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THE EUROPEAN COMMON MARKET includes six
countries in Western Europe: Belgium, France, Westem
Germany, Italy, Luxemburg and the Netherlands. Under
the Treaty of Rome, which went into effect on January
1, 1958, the six member states are creating a unified
economic community by gradually removing internal
tariffs, quotas and other barriers and erecting a common
extemal tariff,

With the approval of the broad outlines of a common
agricultural policy in January of this year, a ‘‘point of
no return’’ was reached—a single nation no longer can
veto the actions of the majority.

The agricultural agreement concluded at the begin-
ning of this year provides three basic actions:

(¢)) gradually eliminating all internal agricultural
tanffs over the next seven and a half years starting
July 1

(2) eventually establishing identical ptice supports

_in each member country, and

(3) imposing “sliding’’ tariffs on agticultural im-
ports from nonmember countries equal to the difference
between world market prices for specific farm commodi-
ties and the generally higher Common Market support
prices.

Recently, the United States and the Common Market
completed a new trade agreement covering Common Mar-
ket imports of American soybeans, cotton, tobacco and
fruits and vegetables. No agreement was reached, how-
ever, with respect to Common Market imports of poultry
and wheat, corn and other feed grains.

The impact. of the common agricultural policy on
United States exports to the Common Market nations
depends primarily on the Ievel of price supports that the
Common Market countries finally adopt. Even the lowest
support prices in any of the six nations are higher than
in the United States. Hence, any increase in the average
level of support prices in the Common Market would en-
courage farmers to expand production, with the sliding-
scale external tariff affording protection from outside
suppliers. France has been particularly anxious for re-
ductions in trade barriers on agricultural commodities to
obtain an expanded matket in Europe for its growing pro-
duction of wheat and feed grains. -

Some U. S. Department of Agriculture specialists
project that continuation of current national grain poli-
cies in the Common Market countries will make the area
about 99 per cent self-sufficient for wheat and 82 per
cent self-sufficient for feed grains by 1965. In com-
parison, during the five-year period ending June 1960,
self-sufficiency averaged 89 per cent for wheat and 75
per cent for feed grains.

.grains and perhaps later on soybeans.
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Common Market wheat imports will probably continue
larger than might be indicated by total production fig-
ures, reflecting demand for high-quality wheat for blend-
ing with low-quality locally produced wheat. Thus, by
1965 Common Market wheat imports would decline to
only. 1.5 million metric tons from the 1956-60 annual
average of 5.2 million. With rising employment and in-
comes in the European countries bringing increased
consumption of livestock products, annual feed grain
import requirements would be expected to decline only
10 to 15 per cent from the 1956-60 average of 7.8 million
tons.

Nearly half of U. S. agricultural exports go to Western
Europe, including Common Market countries,
.and these sales are largely for dollars

1958-60 average

Total U. S.
Ag. Exports
Million
dollars

Exports to
Common Market
Million  Per cent
dollars  of total

Exports to
Western Europe
Million  Per cent
dollars _of total

Wheat and

flour 789 - 56 183 23
Comn 266 73 188 70
Other

feed grains 243 125 185 76
Soybeans 272 95 123 45
Vegetable oils . 177 34 118

Fruits and '

vegetables 385 62 131
Tobacco 452 104 299.

Cotton 700 209 349

Other 927 193 312

TOTAL 4,211 951 1,888

For the Midwest the major impact will be on feed
Since only 5 per
cent of United States com production is exported, a
possible cutback of 15 per cent in the amount taken by
the Common Market would have a minimal impact on total
United States disappearance of com, about one quarter
of one per cent. Cuts in soybean imports would have a
more noticeable effect since 20 per cent of American
soybean production in the past five years has gone into
export and 7 per cent of the production has gone to coun-
tries in the Common Market.
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