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oligopolistic market structure for allocative efficiency and firms' business 
conduct were reviewed. 

In the evaluation of applied economics to the PVR issue, a further 
three areas were examined. First, literature relating to technical change 
was reviewed, since one objective of adopting PVR is to accelerate 
technical change in agriculture through stimulating the development and 
use of new plant varieties. It was argued that the benefit s of PVR would 
tend to be concentrated at the applied end of the plant breeding research 
spectrum, and that the appropriation of benefits from increased plant 
breeding by Australian farmers would partly depend upon the price at 
which new varieties were made available to them. 

Second, the intellectual property right to which PVR are most similar 
are patents. As there has been extensive economic research into the 
effects of industrial patents, this literature was evaluated for it s implica­
tions for plant breeding with PVR. It was shown that the drafting of 
PVR legislation enables PVR systems to avoid difficulties apparent in pa­
tent systems of defining material appropriate for the grant of an intellec­
tual property right. In most other aspects, the PVR-patent analogy is 
strong, and controversy as to the desirability of patent systems in 
general, and the relevance of particular features of such systems, is rele­
vant also to PVR. 

Third, seeds and pharmaceutical drugs, and the industries that pro­
duce them, appear to have many features in common. In particular, PVR 
and pharmaceutical product patents are very similar. Economic studies 
of the pharmaceutical industry have implications for the structure of 
plant breeding and seed industries that may develop with PVR, and the 
operating characteristics of these industries. 

Based O'n this assessment of PVR, an indication of the areas where 
PVR are likely to have major effects and of the research methods that 
would be necessary to conduct an empirical study of PVR, is offered. In 
addition, an a priori evaluation of many of the arguments in favour of, 
and against, PVR is provided. 

JOURNAL ARTICLE PRIZE 

The award for the best article published in the Australian Journal 0/ 
Agricultural Economics was awarded to John Quiggin for his article en­
titled 'Risk perception and risk aversion among Australian farmers' 
published in Volume 25(2), pp. 160-9. 
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