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Biomass: New Market 
for Farmers and 
Ranchers
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• Founded over 100 years ago 
• Members in all 50 states
• Mission: To advocate for the economic and social 

well-being, and quality of life of family farmers, 
ranchers, fishermen and consumers and their 
communities through education, cooperation and 
legislation. NFU advocates sustainable production 
of food, fiber, feed and fuel

USDA Ag Outlook Forum February 25, 2011

National Farmers Union
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1. Renewable Fuel Standard (RFS)
2. E15 
3. Farm Bill Programs

• REAP
• BCAP
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Current Opportunities for Farmers 
Through Government Incentives
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Renewable Fuel Standard
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Presentation Notes
The RFS was created under the Energy Independence and Security Act (EISA) of 2007, the RFS program sets a goal producing 36 billion gallons of renewable fuel by 2022. In 2010, according to the Energy Information Administration, the U.S. produced 10.87 billion gallons of corn-based ethanol and 278 million gallons of biodiesel.
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E15

Presenter
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EPA has recently allowed E15 to be used in 2001 cars and newerThis has eased to bottleneck on the biofuels industry and increased demand
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Source: ELPC

2008 Farm Bill 
Energy Title: 
Mandatory 
Funding
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Presentation Notes
Economic multiplier effect from local ownershipmoney gets reinvested into the community which keeps jobs and profits in rural communities and in the hands of farmers
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Farm Bill: REAP

Source: ELPC Grant Requests
Loan guarantee requests

Appropriated funds
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Farm Bill: Biomass Crop         
Assistance Program

Presenter
Presentation Notes
BCAP was set up in the 2008 Farm Bill to fix the chicken or egg scenario that is preventing cellulosic biofuels from taking off. There are no markets because there is no supply of dedicated energy crops and because there is no investment in 2nd generation biofuels plants.  BCAP tries to solve this by providing support for:	1)The collection, harvest, storage and transportation (CHST) of biomass materials for 	conversion to heat, power, advanced biofuels or bioproducts; and	2)The establishment and production of energy crops in project areas for use at facilities that convert 	biomass to heat, power, advanced biofuels or bioproducts.



Protect Farm Bill Programs
• Biorefinery Assistance

• Bioenergy Program for Advanced Biofuels

• Rural Energy for America Program (REAP)

• Biomass Research and Development
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How to Further the Industry

Presenter
Presentation Notes
There are 8 Farm Bill energy programs without baseline funding.Biorefinery Assistance: Grants and loan guarantees to help build advanced biorefineries; critical to jumpstart advanced biofuels production. $320 million mandatory 4 year funding, $600 million discretionary 4 year fundingBioenergy Program for Advanced Biofuels: Incentives for next generation biofuel production. $300 million mandatory 4 year funding, $100 million discretionary 4 year fundingRural Energy for America Program (REAP): Grants and loan guarantees for energy efficiency and renewable�energy of all sorts. Also includes support for feasibility studies and energy technical assistance. $255 million mandatory 4 year funding, $100 million discretionary 4 year fundingBiomass Research and Development: New investments for biomass fuel and power research and development to improve bioenergy. $118 million mandatory 4 year funding, $140 million discretionary 4 year funding



Protect Farm Bill Programs
• Biomass Crop Assistance Program (BCAP)

• Repowering Assistance 

• Biobased Markets Program

• Biodiesel Fuel Education Program
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How to Further the Industry
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Presentation Notes
Biomass Crop Assistance Program (BCAP):A first-ever energy crop program to help encourage farmers to grow sustainable energy crops such as switchgrass. Estimate $70 million in mandatory 4 year spending, Repowering Assistance: A new program, Rural Repowering, assists boilers at biofuels plants to burn energy crops instead of coal, cutting pollution and creating new markets for energy crops. $35 million mandatory 4 year funding, $60 million discretionary 4 year fundingBiobased Markets Program: Continues the federal preference for procurement of biobased products and the biobased products labeling program. $9 million mandatory 4 year funding, $8 million discretionary 4 year fundingBiodiesel Fuel Education Program: Education and outreach on biodiesel use. $5 million mandatory 4 year funding
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How to Further the Industry
Increased 
Infrastructure
1) Pipelines
2) Railroads
3) Blender pumps
4) E85 filling stations
5) Expanded RFS creating 

separate standard for 
cellulosic biofuels

6) Flex-fuel vehicles
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EPA Tailoring Rule
• Defines which types of emitters will need permits for 

greenhouse gas emissions under the Clean Air Act
• Aims to protect small producers of greenhouse gases 

such as farms and instead target large industrial plants
• Originally included biomass but EPA recently exempted 

biomass from permitting requirements for three years
• Tailoring Rule represents a departure from federal 

policy which had previously considered biomass 
‘carbon neutral’



USDA Ag Outlook Forum February 25, 2011

EPA Tailoring Rule
NFU Believes:
• Carbon policy should be based on science

• Different biomass feedstocks have different carbon 
emission cycles

• EPA must continue to exempt biomass from 
permitting requirements

Presenter
Presentation Notes
NFU emphasizes that carbon policy should be established based on the best available science and methodologies. Scientific information should inform policy decisions regarding different growing patterns of biomass feedstocks and appropriate carbon cycles. For example, a different accounting mechanism should be used for annual crops, such as corn and wheat, short rotation woody biomass crops, such as willow and poplar, and longer rotation woody biomass from actively and sustainably managed forests. EPA should work with USDA to ensure that a viable biomass industry can continue to develop without unnecessary regulations



The Role of Co-ops
• Place alternative marketing devices for alternative fuels 

such as E85/biodiesel and blender pumps at every 
cooperative retailer in the nation

We support:
• Consumer-owned utilities uniting to develop & demonstrate 

economic feasibility of renewable energy systems
• Cooperatives providing consumers incentives for         

using ethanol or biodiesel-enhanced fuels
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How to Further the Industry
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Thank You

Roger Johnson, President
National Farmers Union
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