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Owner's Instructions for Calculating Price-Related Measures 


AgrICultural PrICe Polley: A Practitioner's Guide to 
Partral-Equtllbrium Analysis. By Isabelle Tsakok 
Ithaca, NY Cornell Umv Press, 1990, 805 pages, 
$1995 (soficover) 

ReVIewed by MIlton H. Encksen 

J AER remmds revIewers m Its mstructlOns that, 
"Books are numerous, t,me IS short How Important IS 
It that we should' read th,s one?" In my opmlOn, 
Tsakok's book IS Important only to those about to 
tackle a pamstakmgly detaIled analysIs of pnces m a 
developmg economy In the absence' of a speclfic proJ
ect, I eadmg th,s book IS akm to readmg a shop manual 
for a car not yet purchased or even fully consIdered 
As a shop manual, Tsakok's gUlde succeeds, thorough 
m ItS explanatlOn of how to assemble pnce mformatlOn 
pertammg to border and mternal pnces, how to'adJust 
these pnce senes, and how to cahbrate ratlOs and 
measures from the assembled pnces 

However, m spIte of the book's deta,l and excellent 
tIPS, the practIcal mstructlOns are not connected to 
specIfic obJectI ves that would denve from the prIce 
measures dIscussed The foreword alone pomts out 
that the tools of partlal-equlhbnum analYSIS can 
Improve economlC pohcles m the name of resource effi
clency, and "mduce a configuratlOn of mvestments that 
WIll lead to more rapId economIc growth" 

Opportumty cost and comparatIve advantage form the 
theoret,cal baSIS for a battery of measures, such as 
shadow exchange rate, effectlVe exchange rate, a con
sumptlOn conVerSlOn factor, a capItal converSlOn fac
tor, a nommal protectlOn coeffiCIent, an effectIve 

Ericksen IS an agTicultural economist With the Office of the 
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protechon coefficIent, an effectlve subSIdy coeffiCIent, 
a producer subSIdy equIvalent, a consum_er subSIdy 
eqUivalent, a domestIc resource cost, a net economIC 
benefit, 'and an opportumty cost of capItal However, 
Tsakok assumes prlOl' knowledge of these concepts, 
malung the book a marglnal classroom reference And 
wh,le conceptual development of opportumty cost, 
comparatlve advantage, and elast,c,t,es IS not Igllored, 
It IS not complete enough to make the book a defimt,ve 
tool 

The book's preface and first two chapters indIcate an 
eventualoanalysls of pnce pohcles In developmg coun
trIes, how they have d,storted eff,c,ent I esource 
allocatlOn, and how speCIfIC pohcy changes may 
Improve effiCIency However, Tsakok stays WIth the 
mechamcs of denvmg measures Tsakok alludes to, 
but never presents, the price-centered, partlal
eqUlhbl'lum analYSIS that mIght enlIghten 
pohcymakers 

I found the book fmally lackmg It was not In the 
explanatlOn of pomts and examples, whlCh are some
tImes detaIled to the pomt of tedIUm Many sentences 
make obVlous pOInts "StrIctly defined, a tradable good 
IS a commodIty or servIce that can be Imported or 
exported, and a nontradable good IS one that cannot 
be Imported or exported" Nor does the book lack m 
accuracy But what problems would reqUlre that a 
pract,tlOner or analyst (terms used throughout the 
book) undertake an analYSIS, and to what practIcal use 
could the derIved measures be put? 

If the reader 18 already exammmg the effiCIency or 
comparatIve advantage of a developmg economy that 
IS "small" m mternatlOnal trade, thIS book could be 
helpful For those WIthout an agenda or an end beyond 
methodology, the book WIll not suggest any 
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Suggestions to Contributors for Submitting Manuscnpts to The Journal ofAgn'cullural Economics Research 

SOURCE ind,cate how lIle matenal submmed IS relaled to lIle economIc research program of IIlc U S Depart· 
ment of Agnculture and us cooperaung agencIes State your own connecuon wllll lIle program 

2 	 CLEARANCE Obtam any approval reqUIred m your own agency or mSUUluon before sendmg your manuscnpt 
to one of lIle edItors of The JourlUJl ofAg"cultural EconomJcs Research Attach a copy of such approval to 
lIle manuscnpt 

3 	 ORIGINALITY OF MA1ERIAL It IS our pobcy to poot ongmal matenal We coRSlder a1temauve treaURents of 
matenal pubhshed elsewhere, but such treatments need to dIffer substantially from lIle ongmal approach 
When submubng your manuscnpl, Idenllfy related matenal ellller pubhshed or submlued for pubhcauon 

4 	 ABSlRACT Include an abstract and atieastlllree keywords when you submu your artIcle The abstract should 
not exceed 100 words It should repon lIle major findmgs of your research 

5 	 NUMBER OF COPIES Submu IIlree good COPIes 
6 	 TYPING Double space everylllmg, mcludmg abstract, footnotes, and references 
7 FOOTNOTES Number consecuuvely Ihroughoutllle arucle 
8 REFERENCES Check all references carefully for accuracy and compleleness Cue references m lIle teXl by 

usmg underscored numbers ID parentheses thal correspond to Items ID Ihe reference secllon al the end of your 
anlcle 

9 CHARTS AND OTHER ARTWORK Use charts spanngly Keep desIgn as SImple as poSSIble Submu all 
anwork ID draft rather than Ul final form, accompanIed by neatly prepared pages WIth essenual dala for replOlUflg 
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