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Presenter
Presentation Notes
Market development is important to exports, but GDP growth is even more so.



“To help businesses sell more products abroad, we set a 
goal of doubling our exports by 2014 -– because the more we 
export, the more jobs we create here at home.”
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Presentation Notes
Fix what is broken



Presenter
Presentation Notes
Stop breaking things



Presenter
Presentation Notes
Let’s start with the broken…the Doha Round



Presenter
Presentation Notes
SPS:  Notable – Tom’s subject
Not on the Doha agenda
Kudos to Administration for TPP effort (Ensure transparent, science-based and least trade restrictive.  First time: goal is harmonize lab certification approaches.  



Presenter
Presentation Notes
U.S. exports face VAT taxes overseas, but get no rebate on equivalent income taxes.  
If we can reopen completed FTAs and add provisions, then we should be able to insist on changes in negotiations that are far from completion.



Presenter
Presentation Notes
Inadequate market access, dubious SPS barriers, inequitable tax treatment…
Let’s fix what is broken.



Presenter
Presentation Notes
High prices versus volatility.
Not new – typically 20-30% annual – it is why governments with money use subsidies, and alternatively trade barriers.
Transparency:  reporting on production, trade and stocks.
Disciplines on export restrictions.
Global price or revenue risk insurance eventually.
Let’s fix what is broken.
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Presentation Notes
Stop breaking things.



Presenter
Presentation Notes
Mexico trucking issue – 54 products/$1.7 billion – broke our commitment.
Three FTAs hanging for 4 years: ITC - Janet’s old agency – each case found net greater econ benefit to the U.S.
We have to stop breaking things.



Presenter
Presentation Notes
Without any evidence of higher risk, we prohibit inspection certification of Chinese processed poultry; 
then after losing a WTO case we merely make it extraordinarily burdensome.
We have to stop breaking things.
Food & Water Watch – one ba chem challenging!
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Presentation Notes
AD/CVD
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Presentation Notes
2002 – Can’t call it “catfish” – Bassa
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Presentation Notes
2008 – solve this - “catfish” subject to grading and inspection under the meat inspec act, including how raised
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Presentation Notes
Oh yea, but Basa or Tra, not called a catfish.  For this law you have to call it “catfish”
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Presentation Notes
WTO is unlikely to view it favorably when the Vietnamese challenge it.
We have to quit breaking things.  Sick PETA on them – its embarrassing
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Presentation Notes
Now we have a proposed GIPSA rule that the meat industry says will prevent us from serving diverse overseas markets.
By dumbing down a product to its lowest level denominator, we will lose export markets.
We have to stop breaking things.
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Presentation Notes
More controversial:  We give priority to fuel over exportable food.
We encourage overseas competitors.
We have to stop breaking things.
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Presentation Notes
We spend $billion ($13,426/resident) on subsidies for water, waste treatment, roads and electricity that encourages the loss of an acre of farmland every minute.  
The result is we now lack the productive capacity to meet world demand.  
We paved over 3 million acres a year in the 1990’s; 
23 million acres over past 25 years
3 million extra acres today would push the stocks-to-use ratio +3-4%. 
Paving over our productive capacity incentivizes production elsewhere.
We have to stop breaking things.
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Presentation Notes
Small is good, small is popular, but like any other industry, farming is about scale.  
There is a place for small…but watch our competitors….
China concentrating its livestock production
Brazil specifically subsidizes larger farmers more; 
While we investigate our agribusinesses, Brazil encourages and celebrates its world beating agribusiness.
Meanwhile, Japan’s keiretsu and Korea’s chaebols are investing in scale.
We have to stop breaking things.



Presenter
Presentation Notes
I used to think it was because a large market; OECD data released this month: US 4.5% of firms, EU 2.7%
SRTG’s and some cooperators – excellent work finding SME new to exports.
75% of our exports via 250 large companies for a reason.
Busting into markets is expensive work; big often lead niche players.
Help SME’s, but do not undercut the main engines of export growth.
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Presentation Notes
Academic Research:
Periods like this where export growth exceeds domestic GDP growth, typically most of the expanded sales by existing exporters because of the cost curve and already sunk costs.  
Entry into exporting is expensive, even when there are favorable shocks like a weak dollar, improved productivity or foreign income growth.  
The longer the export boom,  the more new players that will enter.
The type of assistance varies by firm.



Presenter
Presentation Notes
Optimism:  Leadership
NEI:  best enthusiasm for exports in my many years
Montivideo
Heating oil subsidies cut but FAS gets extra money?!

Leadership:  to stop breaking things and start fixing them.
years ago…sequential referral and embarrassment nipped.
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