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THE AGAZINE OF FOOD, FARM, AND RESOURCE ISSUES 



Findings 

What agricultural and resource economists are finding about food, farm, and resource issues. 

• Changing the current system of public land grazing rights and fees to a system of privately-held, transferable 
grazing rights would encourage good stewardship, allow ranchers to voluntarily sell grazing permits to those 
who place a higher value on other land uses, and reduce the political strife surrounding grazing and other 
uses of public lands-say LaFrance and Watts. 

• Labor's high share and capital's low share of beef and perk packing plant costs have encouraged new labor
saving technologies and plant relocations to areas of lower labor costs and less unionization, a trend which 
may continue-say Melton and Huffman. 

• Contracts used to reward growers of broiler chickens shift both the primary source of risk, price risk, and a 
portion of production risk from the grower to the integrator-say Knoeber and Thurman. 

• The benefit-cost ratio for IPM in cotton is approximately 6.5:1-say White and Wetzstein . 

• Contrary to widespread fears, economic liberalization in developing countries may have environmental 
benefits, including reduced rates of land degradation-say Coxhead and Jayasuriya. 

• If illicit dumping or burning of garbage is a problem, then a subsidy for garbage collection, rather than a tax, 
may better correct for the environmental costs of garbage generation and disposal-say Fullerton and 
Kinnaman. 

• Tradeable pollutio permits offer a market alternative to customary top-down government control measures, 
but the associated transactions costs make the advantages of the permit system over government regulation 
or taxing less certain, and increase the importance of permit design details, including the initial permit 
allocation among polluters-says Stavins. 

- ' Findings are taken from recently or soon-to-be published research in the American Journal of Agricultural Economics, Journal of Agricul
tural and Resource Economics, Review of Agricultural Economics, Journal of Agricultural Economics Research, Journal of Agricultural 
and Applied Economics, Agricultural and Resource Economics Review, Land Economics, Journal of Environmental Economics and 
Management, Agribusiness-An International Journal, and other journals which publish the research findings of agricultural and resource 
economists. Abbreviated citations are found on page 41. 

ON OUR COVER-While we enjoy the visual tranquility of small rural towns, authors in this issue emphasize 
that all kinds of changes are taking place beneath the quiet facade for businesses, governments, and citizens 
of these communities. 



I Editorial I 

Our Tenth Anniversary-Taking Stock 
and a Look to the Future 

C HOICES soon celebrates its tenth 
anniversary-1986-1996! It is in

deed a happy occasion because few 
magazines survive ten years or enjoy 
such strong support from their readers 
and supporting organizations, support 
we greatly appreciate! We'll mark the 
birthday with a special Best of 
CHOICES edition featuring some of 
the foremost articles from the past ten 
years (see the announcement on page 
45). Along with this celebration, our 
birthday marks a good time to take 
stock and to think about our readers 
and their needs as we consider content 
and style for coming years. 

The American Agricultural Econom
ics Association created CHOICES to 
bring high-quality information to a 

wide spectrum of people interested in 
food, farm, and resource issues. Of 
course agricultural economists subscribe 
to the magazine, but noneconomists 
comprise a large share of our readers. 
All members of the International 
Agribusiness Management Association 
and officers and members of many farm 
organizations receive CHOICES. So, 
too, do many members and staff of the 
House and Senate, all U.S . agricultural 
counselors and attaches, and many ad
ministrators and staff of USDA agen
cies. Many editors of agricultural maga
zines and other news media use the 
magazine. In some states the dean of 
the college of agriculture mails 
CHOICES to high school social science 
teachers for classroom and recruiting 
purposes, and to farmers, ranchers, 
agribusiness and resource leaders. Many 
university teachers use CHOICES in 
their classes. Most professional agricul
tural econom ists would insist that 
CHOICES address the issues faced by 
agribusiness, government, and consum
ers-and address those issues in a non
technical and accessible way, even with 
some visual flare! At times an article 
primarily for agricultural economists 
will appear, but that will be the excep
tion and not the rule. CHOICES will 
continue to treat, in an accessible way, 
issues important to business, govern
ment, and consumers. 

As the subtitle to our magazine 
states, this is the magazine of food, 
farm, and resource issues. You will find 
informed individuals writing on the in-

creasing importance of international 
trade and world events, the declining 
importance of domestic farm programs, 
growing and cantankerous environmen
tal and natural resource issues, govern
ment regulation, changes consumers 
want in the foods they eat, trends in 
the farm and agribusiness sector, and 
domestic and foreign rural and human 
development. 

The unique contribution of this 
magazine is, I believe, the economic 
perspective that it adds to other im
portant views of current food, farm, 
and resource issues. CHOICES offers a 
forum primarily for economic dialog, 
and we hope that the magazine is a 
good way for agricultural economists 
to serve the public, business, and gov
ernment. But the magazine wi ll also 
include some food, farm, and resource 
articles written by production scientists, 
ecologists, agricultural producers and 
other business persons, lawyers, phiJoso
phers, politicians, and consumers. Al
though often not stated, many of the 
articles will be about the benefits and 
costs of agribusiness and government 
decisions, and the winners and losers 
from those decisions. 

The editor welcomes comments. 
Your ideas have helped make the first 
ten years a successful and exciting ad
venture, and we want to meet your 
needs as we launch into the next de
cade of CHOICES. 
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Robert Innes is professor of agricul
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on the President's Council of Economic 
Advisers. His research covers a wide 
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and is a member of the U.S. Commis
sion on Immigration Reform's "Bina
tional Study on Migration" research 
team. 

Philip L. Martin is professor of agri
cultural economics at the University of 
California, Davis. He has researched 
and written on several immigration and 
labor market topics. Martin was ap
pointed a member of the Commission 
on Agricultural Workers, established by 
the 1986 Immigration Reform and 
Control Act, and he currently serves 
on the Commission on Immigration 
Reform's "Binational Study on Migra
tion" research team. 

William Dobson is distinguished 
professor in the Department of Agri
cultural Economics at the University 
of Madison, Wisconsin, where he con
ducts agribusiness research emphasiz
ing strategic management. Dobson has 
served as chair of agricultural econom
ics at the University of Wisconsin, 
Madison, and as head of agricultural 
economics at Purdue University. 
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