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that a significant change in the discounting practice of elevators did occur
between 1986 and 1991.

Table 3 examines the net effect of the estimated changes in discounting
practices between the 2 years. Because the average wheat quality differed
between the 2 years, two standardized samples of wheat were used to identify
differences in discounts levied. The first wheat sample considered had
characteristics equal to the average of the wheat samples received in 1986.
Likewise, the second wheat sample considered had characteristics equal to the
average of the wheat samples received in 1991. Discounts were estimated for
these two wheat samples for the two discounting regimes: pre-May 1988 standard
change and post-May 1988 standard change.

The 1986 (pre-May 1988) discounting regime had substantially lower
discounts relative to the 1991 (post-May 1988) discounting regime. For the
relatively low quality sample from 1986, the difference in the discounts was
2.11 cents per bushel, or a discount nearly 80% higher using the 1991 regime.
For the relatively high quality sample from 1991, the difference in the
discounts amounted to 1.21 cents per bushel, or a 400% higher discount using
the 1991 regime.

The results of Table 3 support the notion that the standard change in
May 1988 had the effect of increasing discounts. Given this change in
discounting practice, the standard change may be responsible for at least part

of the improvement in wheat quality between 1986 and 1991.

Summary and Conclusions
Data from a survey of farmers suggest that farmers' behavior regarding

storage of grain has changed since 1986. In particular, fewer farmers store
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