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Department Head’s Notes

The number of faculty in the department hasremained in the 32-
34 range over the past decade. While the number has been rdla
tively constant, the composition of the faculty has gradually
changed over time. From mid-1992 to theend of 2001, 17 mem-
berseither retired, took other positions, or passed away and were
replaced by an approximately equal number of new faculty.

Retirements

In January 2002, we wished two of our colleagues the best as

they retired and moved on to new activities. Bud Crewdson,

extension economist in community development, retired in early

January and, later in the month, Stan Stevens, extension econo-

mist in grain marketing, exchanged regular pay checks for a
retirement check. In the coming months, we will miss the op-

portunity to interact on a day-to-day basis with both Bud and

Stan, and will misstheir contributions to our extension, resident

teaching, and research programs. For a brief description of their

many contributions to the department, please see pages 1 and 2
of the newletter.

New Appointees

At the start of 2002, we welcome two new membersto the fac-
ulty. Thefirgt isBill Gartner, who became afull-time member of
the department after serving asthe director of the Tourism Cen-
ter snce 1992. Although Bill will no longer direct the Center's
activities, he will continue his research and extension programs
with the tourism industry. The second is Philip Pardey, an inter-
nationaly recognized expert in the economics of science and
technology. We are ddighted to have Bill and Phil as members
of the faculty in the Department of Applied Economics.

For many decades, the department has been noted for having a
very strong, productivefaculty and thisis still truetoday. Our 34
departmental faculty are composed of 16 professors, 14 associ-

ate professors, and 4 assistant professors. Approximately 20 work
on the economics of the food system, 6 emphasize resource and
environmental economics, and 7 focus on community develop-

ment and regional economics, but many, of course, have research
interests that range across subject-matter lines. For more info,

vigt thedepartment’ sWebpage http://mww.apec.umn.edu.

Click on “People,” then “Faculty” to
learn more about their interests and ar-

eas of specidization.

Vernon Eidman

Department Recognizes Two

Faculty For Their Service

Bud Crewdson

Bud retired January 3, 2002 after
a 33-year career with the Univer-
sity of Minnesota Extension Ser-
vice and the Department of Ap-
plied Economics. Over the past
decade, Bud served as director of
the University’s Businessand In-
dustry Data Center, an affiliate of
the U.S. Census Bureau and the
Minnesota State Demography Of -
fice. Whlle at the center, Bud produced anumber of data pro-
files including a “County Profile’ based on the 1990 U.S.
Census, two “Agricultural Profiles’ based on the 1992 and
1997 U.S. Census of Agriculture, a“Business, Industry, and
Labor Profile,” and two “Demographic, Socid, and Vita Sta
tistic Profiles’ for every county in the state. Bud used these
profiles in his community development program as data for
community economic research and analysis. The profiles have
become the standard source of such datafor extension educa
tors and many other community leaders throughout the stete.

(Crewdson continued onpage2.)
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(Bud Crewdson continued fromPage 1.)

After spending three yearsin the department as a graduate
assistant supporting our marketing and farm management
specidigts, Bud began his extension career with North Da
kota State Univerdity as a livestock and meat-marketing
specidist. He was lured back to Minnesotain 1964 to serve
as director of agricultural development for the Upper Mid-
west Research and Development Council. His responsibili-
ties to disseminate materids on agricultura and naturd re-
source programs led to the gart of his career with the Uni-
versity of Minnesota Extenson Service, where he served in
a series of leadership positions in community development
and conducted countless educationa programsfor commu-
nity industrid developers. Many of hiseducationd programs
focused on business education—including office automa:
tion, sdlecting a computer system, financid management,
word processing, personne management, and communica:
tions. These programs were delivered to extenson person-
nel aswell asbusinessleadersfrom al economic sectors of
rurd Minnesota.

Bud has many outsde interests. In addition to being an avid
fan of mgor collegiate and professond sports in the areg,
he is a member of a volunteer organization committed to
safe boating educetion for the generd public. He dso is
involved in cooperdive charting, a volunteer activity that
produces accurate nautical and aeronautical charts and
checks the condition of geodetic control Setionsin the Na-
tiona Geodetic Reference System. (If you don't understand
this, you should ask him to tell you about it.) We will miss
seeing Bud on adaily bads, and we wish him and hiswife,
Norma, the best as they continue to serve the community,
date, and country in many ways.

E Stanley Stevens

f‘\ Stan Stevens joined the Depart-
r E

ment of Applied Economicsasan
! iy 1!._| F

assistant professor and extension
marketing economist in 1985.
Over the years, Stan became
known for his thorough andyss
of gran markets, and many pro-
ducers sought his advice on grain
pricing and marketing decisons.
Over his career he offered many meetings, workshops, and
short courses on the Stuation and outlook for the mgor
grains, understanding futures and options, implications of
government program provisions, and marketing strategies.
Hewasparticularly known for hisknowledge of world-wide
weether conditions and his andyss of ther likely impact
on grain markets. He gave countless interviews on market

conditions and outlook to mgor newspapers, farm and
agribusiness magazines, and the electronic media.

Stan joined the department after obtaining severd years of
experience managing hisfamily and persond farmsin lowa
and providing futuresinvestment advice. He used these ex-
periences to relate to farmers and their marketing issues
and explain marketing decisions to students on campus. In
addition to his extenson education programs, he taught resi-
dent ingtruction courses in “Futures Markets and Prices’
and “Grain Marketing.” His research program focused on
topics complementing his educationd efforts.

In retirement, Stan continues to have many interests in the
private and public sectors. Best wishesto Stan and hiswife,
Jan, as they free up some time to pursue additiond inter-
ests. Welook forward, in theyears ahead, to Stan’ sfrequent
vigts and active participation as an emeritus member of the
faculty.

Upcoming Seminars in the Department

Unless otherwise noted, all seminars will be held in
the Classroom Office Building on the St. Paul
Campus. For further information on these and
future seminars, see the departmental website:

http://www.apec.umn.edu/current.html

March 1 - Laura Kalambokidis, Assistant Professor,
“Do We Now Collect Any Revenue from Taxing Capita
Income?’, 2:00 p.m. in Room 119.

March 4 - Sarah West, Macaester College, “Empirica
Estimates for Environmental Policy Making in a Second
Best Setting,” 12:00 p.m. in Room 230.

March 8 - Gerald Doeksen, Regents Professor, Okla-
homa State University, “ The Relationship of Health Care
to Economic Development,” 2:00 p.m. in Room 119.

March 11 - Cathy Kling, lowa State University, “Will-
ingness-to-Pay, Compensating Variation, and the Cost of
Commitment,” a 12:00 p.m. in Room 230.

March 25 - Bill Provencher, University of Wisconsin,
“Are Static Models of Recreation Behavior Good
Enough for Management and Policy Objectives?” at
12:00 p.m. in Room 230.

March 29 - Tursynbek Nurmagambetov, Ph.D. student,
“The Role of Capita Market Imperfectionsin the Process
of Economic Growth,” 2:00 p.m. in Room 119.

April 1-Nori Tarui, Ph.D. student, “Permit Markets for
Stock Pollutants with or without Banking and Borrow-
ing,” 12:00 p.m. in Room 230.
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DEPARTMENT WELCOMES TWO NEW FACULTY MEMBERS

William Gartner

William Gartner is a professor of
applied economics a the Univer-
sty of Minnesota and former di-
rector of the Tourism Center, Uni-
versity of Minnesota. He previ-
ously served as director of the In-
stitute of Outdoor Recrestion and
Tourism at Utah State University
§ and as graduate program director
of the M.S. in Hospitality and Tourism at the University of
Wisconsin-Stout. He has a Ph.D. in resource devel opment
with an emphasisin resource economicsfrom Michigan State
Universty.

Bill has conducted numerous research studies in the area of
tourism image devel opment, seasonal homeimpacts, tourism
marketing, and methods for tourism research. He is active
regiondly, nationdly, and internationdly having served as
secretary, vice-president, president, and chairman of the board
of the CenStates chapter of the Travel and Tourism Research
Association. In addition, he has served on the editorial board
of many tourism journals and as secretary (1993-1997), vice-
president (1998-1999), and president (2002—2003) of the In-
ternational Academy for the Study of Tourism. Heiscurrently
the CEO of the Nationa Rural Tourism Foundation. He has
aso been involved in internationa devel opment work includ-
ing projectsin West Africa (especialy Ghana) and the Middle
East. Heisthe author of numerous tourism articles published
in professiona journals and two books, Tourism Develop-
ment: Principles, Processes and Policies published by John
Wiley and Sons, and Trendsin Recreation, Leisure and Tour-
ism published by CABI.

Philip Pardey

Philip Pardey, a native of Austra:
lia, recently joined the department
as professor of science and tech-
nology policy. Prior to that, Philip
was asenior research fellow at the
International Food Policy Re-
search Indtitute (IFPRI), Washing-
ton, DC, (one of the 16 interna-
tiond research centers that form
the Consultatlve Group on Agricultura Research, CGIAR)
where he led the ingtitute’s Science and Technology Policy
Program. Heis agraduate of the University of Adelaide, Aus-
tralia, and obtained his doctoral degree in agricultural eco-
nomicsfrom the University of Minnesotain 1986. Beforejoin-
ing IFPRI in 1995, he was a senior research officer at the In-
ternationa Service for National Agricultural Research in The
Hague, the Netherlands.

He has published widely on the economic policy aspects of
agricultural R&D. His research interests include measuring
and assessing globa investmentsin agricultura research and
the changing ingtitutional structure for funding and conduct-
ing R&D, developing and applying new methods to evauate
the economic effects of research, and the economics of ge-
netic resources and agricultural biotechnologies.

Philip has considerable international experience leading re-
giona projects in Asia, sub-Saharan Africa, Latin America,
and the Caribbean and leading country projects in Argentina,
Austrdia, Brazil, China, Indonesia, Kenya, Niger, and the
United States.

USING PORTALS TO IMPROVE DECISION MAKING

Since the first hand-held programmable caculators were in-

vented by Texas I nstruments nearly 25 years ago, agricultura

economists have been creating decision models for agricul-

tura producers. Intheearly 1980s, these decision modelswere
transferred to desktop computers and, as computers became
more powerful, decision models became more sophisticated.

The Department of Applied Economics crested a new pro-

gram to develop an Internet portal for delivery of decison
toals.

Currently, the portal is geared towards improving marketing
decisions. The pilot application uses real-time futures prices
and basi sinformation to show expected forward pricesfor all
major livestock and crops. In addition, severa contract prices
are included which help farmers evaluate futures based risk
management versus forward price risk management. Using

our decision models, producers can 1) generate customized
reports; 2) add new data to the model and so make new deci-
siong/predictions using the very latest data; and 3) maximize
their returns when the crop is harvested or the hogs are sold.

However, unlike previous decision tools, it is critical to recog-
nize that this framework applies to any stuation. So, while
currently applied to the farmer’s situation, it can be broadly
gpplied to decisons dl citizens face.

We encourage you to take our sitefor atest spin at
http://futures.umn.edu. We welcome comments and sugges-
tions, sofedl freeto send an email to Associate Professor Brian
Buhr a bbuhr@apec.umn.edu.
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PROFESSOR LEVINS CHALLENGES
CLASS TO DEFINE FAMILY FARM

The following is an excerpt from an article, written by Jack
Sperbeck, and published on January 11, 2002 by the Minne-
sota Extension Service.

Y ou can ask agriculture smovers and shakersto define afam-
ily farm, but you'll get no agreement. That's what happened
to the editors of Progressve Farmer magazine, (December
2001 issue) after they talked to severa congressmen, farm
organization and commaodity group leaders, ag business ex-
ecutives, and environmenta leaders.

Everyone has a definition [of a family farm], but their an-
swers [are confusing]. [Everyone] claims to be interested in
saving the family farm, but nearly dl ... have a different im-
age of what they want to save. Thismay bewhy it is so diffi-
cult to write a farm bill that treats everyone in agriculture
equaly and fairly.

Defining afamily farm isnot an easy task. This, however, was
one of the goals of aclasstaught last fall by Professor Richard
Levins in the Department of Applied Economics—with help
from Professor Emeritus Willard Cochrane and former Con-
gressman David Minge, who presented guest lectures to the
students. After somelively classdiscussions, the studentscame
up with the following definitions of afamily farm.

1. Tobeafamily farmer (and be eigible for farm pay-
ments), he or she must make al major management
decisions for the farm—unlike non-family farms,
where mgjor decisions are made by corporate or off-
farmmanagers.

2. Tobeconsidered afamily farmer, thefarmer’ sprin-
cipal occupation must be farming.

3. Farm payments should be based on financial need,
not production levels. “Thisismore controversia but
ismoreinlinewith public perceptions,” saysLevins.

In the fina paper for his class, Levins asked his students to
define the term “family farm.” A wide range of definitions
were offered by the 23 students, who were split amost equally
between farmand city backgrounds.

Would you like to receive the
Minnesota Applied Economist
electronically?

Do you have suggestions on how
we can improve this newsletter?

We would love to hear from you!
Please contact us at
msulliva@apec.umn.edu

REMEMBERING OUR PAST: CHANGES
IN THE DEPARTMENT’'S PROPORTION
OF EXTENSION ECONOMISTS

The size of the departmentd faculty and the role of formal
extension faculty appointments have changed dramatically
over the decades. The University of Minnesota Extension
Serviceiscurrently restructuring in response to changing edu-
cationa needs, methods of delivery, and declining real bud-
gets. Theinevitable result of this restructuring for the depart-
ment (and almost al other units) isfewer faculty and support
dollarsto do extension programming. How has the size of the
faculty and the proportion of funding to conduct extension
programming changed over time?

To make this comparison, it isimportant to recognize that the
economists employed by the agricultural extension service
were not integrated into the department until 1966, making it
important to sum departmenta faculty and extension econo-
mists to make comparisons with faculty numbersin morere-
cent years. Cochrane' notesthat the departmental faculty re-
mained in the 11 to 13 range from 1930 to 1957. During this
period, the number of extension economistsincreased from 2
in1930to 9in 1957.

The size of the teaching and research faculty expanded rap-
idly during the late 50s and 60s. The extension economists
were integrated into the department in 1966 and responsibili-
tiesfor extenson programming were spread over alarger num-
ber of faculty with partial extension appointments. The total
number of faculty climbed to 43 in 1970, of which 23 had, at
least, some extension responsibilities. The number of faculty
and the extenson commitment remained at about that level
throughout the 70s and began to drop in the 80s. By 1990,
total faculty numbers had dropped to 37, with 19 members
having partid to full extension appointments. Today 16 of
our 34 faculty hold some percentage of their appointmentsin
extension.

It is important that the department’s offerings in extension
and outreach are adjusted to meet current needs. We are ad-
justing faculty responsibilities and methods of delivery to pro-
vide relevant information on a wider range of economic is-
sues. Please note the article on portals (p.3), a new delivery
technology, as one example of changes being made to deliver
more useabl e content with fewer faculty resources. Futureis-
sues of this newdetter will describe other examples of inno-
vative extension/outreach programs. | welcome your sugges-
tions on better ways to provide appropriate outreach on im-
portant economic issues at veidman@apec.umn.edu.

Vernon Eidman

Willard W. Cochrane. Agricultural Economics at the
University of Minnesota 1886—1979, p. 36-45, 76.
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RECENT PUBLICATIONS

For information on locating a copy of a publication
not available on the Internet, contact the underlined
author at the department by calling 612-625-1222.

GLOBAL PERSPECTIVES

Accessing Other People’ sTechnology: Do Non-Pr ofit Agen-

ciesNeed It? How to Obtain It. By Carol Nottenburg, Philip
Pardey, and Brian Wright. As patents and other forms of

intellectual property become more pervasivein the next genera-

tion of biotechnologies, designing polices and practices to en-

sure sufficient freedom to operate (i.e., the ability to practice or

use an innovation) will be crucia for non-profit agenciesin the
developed and developing world, especialy those intent on de-

veloping improved seed varieties and other technologies des-

tined for commercia release. Are non-profits exempt from in-

tellectua property claims? What constitutes infringement of a
patent? How does a non-profit establish its freedom to operate?
This paper addresses these i ssues and eval uates various options
for accessing other peopl€ stechnologies. Environment and Pro-

duction Technology Division Discussion Paper 79. Washing-

ton, DC. International Food Policy Research Institute, Septem-

ber 2001.

Attribution and Other Problemsin Assessing Returnsto
Agricultural R&D. By Julian M. Alston and Philip G.
Pardey. Estimated rates of return for research are distorted by
problems of attributing the credit for particular research results—
or for attributing the credit for particular research-induced pro-
ductivity increases—among research expenditures undertaken
at different times, in different places, and by different agencies.
A comprehensive assessment of the evidence from past eco-
nomic evauations of the returns to agriculturd R&D indicates
that studiesgeneraly report high rates of return (with enormous
variation among studies), but that much of thisevidenceistainted
by inadequate attention to attribution problems. This paper raises
these concernsin ageneral way and illustrates their importance
with reference to two particular types of attribution problems.
In Agricultural Economics, v. 25, no. 2-3, September 2001, p.

141-152.

Early Childhood Nutrition and Academic Achievement: A
Longitudinal Analysis. By Paul Glewve, Hanan Jacoby, and
Elizabeth King. This paper investigates the relationship be-
tween child nutrition and learning using a unique data set that
follows a large sample of Filipino children from birth until age
12. It finds that better-nourished children perform significantly
better in school, partly because they enter school earlier and thus
have more timeto learn, but mostly because of grester learning
productivity per year of schooling. A cost-benefit analysis sug-
gests that a dollar invested in an early childhood nutrition pro-
gram in a developing country could potentialy return at least

three-dollars worth of gainsin academic achievement and, per-
haps, much more. InJournal of Public Economics, v. 81, no. 3,
September 2001, p. 345-368.

TheFutureof Food: Biotechnology Marketsand Policiesin
an International Setting. Edited by Philip G. Pardey. What
should be biotechnology’s role in assuring affordable and
sustainably grown food for all? How we answer this question
now will have profound ramificationsfor decadesto come. The
chaptersin thisbook confront the controversy over biotechnol-
ogy with new analyses and insights from economists and tech-
nologists. Thetopics covered include the differencesin percep-
tions about biotechnology among rich and poor countries, the
effects of rich-country restrictions on international tradein ge-
netically modified crops on the welfare of poorer countries, the
effects of intellectual property rights on the bioscience done by
public agencies, and the economic impacts of biotechnology.
Washington, DC: Internationa Food Policy Research Ingtitute,

October 2001. (Distributed by Johns Hopkins University Press.)

How Do Foreign Patent Rights Affect U.S. Exports, Affili-
ate Sales, and Licenses? By Pamela Smith. This paper ana
lyzes how foreign patent rights (FPRs) affect U.S. exports, af-
filiate sdles, and licenses. My approach is digtinctive in three
ways. First, | apply ownership, location, and interndization con-
ceptsto link FPRs with servicing decisions. Second, | account
for the smultaneity of servicing decisions. And third, | estimate
the relative effects of FPRs on exports, afiliate sdes, and li-
censes. Empirical findings show strong FPRs increase U.S. af-
filiate sdlesandlicenses, particularly across countrieswith strong
imitative abilities. Further, FPRs have a larger effect on U.S.
knowledge transferred outside the country and firm, in compari-
son to knowledge located inside the country and internalized
ingde the firm. In Journal of International Economics, v. 55,
no. 2, December 2001, p. 411-439.

I nter national Economicsof I ntellectual Property Rightsand
the Biotechnology Industry. By Keith Maskusand Pamela
Smith. Thispaper considersthe current state of research, policy,
and data on the international economics of intellectua property
rightsfor biotechnologies. We consider three questions: (1) What
have we learned from ressarch on intellectual property rights
for biotechnology industries? (2) What is the status of interna-
tiond policies on intellectua property rights for biotechnolo-
gies? (3) What can we learn from data on trade and patents in
biotechnology industries? The results of this paper are recom-
mendations for future research, policy, and data devel opment.
Peper prepared for the International Agricultural Trade Research
Consortium, December 14-16, 2001, Tucson, AZ.

International Trade and Growth: An Overview Using the
New Growth Theory. By Terry Roe and Hamid Mohtadi.
This paper discusses in a non-technical way the new growth
theory’ s explanation of why some countries are rich and others




are poor, what are the key determinants of long-run growth, and
how market forces aone may not lead to high rates of economic
growth. We emphasize the role of acountry’sinstitutions (such
asthose enforcing intellectua property rights), the ease of trans-
ferring savingsfrom saversto investors, the production of knowl-
edge available to al, and a country’s openness to world mar-
kets. In Review of Agricultural Economics, v. 23, no. 2, Fall/
Winter 2001, p. 423-440.

Slow Magic: Agricultural R&D a Century After Mendel.
By Philip G. Pardey and N. M. Beintema. Standing on the
brink of abiotechnology revolution in agriculture, it istimely to
take stock of the investments and institutional trends regarding
agricultural R& D worldwide. In this report, we assemble and
assess new and updated evidence regarding investmentsin agri-
cultura R&D by public and private agencies and compare de-
velopmentsin rich and poor countries. Thisreport trackstrends
in agricultural R& D over the past several decades. It aso puts
research policies in a much longer timeframe, highlighting the
critical importance that the accumulated stock of scientific
knowledge has on today’ s productivity performance and its ef-
fect on innovation and economic growth in the future. An ear-
lier version was prepared as a background paper to the Human
Development Report 2001, Channeling Technology For Hu-
man Devel opment. |FPRI Food Policy Report. Washington, DC:
International Food Policy Research Ingtitute, October 2001.

ISSUES IN THE U.S.

AreThere Communitiesof Welfare Recipients? L ooking for
Rural-Urban Differences in the Duration of AFDC. By
Donald Hirasuna and Thomas Stinson. Shortening thelength
of individual welfare episodes is an acknowledged goal of state
income-assistance policy, yet there has been little research ex-
amining rura-urban differences in episode duration. This study
uses a large, state-wide administrative data set to test for such
differences in Minnesota. Statistically significant differences
were identified in expected duration between households resid-
ing in urban counties, rura agriculturaly dependent counties,
and other rural counties. Householdsin urban counties have the
lowest probability of exit and those in rurad agriculturaly de-
pendent counties the highest. The differences occur after ad-
justing for differencesin racial composition, parent’s age, and
number of children. Staff paper.
[http://agecon.lib.umn.eduw/mn/p01-12.pdf]

Citizen Suits. By Chad Settle, TerranceHurley, and Jason
Shogren. Citizen suits dlow individuals to seek federd legd
recourse when they have been adversely affected by the viola-
tion of an environmenta regulation. This chapter explores the
conditions and indtitutional rules under which these suits will
promote environmental quality, with fewer resources expended,
by those contesting the outcome of the suit. In The Law and
Economics of the Environment, edited by Anthony Heyes.
Northampton, MA: Edward Elgar, 2001, p. 217-248.

Do Far mers Need Efficiency—or Economic Power ? By Ri-
chard Levins. While economic efficiency has been the usua
prescription for financial successin dairy farming, this may no
longer bethe case. The milk processing industry, and even more
thefood retailing sector, are so concentrated that market power
becomes a factor. Farmers should take a new look at collective
bargaining to improve their market power in the new food sys-
tem. In Hoard's Dairyman, November 2001, p. 711.

Do We Now Callect Any Revenue from Taxing Capital In-
come? By Roger Gordon, Laura Kalambokidis, and Joel
Semrod. The U.S. income tax system has long been recog-
nized as a hybrid of an income and consumption tax, with ele-
ments that do not fit naturally into either pure system. What it
actudly is has important policy implications for, anong other
things, understanding theimpact of moving closer to a pure con-
sumption tax regime. In this paper, we examinethe nature of the
U.S. incometax system by cal culating the revenue and distribu-
tional implications of switching from the current system to one
form of consumption tax, amodified cash flow tax. Prepared for
the International Seminar in Public Economics Conference,
University of California, Berkeley, December 7-8, 2001, 28 pp.

Environmental “ Tinkering” in Farm Bill Won't Solve Pol-
lution Problems. By K. William Easter. Soil erosion and nu-
trient pollution of our water resources are agrowing concernin
the Midwest. Gyles Randall, a soil scientist at the University of
Minnesota, says that in 30 years he's never seen as much soil
erosion in southern Minnesota as he has in the last few years.
Some think the farm hill can solve the problem. However, it is
clear that more than environmenta tinkering with the farm hill
is needed to significantly reduce water pollution. In Sustainable
Agriculture, v. 9, no. 9, September 2001, p. 1.

Farm Household Income Safety Net Programs Hard to
Implement: Economists Analyze Approaches to Take for
Implementation. By William L azarus. Compared to current
commodity programs, a “farm household income safety net”
approach might do a better job of assuring a minimum standard
of living for families on small farms. This approach, however,
would be a dramatic departure from current policy and would
face opposition on ideologica grounds, aswell as be difficult to
implement. Still, it might be worth atry if policymakers really
want to preserve small farms. In Agweek, v. 17, no. 4, Septem-
ber 3, 2001, p. 40.

For Small Farms: Household Income Safety Net Might Be
Better Than Commodity Programs. By William L azarus.
Traditiona price-support programs do not help smal family
farms very much. USDA-ERS economists have studied an al-
ternative approach using payments based on farm household
net income to ensure a minimum standard of living instead of
basing payments on commodity prices. This*“household income
safety net” approach deserves alook by those in the Minnesota
farm community who are looking for aternatives to traditional
farm programs. In Agweek, v. 17, no. 4, September 3, 2001.
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Major Issuesin the 2002 Far m Bill: Risk Management. By
Vernon Eidman. Two risk-management tools—crop yield and
revenue insurance, and producer savings accounts—have been
considered for inclusion in the 2002 farm bill. Crop and rev-
enue insurance products have become important risk-manage-
ment tools over the past decade and should be continued. The
distortion in production decisions caused by the current method
of subsidizing insurance premiums could be reduced by provid-
ing premium subsidies through fixed payment vouchers. My
paper argues that producer savings accounts are unlikely to in-
crease the net savings of most farmers, making these accounts
of limited use as a risk-management tool on the large magjority
of farms. In addition, these accounts are likely to be primarily of
interest to farm operators who pay high margina tax rates. In
The 2002 Farm Bill: Issuesand Alternatives, Conference High-
lights edited by Won W. Koo. Fargo, ND: North Dakota State
University, Department of Agribusiness and Applied Econom-
ics, Center for Agricultural Policy and Trade Studies, 2001.

Managing European Corn Borer Resistanceto Bt Corn with
Dynamic Refuges. By Silva Secchi, Terrance Hurley, and
Richard Hellmich. Genetic engineering has produced corn
that isresistant to pests and safer to use than conventional pesti-
cides. Thereisconcern, however, that insect resistance will pre-
maturely render the corn ineffective. The purpose of this paper
is to evaluate how much adaptive strategy can improve on the
strategies currently being used to manage insect resistance. lowa
State University, Center for Agriculturd and Rurd Develop-
ment, working paper.
[http://www.card.iastate.edu/publications/texts/01wp287.pdf]

New National Farm Policy Goal Should BeMoreU.S. Farm-
ers, Not Fewer. By Richard L evins. For decades, farm policy
has often assumed that poor income results from having too
many farmers. Thus, having fewer farmers becomes part of the
solution. But, for environmental and social reasons, we may
need more—not fewer—farmersto meet important public goals.
In Minnesota Agriculture, v. 45, no. 12, December 18, 2001.

Payback Day Coming for Social Security. By Willard
Cochrane. Itisnot socia security that isin trouble, asthe U.S.
president’ s stacked commission on the future of social security
would have us believe; it is the federa government that is in
trouble. The Socid Security Administration hasinvested its sur-
pluses—an estimated $6.5 trillion plus interest—in government
bonds. Beginning in 2016, the Social Security Administration
will begin to redeem those bonds, as needed, to pay benefits to
retirees. Using these funds, the system is projected to be solvent
through 2038. Thus, if thereisaworry, it iswhether the federal
government will redeem the bonds, as with any other govern-
ment debt, and maintain the solvency of the socia security sys-
tem. In Sar Tribune, September 8, 2001, p. A17.

Public Works Programs Needed to Pull Us Out of Global
Slump. By Willard Cochrane. The economic dump in the

U.S. ispart of agloba sump. The current U.S. and world-wide
recession is not cyclical; it is a world-wide under-consumption
problem. American consumers have done more than their share
in buying the output of the wonderfully productive global
economy, but that appears to be dowing down. Capital spend-
ing in the U.S. has dowed in the past year and expenditures on
public goods (such as education, roads, and rapid transit) have
dowed during the past decade. To pull out of this global eco-
nomic slump (which was induced by restricted purchasing
power), the governments of the world's economic heavy hit-
ters—Japan, Germany, and the United States—must embark
upon large, public goods-producing programs. These programs,
financed either through progressiveincome taxes or budget defi-
cits, will widen the flow of purchasing power. Thiseffort needs
to be complemented with efforts to reduce theincome inequali-
ties among the magjor and emerging economies, and with re-
structuring the U.S. farm program along lessintensive and more
sustainable lines. In Agri News, v. 26, no. 41, October 11, 2001,
p. A7.

TheRole of the Public Sector in Technology Development:
Generalizations from General Purpose Technologies. By
Vernon Ruttan. Inthe new science and technology policy lit-
erature that emerged in the early 1980s, it was held that, while
public support for scienceisappropriate, public support for tech-
nology development represents an unproductive use of public
resources. The perspective that emerges my recent book, Tech-
nology, Growth, and Development (Oxford 2001) is quite dif-
ferent. Government has played an important role in technology
development and transfer in amost every U.S. industry that has
become competitive on a globa scde.

Staff paper. [http://agecon.lib.umn.edu/mn/p01-11.pdf]

A Segmentation Analysis of U.S. Grocery Store Shoppers.
By Sandeep Mangara and Ben Senauer. The three key su-
permarket shopper segments identified are time-pressed conve-
nience seekers, sophigticates, and middle Americans. Time-
pressed conveni ence seekers put apremium on featuressuch as
childcare, gas pumps, and online shopping. Quality and services
areimportant to the sophisticates. Middle Americans are attracted
by pricing/value factors and want stores that are active in the
community. Retail Food Industry Working Paper.
[http://agecon.lib.umn.edw/mn/tr01-08.pdf]

A Strategic Management Primer for Farmers. By Kent
Olson. This paper explains the process of strategic manage-
ment, which includes 1) developing avision of your farmin the
future, 2) describing your farm’scurrent mission, 3) setting stra-
tegic and financial objectives, 4) understanding your chosen in-
dustry and your farm’s place within that industry, 5) building
and maintaining strategic advantage, 6) crafting and testing a-
ternative strategies, 7) implementing the chosen strategy, 8) evalu-
ating performance, and 9) making corrective adjustments.Staff
paper. [http://agecon.lib.umn.edu/mn/p01-15.pdf]
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Suggested Proceduresfor Estimating Farm Machinery Costs
for Extension Audiences. By William L azarus. Thesharing

of extension materials among statesisincreasing, driven by the
availability of new information technologies and budget pres-

sures. Inthe case of machinery cost publications, however, meth-

odologicd differences have often complicated sharing. This

paper is a follow-up to a report by the American Agricultura

Economics Association Costs and Returns Task Force and fo-

cuses on extension audiences. It includes an empirical analysis

of four dternative calculation methods and recommends a
method for developing extension materias in the north-centra

U.S. Staff paper. [ http://agecon.lib.umn.edu/mn/p01-13.pdf]

The 2001 Supermarket Panel Annual Report. By Robert
King, Elaine Jacobson, and Jonathan Seltzer. The Super-
market Panel collects data annudly from individua supermar-
kets about store characteristics, operations, and performance.
Established in 1998 by the Food Industry Center, the Supermar-
ket Panel is the basis for ongoing studies of the supermarket
industry. The 2001 Panel surveyed 563 storesand isarepresen-
tative cross section of the industry because it includes stores
from all formats and ownership groups—ranging from single
stores to the country’s largest chains. Our paper includes a de-
scriptive profile for stores grouped by ownership-size and for-
mat, and more detailed information about store-level practices
related to supply chain management, human resources, food han-
dling, environmental management, quality assurance, and ser-
vice offerings. The paper aso contains specia analyses of top-
performing stores, the impacts of supercenter competition, and
a datigtical analysis of store-level performance drivers. Food
Industry Center paper, 2001.

Uncertain Times Underline Importance of Economic Research.
By Jean Kinsey. At the annual meeting of the American Agricul-
tural Economics Association in Long Beach, held July 27-31, there
was an emphasis on good communication. At the meeting, there
was a specia call for more posters because they require not only
creativity but good communication skills. Posters require authors
to ask themselves how their work may be used by othersand arean
excellent way to relay information to a wide audience. The theme
for upcoming summer meetings is “Moving with the Speed of
Change,” which is both our challenge and mandate. In The Ex-
change, v. 23, no. 6, November/December 2001, p. 1.

REGIONAL TOPICS

Minnesota Farm Machinery Economic Cost Estimates for
2001. By William L azarus. Thisrecently updated publication
contains estimates of farm machinery operating costs cal cul ated
using the economic-engineering approach. It gets wide use by
producers and their adviserswho useit to make decisions, such
as purchasing or sharing ownership of machinery, and arrive a
custom ratesthat arefair to al. University of Minnesota Exten-
sion Service paper.

[ http://www.apec.umn.edu/faculty/wlazarus’M F2001. pdf]

Profile of Social, Demogr aphic, and Vital Statistics 2001. By
Bud Crewdson and Kim Holschuh. The profile data in this
report includes Minnesota 2001 statistics on the population of
counties, cities, and townships, births and deaths, marriagesand
dissolutions, school attendance and pupil data, aid to families
with dependent children, food stamps, and youth chemical de-
pendency. University of Minnesota Extension Service paper, 1
volume, various pagings.

Riceand SteeleCountiesAgricultureBusinessRetention and
Enhancement Program: Summary Report. By Daniel Haar,

Richard Levins, and Michael Darger. A BR&E survey of 68
Rice and Steele county farmersindicated that farmers were try-
ing to hold on to traditional farming practicesin arapidly urban-
izing area. Farmers were concerned that residents did not care
about farm survival and were even largely distrustful of
agribusiness interests. Loca teams are organizing to advance
follow-up priority projects including farmland preservation,
hedlthcare affordability, regiond farmers market, and business
partnerships/co-ops. University of Minnesota Extension Service,

Department of Applied Economics and Business Retention and
Expansion Strategies Program paper, 2001, 10 pp.

Technology Transfer from the University of Minnesota: Es-
timating the Economic Impact. By Vernon Ruttan. Thereis
strong synergy among research, education, technology develop-
ment, and technology transfer. Examples of successful public-
private technology transfer linkage ingtitutions are provided. But
efforts to document the benefits of research conducted at the
University of Minnesotato the state have rarely been conducted
with the rigor that would be required to meet the test of profes-
siond credibility. A program of research to develop morerigor-
ous evidence on economic benefitsto the stateis proposed. Staff
paper. [http://agecon.lib.umn.edu/mn/p01-10.pdf]

U of M Grain Flow Study Confirms Dramatic Changes. By
Jerry Fruin and Doug Tiffany. Minnesota farmers produce
over 1.3 million bushels of grain and oilseed annually. Al-
though the state’ slivestock industry has expanded, feed
utilization has not increased as much as grain production,
requiring the development of new markets. Our study showed
that dramatic increases have occurred in corn processing
(ethanol and sweeteners), in soybean exports from Duluth-
Superior, and in direct rail shipments of corn, and especialy
soybeans, to Mexico. Wealso found that final destinations and
transport modes vary dramatically by area. For example,
virtually all the surplus grain from southeast Minnesotais
trucked to the Mississippi River for further movement by barge
for export. In contrast, surplus grain from southwest Minnesota
goesto area processors by truck, or to Pacific Northwest ports
and Mexico in trainload shipments.

In Mill and Elevator News, v. 11, no. 2, Fal 2001, p. 18-19.
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Center Feature: The Business Retention and
Expansion Strategies Program

The purpose of the University of Minnesota's Business Re-
tention & Expansion Strategies Program (U.M. BR&E) is
twofold: to help loca community leaders retain and expand
their existing businessbase, and to educate professionals, stu-
dents, and othersin economic devel opment.

U.M. BR&E was founded in 1990 by Dr. George Morse, a
professor and extension economist in the Department of Ap-

plied Economics. Today, U.M. BR& E offersawide variety of

educational programs and consulting services promoting the
economic well-being of Minnesota communities. The main

way we reach out to local communities is by assisting them

with the BR&E visitation process.

Goals and Objectives of the BR& E Visitation

Process

The BR&E visitation process focuses specificaly on loca

needs and has four mgjor phases.

1. Building abroad community-based task force that includes
local decision-makers. The community builds socid capi-
tal and long-term capacity for effective BR& E by recruit-
ing leaders from different sectors.

2. Making persond visits to businesses. Local leaders do
the data collection in face-to-face vigits with firm own-
ers.

3. Following up on the concerns of individua firms. The
personal interviews reveal opportunities for the commu-
nity to respond to firm-specific issues.

Taking action on long-term issues of broad concern to busi-

ness. The task force creates an action plan based on the ex-

pressed concerns of the firmsit interviewed.

Communities Get Results with U.M. BR& E

U.M. BR&E has adapted its approach to serve the specific
needs of the dairy, genera agriculture, swine, and tourismin-
dustries, aswell assmall businesses and manufacturing firms.
To date, U.M. BR&E has hel ped 44 communities build stron-
ger communities by suggesting more effective ways to pro-
mote local economic development. Hereisacommunity suc-
cessgory.

In 1994, Swift County learned that two large manufacturers
planned to move out of state. With the help of U.M. BR&E,
community leaders mobilized local and state resources and
successfully retained the businesses. Four yearslater, an esti-
mated 13 percent of the jobs and 18 percent of the incomein
the county could be attributed to the retention of thetwo firms.
Swift County Commissioner Dick Hanson remarked, “The
BR& E program hel ped changethe attitude of business people.
They saw that we, as government officials, wanted to help
them make the county a better place to do business.”

Educational Programs

The U.M. BR&E consultant training program was recently
adopted as the preferred certification program by Business
Retention and Expansion International (http://www.brei.org),
an international association that promotes economic develop-
ment through existing business. In addition, consultantstrained
by U.M. BR&E help communities through all stages of the
BR&E visitation process, which includes team-building and
planning, visitsto 30—100 businesses, follow-up visitsto busi-
nesseswith problems, and helpimplementing priority projects.
Trained consultants travel to the community 10 to 13 times
during a typicd visitation program. To learn more about a
BR&E vigtation, check out the free online information at
http://www.edo.umn.edu.

Winsted community |eader s discuss how the BR& E process
will workin their community, August 1999.

Resear ch Consulting Services

U.M. BR&E provides technical assistance to communities
conducting BR& E visitation programs and provides written
survey instruments, tabulation and analysis of survey results,
high-quality research reports, assistance conducting priority-
setting sessions, and hel p creating summary reports. With ex-
perience in over 40 loca BR&E vistaion programs, U.M.
BR&E is adept at working with a community’ s unigque needs
and aspirations.

Contacting U.M. BR& E

For more examples and information on how our programs
can work for you, go to http://www.bre.umn.edu or
http://www.edo.umn.edu. If you would like assistancein your
community, contact the program’ s director, Michael Darger,
at 612-625-6246 or mdarger @apec.umn.edu.
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UPCOMING POLICY FORUM

The Department of Applied Economics, along with the Agri-Growth Council, the
University of Minnesota Center for Transportation Studies, and other organiza-
tions, will sponsor a policy forum titled, “ Trangportation Needs in Today’ s Global
Economy: What Do We Need?’ This one-day forum will be held on Thursday,
March 21, 2002 at the Earle Brown Center, 1890 Buford Avenue, on the St. Paul
Campus.

During the past 25 years the transportation needs of agriculture and the food indus-
try have changed dramatically, especiadly since valued-added processing, identity
preservation, containerized shipping, genetically modified organisms, and crop track-
ing came into widespread use. The forum will explore the current challenges and
future directions of thisal-important sector of our nationa—and global—economy.

A welcome from Myron Just, executive director of the Agri-Growth Council, will
begin the day, followed by three morning sessions entitled, “ The Current Status of
Agricultural Production and Distribution,” “Changing Dimensions in Agricultura
Transportation,” and “ The Current State of Carrier-Shipper Business Relations and
Vision for the Future.” The invited afternoon speaker is Norman Mineta, U.S. Sec-
retary of Transportation, who will give a presentation entitled “ The Transportation
Needsin the Globa Food Economy.” The two sessions following Mineta stalk will
focus on “ Future Needs and Regulatory Issues’ and “Baancing Environmental and
Social Mandates with the Need for Development.”

For information about the forum and how to register, either writeto the Agri-Growth
Council at 408 St. Peter St., Suite 20, St. Paul, MN 55102, call 651-905-8900, or
emall agrigrowth@sprynet.com.
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