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Farm and Background Characteristics

For farm families in general and for both low income and high
income farm families, spouse off-farm employment, college education, and
farm upbringing are neutral factors to the likelihood of discontinuing
farming. However, education (high school or lower), age (under 54
years), is a counteractive factor for all income classificétions. Simi-
larly, renting land out is a contributive factor for both low and high
income farm families.

For low income farm families, spouse unemployment off-farm, and
farm sales (under $5,000), are counteractive for high income but neutral
for low income families. On the other hand, age (over 64 years) and
renting in land are counteractive and farm sales ($5,000 to $19,999) is
contributive for low income families but neutral for high income fami-
lies.

For household heads with no income from off-farm sources, education
(lower than high school) and age (under 54 and over 64 ye;;s) are coun-
teractive but renting out land is contributive to discontinuing discoun-
tinuing farming for both low and high income farm families. farming.

For high income farm families, spouse labor force status, farm or
farm upbringing, age (under 35 and 55 to 64 years) are counteractive but
these are neutral for low income farm families. For low income families,
renting in land is counteractive and farm sales ($5,000 to $19,999) is
contributive to discontinuing farnming yet neutral for high income farm
families.

Considering low and high income families on the basis of labor
force participation of the heads of families, there are no differences

in the categorical sets of forces influencing the likelihood of discon-



tinuing farming between those with and those without off-farm

employment.

Attitudinal Factors

All farmers, both low income and high income who consider age, and
labor price hinderances to the survival of their farms are likely to
discontinue farming within a forseeable future. Low income farmers more
than the rest are likely to discontinue farming on account of high
interest rate and lesss likely to discontinue farming on the account of

health considerations and land prices.

IV. Summary and Conclusions

The likelihood of discontinuing farming by low income farm families
is influenced by age and production control over owned farm land. Fami-
lies headed by those under 44 years and over 64 years have.; greater
likelihood of discontinuing farming within ﬁhe forseeable future. Simi-
larly, farm families renting out their farm land have a greater likeli-
hood of discontinuing farming.

Two sets of farm and background factors, however, are negatively
associated with the likelihood of discontinuing farming. Specifically,
the labor force status of the spouse and college education. Of the atti-
tudinal factors, age considerations, interest rate, land and labor
prices weigh towards discontinuing farming but health considerations is
' an important factor in continuing farming.

In general the results do not predict undue exit from farming given

the farm and background characteristics and the attitude of farmers



towards the socioeconomic factors.

The persistence of small farm operations in the light of market,
policy and technological factors oriented towards large scale operations
suggests that over the years there emerged a dual agricultural structure
in the U. S. These consisted of large scale operations by relatively few
farmers who produced, more than proportionately, a larger shére of the
regional or national agricultural output and earned the larger share of
the aggregate farm income.

The other component consists of a larger number of farmers with
small individual farm operations and does not, under normal circumstan-
ces, influence the national agricultural supply situation significantly.
They are, consequently, less competetive in the existing national agri-
cultural marketing activities and receive relatively less benefits from
agricultural programs.

Additionally the results suggest the viability of small farming
operations which is explained more adequately in terms of thé new home
economics. This, therefore, calls for different evaluation criteria and
strategic policy formulations which relies more on optimal allocation of
household resources rather than farm production per se and reflect a
maximization of family welfare and not necessarily net farm profits.

A policy element consistent with this scenario is the one which
generates additional income sources for small farm families. Specifi-
cally, off-farm employment opportunities is and has been demonstrated to
be a critical factor in enhancing the welfare of small farm families.
This is not to exclude policies and programs aimed at increasing net
farm income.

Off-farm income opportunities for farm families is possible through
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