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WHAT MIGHT WE EXPECT TO HEAR:-

1. SOME POINTS FROM THE ECONOMIST,

The importance of trade in attaining the most efficient use of resources. The 
significance of efficient resource use enabling poorer countries to develop. 
Resources to be conserved and wealth to be created for the largest possible 
number of people.

The problems caused by agricultural protection. How it imposes costs on 
taxpayers or consumers or both in the countries which indulge in it. How it 
impoverishes exporters in countries who are denied the opportunity to sell in 
protected markets and face subsidised competition in third country markets. How 
it discourages investment in the developing world's largest industry. How it may 
result in some countries being caught in a trap of increasing dependence upon 
imports based on the agricultural protection in rich countries.

The opportunity has been created by the GATT settlement to limit protection and 
to start a process which may be expected to lead to its diminution in further 
rounds of trade talks.

This will demand fundamental restructuring of agriculture in the most highly 
protected countries. Such adjustments have to explore opportunities in the whole 
economy and cannot simply be a matter of agricultural policy.

2. FROM NEW ZEALAND,

Yes there is life after subsidies - and if only other people would play the same 
rules, it would be a good life for New Zealand.
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Yes there are excellent prospects for agricultural exporters who are genuinely low 
cost because of economic growth, especially in South East Asia. If these 
prospects are to be translated into profit the industry will need to study and meet 
the preferences of the new markets. Production has to be led by markets not 
become a by-product of social policy. Protection disguises this reality and 
ultimately impedes the ability of industries to export without the aid of export 
subsidies. As GATT outlaws such subsidies, countries who cling to protection 
will find themselves at a growing disadvantage.

New Zealand cares for its environment, both for its own sake and because it is 
central to a strategy which sees tourism as a principal growth industry and a clean 
green image as a marketing tool for its farm products. However, it is of major 
importance that environmental policies should not become a disguised form of 
protection for non-competitive industries.

3. FROM NIGERIA,

For many people in Africa the central issues are poverty and hunger. Given 
growing populations and economies which lack much of the infra-structure of 
richer parts of the world, there is a real problem of competing except in terms of 
raw material supply.

In such a situation trade policy can play a major role. It may promote 
development if it leads to expanding opportunities for export industries and 
encourages inward investment in the physical and intellectual infrastructure of 
emerging economies. In contrast trade which results in the exploitation of local 
non-renewable resources without contributing to infrastructure may offer few 
benefits, whilst trade which makes an economy dependent on external markets 
which are closed as soon as domestic suppliers get into difficulties can destabilise 
growing economies. Trade policies which demand access to the markets of poor 
countries for the products of more developed economies, may make it ever more 
difficult for such countries to escape the cycle of poverty.

For countries facing such problems the GATT settlement represents only a modest 
improvement. Short term, if it leads to higher world prices, it may well damage 
countries which have come to rely on food imports. Even for food exporting 
countries, it does little to offset the danger of unbalanced, and insecure growth
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where there are trade opportunities based on only one product. Longer term, it 
seems to offer too little incentive for capital to flow to developing countries and it 
still falls short of the type of trade policy which would really promote the rapid 
expansion of the world's poorer economies.

4. FROM COLUMBIA,

Many of the concerns of Nigeria about trade will be shared in Colombia. There is 
likely to be a special emphasis on a number of aspects. First, the problems of 
reconciling foreign direct investment with political independence within small 
developing economies. Second, the special difficulties associated with a crop 
such as coffee, where demand is highly inelastic, technology tends to diminish the 
quantity needed and consumer taxes may impede trade as much as formal tariffs. 
Third, the danger posed to developed countries when poverty in the developing 
world and a market for drugs in the developed world, create market opportunities 
for international crime.

Solutions to such problems depend very heavily on economic growth. For that to 
accelerate, access to foreign markets and capital is essential. In that sense, the 
overall impact of GATT should be positive. However, the agricultural settlement 
is still far short of that which would contribute to the most rapid increase of 
wealth in countries such as Colombia.

5. FROM HUNGARY,

Hungary has experienced exclusion. Its traditional links with the Soviet economy, 
however, unequal they may have been, supported substantial net exports to the 
USSR. Since 1989 such exports have diminished leaving much of Hungarian 
agriculture without an external market. Equally, although it aspires to 
membership, it is still excluded from the agricultural markets of the EU The 
Europe Agreements, although symbolic of the EU's wish to include Central and 
Eastern European countries, provide minimal access on terms which are of little 
real benefit to Hungarian agriculture.

Despite this the prospect of membership beckons and so Hungary shares concerns 
elsewhere in the EU about how the CAP will evolve in the light of the GATT 
settlement. Here the question to be faced can be baldly stated - will the Union's
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agriculture seek to retain a policy which affords a continued high level of 
protection or will it adjust to attain low costs of production. For Hungarian 
agriculture the signals are confusing.

SOME OF THE ISSUES WE SHOULD DISCUSS:-

(i) Is it possible to free agricultural trade policy from the politics of vested 
interests in the developed world? What do we regard as acceptable rates of 
change in agricultural structures and populations?

(ii) Can we reconcile our concerns for efficiency with our wish for equity, within 
and between countries?

(iii) Can we reconcile the imperative for more food production with a rural 
environment which is not only sustainable but 'desirable'.?

(iv) Can we ensure that multi-national corporations operate to the benefit of the 
countries in which they are situated? Do we need the international equivalent of 
the competition rules which apply in the EU or the anti-trust legislation of the 
US.?

(v) Can we ensure that our international trade institutions command confidence in 
both the developed and the developing world.
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