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Fixed Rate Mortgage Loans
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Agricultural Real Estate Loan Rates
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15-Year FRM Rates
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Farmer Mac |l
Cumulative Volume
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Pool Performance
Constant Prepayment Rate

John Hancock
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Foreclosure Frequency

» Foreclosure initiated on $3.1 million representing 0.46%
of the original pool amount

» Foreclosure initiated on 5 loans representing 0.22% of
the number of loans pooled

Loss Experience

« 1 loan foreclosed, fully recovered
« 3 loans currently in foreclosure, no loss expected
» 0% loss experience to date

Delinquency Rate

» 0.91%of the pool is currently >= 2 months delinquent

o The 24 month average of the pool >=2 months
delinquent is 0.95%.
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Pru- Securities
Historical Rates
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Pru-Securities Pool
Product Preferences
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Pru-Securities Pool
Distribution by Loan Size
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Pru-Securities
Distribution by Interest Rate
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Pru-Securities Pool
Geographic Diversity

Pacific 58%

. 19
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Pru-Securities Pool
Commodity Distribution
Feed Grains 11% Dairy 8%
— Cotion 2%

Food Crops

Hogs 0% 4 Catle 14%
Oilseeds 8% |
Other Pouliry 2%

OtherCrops 7%

Vegetables 5%

Permanent Plantings 35%
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Pru-Securities Pool
Permanent Planting Distribution

Apples  33%

Grapes 28%

Almonds 23%
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Pru-Securities Pool
Distribution by Loan-to-Value Ratio
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Pru-Securities Pool
Distribution by Debt-to-Asset Ratio
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| Pru-Securities Pool
Distribution by Total Debt Coverage Ratio
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1994-95 Business Plan:
Establish Pooler Volume Thresholds

» Set volume targets and dates for
achievement by all poolers:

- Complete $50 million securitization
- Deadline December 31, 1994

 Notify all poolers
- Encourage participation
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1994-95 Business Plan:
Establish Strategic Alliances

« Define "strategic alliance" joint venture
opportunities for poolers

-1 - 2 for agricultural real estate
-1 for rural housing

« Solicit joint venturors with uniform offer
package

« Submit to Board of Directors for acceptance
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1994-95 Business Plan:
Establish Strategic Alliances (cont'd)

e Likely to include:

- Commitment of Farmer Mac financial and
human resources

- Investment in Class C non-voting stock

- Obligation to securitize all purchased loans
under Farmer Mac program '

« Will be structured to ensure originator access
and reasonable interpretation of Farmer Mac
loan standards
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1994-95 Business Plan:

Pursue Legislative Changes

« Evaluate strategic alliance responses

e Determine whether changes are necessary to
increase program participation

- Categorize critical and non-critical changes

e Develop broad-based support

o Cooperate in oversight processes with
Congress, FCA
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