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CROP PRODUCTION PROSPECTS changed lit-
tle during August according to the U.S. Department of 
Agriculture's latest estimates. The estimate of 
feedgrain production was raised slightly from last 
month's forecast, while that for oilseed production 
was virtually unchanged. Compared to a year ago, 
both feedgrain and oilseed production are expected to 
be down 14 percent. The estimate of foodgrain produc-
tion was lowered 2 percent from last month's forecast, 
cutting the year-to-year increase to 6 percent. 

The latest production estimates reflect conditions 
as of September 1. Crop damage caused by Hurricane 
Carmen in the South and by the early September frost 
in the northern portions of the Corn Belt is not 
reflected in these estimates. In some areas, the damage 
reportedly is quite extensive and may result in some 
downward revisions in next month's report. 

1974 Corn and Soybean Production Estimates 
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Corn production is still expected to fall below 5 
billion bushels this year, down 11.5 percent from 1973. 
An even greater reduction in carryover stocks will 
leave total corn supplies for the 1974-75 marketing 
year that starts October 1 roughly 15 percent below 
the 1973-74 level. Since carryover stocks are now vir-
tually depleted, utilization of corn will have to be 
lowered accordingly to stretch available supplies 
through to the 1975 harvest. 

The U.S. Department of Agriculture presently en-
visions a 10 to 12 percent reduction in domestic 
utilization of corn for feed purposes in the 1974-75 
marketing year. (Corn used for feed accounts for about 
90 percent of total domestic utilization.) Such a reduc-• tion would cut the amount of corn used for feed to the 
lowest level since 1970-71, the year following the 
blighted harvest. Views on the extent of the reductions 
in foreign shipments of corn vary widely. The USDA 
presently forecasts 1974-75 corn exports in the 750 to 
900 million bushel range, down from about 1.2 billion 
bushels in each of the preceding two marketing years. 
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Nevertheless, export commitments continue to edge 
upward and as of September 1 totaled more than 1 
billion bushels. 

The soybean production estimate was virtually 
unchanged from last month's forecast of 1.3 billion 
bushels, down 16 percent from last year. While larger 
carryover stocks will partially offset the lower 
harvest, total supplies for the 1974-75 marketing year 
that started this month will likely be down 9 percent. 
Although the USDA is projecting some marginal 
declines in both domestic utilization and exports, it 
appears that the supply/demand balance for soybeans 
will be about equivalent to the tight situation ex-
perienced in 1972-73.This would be particularly true if 
the current strong export commitments accurately 
reflect foreign demand in the 1974-75 marketing year. 

Wheat production estimates were lowered again 
in the latest forecast because of indications that 
weather damage to durum and other spring wheat was 
greater than previously anticipated. The revision in-
dicates the 1974 wheat harvest will reach a record 1.8 
million bushels, down 3 percent from the August es-
timate but still 5 percent above the 1973 crop. The in-
crease in production, however, will not offset the 
decline in carryover stocks. As a result; total wheat 
supplies for the current marketing year will be down 
more than 5 percent from the level of 1973-74. 
Nevertheless, the U.S. Department of Agriculture an-
ticipates that a sizable reduction in exports will bring 
total utilization of wheat to the lowest level since the 
1971-72 marketing year and provide a marginal in-
crease in carryover stocks by mid-1075: At the present 
time, the anticipation of lower exports is strongly sup-
ported by the comparatively small amount of wheat 
covered in the export commitments outstanding. 

Crop prices have trended downward in recent 
weeks despite several developments that would nor-
mally provide bullish support. For feedgrains and 
oilseeds, the declines likely reflect the approaching 
harvest and the strong indications that livestock 
production is being curtailed. These factors may con-
tinue to dominate in the near term. Nevertheless, some 
post-harvest season recovery is expected to occur. The 
extent of the recovery will be largely influenced by the 
unfolding developments in exports and by the in-
dications of reduced feed demand for livestock. 

Gary L. Benjamin 
Agricultural Economist 


