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Abstract Results Conclusions

Farmer risk tolerance iIs similar to that of the general
population but significantly lower than that of non-farm
business owners.

| compare the risk attitudes of a large, representative sample of farmers to
representative samples of the general population and of non-farm small business =
owners using a robust survey measure of risk tolerance. | find no difference between
farmers and the general population in average risk tolerance while small business
owners are significantly more risk tolerant than farmers. If farmers shared the same
demographic profile as the general population, farmers would be significantly more
risk tolerant while if farmers shared the profile of nonfarm business owners they would ©
have similar risk tolerance.
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Farmer demographics are distinct from non-farmers: they
are older and more male than non-farmers and have
greater income than non-business owners.
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Notes: Numbers in the bottom table are point predictions and 95% confidence intervals
from a tobit model of farmer risk tolerance rating as a function of the demographics of the
group referenced Iin the first column. The final column provides the prediction of risk
tolerance rating from the reference group’s own model of risk tolerance. For example, in
the first row, if farmers looked like the general U.S. population, the model predicts an
average risk tolerance rating of 6.20; the tobit model of the general U.S. population predicts
that the average U.S. respondent will have a risk tolerance rating of 5.52.
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The Risk Tolerance Question (Dohmen et al.)
“How do you see yourself? Are you generally a person who is fully prepared to take risks or do
you try to avoid taking risks?”

Don'tlike totakerisks1 2 3 4 5 6 7 8 9 10 11 Fully prepared to take risks




