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INTRODUCTION

Increased world cotton production is expected to overshadow improved 1984/85
world consumption , driving end-of-season stocks to record levels. Trade
prospects are encouraging on a world level, but below 1983/84 for U.S.

cotton which faces stiff competition from foreign suppliers harvesting
larger 1984/85 crops. Projected foreign exports are up 13 percent. Largest
gains are expected by Pakistan and Mexico, which experienced small 1983/84
crops, and China which is emerging as an important export factor.

PRODUCTION

Generally favorable weather and larger planted acreage in several major
cotton producing countries point to a record 1984/85 world cotton crop.
Production is estimated at 80.7 million bales, 20 percent above last
season. Both foreign and U.S. crops are larger. China remains the world's
top producer for the second consecutive year. Chinese production is
estimated at 25.3 million bales, over twice its 1978-82 average and almost
as large as the next two producers, the United States and the Soviet Union,
combined.

I want to add that on October 26, China's State Council announced a new
cotton policy reducing production incentives. During 1985, state
procurement will be limited to 19.5 million bales. Production in excess of

this level is to be sold in free markets at a free market price level. The

policy calls for more rational planting of area and more extensive use of

improved-quality varieties in light of demands by both domestic mills and
foreign customers for better quality.

Pakistan, India, Brazil, Mexico, and Turkey also reported larger 1984
crops. Egypt, at 1.8 million bales, is the only significant cotton exporter
reporting a smaller 1984 crop. Total 1984/85 foreign production is
estimated at a record 67.4 million bales. China accounted for 38 percent of

total foreign cotton production and is the major factor behind the increased
production level; however, other countries have increased as I have pointed
out. Even excluding China, foreign production will exceed 42 million bales,
equal to the mid-1960's level for all foreign production-China included.
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CONSUMPTION

World 1984/85 cotton consumption is projected modestly above last year at
69.5 million bales. Improved prospects are reported in several major
producing countries—China, the Soviet Union, Pakistan, Turkey and Mexico.
Each is virtually self sufficient and is also an important exporter.
Prospects in net importing countries show only a slight increase. Prospects
are almost flat in the important Western European and Asian markets. U.S.

domestic mill use is expected to decline, primarily due to large cotton
textile imports. Chinese consumption has grown dramatically over most of
the last 10 years in spite of a two-percent decline in textile and cloth
output during calendar 1983 and into the first half of calendar 1984. The
lower textile output combined with increasing popularity of manmade fibers
are reflected in the smaller 1982/83 consumption increase and the actual
decline estimated for 1983/84. One factor is the increased popularity of

manmade fibers following the Government's January 1983 price reduction for
manmade fiber textiles.

A moderately larger Soviet crop is expected to increase supplies available
for domestic consumption this season. Strong domestic demand is reported
for textile products in the USSR and the introduction of measures to improve
mill efficiency and product quality has recently been made.

In Pakistan, a more normal crop will provide increased supplies for domestic
consumption which was hampered by the short 1983/84 crop. In recent years,
Pakistan has increasingly emphasized the export of textile goods, creating
an export demand for Pakistani yarn.

Consumption prospects are relatively flat in many Asian markets. Little
change from 1983/84 levels is expected in Japan, South Korea or Taiwan.
Together they accounted for 65 percent of the important Asian market. The
Japanese spinning industry is apparently satified that its production
cutbacks have been successful in reducing output to appropriate levels.

A small increase is forecast in South Korea where the textile industry has

been operating near capacity, and most mills are reported to have a slightly
larger export booking backlog than a year ago.

Improved consumption is forecast for Bangladesh, Indonesian and Thailand
Bangladesh's consumption has trended upward since the denationalization of
22 textile mills in 1983. Thai prospects have been bolstered by brisk
domestic and foreign sales of grey cloth and the need to rebuild sharply
reduced stocks of textile goods.

TRADE

World 1984/85 cotton trade is projected at over 20 million bales, reflecting
the emergence of China as an important cotton exporter and the resumption of

more normal exports by Pakistan and Mexico. Chinese exports are forecast at

a record 1.2 million bales, up from are estimated 750,000 in 1983/84.

Principal markets are Hong Kong, Japan, Thailand, Indonesia and Bangladesh.
Larger Pakistani and Mexican crops will result in more normal export levels
and increased competition in important markets. The Soviet Union, an

important exporter, has continued to be a less aggressive seller during the

last two seasons.
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STOCKS

World 1984/85 ending stocks are forecast at a record 35.2 million bales, an

increase of 10.9 million above beginning levels. The record Chinese crop is
the largest factor in the increase. China is expected to represent 44
percent of world ending stocks. Foreign stocks, excluding China, are
expected to increase about 1.2 million bales. Foreign exporters expecting
increases are Australia, Turkey, Pakistan, the USSR and Brazil. U.S. stocks
are also forecast higher at 4.8 million bales, reflecting reduced domestic
consumption and stiff export competition.

PRICES

International cotton prices declined steadily from May through September
1984. The "A" index of monthly prices dropped almost 1600 points from a May
average of 88.9 cents per pound to the September average of 73.2 cents.
Modest gains were reported in October, primarily as the result of wet
weather in the United States which damaged crops and delayed harvesting.
The average 73.7 cents during early November is only slightly above the
October average of 73.6 cents per pound.

OUTLOOK

Recent trends in world cotton production and mill use suggest a broad
outline of 1985/86 prospects. Foreign plantings have been increasing and
even if the new Chinese cotton policy is successful in scaling back
production to the 1983/84 level, foreign production will be large and may be
exceeded only by 1984/85. Area planted in the Soviet Union and Turkey may
be about the same as this season. World mill use is expected to increase
moderately; however, competition will be stiff as China strives to develop
export markets. World 1985/86 consumption is projected in the 70-72 million
bale range. Prospective foreign use of 65-67 million bales, coupled with a

foreign crop of 62-64 million, suggest a more pessimistic outlook for U.S.

exports in 1985/86. U.S. exports could fall 500,000 bales below the 1984/85
level under this scenerio. China's exports on the other hand should
increase in 1985/86 as large Chinese supplies will be available even if crop
size is reduced.

Everyone has been concerned with long range implications of the recent
realignment of China from a major importer to an important exporter.
Official Chinese projections 1/ for cotton yarn production indicate an
almost doubling of the 1980 level by the year 2000. The calendar 1985
cotton yarn target of 3.6 million tons is already 23 percent above the
actual 1980 figure of 2.0 million. We have projected Chinese cotton supply
and distribution out to 1990 in the next slide. Production is perhaps
conservative at 22.0 million bales. We have increased consumption about 3

percent annually to a 1990 level of 19.5 million bales. Exports show a

gradual increase to about 3.0 million bales in 1990. Stocks, as you see,

remain large throughout the period. The implications seem to point to China
as another strong competitor in our Asian cotton markets in coming years.

1/ China's Economy and Foreign Trade 1981-85
, U.S. Department of Commerce.
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/P E4, YIELD, AMD PRODUCTION WORLD AND SELECTED COUNTRIES AND REGIONS
(1,000 HA, 1,000 BALES AND NT/HA)

l AREA s YIELD l PRODUCTION
CONTINENT AND COUNTRY s 1982/83 : 1983/84 : 1984/85 :; 1982/83 :

' 1983/84 s 1984/85 l 1982/83 l 1983/84 : 1984/85

WESTERN HEMISPHERE.
UNITED STATES 3,937

-1,000 Hectaree-

2,982 4,206 662

KG/KA—

—

567 687 n,963

—1,000 Bales—

7,771 13,271
BRAZIL 2,113 1,960 2,050 308 277 319 2,985 2,495 3,000
MEXICO 204 245 310 921 923 878 863 1,038 1,250
ARGENTINA 360 *90 520 310 an 335 512 700 800
COLOMBIA 56 119 224 587 644 617 151 352 635
PARAGUAY 240 280 320 333 321 340 367 413 500
PERU 83 95 120 433 713 717 165 311 395
NICARAGUA 90 117 no 847 614 564 350 330 285
GUATEMALA 49 51 45 933 982 1,210 210 230 250

EL SALVADOR 50 36 37 801 841 824 184 139 140

VENEZUELA 14 23 23 451 521 521 29 55 55
HONDURAS 4 7 7 762 653 622 14 21 20

ECUADOR 17 6 5 551 544 740 43 15 17

BOLIVIA 8 5 5 218 435 435 8 10 10

OTHERS 21 23 24 249 265 254 24 28 28

TOTAL. ........ 7.246 6.439 8.006 537 470 17 .868 13.908

EUROPE
GREECE 168 193 210 565 673 757 436 597 730

SPAIN 49 38 64 1,120 871 936 252 152 275
BULGARIA 13 13 13 335 335 335 20 20 20

YUGOSLAVIA 3 4 5 290 327 348 4 6 8

ITALY 3 3 3 218 218 218 3 3 3

OTHERS 28 28 28 272 272 272 35 35 35

TOTAL 264 279 323 619 634 722 750 813 1.071

AFRICA
EGYPT 488 425 415 944 991 965 2,117 1,934 1,840
SUDAN 392 411 426 533 533 511 959 1,006 1,000
ZIMBABWE 138 191 190 435 429 430 276 376 375
CHAD 137 200 240 278 272 263 175 250 290
SOUTH AFRICA 105 99 120 257 347 363 124 158 200
TANZANIA 360 344 310 119 137 130 197 216 185
CAMEROON 60 65 65 399 462 452 no 138 135
UGANDA 468 600 600 025 030 31 54 83 85
NIGERIA 205 196 201 098 069 76 92 62 70

CENTRAL AFRICAN 68 71 83 093 169 157 29 55 60
MOZAMBIQUE no no 100 109 109 109 55 55 50
ZAIRE 200 200 200 054 054 54 50 50 50
MALAWI 35 35 35 218 218 218 35 35 35
MOROCCO 11 11 11 554 594 693 28 30 35
KENYA 150 145 no 061 057 59 42 38 30
ANGOLA 25 25 25 174 174 174 20 20 20
SOMALIA 12 12 12 127 127 127 7 7 7

OTHERS 584 593 599 363 349 370 974 952 1,019

TOTAL 3.548 3.733 3.742 327 319 319 5.344 5.465 5.486

ASIA AND OCEANIA
CHINA 5,828 6,077 6,500 616 763 847 16,500 21,300 25,300
USSR 3,188 3,189 3,230 815 838 843 n,9J2 12,280 12,500
INDIA 7 ,®7i 7,765 7,900 175 165 171 6,324 5,879 6,200
PAKISTAN 2,263 2,277 2,290 364 209 352 3,781 2,188 3,700
TURKEY 595 614 675 822 847 839 2,246 2,388 2,600
AUSTRALIA 92 136 175 1,098 1,037 1,026 464 648 825
SYRIA 159 173 170 994 1,120 1,050 726 890 820
ISRAEL 56 57 64 1,547 1,623 1,514 398 425 445
IRAN 205 184 184 454 473 473 427 400 400
THAILAND 114 120 130 357 332 335 187 183 200
BURMA 217 231 230 160 165 166 160 175 175
AFGHANISTAN 50 50 50 435 435 435 100 100 100
IRAQ 65 65 65 218 218 218 65 65 65
SOUTHERN Y©ffiM 16 16 16 340 340 340 25 25 25
PHILIPPINES 10 12 n 457 399 475 21 22 24
KOREA, REPUBLIC 4 3 3 327 363 290 6 5 4

OTHERS 90 111 112 215 192 192 89 98 99

TOTAL. i^azL 33.482_

TOTAL POREICN. 27,944 28.549 29.670 .432 ASA 495 33.450 39.486 67.42.4_

WORLD TOTAL 31,881 31,331 33,876 460 464 319 67,413 67,257 80,693
NOTE: Totals uy doc add because o{ rounding.
— Denotes not available, unknown, or not applicable

.

Harvest season beginning August 1
Bales of 480 lb, set.

SOURCE: Prepared or estimated on the bests of official statistics of foreign governaents, other foreign source materials, reports
of U.S. agricultural attaches and foreign service officers, results of office research and related lnfornatlon.
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U.S. COTTON: EXPORTS BY COUNTRY OF DESTINATION
(In Thousand of 480 pound bales)

August-September September: September
Destination

Tsia & Oceania:

Average Marketing Year

: 1976-80 1982 : 1983 : 1983/84 : 1984/85 1983 : 1984

: 77 88 135 2/ 2 0 2
: 947 20 12 “0

1 0 0
: 499 378 495 38 21 17 8
: 430 158 283 12 25 4 10
: 241 268 320 49 44 26 22
: 1,233 1,286 1,709 232 149 100 63
: 1,251 1,322 1,269 168 150 83 76
: 46 30 50 4 5 2 3
: 110 72 59 12 7 9 4

: 25 13 17 2/ 2 0 1

: 211 197 244 To 13 19 4

: 68 3 122 1 13 2/ 2/

: 5,138 3,835 4,715 546 432 260 192

: 15 12 66 1 5 1 1

: 66 45 154 7 10 4 4

: 104 163 195 12 16 3 11
: 57 109 18 0 12 0 1

: 111 105 252 13 39 7 21
: 13 7 6 0 2/ 0 2/

: 62 50 67 8 5 2 3

: 26 68 79 9 14 4 8

: 454 559 837 49 100 26 49

: 10 9 9 1 2/ 2/ 0

: 5 10 11 2 2 “1
1

: 53 40 69 4 4 3 2

: 83 72 114 11 4 7 3

: 19 23 28 3 5 1 3

: 89 53 70 1 4 1 1

: 1/ 192 351 14 122 2/ 0

: 1 112 119 33 47 1/ 11
: 3 0 1 0 0 U 0

: 799 1,070 1,608 118 288 39 69

: 235 238 227 50 33 24 16

: 3 2 2 1 2/ 1 0
: 10 9 0 0 1/ 0 2/

: 13 6 108 15 "1 7 1/

: 261 253 337 65 34 32 16

: 16 6 18 4 0 4 0

: 21 27 20 3 1 2/ 2/

: 86 16 88 .6 3 I 1

: 123 49 126 5 2 8 2

: 6,321 5,207 6,786 742 758 339 280

: 6,010 4,959 6,434 705 722 322 26

6

: 2,078 1,652 2,364 252 282 115 105

Bangladesh.
China Mainland..
China, Taiwan
Hong Kong
Indonesia
Japan.
Korea, Repuolic of...

Malaysia
Philippines.
Singapore
Thailand
Other Asia & Oceania.

Total.

EEC:

Belgium
France
Germany, Federal Republic of.

Greece
Italy u
Netherlands
United Kingdom
Other EC.

Subtotal.

Other Europe:
Finland. ......
Norway
Portugal....;
Spain
Sweden
Switzerland.

.

USSR..
Yugoslavia. .

.

Other Europe.

Total Europe. .

.

WESTERN HEMISPHERE:

Canada.
Chile
Colombia.....
Other Western Hemisphere.

Total

AFRICA & MIDDLE EAST
Ghana.
Morocco.
Other Africa 4 Middle East.

Total

Grand total..

Grand total (running bales).

Total value (Mil of dol)....

17 Not available I 27 Less than 500 bales?

SOURCE: Compiled from data received from the U.S. Bureau of Census.
NOVEMBER 1984
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1/

SEASON

BEGINNING

AUGUST

1.

2/

EXCLUDES

COTTON

AFLOAT.

IN
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AND

IN

FREE

PORTS

3/

DOES

NOT

INCLUDE

DESTROYED

OR

UNACCOUNTED.

4/

INCLUDES

SMALL

OUANTITIFS

REEXPORTED.

FOREIGN

TOTAL

IS

ACTUAL

WORLD

TOTAL

MINUS

UNITED

STATES

COMPONENTS

MAY

NOT

ADD

DUE

TO

ROUNDING

EAS

TOBACCO,

COTTON.

AND

SEEDS

DIVISION.
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