
 
 

Give to AgEcon Search 

 
 

 

The World’s Largest Open Access Agricultural & Applied Economics Digital Library 
 

 
 

This document is discoverable and free to researchers across the 
globe due to the work of AgEcon Search. 

 
 
 

Help ensure our sustainability. 
 

 
 
 
 
 
 
 

AgEcon Search 
http://ageconsearch.umn.edu 

aesearch@umn.edu 
 
 
 

 
 
 
 
 
 
Papers downloaded from AgEcon Search may be used for non-commercial purposes and personal study only. 
No other use, including posting to another Internet site, is permitted without permission from the copyright 
owner (not AgEcon Search), or as allowed under the provisions of Fair Use, U.S. Copyright Act, Title 17 U.S.C. 

https://makingagift.umn.edu/give/yourgift.html?&cart=2313
https://makingagift.umn.edu/give/yourgift.html?&cart=2313
https://makingagift.umn.edu/give/yourgift.html?&cart=2313
http://ageconsearch.umn.edu/
mailto:aesearch@umn.edu






The Magazine of Food, Farm, and Resource Issues Second Quarter 1988 

A CHOICES Debate On 
4/5 Export Subsidies on Value Added Products: 

Our Trade Policy Needs Them 
by Paul B. Green 

ARTICLES 
10 The Changed Face of the U.S. 

Farm Machinery Industry 
by Dean E. McKee 

14 Mergers in the Food Industries: 
Trends, Motives, and Policies 
by John M. Connor and Frederick E. Geithman 

DEPARTMENTS 
2 Gallery 

About the Authors 

3 Commentary 
Harold F. Breimyer's Viewpoint on The Subtleties in 
Private-Public Funding of Farm Credit 

22 Centerfold 
James H. Anderson with a graphic look at 
The Challenge of Agricultural Research 

35 In and Out of the Hopper in 
Georgia, South Carolina, and Florida 
Terence J. Centner, James C. Hite, Rodney L. Clouser, 
and Robert B. Wharton 

DISEQUILIBRIA 
24 Innovative Extension Projects for 

Part-Time Farmers: There is no Funding 
by Christina H. Gladwin 

26 Practical Marketing: Cure For Extension's 
'Doom and Gloom' 
by Barry L. Flinchbaugh and Kathleen W Ward. 

I 
Effects May Differ From Policy Objectives 

by Ewen M. Wilson 

18 Land-Grant Colleges of Agriculture: 
Renegotiating Or Abandoning A Social Contract 
by George R. McDowell 

36 Letters From You: 
Manuel Otero, Marvin Duncan, Delman K. Banner, Peter 
J. Barry, Fred H. Sanderson, Harold F. Breimyer, 
Thomas Grennes, Jeffrey W Gain, Lowell D. Hill, Ralph 
E. Heimlich, Steven J. Taft, C. Ford Runge, Cathy L. 
Jabara, Nicole Ballinger 

42 Just For Fun: Economic Art 
by David Kraybill 

45 Do You Know 
James E. Patterson with Facts and Numbers 

28 Some Consumers Will Pay Extra for Lean Beef 
by Dale J. Menkhaus, Glen D. Whipple, and Ray A. Field 

30 Agricultural Proposals in the GATT 
by Ed Rossmiller 

34 What In The World Is The Cairns Group? 
by James P Houck 

Publisher: 
The American Agricultural Economics 
Association 

COVER PHOTOGRAPH, 

COURTESY DON ALBERN, 

CHOICES Advertising Office: 
W. King Pound 

Editor: 
Lyle Schertz 

Typography, Electronic Layout 
f.e.a. Laser Service, Timonium, Md. 

Printer: 
United Lithographics Services, Inc. 

Publication Office: 
12708 Oak Farms Road, 
Herndon, VA 22071 (202) 786-1899 

MEDIA SERVICES, CORNELL UNIVERSITY 

GRAPHS BY SARAH SCHMITT 

Advisory Council: 
Paul W. Barkley 
Orlen Grunewald 
James Houck 
Sylvia Lane 
John Otte 
Wayne Shutjer 

George Brinkman 
Dale Hoover 
Verner Hurt 
Patrick J. Luby 
James Shaffer 
Tim Wallace 

1030 15th Street, NW, Suite 920 
Washington, D.C. 20005 
(202) 789-1663 

Publisher's Representatives: 
Northeast Representatiue: 
Thomqs W. Smith (203) 938-9378 

Midwest Representatiue: 
King Pound (800) 942-REPS 

West Coast Representatiue: 
Cathy Woods (602) 494-9444 

CHOICES (ISSN 0886-5558) is published quarterly by the American Agricultural Economics Association for people who want to be informed about food , farm, and 
resource issues-and the policies that affect them. Postage paid at Merrifield, VA, and additional mailing offices. All rights reserved. Quotation with credit is permitted. 
© 1988 Vol. 3, No.2, American Agricultural Economics Association. Subscription rates for U.S.: Individuals-$24.95 a year. Institutions-$32.50 a year (four 
editions). In Canada add $10 per year. Outside U.S. and Canada add $20. Send manuscripts and subscription correspondence to the Editor, Lyle Schertz, 12708 Oak 
Farms Road, Herndon, VA 22071. Telephone: (202) 786-1899. 



Harold F. Breimyer 

Harold F. Breimyer's professional career 
spans over 50 years. It started in the 
USDA with the AAA. During the ensuing 
30 years he held positions in the Bureau 
of Agricultural Economics and the Agri
cultural Marketing Service of USDA and 
the Council of Economic Advisers in the 
Office of the President. Since retiring 
from USDA he has been associated with 
the University of Missouri-Columbia for 
21 years. Throughout his career of over 
50 years, Breimyer has dealt with com
modity and marketing policy and has 
been a vigorous writer and commenta
tor about food and farm issues. 

Dean E. McKee 

Dean E. McKee is presently an indepen
dent economic consultant to which he 
brings thirty two years of experience in 
economics, first in academia (Michigan 
State University) , then government 
(ERS/USDA) and then industry (John 
Deere) . Between 1966 and 1986, he 
was the Director of Market Economics 
at Deere & Company and in that posi
tion had special interest in anticipating 
sales and changes in the industry. This 
experience, as well as his current con 
sulting work, provides him unique 
insights about why and how the farm 
machinery industry has changed. 
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John M. Connor 

John M. Connor is associate professor 
of agricultural economics at Purdue Uni
versity. He received his Ph .D . degree 
from the University of Wisconsin in 
1976 and joined Purdue in May 1983, 
following seven years of service with the 
Economic Research Service of the 
USDA. Connor has written extensively 
including three commercially published 
books. His special interests include cor
porate growth and diversification , for
eign direct investment and competition 
policies. His most recent book , Food 
Processing: An Industrial Powerhouse 
in Transition, will be released by Lexing
ton Books in 1988. 

Frederick E. Geithman 
Frederick E. Geithman received his B.A. 
in Economics and his M.S. in Agricultur
al Economics from New Mexico State 
University. He is presently an Associate 
Research Scientist in the Department of 
Agricultural Economics at the University 
of Wisconsin where he works with the 
Food Systems Research Group. He is 
co-author of the book The Food Retail
ing Industry, Market Structure, Profits 
and Prices published by Praeger Publish
ing Company (1979) . More recently he 
contributed a chapter "Mergers: Does 
Empirical Evidence Support a Change 
in Public Policy?" for a book Issues 
After A Century Of Federal Competition 
Policy published by Lexington Publish
ers in 1987. 

George R. McDowell 

George R. McDowell has an intense 
interest in institutions and how they 
relate to their constituencies. He 
authored the 1975 article in the Ameri
can Journal of Agricultural Economics, 
"The Political Economy of Extension 
Program Design: Institutional Mainte
nance Issues in the Organization and 
Delivery of Extension Programs," and 
often writes and speaks about land
grant universities and extension pro
grams. He is a Michigan State Ph.D. , 
1975, and since then has been affiliated 
with the University of Massachusetts , 
where he is currently a Full Professor. 
He has significant international experi
ence in Malaysia and Africa. He is cur
rently on leave and residing in Lusaka, 
Zambia on a resident assignment for the 
Virginia Polytechnic Institute and State 
University on a U.S. AID contract. 
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