 1.34 | 1.39 | 1.62 | 1.48 | 1.12 | 1.77 | 1.94 .90 | 1.47 | 1.37
Nove. ..o 1.09 | 1.56 | 1.45 | 1.86 { 1.71 | 1.37 | 1.07 | 1.83 | 1.99 | 1.25 | 1.37 | 1.49
Deco.....o.ovvint 1.14 | 1.54 | 1.60 | 1.34 | 1.77 | 1.33 | 1.09 | 1.94 | 2.12 | 1.11 | 1.44 | 1.62
Jan.. ..o, 1.13 } 1.66 | 1.60 | 1.22 | 1.87 | 1.39 | 1.16 | 2.21 | 2.17 | 1.03 | 1.64 | 1.61
Febe. oo, 1.25 | 1.74 | 1.564 | 1.20 | 1.89 | 1.42 | 1.22 | 2.31 | 2.16 | 1.04 | 1.63 | 1.60
Mar.. . oo veennn. 1.24 | 1.70 | 1.61 | 1.33 | 1.87 | 1.39 § 1.31 | 2.09 | 2.14 | 1.09 | 1.63 | 1.66
ADre..ooovii i, 1.23 | 1.58 | 1.67 | 1.55 | 1.77 | 1.40 y 1.36 | 1.86 | 2.20 | 1.12 | 1.60 | 1.87
May.............. 1.28 | 1.64 | 1.75 | 1.46 | 1.85 | 1.39 || 1.36 | 1.93 | 2.19 | 1.05 | 1.70 | ....
June.............. 1.21 | 1.67 | 1.97 | 1.40 | 1.75 | 1.52 | 1.32 | 1.80 | 2.20 94 | 1.73 .

July.............. 1.42 | 1.55 | 1.84 (| 1.36 | 1.64 | 1.53 | 1.25 | 1.63 | .... 1.07 | 1.74 .

* Data for Great Britain are averages of weckly average Gazette prices as given in the Economist; for France, averages
of Saturday prices furnished directly by Federal Reserve Board; for Italy, averages of Friday prices of soft wheat as given
in International Grop Report and Agricultural Statistics; for Germany, monthly average prices as given in Wirtschaft und
Statistik. AIl data are converted, for convenience, from the domestic currency in which they are quoted in the above
sources into U.S. money by monthly average exchange rates.
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