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Department Head’s Notes

Many aumni of the department state with great pride
that they worked their way through college, and they
are rightfully proud of this achievement. This tradi-
tion continues today because most of our undergradu-
ates work while they are in school and pay a sub-
gantid part of their educationa costs. For example,
the Minnesota Student Survey, conducted in 2001
by Institutional Research and Reporting, found that
76 percent of University of Minnesota students work.
However, given the increase in costs over time of
getting an education & the Universty of Minnesota
(or any other university, for that metter), is it redis-
tic for students to work enough hours during the year
to pay their own educational costs? This important
question is examined in more detail below.

A recent study* estimated the number of hours a Su-
dent would have to work at minimum wage to fi-
nance his or her education & a public university from
196465 through 2002-03. This study showed that
in 197071 a typical student would have to work
1,252 hours per year to finance his or her education—
or an average of 24 hours per week. During the 1970s
college attendance costs increased but so did wages,
and by 1980-81 1,198 hours were required—or 23
hours per week. During the mid-1980s attendance
costs at public universities increased more rapidly
than wages and by 1990-91 2,037 hours were re-
quired—or 39 hours per week. Recently, the num-
ber of hours a student would have to work has in-
creased dramaticaly. For example, in 2000-01 2,509
hours were required (or 48 hours per week) and in
2002-03 a burdensome 2,852 hours were required—
or 55 hours per week.

| have not attempted to construct a
smilar series for students attend-
ing the University of Minnesota,

but there is little doubt that the number of hours re-
quired for one of our undergraduate mgors to work
his or her way through school has increased dramati-
cdly snce the early *70s. While the number of dol-
lars students spend per year varies widely, even a
very basc budget for an undergraduate major at the
University of Minnesota during 2002-03 would in-
clude $6,200 for tuition and fees, $6,000 for room
and meals, $800 for books and supplies, and $2,000
for miscellaneous expenses to live on campus—giv-
ing a tota expenditure of $15,000 for the year. This
budget, it should be noted, does not include money
for other student “essentials’ such as an automobile,
new clothes, a spring bresk trip, and money for liv-
ing expenses during the summer.

Fortunately, many of our undergraduates can find em-
ployment in the Twin Cities area at pay rates above
minimum wage. For example, mgors in gpplied
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economics and agricultural and food business man-
agement can usualy find jobs on campus or with
businesses in the metropolitan area that pay a net of
$8 per hour after deductions for socid security, which
is well above the minimum wage. Using a figure of
$8/hour, a student without other support must work
1,875 hours per year to earn $15,000. In other words,
the average student would have to work amost full
time to meet his or her educationa costs. Many, of
course, use other sources of funds—such as family
support, loans, and scholarships—so they do not have
to work full time.

The cost/wage figures discussed above underline the
criticd role that scholarships play in helping sudents
get an affordable education a the Universty of Min-
nesota. Indeed, scholarships have aways been im-
portant in helping undergraduates meet their atten-
dance costs and they are increasingly important as
the gap between what a student can expect to earn
and the amount needed to fund his or her education
increases over time. Because of this disparity, schol-
arships provided through the generous support of
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aumni and friends fill part of this gap for many of
our undergraduate mgjors. For example, page 4 of
this issue lists 30 applied economics and agricultura
and food business mgors who were awarded schol-
arships by the College of Agriculturd, Food, and En-
vironmental Sciences for the current academic year,
and other articles in this issue describe the newly
formed Ag Star Scholars Program and the Hal Routhe
Scholarship. Each of these scholarships provides im-
portant support for students who are working their
way through college, and we thank the donors for
their generous support of these—and other—depart-
mental scholarships.

If you would like to contribute funds to provide schol-
arships for our undergraduates, please complete the
form on the back page and return it to Sue Shepard,
Director of Development.

Vernon Eidman

1“1 Worked My Way Through College. You Should Too.”
Postsecondary Education OPPORTUNITY, Research Newsl et-
ter 125, November 2002.

The Hal Routhe Scholarship

We are pleased to announce that Jolene Keim, a Jun-
ior in Agricultural & Food Business Management
from Chester, lowa, is the recipient of the $2,000
Hal Routhe Scholarship for 2003-2004. Available for
the firgt time this year, sdection for this award em-
phasizes character, motivation, potential, and finan-
cial need. Students studying agricultura financial
management are given preference. The departmen-
tal Scholarship Committee selected the recipient.

Harlund G. (Ha) Routhe, Professor Emeritus, Uni-
versty of Minnesota graduated with a B.S. and M.S.
in agricultural economics in 1951 and 1954, respec-
tively. He had a distinguished career with the Uni-
versity of Minnesota as a professor and extension
economist in the department and as an administrator
with the Universty of Minnesota Extension Service.
We are pleased that he created this scholarship for
an undergraduate magjoring in applied economics or
agriculturd and food business management.
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James Kurtz Joins the Department

James Kurtz joined the depart-
ment Novemberl, 2002 as re-
giona extension educator and
field representative for the
Southwestern Farm Business
M anagement Association
(SWFBMA). Before joining the
department, Jm was employed
by the First Nationa Bank in Garretson, South Da-
kota, from 1975 through October 2002 where he held
several positions over the years—most recently as
senior vice president. As senior vice president, he
worked primarily as a loan officer for al types of
loans but specialized in agricultural loans. Before
joining the bank, he was a vocationd agriculture in-
structor in Garretson from 1971 to 1975 and at
Colman, South Dakota, from 1967 to 1969. From
1969 to 1971, he served in the U.S. Army—includ-
ing a tour in Vietnam.

Kurtz has a lot of work experience and a strong edu-
cational background in the area of record keeping
and financial anadysis. For example, while working
a First Nationa Bank, he educated farmers on fi-
nancial analysis and had a part-time business pro-

viding record-keeping analysis and instruction to
farmers and small commercial businesses. He re-
ceived a B.S. and M.S. in agricultura education from
South Dakota State University.

Kurtz has been an active member of his community
sarving in many volunteer pogtions. He was a mem-
ber of the Garretson City Council, held various of-
fices in his church and the American Legion Post,
and served as chairman of the Garretson Golf Asso-
ciation. He was treasurer of Palisade Township, vice
president of G.L.A.D. Incorporated (the Garretson
resdentiad development corporation), and vice pres-
dent of the Palisade Manor Nursing Home in
Garretson.

Jm moved into the Nobles County Extenson office
in Worthington just as the tax season for calendar
year 2002 was beginning. As a result, he has been
very busy deding with the year-end activities of the
SWFBMA and getting to know the Association’s
members. We welcome him as a member of the re-
gional educators in agricultural business manage-
ment, as a member of the team working with the
SWFBMA, and as a member of the department.

AgStar Scholars

A new scholarship program has been established in
the department with funding provided by the AgStar
Fund for Rural America through AgStar Financial
Services Incorporated of Mankato. Each year AgStar
Financid Services will sdect 6-10 students for this
unique scholarship program. The six students se-
lected as 20034 scholars are juniors maoring in
agricultural and food business management, have
strong interests in financia management, and were
selected for their academic achievement, leadership,
and involvement in the agricultura community. The
winning AgStar scholars and their hometowns are
as follows: Alison Behning (New Brighton), Nathan
Hay (Heron Lake), Jason Marthder (Osakis), Brett
Mattson (Albert Leg), Chris Pothen (Murdock), and
Lindsay Takaa (Iron).

Each AgStar scholar receives $2,000 in scholarship
funds and wins an internship with Agstar Financia
Services. In addition, the AgStar scholars will attend
a guest lecture series during the 2003—4 academic
year, and each will prepare a detailed business plan
for a farm or agribusiness during his or her senior
year. Professor Glenn Pederson is the faculty contact
person and coordinator of the program.

"AGSTA R’]
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Congratulations to the Following
Scholarship Recipients for 2002-2003!

Associates Golf Scramble
Scholar ship
Brett Mattson

Ernest Baughman Scholar ship
Linda Thompson

Cenex Harvest StatesCo-
oper ative Studies Scholar ship
Alison Behning

Elizabeth Berning

Margretta Hanson

Jolene Keim

Jason Marthaler

COAFES Scholar ship
Christopher Fitzammons
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Chris Pothen
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Scott Gilbert

Eberle Scholar ship/St. Paul
Foundation
Kathryn Johnston

John & Caroline Gluek
Memorial Scholarship
Nathan Hay

CharlesE. Lofgren
Scholar ship
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CletusMurphy Scholar ship
Brad Wieser

OlbergScholarship for Men
Andrew Tofteland

William & GeorgiaOlson
Scholar ship
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Adam Stegemann

Eloise Van Slyke Scholar ship
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David Yost
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Exploring Our New Website

The department launched its redesigned website,
shown on page 4, in August 2002 using a content
management tool developed by Urban Planet. The
redesign effort began two years ago when an outsde
consultant was hired to evaluate the site. Using in-
put from the consultant and the department’s Publi-
cationWeb Committee, the website was upgraded
to make information more accessble to dumni, pro-
spective sudents, faculty, staff, graduate and under-
graduate students, and others interested in the de-
partment. The following gives a brief tour of our new
website, which you can find a
http://www.apec.umn.edu; it is best viewed using
Internet Explorer.

Viewing Information about the Department
Departmental News & Events are announced each
week on the homepage. News items include new
department publications, the latest issues of the news-
letter Marginal Memos, and a list of Applied Eco-
nomics graduate students who are seeking jobs upon
completion of their degrees. Event items include list-
ings of seminars, socid activities, and other depart-
menta events. To access other information about the
department, use the green navigation bar on the left
dde of the homepage. For example, the Our Depart-
ment area offers genera information about the de-
partment (including departmenta meetings and semi-
nars), information about job openings, personne di-
rectories, and alumni contact information. In addi-
tion, the Our Department area provides departmen-
tal phone numbers, webmail access for department
members, equipment and conference-room reserva
tions, committee lists, computer security updates, and
other useful information.

Keeping Students Informed

Prospective students can obtain information about
the department’s undergraduate and graduate pro-
grams usng the Degree Programs area. Here they
can download application forms and find informa-
tion about the many courses offered by the depart-
ment. In addition, students and alumni who are in-
terested in learning about the department’s research
centers, can use the Centers link to go to ther re-
spective homepages.

Using the Site's Personnel Directories

There are three main personnel directories on the
website to help you find individuals in the depart-
ment: the Faculty Directories, Staff Directory, and
Graduate Sudent Directory. These directories give
you quick access to contact information for al our
faculty, staff, and students. You can use the Faculty
Directories link to see a photo of each faculty mem-
ber and go their individua homepages for more in-
formation about his or her background, research in-
terests, and publications.

Accessing Library and Other Resources

The Library and Data Resources area of the website
includes links to Waite Library, AgEcon Search, and
departmental publications including staff papers,
theses, and newdetters. The data resources area gives
you access to the Minnesota Land Economics data
base, the Universty of Minnesota Government Pub-
lications Library, and other resources. In the future,
when our Research and Extension area is completed,
you will be able to search for faculty contacts and
department publications using sSix maor search cat-
egories. This function will be available spring 2003.

We Wedcome Your Comments

Now that you have taken a paper-based tour of our
newly upgraded website, we hope you will power
up your computer and vigt us via the Internet. If you
have any suggestions for improvement or other com-
ments about our website, please email Sharon Kill,
Web editor, at skill @apec.umn.edu.
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Strategic Planning Workshop For Dairy Producers Is a Big Hit

A collaborative effort between the Center for Farm
Financial Management, University of Minnesota
Extension Service and the Department of Applied
Economics to develop a comprehensive strategic
planning workshop for dairy producers has proved
to be very successful. Margot Rudstrom, West Cen-
tral Research and Outreach Center, Kevin Klair,
Center for Farm Financial Management, and Lee
Gross, Regional Extension Educator have developed
an innovative workshop where strategic planning
principals are applied to a specific agricultural in-
dustry, dairy. The intengve, four-day workshop gives
dairy producers the opportunity to strategicdly evau-
ate their farm business and develop a comprehen-
sive business plan that is unique to their particular
operation and situation.

The first two days of the workshop are spent devel-
oping a SWOT (strengths, weaknesses, opportuni-
ties, and threats) analysis for each producer’s farm
or business. Producers also develop goals and as-
sess what their employees and other personnd like
and dislike doing. As management strategies are
identified, producers are asked to carefully evauate
how the chosen strategy will meet specific goals,
capitalize on opportunities, address potential thrests,
maximize their operationa strengths, and minimize
their operational weaknesses.

The last two days of the workshop are spent using
“FINPACK” and “FINPACK Business Plan”—two
software packages developed by the Center for Farm
Financial Management, one of the Department of
Applied Economics research centers. Taking strat-
egies developed during the first part of the work-
shop, producers run the FINLRB subroutine (the
“what if” strategic planning component of
FINPACK) to assess the expected financial impact
of potential strategies or aternatives. As a result,
when a dairy producer completes the workshop, he
or she leaves with a detailed, individualized, and
comprehensive business plan that producers can use
to assst in management decisions.

To date, this workshop has been presented in
Milbank, South Dakota, and in the following towns
in Minnesota: St. Charles, St. Cloud, Red Wing,
Owatonna, and Staples. The producers who attended
these workshops, found them very helpful, as shown
by the following comments taken from participants
course evaluation sheets.

“As the wife of the business, this workshop
opened my eyes to the future of our business.
We now are discussng the future of the farm
in depth.”

“To redly st down and figure out where you
are coming from and where you are heading
truthfully was good. The amount of help we
got was excdlent.”

“Projecting a more professional outlook and
more organized information is dways help-
ful with obtaining financing and setting
goals.”

In cdlosing, we thank those from industry and the farm
business management education program of the
MNSCU (the Minnesota State Colleges and Univer-
sities system) who supported these very successful
dairy producers strategic planning workshops.

Would you like to receive the
Minnesota Applied Economist
electronically?

Do you have suggestions on how
we can improve this newsletter?

We would love to hear from you!
Please contact us at
msulliva@apec.umn.edu
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75 Years of Cooperation

Formation of the Farm Management Associations
A cooperative farm management service was orga
nized in the Fal of 1927 in sx southeastern Minne-
sota counties. The project was begun by farm man-
agement faculty in the Department of Agriculturd
Economics and the Agricultural Extension Service
in cooperation with the Bureau of Agricultural Eco-
nomics, USDA. It was established on a trid basis
for 1928-30. A full-time field representative visited
each farm three or four times a year to help the farmer
keep their records and use them as a guide in mak-
ing decisons. The number of farmers increased from
124 in 1928 to 172 in 1929 and 180 in 1930.

As they approached the end of the three-year trid,
the farmers wanted to retain the service and they of-
fered to share the cost through an annual member-
ship fee. Ther offer was accepted by the University
and the Southeastern Farm Business Management
Association was formed. In 1940, a group of farm-
ers from southwestern Minnesota expressed interest
in organizing a sSmilar associaion. Their offer was
accepted by the University and the Southwestern As-
sociation was formed. 2003 is the 75" year of opera
tion for the Southeastern Association and the 63rd
year for the Southwestern Association. Membership
in 2002 totaled 92 and 228 for the Southeastern and
Southwestern Associations, respectively.

Responsibilities of the Partners Have Evolved
The Department of Applied Economics and the Uni-
versty of Minnesota Extenson Service have coop-
erated with the two associations throughout their
exisgence, but the responshilities of the partners have
evolved over time. During the early years the De-
partment authored the account book, closed the
record for each farm at the end of the year, com-
puted the summary data for each association, and
produced the annua report. Now much of that re-
sponsibility has been assumed by the associations.

At the current time the associations obtain and dis-
tribute the computerized accounting packages that
most of the farmers use, and summarize the farm
accounts for each farm at the end of the year. The

Center for Farm Financid Management (CFFM), lo-
cated within the department, has responsibility for
preparing the annual report for each association.
CFFM dso maintains the farm record data on enter-
prise and whole farm performance in a web acces-
sble database that can be queried for financid and
production information based on peer groups or en-
terprises of the person’s choosing. The database in-
cludes data from over 3,200 farms belonging to sev-
eral associations across Minnesota and North Da-
kota. Queries generate summary reports, which re-
quire a minimum number of farms to protect indi-
vidua producer data. This database is used to obtain
benchmark performance data on crop and livestock
enterprises as well as financia performance data on
the whole business.

The field representatives are employed by the Uni-
versity of Minnesota Extension Service as regiona
educators and the associations reimburse the Exten-
son Service for the time the regiona educators spend
serving association members. The remainder of the
regiona educators time is devoted to extension
programming on topics that utilize their unique ex-
pertise in marketing and management, including in-
come tax management, estate planning, and business
arrangements. In addition they keep departmenta fac-
ulty in touch with emerging management and mar-
keting issues of concern at the farm leve.

(75 Years of Cooperation continued on page 8.)
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(Continued from page 7.)

We currently have four regional educators working
with the associations; Lorin Westman, who serves
members of the Southeastern Association; and Jm
Christensen, Bob Anderson, and Jim Kurtz, who
serve the members of the Southwestern Association.
Lorin Westman has worked with members for 21
years, Jm Chrigtensen for 10 years, Bob Anderson
for 6 years, and Jm Kurtz, who was hired to replace
Erlin Weness, for four months. Although Jm is new
on the job, he has extensive experience in agricul-
ture and finance, as described in the article on page
3, and we welcome him aboard as our newest team
member.

The Benefits of Cooperation

Cooperation with the members of the two associa
tions has been beneficid to dl parties over time and
the benefits continue today. The associations shoul-
der most of the cost in recognition of the benefits
that members receive, such as marketing and man-
agement advice, accurate records, and comparable
financial and production benchmarks. The public
goods produced by this cooperation (including the
publicly avalable data base, and data on actud farms
used in extension, teaching, and research programs)
are widely used within the State by banks, businesses
and governmenta units serving the agricultural com-
munity. We look forward to continued cooperation
for years to come,

RECENT PUBLICATIONS

For information on locating a copy of a
publication not available on the Internet,
contact the underlined author at the
department by calling 612-625-1222.

GLOBAL PERSPECTIVES

Child Nutrition and Economic Growth in Vietnam in
the 1990sby Paul Glemwe, StefanieK och, and Bui Linh
Nyugen. Rapid economic growth in the 1990s hasled to a
huge decline in poverty and an increase in household in-
comes in Vietnam. According to many economists, eco-
nomic growth can further lead to a better nutritiona status
of a populatiion. Mdnutrition rates in Vietnam, in terms of
gunting (low height for age) in children under 5, have been
reduced from 50 percent in 1992-93 to 34 percent in 1997—
98. Digparities, however, exis between different regions,
urban and rurd aress, ethnicities, and income quintiles. IN:
Economic Sudieson Food, Agriculture, and the Environ-
ment, edited by Maurizo Canavari, Paolo Caggiati, and K.
William Eagter. New York, NY: Kluwer Academic/Plenum
Publishers, 2002; pp.23-45.

Controversy About Agricultural Technology: L essons
from the Green Revolution by Vernon Ruttan. Thede-
velopment and introduction of transgenicdly modified or-
ganisms to enhance crop and anima production has gener-
ated congderable controversy about potentid food safety
and environmental impacts. The introduction in tropica
Latin Americaand Asaaof high-yidding varieties of whedt,
maize, and rice—beginning in the late 1960s—was aso
controversad. Critics argued that the new technology was
biased againgt the poor and would make the rich richer and
the poor poorer. This paper reviews the equity and produc-
tivity impacts of the “green revolution” and draws severd
inferences about the effects of the new biotechnologies on
agriculturd production. Staff Paper P02-15, 2002.
[http://agecon.lib.umn.edu/mn/p02-15.pdf]

Differing U.S. and Eur opean Per spectiveson GM Os:
Palitical, Economic, and Cultural Issuesby C. Ford
Runge, Gian LucaBagnar a, and Lee Ann Jackson. The
purpose of this paper is to examine the underlying factors
that have contributed to divergent U.S. and European views
on GMOs. After a brief overview of the higtorical and cul-
turd differences dividing U.S. and EU attitudes, the paper
focuses primarily on consumer labeling Strategies and in-
ternationd trade. IN: Economic Sudieson Food, Agricul-
ture, and the Environment, edited by Maurizo Canavari,
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Paolo Caggiati, and K. William Easter. New York, NY:
Kluwer Academic/Plenum Publishers, 2002; pp.3-13.

Economic Mobility in Vietnam in the 1990s by Paul
Glewmwe and Phong Nguyen. Vietnam's high economic
growth in the 1990s led to sharp reductions in poverty but,
over the same time period, inequdity has increased. This
increase in inequality may be less worrisome if, in the fu-
ture, Vietnamese households experience a high degree of
income mobility over time. This is because high mobility
implies that the long-run digtribution of income is more
equaly distributed than the short-run digtribution, snce some
individuas or households are poor in some years, while
othersarepoor in other years. Washington, DC; World Bank,
Policy Research Working Paper 2838.

Economic Studieson Food, Agriculture, and the Envi-
ronment, edited by Maurizio Canavari, Paolo Caggiati,
and K. William Eagter. This book contains a selection of
papersfrom the seventh biennia Joint Minnesota-1tay Con-
ference on Food, Agriculture, and the Environment held in
Bologna, Italy. The papers covered the following topicsand
focused on the U.S. and Itdian experience: 1) the food in-
dustry and concerns about concentration, vertical coordina:
tion, food safety, and food quality; 2) land and water assess-
ment with an emphasis on water-resources management and
the recregtiona use of land; 3) agriculturd policy and the
potentid for rural development; and 4) the environment and
markets and how agro-environmental policies and market
mechanisms can improve or protect the environment. New
York, NY: Kluwer Academic/Plenum Publishers, 2002.

Economy-Wide Benefitsfrom Establishing Water Use/
Right Marketsin a Spatially Heter ogeneous Agricul-
tural Economy by Xinshen Diao, Terry Roe, Rachid
Doukkali. This paper andyzes the economy-wide gains
obtainable from the dlocation of surface irrigation water to
itsmost productive use and eva uates a decentraized mecha:
nism for achieving this result in a spatialy heterogeneous
environment. The focus country for this andyss is Mo-
rocco. University of Minnesota, Economic Development
Center, Bulletin 02-1, 2002.
[http://agecon.lib.umn.edw/mn/edb02-01.pdf]

Household Financial SavingsM obilisation: Empirical
Evidence from Uganda by BarnabusKiizaand Glenn
Peder son. Panel data are used to examine household sav-
ings behavior in Uganda and the part that is played by for-
md financid ingditutions in mohilizing those savings. We
show that the probability a household will acquire a deposit
ingrument from afinancia inditution increases significantly

for both rurad and urban households with improvements in
severd factors. Those factorsinclude the level of informa-
tion that is made available to the household, the degree of
household access to the financid indtitution, the leve of
education of the head of the household, and the density of
finencid inditutions in the area where the househald is lo-
cated. IN: Journal of African Economics, v.10, no.4, 2002,
pp.390-409.

Induced I ndtitutional I nnovation by Vernon Ruttan. The
purpose of this paper isto better understand the incentives
that lead agents, acting individualy and collectively, to re-
design indtitutions (such as land-tenure arrangements ) or
design new ingtitutions (such as constructed markets to
manage amospheric pollution). | eaborate a theory of in-
ditutiond innovation in which shifts in the demand for in-
ditutiona change are induced by changes in rdative re-
source endowments and by technica change. The impact
of advances in socid science and of cultura endowments
on the supply of ingtitutiona change are dso consdered.
IN: Technological Change and the Environment, edited by
Arnulf Grubler, Nebojsa Nakicenovic and William
Nordhaus. Washington, DC: Resources for the Future and
Laxenburg, Audtrig; Internationd Inditute for Applied Sys-
tems Andysis, 2002; pp.364-388.

Inter national and I nstitutional R& D Spillovers: Attri-
bution of BenefitsAmong Sour cesfor Brazil’sNew Crop
Varietiesby Philip Pardey, et al. Ingenerd, reported rates
of return to agriculturd R&D are high but questions have
been raised about upward biases in the evidence. Among
the reasons for this bias, insufficient atention to attribution
agpects—matching of research benefitsand costs—isaper-
vagive problem. In this paper, the magnitude of this biasis
illustrated with new evidence for Brazil. International Food
Policy Research Indtitute, Environmental and Production
Technology Divison; Discusson Paper 95, 2002. And,
Center for International Food and Agriculturd Policy; Work-
ing Paper WP02-6, 2002.
[http://agecon.lib.umn.eduw/mn/wp02-06.pdf]

Market | ssuesPertainingtoPoverty Reductionin Latin
Americaby Donald Liu. The purpose of thispaper istwo-
fold. Frg, itisto lay out some of the issuesimportant to the
successful functioning of the key markets in rurd Latin
America—incduding thelabor market, financid market, land
market, and agricultural factor and product markets. Sec-
ond, it isto present policy suggestions about how to ensure
these markets work for the rura poor. Staff Paper PO2-11,
2002.

[ http://agecon.lib.umn.edu/mn/p02-11.pdf]
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M eeting FutureRequirementsfor Water: An Integrated
Water M anagement Per spectiveby HansGreger sen and
K. William Eagter. Thispaper providesan overview of the
linkages that can be expected in the future between agricul-
ture and water. It looks at the growing competition between
agriculture and the environment for water and providessome
information on expected water-related issues in the future.
Thefina sectionsprovideasummary discusson of thetech-
nica and inditutiona options for deding with agricultura
water needsin thefuture, inthe context of the growing com-
petition for water worldwide. IN: Quarterly Journal of In-
ternational Agriculture, v.41, no.1/2, 2002, pp.7-22.

Pricinglrrigation Water: A Review of Theory and Prac-
ticeby Robert Johansson, Yacov Tsur, Terry Roe, et al.
I ncreasing economiC pressures on water resources are caus-
ing many to congder various mechanisms to improve wa-
ter-use efficiency. Thisis especidly true for irrigation agri-
culture, amaor consumer of water. “ Getting prices right”
is seen as one way to allocate water but how to accomplish
this remains a debatable issue. Methods of alocating water
are engtive to physicd, socid, inditutiona, and politica
Settings, making it necessary to design alocation mecha
nismsaccordingly. Thispaper surveyscurrent and past views
on dlocating irrigation water with a focus on efficiency,
equity, water inditutions, and the palitica economy of wa
ter dlocation. IN: Water Palicy, v.4, no.2, 2002, pp.173—
199.

Social Capital and Communication by Robert King, et
al. Thisreport providesingght into the theory of socid capi-
ta and how thisis rdaed to communication theory. Based
on both of these theories, aresearch framework is proposed
to findly support the development of agriculturd collabo-
rations Tothisend, aliterature study was performed—ypartly
a the Universty of Minnesotain St. Paul. The report con-
cludeswith adiscussion in which therole of researchin this
area of investigation isfurther examined. The Hague, Neth-
erlands. Agriculturd Economic Research Ingtitute, Report
5.02.08, 2002.

Sour cesof Technical Change: Induced I nnovation, Evo-
lutionary Theory, and Path Dependence by Vernon
Ruttan. The 1960s through the 1980s produced consider-
able new theory and empirica ingght into the process of
technical change. In this paper | argue that the three mod-
els—1) induced innovation, 2) evolutionary theory, and 3)
path dependence—represent elements of a more generd
theory of technical change. IN: Technological Changeand
the Environment, edited by Arnulf Grubler, Nebojsa
Nakicenovic, and William Nordhaus. Washington, DC:

Resourcesfor the Future and Laxenburg, Audtria; Interna-
tiond Inditute for Applied Systems Analysis, 2002, pp.9—
39.

Water Scarcity: Ingtitutional Change, Water Markets,
and Privatization by CesareDos and K. William Eas-
ter. A number of countries face water shortages because
they need to make some basic changesin the way water is
managed. Policy options do exist and most of them share
the objective of treeting water servicesasan economic good
by 1) regulating private inefficient gppropriction of open-
accessresources, and 2) making the demand for water less
independent of users willing to pay for it. The am of this
paper is to provide an overview of these policy options by
illustrating their rationade and possible cavests. IN: Eco-
nomic Studieson Food, Agriculture, and the Environment,
edited by Maurizo Canavari, Paolo Caggieti, and K. Will-
iam Eagter. New York, NY': Kluwer Academic/Plenum Pub-
lishers, 2002; pp.91-115.

Who Gained from Vietnam’s Boom in the 1990s? by
Paul Glewwe, MicheeGragnolati, and Hassan Zaman.
This article seeks to assess the extent to which Vietnam's
economic success has been accompanied by reductionsin
poverty. It dso examines which factors, if any, led to some
households benefiting more than others. To answer these
questions, it uses two nationdly representative household
urveys, the Vietnam Living Standards Surveys (VNLSS)
that were conducted in 1992-93 and 1997-98. IN: Economic
Development and Cultural Change, v.50, no.4, July 2002,
pp.773-792.

ISSUES IN THE U.S.
Agricultural Sustainability and Intensive Production
Practicesby Stephen Polasky, et al. A doublinginglobd
food demand projected for the next 50 years poses huge
chdlenges for the sustainability both of food production
and of terrestrial and aguatic ecosystems and the services
they provide to society. New incentives and policies for
ensuring the sustainability of agriculturd and ecosystem
services will be crucid if we are to meet the demands of
improving yields without compromising environmentd in-
tegrity or public hedth. IN: Nature, v.418, Augus 8, 2002,
pp.671-677.

Analysis of Land Prices Under Uncertainty: A Real
Option Valuation Approach by Glenn Pederson and
Tamar Khitarishvili. Recent empirica studies havefound
that traditiond present-vaue models do not adequately rep-
resent the process that underlies changesin farmland mar-
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ket prices. This paper briefly reviewsthe existing economic
literature on land pricing and then develops a more specific
andyds of land prices under uncertainty using a red-op-
tion gpproach to vauation. Using the modd, the paper il-
lugtratesthe effectson farmland prices of factorsthat repre-
sent themgjor sourcesof investor uncertainty. IN: Economic
Sudieson Food, Agriculture, and the Environment, edited
by Maurizo Canavari, Paolo Caggiéti, and K. William Eas-
ter. New York, NY: Kluwer Academic/Plenum Publishers,
2002; pp.153-168.

Book Review of “ Stolen Harvestby Vandana Shiva. Cam-
bridge, MA: South End Press, 2000” by Richard L evins.
Dr. Shivareminds us that food is not smply another manu-
factured good that lends itsdlf to globa specidization. Bio-
logical processes must be respected so that global food pro-
ductionremainssecure. IN: American Journal of Agricul-
tural Economics, v.84, no.4, November 2002, pp.1180-1181.

Cash Rental Rates and the 2002 Farm Bill by Dale
Nordquist and Gary Hatchfield. There is a perception
among many people that the 2002 Farm Bill will result in
windfal profits for crop producers in aress like southern
Minnesota. Further, because of this perceived windfdl, many
expect land rentd ratesto increase subgtantidly in the near-
term future. This paper is an atempt to quantify, by usng
higorica yield and expense information coupled with ex-
pected government program receipts, theamount of residua
income an average southern Minnesota acre will produce
toward paying cash rent. Universty of Minnesota Exten-
son Sarvice, 2002.
[http:/Aww.cffm.umn.edu/Pubs/cashrent2002.pdf]

Changing Agricultural Markets: Industrialization and
Vertical CoordinationintheDry EdibleBean Industry
by William Chambers and Robert King. The agricul-
tural sector is undergoing a transformation that is dtering
marketing relationships to better serve customer needs.
These changesare drawing consumers, processors, and farm-
ersinto doser marketing reationships that improve the flow
of information up the supply chain and enable firms to bet-
ter meet customer demand. This paper uses case sudiesto
andyze this process asit is occurring in the dry edible bean
industry. A mgor finding isthat contracts are not necessar-
ily used in these new marketing relationships. IN: Review
of Agricultural Economics, v. 24, no.2, Fal/Winter 2002.

Cooperation Upstages Competition in New Farm
Economy by Richard L evins. Competition among farm-
ersreducestheir market power. Meanwhile, those who buy
products from farmers and sdll inputs to farmers get larger

andincreasetheir market power. IN: The Land, v.26, no.20;
September 27, 2002; pp.4-5. And IN: Ag\Week, v.18, no.14;
November 11, 2002; p.4.

Dairy Cooper ativesinthe Ageof Wal-Mart by
Richard L evins. Therisng market power of food-retaling
corporations has serious implications for how dary farm-
ersshould regard their processing cooperdtives. Farmer-led
drategies that promote higher farm-gate milk prices should
be considered. Paper presented at the Cooperative Action
Conference; St. Paul, MN; November 1, 2002.

DevelopingaProduction Possibility Set of Wildlife Spe-
ciesPersistenceand Timber Harvest Value by David
Culkin, Stephen Polasky, et al. Anintegrated modd, com-
bining spatia wildlife population and timber harvest and
growth models, was devel oped to explore tradeoffs between
thelikelihood of persstence of awildlife species—the north-
ern flying squirrd—and timber production on a landscape
on the west side of the Oregon Cascade Range. Although
the results are specific to the wildlife species and the land-
scgpe andyzed, theapproach isgenerd and providesastruc-
ture for future models that will help land managers and for-
est planners to understand tradeoffs among competing re-
sourcecodts. IN: Canadian Jour nal of Forest Research,v.32,
no.8, August 2002, pp.1329-1342.

DoMissnglngtitutional ArrangementsBlock Enlarge-
ment of Water Markets? by K. William Easter and
Rodney Smith. Asweconsider the potentid for expanding
water marketsasameansto help prevent water shortages, it
is clear that there is resstance to such an expanson. This
resi stance should not be surprising given that there arelikely
to be both gainersand losersfrom expanded water markets.
This paper shows that there are anumber of potential mar-
ket failureswhenwater marketsare expanded and that these
failures are important to different stakeholder groups. The
paper reviews inditutiona arrangements that can work to
promote market expansion by mitigating market failures or
by compensating damaged parties. Center for International
Food and Agricultura Policy; Working Paper WP02-2,
2002. [http://agecon.lib.umn.edu/mn/wp02-02.pdf]

TheEconomicsof Biodiver sity Conser vation edited by
Stephen Polasky. Human actions are linked to loss of
biodiversity at the level of ecosystems, species, and genes.
Loss of biodiversity dso has consequences for human wel-
fare. This book, which collects articles published recently
by economists, andyzes the costs and benefits of conserva
tion and outlines srategiesto conserve biodiveraty. Ashgate
Publishing Company, 2002.
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Food Costs and Farm Policy: Win-Win Solutions for
Farmersand Consumersby Richard Levins. Farmers
and consumers must redlize their common interest in keep-
ing market power among processors and retailersin check.
Otherwise, we could see higher food pricesand lower farm
income. IN: Minnesota Agriculture; November 15, 2002,

TheHistory, Trade, and Environmental Consequences
of Corn (Maize) Production in the United Statesby C.
Ford Runge. This study considerstherole of corn (maize)
in U.S. agriculture and focuses on its environmentd im-
pacts. The study describes the history of corn production,
evauates the structure of corn production and the uses of
this production, and assesses corn’s environmenta impacts.
In addition, the study proposes specific environmenta im-
provements a the nationd, state, and farm level and ana-
lyzesthewaysin which these changes can best be related to
the marketing structure of corn as a commodity. Not pub-
lished, 2002.

Market-Based Mechanisms for Environmental Im-
provement by Jay Coggins and Paolo Rosato. Market-
based mechanism for pollution control are becoming more
popular both in the environmental economic literature and
in red-world policymaking. This paper contains a review
of the ideas behind these mechanisms. A brief exampleiil-
ludtrates the gpped of both effluent taxes and permit-trad-
ing schemes and compares and contragts the two. This is
followed by areview of someof the market-based schemes
in use around the world and finishes with asummary of the
performance in the U.S. of the sulfur dioxide alowance-
trading market. IN: Economic Studies on Food, Agricul-
ture, and the Environment, edited by Maurizo Canavari,
Paolo Caggiati, and K. William Easter. New York, NY:
Kluwer Academic/Plenum Publishers, 2002; pp.255-267.

National Security and Bioterrorism: A U.S. Per spective
by C. Ford Runge. The purpose of this paper isto consider
how the events of September 11, 2001 have changed how
we think about the world food system and the possibilities
for agro-bioterrorism. These are divided into three catego-
ries. direct threets to the world food system from agro-
bioterrorism; market and devel opment assistlance disruptions
arisng from terrorist and anti-terrorist activity; and broader
and longer-term shifts in the politica economy of interna
tiond agriculture due to the emergence of arecognized glo-
bal terrorist threat. The paper concludes that agro-
bioterrorismisared threat but more to the markets than to
human hedlth. Center for International Food and Agricul-
tura Policy Working Paper WP02-7, 2002.
[http://agecon.lib.umn.edw/mn/wp02-07.pdf]

A New Visionfor Agricultureand Rural Development
on the Plainsand Prairies of North America by Rich-
ard Levins. We will need more farmers—not fewer—to
keep rurd Minnesota hedlthy. But to support those farmers,
we will need strong organizations thet promote economic
cooperationamong farmers. Astheeconomy becomesmore
global, farmer cooperation must also become global.
Greenbook 2002: Sustaining People, Land, and Communi-
ties, Minnesota Department of Agriculture, Energy and Sus-
tainable Agriculture Program; pp.5-7.

Principlesof Rural Tourism Development by William
Gartner. Inthis paper, anumber of critica features neces-
sary for successful rura devel opment were examined. Some
of the features mentioned—such astransportation—fd| into
the domain of the public sector. Others—such as human
resource training and communication technology—may be
the responghility of both the public and priveate sectors. A
number of tourism trends were examined that relateto rural
types of touristic experience. The trends suggest that the
growth of rurd productsareincreasing. IN: Economic Stud-
ieson Food, Agriculture, and the Environment, edited by
Maurizo Canavari, Paolo Caggidi, and K. William Eagter.
New York, NY: Kluwer Academic/Plenum Publishers, 2002;
pp.241-252.

Productivity GrowthinWorld Agriculture: Sour cesand
Congtraintsby Vernon Ruttan. | anticipate thet in those
countries and regions in which land and labor productivity
are dready gpproaching scientific and technica frontiers, it
will be difficult to achieve growth in agricultura productiv-
ity comparable to the rates that occurred over the last half
century. For those countries in which land and labor
productivities are furthest from the frontier levels, particu-
larly in sub-Saharan Africa, acquisition of greater scientific
and technica capacity will open up substantid opportuni-
ties to enhance the rate of growth in agricultural productiv-
ity. During the next haf century, | anticipate that the prob-
lem of pest and pathogen control will become the most se-
rious congraint on sustainable growth in agriculturd pro-
duction. IN: Journal of Economic Per spectives,v.16,n0.4,
Fal 2002, pp.161-184.

Reinterpreting Structural Changein U.S. Agriculture
by Philip Raup. The structure of U.S. agriculture has been
profoundly changed by the growth in specidized produc-
tion units in animal agriculture, by monoculture and
duoculture in field crops, and by increased dependence on
export markets. Thetypical farm now uses both owned and
rented land, reflecting heavy migration out of agriculture
and parcdization of land ownership. Traditiond family
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farms, once diversfied, participate in specidization by con-
verting to two-earner families, with diversified income
sources from both off-farm work and nonfarm work on the
farm. This may prove to be a surprisingly durable transi-
tion. IN: Economic Studieson Food, Agriculture, and the
Environment, edited by Maurizo Canavari, Paolo Caggidi,
and K. William Eagter. New York, NY: Kluwer Academic/
Plenum Publishers, 2002 pp.185-200.

Risk Management: From theResear cher totheFar mer
by Vernon Eidman and Kent Olson. We briefly review
the current research on risk management, the sources of
risk for farmers, and the dternative Srategiesfor farmersto
manage and control their exposureto risk. Wethen describe
the current gpproach to providing educationa programs on
risk management and the available evidence that farmers
are adopting recommended strategies. Our analys ssuggests
that more farmers are adopting tools to shift some of the
short-run risk, but have been less receptive to adjusting their
drategies to ded with longer-run changes. IN: Economic
Sudieson Food, Agriculture, and the Environment, edited
by Maurizo Canavari, Paolo Caggiati, and K. William Eas-
ter. New York, NY: Kluwer Academic/Plenum Publishers,
2002 pp.201-218.

The 2002 Farm Bill: A Step Forward or a Step Back-
ward? by Vernon Eidman. This paper contrasts the types
and dollar amounts of income-support payments made to
farmers under the 1996 FAIR Act with the expected pay-
ments under the 2002 Farm Act. It documentsthat the esti-
mated payments under the 2002 Farm Act exceed the level
of expenditures of the FAIR Act, but they do not exceed the
combined expenditures of the FAIR Act and the supple-
mentd disaster programs funded in recent years. The paper
aso discusses why the authorization of the new counter-
cydlica payments as a subgtitute for the supplemental mar-
ket-loss assistance payments may cregte problems for the
U.S!sahility of meet itsWTO obligations. Center for Inter-
national Food and Agricultural Policy; Working Paper
WPP02-9, 2002. [ http://agecon.lib.umn.edu/mn/wp02-09.pdf]

The 2002 Super mar ket Panel Annual Report by Rob-
ertKing, Elaine Jacobson, Jonathan Seltzer. The Super-
market Pand collects data annualy from individud super-
markets on store characteristics, operations, and perfor-
mance. The Pand was established in 1998 by the Food In-
dustry Center as the basis for ongoing study of the super-
market indudtry. It is unique because the unit of andysisis
theindividua store and becausethe same storesaretracked
over time. Thismakesit possibleto analyze how changesin

technol ogies, business practices, and competitiveforcesare
changing the industry. The Food Industry Center paper,
2002.

Union Density Effectsin the Super market Industry by
Robert Johansson and Jay Coggins. Unions provide
higher than competitive wages for members but their effect
on nonunion wagesisnot clear. Weinvestigate the effect of
the union dengity of supermarket wages from 1986 to 1993,
aperiod of dedining red wages and declining union mem-
bership. IN: Journal of Labor Research, v.23, no4, Fdl
2002, pp.673-684.

Vertical Coordination and the Design Processfor Sup-
ply Chainsto EnsureFood Quality by L uciano Venturini
and Robert King. This paper focuses on supply chain de-
sign Srategiesfor ensuring food qudity. It presents aseries
of brief descriptions of food supply chains in the U.S. and
Europe. These descriptions help illugtrate both the com-
mon features and the diverdity of emerging supply chains
inthefood system. It reviewskey theoriesthat can serveas
the conceptud foundation for supply chain andyss and
design, including transaction cost economics, agency theory,
property rightstheory, and the resource-based theory of the
firm. IN: Economic Studieson Food, Agriculture, and the
Environment, edited by Maurizo Canavari, Paolo Caggidti,
and K. William Eagter. New York, NY: Kluwer Academic/
Penum Publishers, 2002; pp.57-87.

REGIONAL TOPICS

County-L evel Digtribution of Land Valuesinthe Twin
CitiesMetropolitan Areaby Steve Taff. These higograms
show the digtribution of lower-priced (under $30,000 per
acre) property vauesin each of the seven Twin CitiesMet-
ropolitan Area counties. They were generated from vaue
estimates prepared annualy by county assessors, contained
in the October 2002 release of the MetroGIS Regiona Par-
cd Data Set. Staff Paper PO2-13, 2002.
[http://agecon.lib.umn.edw/mn/p02-13.pdf]

Estimating the Benefitsof Phosphor usPollution Reduc-
tions: An Application in theMinnesota River by L eah
Greden Matthews, Frances Homans, and K. William
Easter. In order to make economicdly efficient decisons
about water qudity improvements, data on both the costs
and benefits of these improvements are needed. However,
there has been little research on the benefits of reducing
phagphorous pollution, which implies that policy decisons
are not based on the comparison of costs and benefits that
isessentia for economic efficiency. Thisresearch attempts
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to amdiorate this Stuation by providing an estimate of the
benefits of a 40 percent reduction in phosphorous pollution
intheMinnesotaRiver. IN: Journal of the American Water
Resources Association, v.38, no.5, October 2002.

The Economic Impact of the Health Sector on the
Economy of Renville County, Minnesota by William
Lazarus and David Nelson. The overdl objective of this
study isto measure the economic impact of the health sec-
tor on the economy of Renville County. The specific objec-
tives of thisreport are to 1) summarize the direct economic
activities of the hedlth sector; 2) review concepts of com-
munity economics and multipliers; and 3) estimeate the sec-
ondary impacts of the hedth sector on Renville County’s
economy. Minnesota Department of Hedlth, Office of Ru-
ra Health and Primary Care, 2002. [http://
www.health.state.mn.us/divs/chs/rhpc/PDFdocs/
oliviaimpact.pdf]

Evaluating the Economic I mpactsof an Evolving Swine
Industry: Thelmportanceof Regional Sizeand Struc-
tureby William L azarus, Diego Platas, GeorgeM or se,
and Steffanie Guess-Murphy. This paper anayzes the
economic impacts of swine operations a the county and
date level, with atention to how those impacts are affected
by the underlying economic structure of the region. IN:
Review of Agricultural Economics, v.24, no.2, Fal/\Winter
2002, pp.458-473.

Faribault BusinessRetention and Expansion Strategies
Program: Research Report and Summary Report by
Michael Darger. Thiscity of 21,000 had over 1 percent of
its population directly involved in its business retention and
expandon (BR&E) vidtation program last year. Fully 115
volunteers participated in vists to 91 locd business own-
ers. This remarkable mobilization of volunteer effort is a
noteworthy feat by itsdlf. But thered featsare yet to come.
Long-term project teams are focusing on promoting
Faribault, improving its physicd gopearance, assging mi-
nority businesses, darifying economic development roles,
and involving busnesses in community planning. Univer-
sty of Minnesota Extenson Service, 2002.

Hedonic Valuation of Proximity to Natural Areasand
Farmland in Dakota County, Minnesotaby Mary Beth
Lakeand K. William Easter. Open space may providea
variety of environmenta services such asflood control, pre-
vention of soil eroson, sorage and recycling of wastes, and
scenic views, al of which do not have traditiona market
values. This study accesses the value of these amenitiesin

Dakota County, Minnesota by estimating the margina price
of open space in proximity to housing, usng the hedonic
property price method. Staff Paper P02-12, 2002.

[ http://agecon.lib.umn.edw/mn/p02-12.pdf]

How BigisMinnesota’ sFood and Agricultural Indus-
try? by William L azarus. Thisreport showsthat thestate' s
food and agriculturd indudtry is gill a sgnificant compo-
nent of the economy, athough probably less so than in ear-
lier years, due mainly to agriculturd commodity price de-
clines. Staff Paper P02-14, 2002.
[http://agecon.lib.umn.edu/mn/p02-14.pdf]

Indicator sof Social Well-Being and Elementsof Child
Welfare in Minnesota Rural Counties by Dario
Menanteau-Horta and Michae Yigzaw. Organizationa
and dructurd conditions of rura communities and coun-
ties are sgnificant factors in determining child welfare lev-
els and generd qudity of life in rurad aress. This aticle
andyzes the reationship between dements of child wel-
fareand anindex of socid well-being estimated for the state
of Minnesota. The study suggests that socid workers may
enhance their services by considering county data that de-
pict the viability of rurd communities. IN: Child Welfare:
Journal of Policy, Practice, and Program, v.81, no.5, Sep-
tember/October 2002, pp.709-735.

L ocal Comment: A L ack of Competition May HikeFood
Pricesby Richard L evins. Competition among food re-
tallers and processors prevents price gouging. This compe-
tition, however, isbeing compromised by unrestricted merg-
ers and acquisitions. Farm bill measures that encourage
competition in the most concentrated sectors of the food
system should be encouraged. IN: Detroit Free Press; No-
vember 27, 2002. And IN: Aberdeen American News; De-
cember 10, 2002.

Minnesota Farm M achinery Economic Cost Estimates
for 2002 by William L azarus and Roger Sdlley. Thetables
in this publication contain estimates of farm machinery op-
eration costsfor 2002. The estimates use an economic engi-
neering approach. The data are intended to show represen-
tative farming industry cost for specified machines and op-
erations. University of Minnesota Extenson Service, 2002.
[ http:/Amww.apec.umn.edu/faculty/wl azarus/mf2002.pdf]

Sibley County BusinessRetention and Expansion Strat-
egiesProgram: Resear ch Report and Summary Report
by Earl Netwal and Michael Darger. A business reten-
tion and expansion (BR&E) vistation in Shley County
spurred inter-community cooperation in community deve-
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opment through the 1990s. Thisis eeser sad than done in
Minnesota, which has an above-average number of loca
government units. In 2002 Sibley conducted another BR& E
program. Continued inter-community cooperation will be
necessary to accomplish the four prioritized project aress.
marketing the county, e-commerce education, increased
business use of community technology centers, and pro-
moting new housing. University of Minnesota Extenson
Sarvice, 2002.

Suggested Pocedur esfor Estimating Farm Machinery
Costsby William L azarus and Roger Selley. TheNorth-
Centra Farm Machinery Task Force is a group of Exten-
son economists who eva uate aternative methods for eti-
mating farm machinery costs and make recommendations
for the development of Extension materids. This paper de-
scribes the procedures and explains the rationde for each.
Staff Paper PO2-16, 2002.
[http://agecon.lib.umn.edu/mn/p02-16.pdf]

WhereDoesMinnesota’ sGrain Crop Go: An Analysis
of Minnesota Elevator Grain Shipmentsfor the Period
July 1999t0 June 2000 by Jerry Fruin and DouglasTif-
fany. This study describes the movements of grain from
Minnesota to their find dedtinations using a sample of ap-
proximatdy 100 grain eevators in Minnesota (thet is, 20
percent of al devators in Minnesota). Elevator personnel
reported their monthly grain shipments by mode to each of
ninedestinationsfrom July 1999 to June 2000. Theresearch-
ers used this data to project grain shipments from Minne-
sotaand each of six crop-reporting districts by grain and by
trangportation modeto thefind destination. Staff Paper PO2-
9, 2002. [http://agecon.lib.umn.edw/mn/p02-09.pdf]

Wisconsin’sNorthern Pineries: A Narrative Economic
History by C. Ford Runge. This essay provides a brief
description of the economic higtory of the timber industry
in Wisconan, incduding details of the Runge family’s in-
volvement intheindustry. It evauatesthe condraintsto pro-
duction, the mgor methods of timber harvesting, and the
men and companies that dominated the trade. It concludes
that the industry left an inddible physica, economic, and
ingitutiond mark on the region. Center for Internationa
Food and Agriculturd Policy Working Paper WP02-9, 2002,
[http://agecon.lib.umn.eduw/mn/wp02-08.pdf]

Upcoming Seminars in the Department

For further information on these and future
seminars, see the Events section of
thedepartmental website:

http://www.apec.umn.edu

April 4- Tom Stinson, Associate Professor in Applied
Economics at U of MN and Minnesota State Economist,
“The Minnesota Economic Forecast,” at 10:45am. in 119
Classroom Office Building.

April 7- Mike Kilgore, Assistant Professor in Forest
Resources at U of MN, “Who Pays the Cost of Imple-
menting Sustainable Timber Harvesting Practices?’ at
12:00 p.m. in 230 Classroom Office Building.

April 17 - George Thornton, President and CEO of
Agrialiance LLC, “The Impact of Technology and Con-
solidation on the Supply Chain for Farm Inputs,” at 11:30
at the Four Points Sheraton Minneapolis, RSVP to Sue
Pohlod, spohlod@apec.umn.edu, 612-625-8779.

April 18 - Sergio Lence, lowa State University, “The
Impacts of Different Farm Programs on Cash Rents,” at
10:30 in 119 Classroom Office Building.

April 22 - Bob Berrens, University of New Mexico, “In-
formation and Effort in Contingent Valuation Surveys:
Application to Global Climate Change Using National
Internet Samples” at 12:00 p.m. in 230 Classroom Office
Building.

April 25 - Roger Fedman, Professor in Health Science
Research and Policy a U of MN, “A Family Decision
Making Model of Health Plan Choice, at 10:30 am. in
119 Classroom Office Building.

May 2 - Sirin Saracoglu, Ph.D. candidate in Applied
Economicsat U of MN, “ Heterogeneous Agents, Inequal -
ity, and the Informal Sector in Developing Countries,” at
10:30 am. in 119 Classroom Office Building.

May 9 - Brian Atwood, Dean of the Humphrey Ingtitute
at U of MN, “The Future of the Humphrey Institute and
Opportunities for Collaboration with Applied Econom-
ics” a 10:30 am. in 119 Classroom Office Building.
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Center Feature: Center for Farm Financial Management

The Center for Farm Financid Management (CFFM)
is fagt gpproaching its 20" birthday. CFFM was cre-
ated in 1984 under the leedership of then director, Dick
Hawkins to bring focus to the work that was being done
by Extenson Farm Management and, in particular, to
provide support for the FINPACK farm financid plan-
ning software package. CFFM’s mission isto “improve
the farm financia management &bilities of agricultura
producers and the professionas who serve them through
educationa programs, software, and training.”

Today, CFFM is home to ten gstaff members and one
graduate assstant within the Department of Applied
Economics. It is dmost entirdy self-funded through
software sales, fees for educational programs, and
grants. In addition to FINPACK, software developed
and digtributed through CFFM  includes Marketeer, a
commodity market planning tool, the FINPACK Bus-
ness Plan, and FairRent to calculate breskeven land
rentl rates. CFFM software is used in nearly dl 50
dates, 10 foreign countries, and reaches over 40,000
producers annudly.

While educationa software development remains a
mgor Center activity, CFFM’s educationa focus has
broadened over the years. Two additiond mgor focus
aress are risk management education and commodity
marketing education.

Risk Management Education: CFFM developed,
manages, and supports the Nationd Agricultura Risk
Management Education Library

(http:/mwww.agrisk.umn.edu).  This Internet-based |i-
brary is a mgor component of USDA’s risk manage-
ment education initiative.  Its intent is to help both
producers and agriculturd professonds quickly locate
information, tools, and assstance relevant to specific
risk management topics. The library includes fact

sheds aticles publications, curricullums, presentations,
and software on production, price, financid, legd, and
human resource risk.  Kevin Klar provides leedership
and Chris Mikesdll provides the web development ex-
pertise for the library. The gte is funded by USDA-
CSREES and USDA-Risk Management Agency.

Commodity Marketing Eduction: Bob Craven,
Wynn Richardson, and Ed Ussat provide leadership for
the highly successul Winning the Game program and
severa other commodity marketing education pro-
grams. Winning the Game is a unique program that
combines a marketing smulation game with instruc-
tion on developing and executing a sound marketing
plan. The concept, modeled after a Smilar program
developed by the Universty of Nebraska Cooperative
Extendon, was origindly offered in Minnesota in Win-
ter 2000 with support from the Minnesota Soybean
Growers. CFFM provides training, computer support,
game set up, and curriculum to Extenson Regional
Educators who do mogt of the ingtruction.

Future plans include a mgjor initiative to expand
FINBIN, CFFM’s web-based farm financial database
(http:/Ammw.agrisk.umn.edw/Finbinasp). FINBIN gen-
erdes reports from detaled financd data submitted by
over 3000 members of farm management associations
and agriculturd education programs in Minnesota and
North Dakota. Anyone with Internet access can use
FINBIN to easly design reports such as farm profit-
ability trends in ther region, financid performance of
smdl vs. large dairy farms, or cost of production of
roundup-ready vs. conventiona soybean production.
CFFM recently received a grant to expand the database
to include severd more states. Target States include
Missouri, Wisconsin, Nebraska, Michigan, and Utah.

Center for Farm Financial Management
University of Minnesota
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Donor List

We would like to use this page to say, “THANK YOU” to the following groups and individuas who
have generoudy donated funds to the Department of Applied Economics (as of February 18, 2003):

$100,000 and up

Mrs. Ethd M. Koller
Dr. Mary A. Litterman
Darrin M. Rosha
Agribank F C B
Cargill Foundation

C H S Cooperatives
Land O’ Lakes Inc.

$50,000 to $99,999
Archer-Daniels Midland Fdn
Ingt. for Ag and Trade Policy
John Cowles J.

M S| Insurance Fdn

$20,000 to $49,999

Dr. Vernon W. Ruttan

Cenex Foundation

Federd Land Bank of S. Paul
MN Agri-Growth Fdn, Inc.
Monsanto Co.

St. Paul Bank for Cooperatives

$10,000 to $19,999
Dr. Hans G. Hirsch
Dr. Lee Roy Martin
Dr. Miched V. Martin
Dr. Philip M. Raup
Dr. W. Burt Sundquist
Aventis Cropscience
Supervalu Foundation

$5,000 to $9,999

Mr. James H. Hammiill

Dr. Albert H. Moseman

Pardey & Associates

Am Society of Farm Mgrs &
Rura Appraisers

Cevette & Co.

Lund Food Holdings

National Farmers Organization

The Rockefdler Fdn

$1,000 to $4,999

Dr. Sherwood O. Berg

Dr. Marguerite C. Burk

Dr. Reynold P. Dahl

Dr. Vernon R. Eidman

Mr. Louis W. Hill .

Mr. Dennis A. Johnson

Dr. Arvid C. Knudtson

Dr. Jean D. Kinsey

Dr. Hd Routhe

Dr. Surjit S. Sidhu

Agriculture & Agri-
Food Canada

Cargill Inc.

Conagra Inc.

Generd Mills Inc.

Harvest States
Cooperative

Horme Foods Corp.

International

Multifoods Corp.

Jennie-O Turkey Store

N F C Foundation

N P D Group Inc.

Old Dutch Foods Inc.

The Quaker Oats Fdn.

V N U Inc.

$100 to $999

Dr. Martin E. Abd

Rueben C. Buse

Dr. Richard W. Brown

Mr. John F. Campe

Dr. James E. Criswdl

Dr. Wenddl J De Boer

Dr. Robert E. Evenson

Sarahelen Thompson
Farnsworth

Dr. Loren V. Gedfdd

John E. Gherty

Dr. Michad J. Hay

$100 to $999 cont.

Mrs. Amos L. Hayes

Don W. Hays

Dr. Robert W. Herdt

Mrs. Mary L. Hildreth

Ms. Sylvia L. Holtberg

Dr. Harry M. Kaiser

Mr. Terry R. Kvenvold

Dr. Glenn J. Knowles

Dr. Jean D. Kinsey

Barbara W. Kaufmann

Dr. Dondd J. Liu

Dr. Joe A. Matin

Mr. Gary Miched

Dr. Kent D. Olson

Dr. Judy T. Ohannesian

Dr. Jn H. Park

Richard M. Reinhold J

Mrs. Marilyn M. Ruttan

Dr. H. Cris Remuca

Mr. Dde T. Riley

Dr Benjamin H Senauer

Mr. Lloyd M. Sigd

Dr. Jean C. Sussman

Gal D Olson Tabone

Dr. William C. Tomek

Arlin B. Wadlti

Gerhard H. Weiss

3M Foundation Inc

Tennant Foundation

Xcd Energy

The Rillsbury Co Fdn

Michigan Ag
Stewardship Assn

Sanger Family Fdn
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Nonprofit Org.
ERETERSFATENE S S AT [RENPATR usS. Postage
PAID
T IH\I- The onsgz of MplS., MN
 Agricultural, Food and Permit No. 155
Kl Environmental Sciences

vroeslarioe for o changing wek?

Department of Applied Economics
1994 Buford Avenue
231 Classroom Office Building

St. Paul, MN 55108-6040

Return Service Requested

The University of Minnesota is committed to the policy that all persons shall have equal accesstoits programs, facilities, and employment without regard
torace, color, creed, religion, national origin, sex, age, marital status, disability, public assistance status, veteran status, or sexual orientation. The
University’ smission, carried out on multiple campuses and throughout the state, isthreefold: research and discovery, teaching and learning, and
outreach and public service.

Department of I (we) wish to make the following gift or pledge:
Applied Economics
$10,000 _ $5000  $1,000__ $500  $100__ Other__
Collegeof Agricultural, Food, [ ]Yes Willis Peterson Undergraduate Scholar ship (#5071)
and Environmental Sciences [ 1Yes E.FredKoller Chair (#3393)
University of Minnesota [ ]Yes Applied EconomicsEndowment - use as needed (#3491)
[ 1Yes Applied Economics Graduate Student Fellowship (#4185)
I (we) wish to join those who support
our great department by giving a gift.
Enclosed is my check for $
Make checks payable to: | wishto pledge $ to be paid over fiveyears, in
U of M Foundation payments of $ Send me remindersin (mo)

To make a credit card gift, phone the
dedicated line at 612-626-8560 or Signaturerequired for pledges
1-800-775-2187. | wish to charge my pledge on my credit card.
| wish to give appreciated securities, please phone me

Does your company match gifts?

Send to: Name
Sue Shepard, Director of Development

277 Coffey Hall, 1420 Eckles Avenue Address
St. Paul, MN 55108

City State Zip

Phone email
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