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Department Head’s Notes

Wedcometo the Minnesota Applied Economist! Many
people tdl me they would like a convenient way to
identify departmental seminars and publications thet are
of interest to them. We hope this newd etter becomes an
effective way for you to do both, as well asto learn about
some of the mgjor changes occurring in the department.

The purpose of this newdetter is to help dumni and
friends follow the work of the department. We plan to
include afew newsitems of broad interest in each issue,
followed by information on forthcoming seminars and
workshops, and an annotated list of new publications
from the preceding four months. We will indicate how
you can participate in the events on campus and obtain
any printed materid you want. Much of our research and
outreach is conducted through a set of centersthat are
closdly digned with the department. We will highlight the
activities of one of our centersin each issue.

We plan to produce three issues of the Minnesota Applied
Economist per yea—Fal, Winter, and Spring. Thisisthe
firdt issue, and we are mailing it to dl dumni and others
on our various mailing lists for whom we have a current
address. If you would like to receive future issues elec-
tronicaly, please indicate that preference in an emall
message to Mdissa Sullivan a msulliva@apec.umn.edu.
Y ou will receive the issues more quickly—and the
department will reduce its printing and mailing cogts.

We welcome your feedback on our new newdetter, the
Minnesota Applied Economist. Pleasesend your sugges-
tionsto Ms. Mdissa Sullivan, ether at the above emall
address, or by mailing aletter to her at Department of
Applied Economics, 1994 Buford Avenue #231, S. Paull,
MN 55108.

Thank you for looking us over. We look forward to
hearing from you.
Vernon Eidman

Changing Distribution Methods
& The Minnesota Agricultural
Economist

For several years, we have been making the forerunner
of this publication, theMinnesota Agricultural Econo-
mist (MAE), available on the Web and many users have
been downloading the articles they want to read. In this
newd etter, Minnesota Applied Economist, wewill
continue to produce the same type of articles formerly
published in MAE and make them available on the
Web.

For example, readers who look forward to the annual
discussion of changes in land values and other topics
will find references to these articles in the Minnesota
Applied Economist—as well asinformation about how
to obtain a copy of these articles either eectronically or
on paper. By changing to the new Minnesota Applied
Economist format, the department can inform you
about a much wider range of seminars and publications
than we have been abletointhe past, and do so a a
lower cost.
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Knutson Receives Outstanding
Achievement Award

The University of Minnesota conferred the Outstanding
Achievement Award upon Arvid C. Knudtson on June 20,
2001. Thisaward was granted in recognition of hisinnova:
tive work in financid planning and management of agricul-
tural cooperatives and the contributions he has made to the
success of numerous businesses localy, regiondly, and na
tiondly. The citation on his award reads in part, “Admired
leader and mentor, who has maintained the highest stan-
dards of integrity, fairness, and service throughout his pro-
fessond career, and who is repected for hiswise counsd,
generogty, and humanity.”

Arvid C. Knudtson received his B.S. from the College of
Agriculturd, Food, and Environmenta Sciences in 1950.
He continued in graduate school a the University of Min-
nesotain the (then) Department of Agricultural Economics
and completed hisM.S. and Ph.D. degreesin 1953 and 1957,

respectively.

(Knutson is an) admired leader and
mentor, who has maintained the
highest standards of integrity, fair-
ness, and service throughout his
professonal career.

Meyers Receives Outstanding
Alumnus Award

Each year the Department of Applied Economics recog-
nizes an aumnus or aumna who has attained unusua
digtinction in his or her field or profession and who has
demonsdtrated outstanding achievement and leadership at
the community, state, nationa, or internationa level. On
July 18, 2001, the departmental faculty conferred the
award for 2000-01 on William H. Meyers who received
his Ph.D. in 1977 from the University of Minnesotawhile
a student in the Department of Applied Economics.

Today, Dr. Meyersis professor of economicsat lowa State
University and currently works at the Foreign Agricul-
tural Service in Rome where he is director of the Agri-
cultural and Economic Development Analysis Division.
His Alumnus Award seminar wastitled “What' sthe Buzz,
What' s a Happenin: Reflections on the World Food Sum-
mit—Five YearsLater.” His paper may be viewed at
http://agecon.lib.umn.edw/mn/p01-14.pdf

Professor Kinsey Assumes
AAEA Presidency

Elected by the membership of the American Agricul-
tural Economics Association last year, Professor Jean
Kinsey assumed the role of president of the 3,500-mem-
ber organization at the close of the Annual Meeting on
August 8. Her responsihilities for the coming year in-
clude serving as the principal officer of the association
and presiding at meetings of the membership and the ex-
ecutive board. She aso has primary responsibility for
preparing the program for the 2002 Annua Meeting to
be held in Long Beach, Cdifornia, July 28-31.

Professor Kinsey has been on the faculty in the depart-
ment since 1976. She is co-director of the Retall Food
Industry Center, a University-wide center funded by the
Sloan Foundation. Her research and teaching concerns
trends in food consumption, demographic changesin the
household, information economics, the value of time, and
consumer confidence and buying behavior. Her presiden-
tial address, “The New Economy: Consumers, Farms,
Pharms, and Science” isavailable at http://trfic.umn.edu/
publications/kinsey.pdf .

Upcoming Departmental Seminars

Unless otherwise noted, all seminars will be on
Friday afternoons from 2:00 to 3:30 p.m. in 119
Classroom Office Building, St. Paul Campus. For
further information, see the departmental website:

http://www.apec.umn.edu/seminars.html

November 9 - Joyce Cacho, Rabobank International,
“Marketing inthe International Context: The Caseof Smith
field”

November 16 - Asitha Sandanayake Ph.D. candidate
in Applied Economics, “Egtimating Environmental Dam-
ages from Irrigation Drainage to a Wetland Habitat in Sri
Lanka’

November 30 - Margot Rudstrom, Assistant Professor
in Applied Economics, “Pasture Based vs. Feedlot Sys
tems for Growing Dairy Heifers: Comparisons of Costs
and Animal Performance’

December 7 - Tim Park, University of Georgia, “Markup
Pricing the Food Retailing Industry: An Integrated M odel
of Industry Behavior”

December 14 - Arlen Leholm, Michigan State Univer-
sity, “ Enhacing Research, Extension and Citizen Linkages
for Program Impacts Through Self-Directed Teams”



http://trfic.umn.edu/publications/kinsey.pdf
http://trfic.umn.edu/publications/kinsey.pdf
http://www.apec.umn.edu/seminars.html
http://agecon.lib.umn.edu/mn/p01-14.pdf

NEW ONLINE COURSES IN COMMUNITY ECONOMIC DEVELOPMENT

Do you redly understand your loca economy? |syour com-
munity looking for feasble development options? If you
paid alot of bucks for that economic impact report, how do
you know it is vaid? Did you know that 40-80 percent of
new job growth comes from existing companies? How do
you work effectively with loca companies for mutua ben-
efit? Where do you find the tools you need? How do you
bring the resources to you?

The answers to these and other community economic de-
velopment questions are now available online through Eco-
nomic Development Online (EDO). EDO is designed to
expand the economic development confidence of profes-
sondsand volunteers. EDO courses provide the understand-
ing and skills needed to help your community grow.

Thisnew educeationa resourcewas deve oped by Dr. George
Morse, professor of gpplied economicsand extension econo

mig,, in cooperation with the Universty of Minnesota Ex-
tensgon Service and colleagues from other universities. Six
courses lagting 6-10 weeks are currently available from
EDO. Severd more courses are currently being devel oped.

For information about the courses (including how to regis-
ter), visit www.edo.umn.edu or contact either

- Michad Darger, director of theBR& E StrategiesPro-
gram, at mdarger @apec.umn.edu or 612-625-6246
or;

- AnitaDincesen, EDO project manager, at
asd@umn.edu or 612-624-3797.

COAFES TOUR OF CHINA

In May of thisyear, Professors Donald Liu, Claudia Par-
liament, and Rodney Smith joined twelve adventurous
students from the College of Agricultural, Food, and
Environmental Sciences (COAFES) on awhirlwind, two-
week tour of eastern and mid-western China. Applied
Economics Ph.D. student Mr. Xiangming Fang served
as the group’s cultural ambassador as they visited the
cities of Beijing, Baoding, Bei Pei, Chongqging,
Hangzhou, Yiwu, and Shanghai.

The agricultura highlights of the journey included vidits
to agricultural universities with tours of their agricul-
tural experiment stations, a visit to the Hormel plant in
Beijing, viststo commercial and small farms, and afirst-
hand look at silkworm cultivation.

p LT .i _,_'
The group at Hormel Beijing.

The group had severa opportunities to enjoy beautiful
scenery and cultural events during their journey. They
vigted the Forbidden City and Great Wall and took part
in an elaborate tea ceremony, viewed the Beijing Opera,
toured museums, and visited afamous silk market. All in
the short span of two weeks!

At the end of the journey the group was travel-weary
and ready to return home. Y et, a spark of the adventurer
seemed to glitter in the eyes of everyone. Today they are
ready for the next opportunity to roam the world, meet
new people, and explore new cultures. This was a great
group and the trip was one that will likely never be for-
gotten!
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FARM MACHINERY MANAGEMENT
INFORMATION AVAILABLE ONLINE

Farm machinery is a mgjor investment on most Minne-
sota farms. Around 2025 percent of gross revenue on
Minnesota crop farms goesto cover machinery and labor
costs, so controlling them is important. The University
of Minnesota has been providing extension materials on
meachinery management at least asfar back as 1915 when
aone-page circular, “Machinery on the Farm” was pub-
lished based on costs on the “U” farm in St. Paull.

Today, the department has two main extension publica
tions on this topic, “Minnesota Farm Machinery Eco-
nomic Cost Estimates’ and “Minnesota Farm Custom
Rate Survey,” both by Dr. William Lazarus, associate
professor of applied economics and extension economist.
These publications are available for downloading at
apec.umn.edu/faculty/wlazarus/machinery.html.

A spreadsheet template is also available for download-
ing from the Web site for use in analyzing specific Situa-
tions or just to view the formulas used to calculate the
numbers. “When users can download the template, study
the formulas, and use them to compare dternatives on
their own computers, the concepts are much easier to
grasp,” says Professor Lazarus. State extension services
across the country are increasingly sharing resources in
order to survive on shrinking budgets, while still address-
ing an ever-widening array of issues.

The machinery cost publications have become a nationa
resource and are being distributed in other states as well
as Minnesota. These machinery cost publications also
contain a database of information on machinery perfor-
mance and costs that can be expected under typical con-
ditions, based on a set of economic-engineering formu-
las and assumptions about factors such as annual usage,
useful life, and operating conditions. The custom rate
survey report is widely used by landowners and farm
operators who only occasionaly engage in custom work
and want to arrive at arate that isfair to al.

RECENT PUBLICATIONS

For information on locating a copy of a
publication not available on the Internet,
contact the underlined author at the
department by calling 612-625-1222.

GLOBAL PERSPECTIVES

A Global Analysisof Agricultural Reformin WTO Mem-
ber Countries by Xinshen Diao, Agapi Somwaru, Terry
Roe. Thischapter describesacomprehensiveempirical anay-
sis used by the authors to measure the expected effects on
U.S. agriculture if al WTO-member countries allowed unre-
stricted market access, removed domestic supports that dis-
tort world markets, and eliminated export subsidies. The re-
sults show that, overal, U.S. agriculture would benefit. The
study also showsthat 1) the EU, Japan, and K orea contribute
the most to distortions in world agricultural prices because
thetypes of domestic support found in these countriesare the
major contributor to distortions; and 2) developing countries,
as agroup, would benefit if dl countries reformed their poli-
cies. In, Agricultural Policy Reformin the WTO: The Road
Ahead edited by Mary Burfisher. Washington, DC; U.S. De-
partment of Agriculture, Economic Research Service, 2001,
pp. 25-40. (Agricultural Economic Report 802).
[http://mww.ers.usda.gov/publications/aer802/]

Applying Ecological Principles to Land-Use Decision-
Makingin Agricultural Water shedsby Mary Santelmann,
Stephen Polasky, et al. Using ecologica principles should
be an important eement in making informed land-use deci-

sions. The authors suggest that analyzing dternative land-use
options should 1) incorporate understanding about how land-
use decisionsimpact ecosystem processes, 2) explore factors
that affect how land-use decisionsimpact human vaues, and
3) describe the uncertainty associated with potential effects of
land use on ecologica processes or human values. In, Apply-
ing Ecological Principlesto Land Management edited by Vir-
ginia H. Dae and Richard A. Haeuber. New York, NY;

Springer, 2001 pp. 226-252.

Democracy, Rent Seeking, Public Spending, and Growth
by Hamid Mohtadi and Terry Roe. This study shows that
democracy isgood for economic growth and development. In
the early stages of a democracy, before dl of society is fully
active and before democratic ingdtitutions are fully devel oped,
political favors can slow development. But, as society be-
comes more active and institutions for collective action be-
come more representative of all citizens, the waste of re-
sources due to policy designed to favor the few declines,
and economic growth expands. The authors found some
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evidence suggesting that, if the democratic process becomes
“ingtitution bound,” growth declines because the “best” poli-
cies are not implemented. Economic Development Center
paper. [http://agecon.lib.umn.edu/mn/edb01-02.pdf]

Economic Growth and Global Economic Analysis. Use of
the New Growth Theory by Terry Roe. In a non-technica
way, this paper explains 1) why some countries are rich and
somepoor, 2) why theworld progressed for thousands of years
with very little growth in real income per capita, 3) why the
industria revolution sparked a rapid growth period for many
countries, and 4) how we can see the second wave of global-
ization being even stronger than that following the industria
revolution. The paper focuses on the production of new knowl-
edge, the importance of ingtitutions in transferring savings to
the venture-capital sectors, theimportance of growth and ac-
cessto acountry’ sstock of technical knowledge, and theim-
portance of patent rights to inventors. In addition, the paper
demonstrates the importance of indtitutions and information
technologies to economic growth and well-being. Countries
lacking these structures are likely to fal even further behind,
thus contributing to aworsening of the world’ sincome distri-
bution. Invited paper prepared for the 4th Annua Confer-
ence on Globa Economic Analysis, Purdue University, West
Lafayette, Indiana, 2001.

Ending Global Hunger in the 21st Century: Projections
of the Number of Food-I nsecur e People by Ben Senauer
and Mona Sur. This article examines what would be re-
quired to substantialy reduce and ultimately end, chronic hun-
ger. The authors make projections of the number of food-in-
secure people, under severa scenarios, for the year 2025. With
economic growth that favorsthe poor, ending mass hunger is
an achievable goal. In, Review of Agricultural Economics,
v.23, no.1, Spring/Summer 2001, pp. 68-81.

How the Size of thelndustrial Sector isAffected by Agri-
cultural Productivity: An Investigation and Extension of
Arthur Lewis Argument in a Ramsey Context by Terry
Roe. Intheearly stages of development, most countries are
agrarian in nature. Y et, in recent years, agriculture has tended
to be ignored as foreign aid donors and policy makers have
focused on the non-farm sector of economies as a source of
growth. This paper draws upon research begun in the 1950s
that suggested it was hard to develop the non-farm sector of
an economy without also assuring growth in agricultural pro-
ductivity. The paper formalizes this argument in terms of an
economic growth model, and shows that the argument is not
only valid, but why it is valid and discusses the policy impli-
cations this entails. Paper prepared for The World Economy
and Agriculture in the New Millennium, Washington, DC,
June 26, 2001, pp. 31.

Primary Sector Dependence, Oligopalistic Behavior, and
Economic Growth in a Two Sector Ramsey Economy by
Beatriz Gaitan and Terry Roe. This paper showsthat con-
centrated food processing, trangportation, and other industries
down-stream from agriculture, extract rents from resources
specific to agriculture such as land, buildings, and manage-
ment. Moreover, when this type of down-stream structure is
in place, trade-reform tends to benefit these industries, while
little of the benefits reach farmers. If, asin many developing
and trangitional economies, agriculture, fisheries, and forestry
make up alarge part of the tota economy, then the harm caused
by this structureis even worse. An important policy message
isto find waysto vertically coordinate this system to dleviate
non-competitive pressures. In addition, trade reform policies
should not ignore the need to address monopoly-like power,
otherwise the reform is unlikely to be effective. Paper pre-
sented at the International Agricultural Trade Research Con-
sortium Conference, Washington, DC, May 2001, pp. 29.

Private Property Rights and Overgrazing: An Empirical
Assessment of Pastoralistsin Nyabushozi County, West-
ern Uganda by Dick Sserunkuuma and Kent Olson. In
the historically pastoral societies of Africa, rangeland tenure
reforms (toward private ownership) often have been justified
on the argument that pastorialists overstock, overgraze, and
damage the common rangeland resources; however, these
policies have not aways been successful in reducing over-
stocking and overgrazing. Based on a survey of privately
owned farmsin southwestern Uganda, the authors found over-
grazing is less likely when pastordists had aternative income
sources, ahigher house value, higher use of banking services,
and alternative food sources (other than cattle). In addition,
they found overgrazing was morelikely when pastoralists had
large families, access to aternative grazing land, and used of
a breed-improvement program. Thus, policies that increase
the use of aternative food sources, the development of alter-
native income sources, and use of banking services are likely
to decrease overgrazing. In, Economic Development and
Cultural Change, v.48, no.4, July 2001, pp. 769-792.

Technology, Growth and Development: An Induced In-
novation Per spectiveby Vernon W. Ruttan. Thisbook cov-
ersthree broad areas 1) technica change and economic growth,
2) technical changein five strategic industries, and 3) science
and technology policy. Ruttan usesinduced innovation theory
to interpret the rate and direction of technical change with an
emphasis on biologica technology. There are chapters on sus-
tainable agriculture, biotechnology, and the environment. Ox-
ford; Oxford University Press, 2001.
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ISSUES IN THE U.S.

American Agricultural Economics Association. Annual
M eeting, Chicago, IL, August 5-8, 2001. Severd members
of the Department of Applied Economics presented papers
and posters at this year's meeting. To access these papers,
visit http://agecon.lib.umn.edu/cgi-bin/pubview.pl and select
“American Agricultural Economics Association—2001."

Beyond Profitability: Using Economic Indicatorsto Mea-
sure Farm Sustainability by S. Freyenberger, Richard
Levins, D. Norman, and D. Rumsey. More and more, U.S.
farm policy isturning toward rewarding farmersfor protect-
ing the environment. But before we can reward the environ-
mental performance of farms, we must be able to measureit.
Farm-by-farm scientific measurement, however, is so costly
that outcome-based programs are often thought to beimprac-
tical. This study uses actua records for over 1,000 farms to
show how simple economic indicators on energy and machin-
ery use, creation of local jobs, and feed balance can serve as
practical—if imperfect—performance indicators. In, Ameri-
can Journal of Alternative Agriculture, v.16, no.1, 2001, pp.
31-34.

E-Commercein Agriculture: Development, Strategy, and
Market Implicationsby W. Parker Wheatley, Brian Buhr,
and DennisDiPietre. Thispaper providesan understanding
of the economic and policy implications of the Internet and
information technologies for agriculture. The paper presents
the pre-Internet and post-1nternet history and devel opment of
electronic agricultura markets and information technologies.
A discussion follows on how the Internet and related infor-
mation technol ogies improve the possibilities for product dif-
ferentiation and identity preservation. The paper also consid-
ers how Internet-related improvements in production and
marketing coordination will affect agricultura firm and in-
dustry organization. Finally, the paper reviews the regulatory
concerns introduced by the development of Internet agricul-
tural markets and commerce. Staff paper.
[http://agecon.lib.umn.edu/mn/p01-06.pdf]

Family Farm Legidation: Who Are We Protecting? by
Richard L evins. For decades, the U.S. has had a policy goal
of protecting the family farm. But what is afamily farm? Is-
sues of sze, income potential, management, and ownership
make the question more difficult in modern agriculture. Ef-
fective policy must first establish a new, concise definition of
family farming. In the following publications: 1) The Land,
August 17, 2001, p.7A; 2) Minnesota Agriculture, v.45, no.5,
May 22, 2001, p.8; and 3)Sustainable Agriculture, v.9, no.6,
June 2001.

Food Costs from Two Views by Jean Kinsey. Food costs,
asviewed by the consumer, areafunction of the price of food
relative to their income. In the U.S. the percent of personal
disposable income spent on food fell precipitousy from 20
percent in 1960 to 11 percent in 2000. Thisisthelowestinthe
world. However, dtering the price of individua foods haslittle
effect on American diets. From the viewpoint of the produc-
ersand marketers of food, thefind cost reflectsthe cost of the
raw commoadity (farm value equal s about 20 percent on aver-
age) plusthe cost of processing, marketing, and transporting
food. The largest component of this cost is labor at 39 per-
cent. In, Cereal FoodsWorld, v.46, no.6, June 2001, pp.250—
252.

Income Safety Net Better Than Commodity Programs?
and Safety Net ProgramsHard to | mplement by William
Lazarus. Targeting payments to farm households based on
income or aliving standard has been proposed as an aterna-
tiveto current federal farm programs. Lower-income farmers
would benefit, while farmers producing selected commodi-
ties would receive less than under current programs. An in-
come-based approach would have to be designed carefully to
minimize perverse incentives and capital market distortions.
In the following two publications respectively: 1) The Land,
August 17, 2001, p.8A; and 2) Ag\Week, v.17, no.4, Septem-
ber 3, 2001, p.40.

I nvestment, I nfor mation Collection, and Endanger ed Spe-
ciesConservation on PrivateL and by Stephen Polasky. A
majority of species listed under the Endangered Species Act
(ESA) depend on private land for a mgjority of their habitat.
The ESA creates severe disincentives for private landowners
to cooperate with government agencies charged with conserv-
ing endangered species. This chapter analyzesincentives prob-
lems created under the current structure of the law and sug-
gests possible reforms. In, Endangered Secies in the United
Sates: Biological Needs, Political Realities, Economic
Choices edited by Jason F. Shogren and John Tschirhart. New
York, NY; Cambridge University Press, 2001, pp. 312-325.

Islt Timefor a Fresh Look at Collective Bargaining by
Farmers? by Richard L evins. For the past 75 years, farmers
have looked to government programs as the salvation for farm
income. But now both buyers of farm products and sellers of
farminputsare often very large corporations. Themarket power
of these corporations may well require that farmers act to-
gether to build more market power in the farming sector. In
the following two publications. 1) Illinois Agrinews, June 29,
2001, p.A7; and 2) Minnesota Agriculture, v.45, no.6, July
17,2001, p.8.
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Marketing Corn: A Survey of Seasonal Priceand Price-
Variation Characteristics by Stanley C. Stevens. Thefo-
cus of this study is to review the seasonal structures of the
corn market for the period 1988 through 1999, and to suggest
in broad terms the main management implications for those
that seek to improve their marketing performance. Staff
paper. [ http://agecon.lib.umn.edu/mn/p01-08.pdf]

Marketing Soybeans. A Survey of Seasonal Price and
Price-Variation Characteristicsby Stanley C. Stevens. The
focus of this study isto review the seasonal structures of the
soybean market for the period 1988 through 1999, and to sug-
gest in broad terms the main management implications for
thosethat seek to improvetheir marketing performance. Staff
paper. [http://agecon.lib.umn.edu/mn/p01-09.pdf]

M easuring Factor Productivity ChangesUnder Regulated
Open-AccessResour ce Use by JamesWilen and Frances
Homans. This paper looks at how to measure technological
progress in aregulated fishery. Instead of measuring harvest
efficiency directly, the authors measure it indirectly by look-
ing at how regulators' choices change over time in response
to changesin the productivity of thefishing industry. The con-
ceptual model is gpplied to data from the North Pecific hdli-
but fishery over the period 1935-1978. In, Agricultural Sci-
ence Policy: Changing Global Agendas edited by Julian M.
Algton, Philip G. Pardey, and Michadl J. Taylor. Batimore,
MD; Johns Hopkins University Press for Internationd Food
Policy Research Institute, 2001, pp. 101-121.

New Farm Bill Should Have Energy and Industrial Pro-
visions by Jerry Fruin. This article discusses the potentia
role of biomass in meeting future energy needs. Biomass in-
cludescropsgrownfor energy (such ashybrid polar and switch-
grass), byproducts of agriculture and forestry (such as whesat
straw, corn stalks, and sawdust), and processed products (such
as ethanol and biodiesdl). The new farm hill should include
provisionsfostering an increased role for biomassasthe U.S.
diversifiesits energy sources and reduces its dependence on
fossil fuels. In the following two publications: 1) The Land,
v.25, no.10, May 11, 2001, p.6; and 2) Sustainable Agricul-
ture, v.9, no.5, May 2001, pp.2-3.

Why Economics M attersfor Endanger ed Species Protec-
tion and the ESA by Jason Shogren, Stephen Polasky, et
al. The authors offer the following three reasons why eco-
nomics matters for endangered species protection: 1) human
behavior, in genera, and economic activity, in particular,
largely determine the risks to a species; 2) economic incen-
tives play an important role in shaping human behavior and,
consequently, therisk or recovery of species; and 3) inaworld
with scarce resources, the opportunity cost of conservation
activities must be taken into account. In, Protecting Endan-
gered Species in the United Sates: Biological Needs, Paliti-

cal Realities, Economic Choices edited by Jason F. Shogren
and John Tschirhart. New York, NY; Cambridge University
Press, 2001, pp. 365-373.

REGIONAL TOPICS

Agricultural Land Conversioninthe Twin Cities, Part 1.
TheNational Resour cesInventory by ThomasD. Wegner,
Susan Ploetz, and Steven J. Taff. Thethirteen-county Twin
Cities Metropolitan Statistical Areawas divided into a*core”’
and a “fringe” of seven and six counties, respectively. The
National Resources Inventory (NRI) estimates that 170,000
acres of the Core were converted from agriculture to other
uses between 1982 and 1987, while only about 46,000 acres
of the Fringe were so converted. The conversion ratewasmuch
greater in the Core than on the Fringe according to the NRI—
but not according to the Census of Agriculture. Staff paper.

[ http://agecon.lib.umn.edu/mn/p01-07.pdf]

Biodiesdl: A Policy Choice for Minnesota by Doug Tif-
fany. Thissaff pgper analyzesthe mandatetoinclude biodiesel
in the fuel supply of Minnesota that was vigorously debated,
but not passed, by the 2001 Legidature. Biodiesd is fudl de-
rived from vegetable and animal fats and has been shown to
reduce toxic emissions, while restoring the lubricity that will
be logt following implementation of EPA standards reducing
sulfur levelsby 2006. The production economicsand impacts
of biodiesdl production and use in the state are summarized as
well as federa incentives favoring development of this dter-
native fuel. Staff paper.
[http://agecon.lib.umn.edu/mn/p01-04.pdf]

BR&E Programs Lead to Success by Michad Darger.
Minnesota counties successfully use Business Retention &
Expansion (BR&E) visitation programs to reach out to dairy
farmers. Technical assistance and financing of expansionsare
key to shorter-term successes. BR& E teams, however, aso
cooperate on longer term goas. In, Dairy Initiatives, v.10,
no.1, Spring 2001, p.8, 2001.
[http://www.ansci.umn.edu/dairy/dinews/10-1-bre.htm]

Current Issues in Minnesota Tax Reform by Laura
Kalambokidis. In January this year, Minnesota s governor
submitted afar-reaching tax proposa as part of his“Big Plan”
for the state. Significant debate about this proposal and about
other tax changes occurred during the regular legidative ses-
sion, and a mgjor tax bill was signed into law during this
summer’s specia legidative session. In this context of lively
tax policy debate, this presentation provides information and
tools to help Minnesota taxpayers understand and evaluate
changes in state tax policy. Presented at the Plank Ingtitute,
Blake School, August 9, 2001.
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Dairy Farmingin StearnsCounty: Summary and Analysis
of the 2000 Dairy Farm Survey by M ar gar etha Rudstrom.
Dairy farmersin Stearns county completed adetailed survey in
2000. Information relating to farming practices, community at-
tachment and involvement, and farmers' perceptions about the
future of dairy farming in Stearns county are summarized. Staff
paper. [http://agecon.lib.umn.eduw/mn/p01-05.pdf]

Eagan Business Retention and Expansion StrategiesPro-
gram. A Research Report by James Kielkopf, Michae
Darger, and GeorgeMorse. The Twin Cities suburb Eagan,
population 63,557, used a business-retention program and an
expansion program to demonstrate the community’ s concern
for its businesses, reduce barriersto business success, and to
aid in setting city economic development priorities. The avail-
ability of labor was identified as the number one issue by the
52 firmssurveyed. Thevery largest employers (there are sev-
eral firmswith thousands of employeesin Eagan) were most
concerned about the availability of labor, affordable housing,
and adternative trangportation. University of Minnesota Exten-
sion Service paper.

Economic and Environmental Implicationsof Alter native
L andscape Designsin theWalnut Creek Water shed of lowa
by Callette Coiner, JunJieWu, and Stephen Polasky. This
paper evauates the economic and environmental impacts of
aternative land-use and land-management regimesin an agri-
culturd watershed. Theauthors eval uate whether various eco-
nomic and environmental objectives can be achieved smulta-
neoudy, or will involve tradeoffs. Objectivesinclude agricul-
tura profitability, biodiversity conservation, erosion control,
and water-quality measures. In, Ecological Economics, v.38,
2001, pp. 119-139.

Gasolineis Too High Because It Was Too L ow. Remarks
and Graphsby Jerry Fruin. Thispaper discussestherecent
events and longer term factors that led to the recent spikein
energy prices. It discusesthe potentid role of biofuelsinclud-
ing ethanol and biodiesel in meeting the nation’ sfuture energy
needs and in reducing regiona and natural price volatility of
gasolineand diesdl fuel. Paper presented to the Minnesota State
Capitol Roundtable Discussion on High Gasoline Prices, June
4, 2001, pp. 26.

I santi Business Retention and Expansion StrategiesPro-
gram. A Research Report by Laura Kalambokidis, Earl
Netwal, and Michael Darger. Businessretention and expan-
sion/visitation programs are often more successful at the county,
rather than town, level. Nonethel ess, the town of Isanti, popu-
lation 2,000, decided to do a visitation program—despite the
fact that neighboring towns did not join the program. Commu-
nity leaders visited 38 businessin | santi township and discov-
ered plenty of waysto help their existing businesses survive

Paying Attention tothe Businessesin Y our Backyard: Case
Studies of Three Rural Community Business Retention
and Expansion Vistation Programs by Michael Darger.
Thisis a study of longer-term results from Minnesota Busi-
ness Retention & Expansion (BR&E) visitation programs
conducted from 1991 to 1999. The businessestargeted by each
community were very different—general business, tourism,
and crop agriculture—yet the programs were conducted simi-
larly using the model developed by George Morse, et d. The
studly illustrates the capacity-building that community leaders
can achieve by using BR&E viditation techniques to guide
their economic-development efforts. Presented at the Joint
International Summit on Community and Rural Development,
July 22, 2001, pp. 17.

Riceand Steele Counties Agriculture Business Retention
and Enhancement Program. A Research Report by Daniedl
Haar, Dick Levins, and Michael Darger. Business reten-
tion and enhancement is a community-based process that is
used to help farmers and “city folks” work together to en-
hance local economic development. A survey of 68 Rice and
Steele county farmers indicated that farmers were trying to
hold onto traditiona farming practicesin arapidly urbanizing
area. The study found that interest in direct marketing and
organic production is growing. As aresult of the study, loca
groups are organizing task forces to advance those projects
that were identified as high priorities. University of Minne-
sota Extension Service paper.

Southeastern Minnesota Farm Business M anagement
Association 2000. Annual Report by Kent D. Olson, Loren
L. Westman, and Dale W. Nordquist. Average net farm
income (after adjusting for inventories) was $77,672 in 2000
for the 58 farms included in this annual report of the South-
eastern Minnesota Farm Business Management Association.
Thetotal of all government payments averaged $50,496. The
report provides additiond information on profitability, liquid-
ity, and solvency. It aso provides whole-farm information and
detailed data about crop and livestock enterprises. Staff
paper. [http://agecon.lib.umn.edu/mn/p01-03.pdf]

Southwestern Minnesota Far m BusinessM anagement As-
sociation 2000. Annual Report by Kent D. Olson, James
L. Christensen, Erlin J. Weness, Robert D. Anderson,
Perry A. Fales, and Dale W. Nordquist. Average net farm
income (after adjusting for inventories) was $81,750 in 2000
for the 212 farmsincluded in this annua report of the South-
western Minnesota Farm Business Management Association.
Thetotal of all government payments averaged $50,567. The
report provides additional information on profitability, liquid-
ity, and solvency. It aso provides whole-farm information and
detailed data about crop and livestock enterprises. Staff

and grow. University of Minnesota Extension Servicepaper.  paper. [http://agecon.lib.umn.edu/mn/p01-02.pdf]
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Center Feature: MN Council on Economic Education

Bringing excitement to economics in the K—12 classroom
is the mission of the Minnesota Council on Economic Edu-
caion. The Minnesota Council has programsto help teach-
ers become more effective teachers of economics and stu-
dents to better understand the economic forces that shape
today’ s world. In addition, the Minnesota Council oversees
the work of a statewide network of Centers for Economic
Educetion located at University of Minnesota-Duluth, Uni-
vergty of . Thomeas, Minnesota State University-Mankato,
Minnesota State University-Moorhead, and St. Cloud State
University. The Council’ sdirector isDr. ClaudiaParliament,
a professor in the Department of Applied Economics, who
spends 50 percent of her time overseeing the Council and
the remainder of her timeteaching and advising undergradu-
ate economics students at the University of Minnesota.

Teacher Programs

One of the Coundcil’s Srategies for improving economic lit-
eracy focuses on the professiond development of K—12
teachers. Each year, the Council provides workshops and
courses where teachers learn basic economic principles,
better teaching techniques, how to involve studentsin class-
room activities related to economics, and how to evauate
students progress. Helping teachers become better teach-
ers of economics is important because over haf of
Minnesotal s school districts now require that students have
some understanding of economics to graduate. This fact—
coupled with the redlity that teachers are required to take
only one economics course to qudify for licensure—points
to the critical need for the Council’ s teacher-educetion pro-
grams. Teachers have high praise for the Council’ s profes-
sond development workshops. Says Scott Kranz, chair of
the socid studies department at Spring Lake Park High
School, “Because of the work of the Minnesota Council, |
can honestly say that my students enjoy taking economics,
which | never thought possible.”

Each year the Council honors outstanding teachers of eco-
nomics. 3M sponsors the Innovative Economic Educator
Award for teachers who creste innovative classroom pro-
gramsfor K—12 students. Theaward a so recognizesteach-
erswho havearecord of sustained commitment to economic-
education programs.

Student Programs

The Council aso offers programsto students. One program
istheannua Economics Chalenge, astatewide” quiz bowl”
on economics that typicdly atracts 400 high-school

students in teams with 3-5 members. After regiona com-
petitions, winning teams progress to the statewide contest
where the “Minnesota Economics Student of the Year” is
named. The team that wins in Minnesota advances to the
nationd finds.

Edina High team members confer during the
“lightening round” at state Economics
Challenge competition, May 2001.

Ancther Council program is the Commodity Challenge,
which lagt year atracted over 2,600 high-school students.
The Commodity Chalenge heps students understand how
current events dter the supply and demand of various com-
modities and how these factors affect market price. After
conducting research and making paper trades, sudentswrite
an essay on the commodity of their choice and explain their
trading strategies.

Today, the Minnesota Council is widely recognized as a
strong, innovative, and effective organization ensuring that
Minnesota youth have the economic understanding to suc-
cessfully participate in our economy. For more information
about the Council, vigt their Web dte a
http://mcee.umn.edu.
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REMEMBERING THE PAST:
DEPARTMENT NEWS FROM 1951

On aday inlate August 1951, acar containing the Willard W. Cochrane family arrived
in front of Haecker Hall. The family included Willard, his wife, Mary, three sons, and a
dog. Mary went to work getting the family settled and Willard joined the faculty as
professor of agricultural economics.

When Willard joined the Department, he was filling a position that became available
when Warren Waite died in November 1950; Willard was expected to take over all
teaching and advising responsibilities carried out by hispredecessor. During Fall Quar-
ter 1951, Willard taught consumption economics to home-economics students. He al'so
taught acoursein statisticsto advanced-undergraduate and graduate studentsin agricul -
tural economics. In the terminology of the day, this mixing of graduate and undergradu-
ate studentsin the same course made his course “dual-level.” (Thereisarumor, uncon-
firmed, that Professor Emeritus Reynold P. Dahl was a student in Willard's statistics
course.) During theWinter and Spring Quarters, Willard taught adual-level coursecalled
“Agricultural Prices’ and coordinated the “Agricultural Prices Seminar” for graduate
students.

Willard’s work on agricultural prices led to severa publications including his book,
FarmPrices, Myth and Reality. He al so worked on policy issuesin the potato industry
with two graduate students, Roger Gray and Vernon Sorenson. Their work received a
great deal of recognition in subsegquent years.

At the time of his appointment, in addition to a Ph.D. from Harvard, Willard had six
years of post-Ph.D. experience with three organizations; the Bureau of Agricultural
Economicsat the USDA, the Food and Agricultural Organization of the United Nations,
andthePennsylvaniaState University.
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