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The general model pointed out that the more elastic is domestic 
for the regulated good, the greater is the likelihood of deadweight 
to society arising from any manipulation of the price of the regulated 
in search of political support. It also indicated that the growth of 
weight costs from the late 1960s, and the wider dissemination of info 
mation about these ~os~s, r~sulted in an increase in t~e marginal OPPOSiti~ 
of taxpayers to redlstnbutlOn of wealth by regulation at any given lev I 
of grower profit. e 

This model extended work by Peltzman and others to explain the recent 
trend to deregulation of the wheat industry. A major insight was the recog. 
nition that rational regulators would be aware not only of the additional 
political support avai~able from redi~tributi~g rents be~ween g.roups, but 
also of the extra polItical support gaIned by ImplementIng polIcies which 
enhance economic efficiency. 

A single-equation model of the Australian demand for wheat for stOck. 
feed between 1950 and 1985 was formulated . This model indicated that 
such wheat has a high own-price elasticity, relative to the demand for wheat 
for human consumption or industrial uses. Results from this model also 
indicated that there had been some instability in the factors influencing 
demand over this period. 

Deregulation of the feed wheat sub-sector of domestic demand is shown 
to be a logical response to the growth in the deadweight costs of regula­
tion of wheat marketing. The conclusion is that when these deadweight 
costs (and consequent political opportunity costs of maintaining the regula­
tory structure) rose above the net political support obtainable by redis­
tributing wealth via industry regulation, support-maximising regulators 
abandoned regulation of the market for feed wheat. 

JOURNAL ARTICLE PRIZE 

The prize for the best article pu blished in the A ustralian Journal oJ 
Agricultural Economics was awarded to P. Bardsley and M. Harris for 
the article entitled 'An approach to the econometric estimation of atti­
tudes to risk in agriculture' published in Volume 31(2), pp. 112-26. 
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