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Some Valuable Information, but an Uneven Presentation 


Agrzeultural Trade' Principles and Pohcies. 
By Luther Tweeten Boulder, CO WestVlew Press. 
1992,319 PP. $6950/$2985 hardback/paperback 

Rev,ewed by Fred J Ruppel 

As a professor of mternatIOnal agricultural trade, I 
searched many years for a textbook that covered 
the material that I felt needed to be covered for my 
semor-level agricultural economics students My 
list of the necessary material fell mto five 
categorIes (1) current Issues and hIstorIcal per­
spectives on mternatIOnal agricultural trade, (2) 
trade theory, (3) commercial poliCies and market 
interventIOns, (4) marketing, markets, and institu­
tIons, and (5) mternatIOnal macroeconomics 

The available texts were of two types, those 
radiating from the mother diSCipline of interna­
tIonal economics and those from an agrIcultural 
economICS perspect1Ve InternatIonal economICS 
textbooks were typIcally too heavy on economic 
theory and too light on apphcatlOns to pohcy 
analYSIS and economic deCISIOn-makIng Agri­
cultural economICS texts offered too great a focus 
on the policy aspects of internatIOnal trade or on 
markets and International marketing, to the 
exclUSIOn of the many Interrelated elements of the 
economics of internatIOnal agricultural trade 

The contents to Agncultural Trade Pnnc.ples and 
Pollctes seemed to offer a reasonable alternative to 
the avaIlable texts Two chapters (1, 10) covered 
current Issues and h,stOrical perspectIves on 
internatIOnal agncultural trade Another two chap­
ters (2, 3) were targeted to trade theory, one from 
a theoretical perspective and" one WIth an empmcal 
orientatIOn Four chapters (4, 5, 9, 11) hlghhghted 
pohcy, three chapters (7, 8, 9) covered market 
structures and InstItutIOns, and one chapter (6) 
focused on macroeconomiC pollCles and exchange 
rates FInally, chapter 12 covered theoretIcal and 
empmcal agrIcultural trade model bUIldmg My 
WIsh hst wa. apparently complete-all of my tOPICS 
appeared to be covered' 

As I read the chapters, however, my hopes began 
to fade Chapter 1 focused on the Importance of 
internatIOnal trade, offered a bnef hIstory of U S 
agricultural trade, and dIscussed eIght new de­
velopments In world trade Tweeten had suggested 
that chapter 1 (and chapters 9, 10, and 11) would 
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be "qUIte readable for persons With httle, If any, 
background In economICS" (p xm) But, I found 
thiS Introductory chapter to be qUIte difficult for 
the ummtIated, espeCially the internatIOnal mac­
roeconomIC relatIonshIps covered WithIn the new 
developments sectIOn Although Tweeten assumes 
hiS readers are intermediate economists, even that 
level of expertise may not suffice 

I would have preferred chapter 2 be more 
background/overview on worldWide agricultUI al 
trade, such as chapter 10 s "Major Players In 
World Trade" Instead, chapter 2 moves directly to 
the theory of internatIOnal trade, focusmg on 
comparatIve advantage and the gams from trade 
ThiS IS a reasonable flow however, In that 
Tweeten's hIstOrical presentatlOn of trade theory 
tIes In well With the histOrical trade background m 
the prevIOus chapter Unfortunately, chapter 2 
su ffers from too great a coverage of some tOPICS 
that belong elsewhere and from too lIttle pedagogy 
offered to the more Important tOPICS Tweeten's 
pohcy background surfaces much too qUIckly m hiS 
premature coverage of trade barners (quotas, 
tariffs, optimal export taxes) and the theory of the 
second best In additIOn, tOPICS hke the LeontIef 
Paradox, the Stolper-Samuelson and Rybczynski 
Theorems, and the proof of the Hecksher-Ohiin 
Theorem are better left to advanced internatIOnal 
economics textbooks Chapter 2 has too few 
diagrams, and the theoretical flow, espeCially the 
fllp-floppmg between general and partial 
eqUIlIbrIum, IS not IntUItIve Too much IS pre­
sented too qUIckly and too cryptically A two­
chapter splIt of InternatIOnal trade theory would 
have helped 

Chapter 3 IS good, but ItS focus on measuring 
policy InterventIOns fits more appropriately as a 
postlude to the next three chapters, follOWing 
Tweeten's dISCUSSIOns of border InterventIOns, 
domestIc agrIcultural programs, and macro­
economic polIcy Misplaced materIal Includes meas­
ures of nominal and effective protectIOn, claSSical 
welfare Impacts of policy changes (includIng dump­
Ing), an analYSIS of exchange rate distortIOns, and 
a diSCUSSIOn of producer and consumer subSidy 
eqUIvalents Appropriate coverage Includes a sec­
tIOn on measurIng comparative advantage by 
domestIc resource cost analYSIS 

The next two chapters find Tweeten In hiS home 
element agricultural polIcy Chapter 4 looks at 
border measures-taxes (tanffs), subSidies, and 
quotas The Importer-expOl ter interventIOn dlcho-
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tomy IS presented for each type of Intervention, 
resultIng In SIX dIagrams The applIcatIOn of each 
of three country types (small, large, and very 
large) to each dIagram results In 18 possIble cases 
The dIagrams are all well-drawn and well­
documented, and the d,SCUSSIOn IS clear and 
uncluttered Chapter 5 covers domestic commodIty 
polICIes, mciudIng pnce CeIlIngs and floors, produc­
tIOn enhancements, mandatory controls, and a 
varIety of two-pnce mechamsms The d,SCUSSIOn IS 
both descnptlve and analytIcal, WIth a focus on the 
agncultural polICIeS of larger developed countnes 
SInce programs In these countrIes "entaIl the 
largest s-oclal costs In foregone world' Income" (p 
99) 

InternatIOnal economics textbooks tYPIcally devote 
half of theIr text to InternatIOnal monetary theory, 
essentIally InternatIOnal fInan~e and mac­
roeconomiCS In chapter 6, Tweeten gleans only the 
essentIals of InternatlOl}al finance theory, present­
Ing mstead applIed topIcal coverage that Includes 
International payments accountIng, the foretgn 
exchange market, domestic prIce - and quantity 
Impacts from exchange rate changes (IncludIng 
empmcal estimates), macroeconomIC lInkages, and 
h,s own earlIer work on the "economIC degradatIOn 
process" Covered too lIghtly IS open economy 
macroeconomICS, that IS, natIOnal Income deter­
mInatIOn and Impact multiplIers In an Interna­
tIOnal context Research has shown worldWIde 
economIC condItions to be crUCial determInants of a 
country's agrICultural export levels (Batten and 
Belongia, 1984) 1 

Tweeten contInues h,s analYSIS of mark!,t Imper­
fections m the next two chapters Chapter 7 
focuses on game theory and the theory of duopoly, 
whIle Chapter 8 extends strategic trade theory to 
tradItional economIC analYSIS and to ImperfectIOns 
that offer market players some degree of market 
power Strategic trade theory IS relatively new 
ground In Internagonal economICS, and Tweeten 
proVIdes an excellent overVIew, although the 
algebraiC onen tatIOn WIll be dIfficult for less 
advanced readers In Tweeten's defense, however, 
thiS matenal (much of WhICh ongInates m the 
publIc chOIce lIterature) IS dIfficult even for 
advanced students (and Instructors I) Chapter 8 
focuses on Imperfectly competitive markets WIth 
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d,SCUSSIOns of producer cartels, market segmenta­
tIon and pnce dISCriminatIon, Intra-Industry tra!ie, 
and polItical economy The two chapters prOVIde an 
excellent pnmer for seasoned economIsts to become 
familIar WIth the "new InternatIOnal economics" 

Chapters 9, 10, and 11 are a largely deSCrIptIve 
return to the reahtIes of IntelllatIOnal agncultural 
trade Chapter 9 Introduces three of the InStItU­
tions that have major Impacts on agncultural 
trade levels and d,rectIOns the InternatIOnal 
Monetary Fund, the World Bank, and the General 
Agreement on Tanffs and Trade (GATT) The 
GATT d,SCUSSIOn leads naturally Into International 
commodIty agreements and economIC IntegratIOn 
Chapter 10 IS a d,SCUSSIOn of the pollCles and 
practIces of the major players In world trade 
Tweeten focuses first on the three economIC 
superpowers (the Umted States and Canada, the 
European Commumty, and Japan), then on some 
lesser nations, regIOns, and alhances that affect 
agrIcultural trade, and concludes WIth Justlfica­
tIon!5 for trade barners Chapter 11 presents U S 
agrIcultural trade polIcy, whIle chapter 12 de­
scnbes theoretical 'and empmcal attempts to model 
world agrIcultural trade 

In h,S Preface, Tweeten enVISIOns three uses and 
target audIences for h,S book (1) an mformatlOn 
source on InternatIOnal agrIcultural trade for the 
general publIc, (2) a textbook for graduate and 
upper-dIVISIOn undergraduate students, and (3) a 
resource and reference book for trade and pohcy 
research I maIntaIn that he faIls In h,s first 
objective the "umnformed publIc" WIll not be able 
to dIgest large chunks of h,S book WIthout a heavy 
dose of IntermedIate mlcro- and macroeconomIC 
theory Tweeten IS clearly bIased toward the 
benefits of free trade over protectIomsm, but h,S 
message IS filtered through complex economIC 
analYSIS H,s polIcy background and b,ases perme­
ate the text, makIng It SImIlar to others already In 
pnnt 

In h,s second obJective, Tweeten IS moderately 
successful, although undergraduates and less­
learned,graduate students WIll have dIfficulty WIth 
a great deal of the matenal The real value of thiS 
first editIOn WIll be to the thIrd target audIence, 
the research commumty, who WIll find the text 
useful, Informative, and not overly taxmg Profes­
slOnal economIsts and agrIcultural economIsts who 
want to add agrIcultural trade to theIr economICS 
toolkIt WIll be well served by thIS book 
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