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reader, for technIque alone IS hardly economICS, let demonstrdtIOn of ItS capablhtzes For the rest of US, 
alone good readmg For the graduate classroom, It IS a remmder of tools developed over the past 
EconomIc LOgIStICS provIdes a syntheSIS of baSIC half-century and their power when m creatIve 
mathematIcal programmmg WIth an ImagznatIve hands 

Unheeded Prophedes or Misguided Meanderings? 

Enmronmental Policy and the Economy. EdIted 
by F J Dletz, F van der Ploeg, and J van del 
Straaten Amsterdam North·Holiand, 1991, 331 
pages, $69 50 

Reviewed by John K Horowitz 

ThIS collectIOn of artIcles made me fear for the 
earth's surVIval But, should P Accordmg to the 
authors enVIronmental problems and the mablhty 
of economIes to deal WIth them seem to be leadmg 
to a great catastrophe Yet, It's stnkmg how httle 
of the economy IS actually affected by enVIronmen
tal problems There are exceptIOns, of course, such 
as the pollutIOn of the Aral Sea m Kazakhstan or 
the drought m southern Afnca (If thIS can be 
attnbuted to global warmmg) EnVIronmental deg. 
radatIon m the economy IS mlTrored pnmanly 
through CItIzens' concerns about ecosystem 
damage, not through declmes m productIVIty 
Many of the ecologlcal·economlc papers m thIS 
book Just may be mIsguIded 

ThIS book collects 13 papers presented at 
"ECOnOmICS of the EnVIronment," a conference 
01 ganIzed by the Center for EconomIc Research at 
Tilburg UnIVerSIty, the Netherlands, m September 
1990 It contams theory papers (optimal control, 
mput·output analYSIS), sImulatIOns, experIments, 
contmgent valuatIOn and benefit-cost analYSIS, and 
quahtatIve dISCUSSIOn pIeces The edItors, to theIr 
credIt, have done a good Job organIzmg such 
dIverse papers 

The sectIOn on "EnVIronmental-EconomIc Model
mg" contams papers on exhaustible resources, 
stock and flow pollutants, and populatIOn growth 
m the context of sustamablhty Most notable IS the 
paper by Henk Peer on sustamablhty, whIch has 
the grand tltie, "An InqUIry mto the Nature and 
Causes of the Wealth of Planet Earth" ThIS paper 
mvestIgates sustamablhty usmg a neoclaSSIcal 
growth model and mcludes two elements that are 
Important m analyzmg sustamablhty, namely 
pOSItive POpulatIOn growth and the use of fimte, 
nonrenewable resources Sustamablilty means "a 
constant savlngshnvestment ratio, a constant aver-

HorOWll7 IS a member of the Department of Agricultural and 
Resource Economlcs, UnIversity of Maryland College Park 
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age productIVIty of capItal, and a constant stock of 
the exhaustIble resource (measured III years)" (p 
66) The author concludes that under reasonable 
condItIOns there eXIsts a sustamable steady state 
for the world economy Th,s encouragmg scenano 
(per capIta consumptIOn nSlllg at 2 percent per 
year) IS undercut by a lack of model detaIls or any 
mentIOn of ImtIal condItIOns 

The "ValuatIOn of the EnVIronment" sectIon 15 
even more wlde-ranglng, lncludIng an experImen
tal analYSIS of learnmg about the value of a pubhc 
good, a contlllgent valuatIOn study of the transfor
mahon of peat bogs on Scotland to commerCIal 
forest, and a dISCUSSIOn of the pohtzcal economy of 
envIronmental Issues ThIS latter paper, "Ecologl. 
cal PerceptIOn and D,stnbutlOn ConflIcts" by Joan 
MartInez-Aller IS a cnhClbID of modern economies' 
approaches to envIronmental problems It finds 
fault WIth both neoclaSSIcal and ecologIcal 
economICS as economIc paradIgms ThIS chapter IS 
a combInatIon of poor or Incorrect economIC 
explanatIons and some genumely good Ideas, 
accompallled by some pecuhar vocabulary hke 
elucubratlOns, chremahshc, and narodnlsm 

The thIrd sectIOn, "EnVIronmental Pohcy," conSIst, 
of three papers on the pohtzcal economy of 
enVIronmental pohcy Illstruments, legal aspects of 
marketable pollutIon permIts, and the role of the 
firm 1n an "ecolOgIcal e_conomy" MarJan Peeters' 
chapter takes up legal Issues pertallllllg to a 
tradeable-permIts mal ket that economIsts mIght 
otherWIse overlook For eXdmple, the "tz ansfer of a 
pollutIOn nght WIll have as a consequence that the 
pollutIOn will occur at another place or hme than 
befoTe" (p 156), exposmg pnvate CItizens who are 
near an mdustnal plant that purchases pollutIOn 
nghts to more pollutIOn CItizens' legal standlllg as 
"thIrd persons," WIth certam nghts pertammg to 
the pollutants they are exposed to, may depless 
the permIt market If It results 111 few trades bemg 
allowed to take place 

The final sectIOn, "EconomIc Consequences of 
EnVIronmental Policy," contams papeiS on carbon 
taxes III the UnIted Kmgdom, fertlhzer use m the 
Netherlands, and chemIcal use m US and EC 
agnculture MOle focused than many others m the 



book, these papers show how specIfic envIronmen example, Ingham and Ulph's paper makes clear 
tal pohcles are modeled wIth enough InfOrmatIOn how the effects of carbon taxes are modeled, but 
to understand the models EconomIC Ideas, how they fad to dISCUSS effects on profIts or gross 
ever, take a backseat to the models' detaIls For domestIc product 

Do Commodity Advertising and Promotion Pay? 

Commodity Advertising and Promotion. Edited 
By Henry W K!1lnucan, Stanley R Thompson, and 
Hut-Shung Chang Ames Iowa State Unwerslty 
Press, 1992, 409 pages, $4495 (hardback) 

Rev.ewed by Gary W. W.lliams 

AdvertISIng to promote consumptIOn of agrIcultural 
products and government support of these efforts 
have been around SInce the late 1800's However, 
only In the past decade have agrIcultural econo
mIsts begun -to focus on the theory of commodIty 
advertISIng and promotion and to measure the 
Impacts In agncultural markets Congress recently 
author;zed mandatory producer assessments or 
"check-off' programs for mIlk (1983), beef, pork, 
and honey (1985), and soybeans (1990) The 
relatIvely huge sums of funds collected under these 
programs to support commodIty promotIOn have 
spawned WIdespread debate regardIng the effec
tIveness of such programs and the most effiCIent 
use of the funds collected 

Agncultural economIsts have responded to the 
need for InfOrmatIOn on the effects of commodIty 
advertISIng, but In sources so dIverse as to reqUIre 
extenSIve blbhographlc searches Fortunately, KIn
nucan, Thompson, and Chang have pulled together 
24 papers on agncultural commodIty advertISIng 
and promotIon research, ongInally presented at a 
1989 conference sponsored by the Northeast Re
gIOnal CommIttee on CommodIty PromotIOn Pro
grams (NE8-63) 

Most papers In thIS volume focus on the response 
to advertiSIng 10 vanous agrIcultural markets, 
IncludIng daIry, meat, potatoes, orange JUIce, wool, 
and fats and OIls The response measurement 
pa pers descnbe the theoretIcal baSIS of theIr work 
and the methodologIes used In theIr analyses 
Several other papers focus speCIfically on Issues In 
theory and methodology 

The book Includes SIX major topIcal sectIOns As IS 
the case for most compIlatIOns of papers, however, 
the reasons for the partIcular orgamzatIOn of the 

Wilhams IS professor of Agncultural EconomlCs and Coordl
naLor Texas Agricultural Market Research Center, Department 
of Agncultural Economics, Texas A&M Umverslty, College 
StatIOn 

papers are not clear Consequently, the orgamza
tIOn seems a bIt arbItrary The foreword by Olan 
Forker, ChaIrman of NEC-63, prOVIdes some 
background on the conference and ItS objectIves 
but does httle to help the reader understand how 
the book IS orgamzed, why the book IS dIVIded Into 
those partIcular topIcal sectIOns, and the Impor
tance of the contnbutIOn of each paper 

The first sectIOn ("OngOIng Empmcal Research on 
GeneTIc AdvertISing") offers seemIngly "mis
cellaneous" papers presented at the NEC-63 con
ference The papers range from newspaper adver
tiSIng strategIes for apples In North Carohna to 
the use of spht-cable scanner data In commodIty 
advertISIng research Taken mdlvldually, the pa
pers prOVIde an InterestIng look at some InnovatIve 
work on commodIty promotIOn effects and the use 
of scanner data In advertISIng research 

"Incorporatmg AdvertiSIng mto Demand Systems" 
benefits from Hayes's cogent summary and evalua
tIon of five papers The papers do httle to 
determme whether advertISIng pays, but they offer 
excellent examples of IncorporatIng advertiSIng 
Into demand systems and attempts to measure 
cross-commodIty mfluences on advertISIng Hayes 
contends that poor data pI eelude the measurement 
of commodIty advertISIng effectIveness 

The thlfd sectIOn, "EffectIveness of Brand versus 
Genenc AdvertISIng" examInes the Impacts of 
genenc and branded advertiSIng In the fresh! 
processed potato and orange JUIce markets ThIS 
sectIOn IS mstructlve and InSIghtful, but largely 
Ignores the effectIveness of genenc versus brand 
advertIsmg, and, Instead, analyzes the perform
ance of genenc and brand advertISIng 

"AttItudes 10 AdvertISIng Research" first evaluates 
the potency of genenc advertISIng In the pork 
Industry usmg several analytical approaches, In
cludIng a multIstage model to conSIder how 
advertISIng shapes the attItudes of consumers of 
fresh pork and subsequent pork consumptIOn Also 
lnvesbgated 18 the relatIve 1mpOl tance of varIOUS 
attItudInal vanables to the frequency and per 
capIta use of mIlk and daIry products The 
dISCUSSIOn paper at the end of thIS sectIOn does not 
address the other two papers but analyzes measur
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