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_ Yields of Crop Residues and Energy Crops Volumetric Mix of Fuels in 2035
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Model Features
* Heterogeneity in returns to agriculture at crop reporting district level
« Crop, co-product, livestock and biomass markets
« First and second generation biofuels with endogenous learning by
doing
in production
* Open economy in crop and fuel sectors
« Life-cycle assessment of greenhouse gas emissions
*Welfare cost of policies

« The addition of a LCFS to the RFS can significantly change the mix of
biofuels in favor of cellulosic ethanol and BTL

+ Combining a carbon tax with the RFS and LCFS will increase GHG
reduction and reduce fossil fuel consumption relative to the RFS alone

« All three policies lead to a marginal gain in net economic benefits due
to improvements in the terms of trade for the US.
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