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FIVE REGIONAL REPORTS

TO BE ISSUED

More detailed statements of the situation
by regions will be issued in five publications
in Febrnary and March 1966, Separate reports
will be presested on each of the following:
western Hemisphere, Western Europe, Eastern
Europe and USS], Far East, and combinedAfrica
and West Asia, Publications will be complete
with texi, tables, and charts.
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Foreign Agriculture Economlc Report No. 28, "The World Agricultural Situ-

ation,"

dated Janusry 1966 -

Colum 2, 'paragrgph 3, line 2

Reads "...rising sbout 1 percent sbove 1964's output. However,
per capite production fell nearly 1 percent below vhat of the

. previous year.

Should reéad ", ,.rising about 2 percent above 1964 s oﬁt;mt.
Per caplta production rose nearly 1 percent above the previous
year. o :
Column 2, paragrsph 4, 1ine 3

Reads "...was up 2 to 3 percent...

 Should read "...was up about 1 percent...

Page 9 =

Page 12 -.

Pa.ge' 32 -

Clolumn 1, peragreph 1, line 2
Reads “...$29.54 billion in 1963,...

Should read "...$29.4 billlon in 196k, compared with $27.7
billion in 1963,...

Figure &
Title reads "Terms of Trade Imprcving for Both...
Showld read "Terms of Trade Steady for Both...

Columm 1, paragraph 3, line 2

Reads "...estimated $6,096 billionm....

Page 39 -

Should read "...estimated $6.1 dbillion,...
Colmmm 1, paragraph 3, line 3

Reads "... about 1 percent. However, per caplis farm production
fell 1 percent below that of the previous year and...

Showld reed "...about 2 percent. Per capita farm production rose
1 percent above the previous year but... S




Total. werld production ‘of agricultural
produéis in 1965 was about 1~1/2percenthigher -

than in 1964, a smaller gain than in each of ihe

%.. previous 2 years, Food production--dominated

by the ceresl crop, which increased only 1 per-

cent, rose significantly less than the rise inworld

population, 1/ While production in the Western
Hemisphere and in Western Europe rose faster
' than population, the reverse was true in mest
of the rest of thz world, Total production fell in
'Eastern Europe and the USSR, dropping output
per capita significantly. InAsia, including China,
total agricultural output was larger thanin1964,
put output per person declined.
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" ereased by ‘about 3 percent above -1'964."()?011-
"eally high pork productipn in western Europe -

apparently moderated the upward trend in beef
prices. Argentine exports were down following
several years of relatively high exports. A
severe drought in Australia didnot depress 1965
weef exports, but will likely cause a decline in
1966. In the Soviet Union, the improved feed
situation in 1964 assisted in the recovery of
some of the losses experienced during 1963 with
catile and cow numbers on January 1. 1965,
at a new high. However, a widespread outbreak
of foot-and-mouth disease in the USSR is ex-

Throughout the northern part of Eu-
‘rope--from Ireland to the western part of
the Soviet Union--the growing season was
unusually caol and wet, and though record
or near-record output was recorded for
most cereal crops, gquality was poorer,
Output of most other important agricul-
tural crops was also higher, Conversely,
Soviet Union production of most crops
was Dbelow 1964, Wheat production was
probably only liftle better than the very
poor 1963 crop due mainly to unfavorable
weather conditions throughout the growing
season in the eastern spring grain re-
gion.As a result, the Soviet Union in

WORLD: Total Farm Output Again High;
Per Capita Qutput Down Slightly h
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1965 purchased for .delivery during 1965/
66 over 9.8 million metric.tons of wheat from
_Canada, Argentina, and France.

Although a restricted beef supply continued
_to hold beef prices athighlevels, cattle mambers
in Western Europe (mainly dairy herds) in-

' indexes

1

Figure 1

1/ The indexes of agricultural production and food pro-
duction used in this report sre not -directly comparable with
previously publisked by ERS. The Indexes used herefn
are constructed from regtonal commodity production totals
minus feed, welghtad by regional prices. Also, the estimates
of production of rice, corn, sugar, and cotton have been ad-
justed to refer ag closely as posgsible to ralendaryeara.
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o _pectcd to: have some 1mpact o 11vestockpro— .

ductlon in 19686,

In the "Far East andA sia, there wasa sharp

downturn in cereal productxon in India from the

. 1964/65 record leyel, resulting in import re- -

quirements at least as large as in 1964/65.
'In Mainiand China, production in 1965 prob&bly

was little different from that in"1964 and im~
. ports of cereals from the West will continue at

2 high level, On the other hand, Indonesiz’s
-'1965 food crop outturn, including rice, was well
above the rather poor 1964 harvest,

a Afr:can agrlculture made generally satig-
factory gains in 1965, Egypt produced record
crops of cotton and rice, Eastern and Southern
Africa, however, had rather severe drought
conditions which 1mposed_hardsh1ps on NUIMersus
localities. Uader the impact of the 1964/65

record cocoa bean crop in Africa, world prices:

of this 1mportant export crop. dropped to ex-
tremely low levels in 1965, However, they re-
covered somewhat by the end of the year. Cocoa
production in 1965/68, although estimated at 6
percent below the previous year, will be the
second largest on record. S

In the Western Hemisphere, agricultural
production was substantially above the 1964
ievel, The United States and Canada had ex-
cellent crops. In the United States, crop har-
vests last year brought a sharp advance in
output as crop yields per acre recovered from
the drought-depressed levels of 1864, With
virtually no change in the acreage used for crops,
output ‘of food and fiber crops was about 7 per-
cent larger than in 1964 and 4-1/2 percent
ahove the previous high in 1963, However, there
was a slight decline inthe output oflivestock and
livestock products. In Latin America, most
countries experienced a relatively good year.

Tor the year ended June 30, 1965, U.5,
agricultural exports, at $6.1 billion, were
slightly above the record level of the previous
year as shipments to most markets inecredsed,
Japan continued to be the largest U,S, market,
taking a record $750 million. Exports to the

-countmoa of the European Economic Commu—_ _
nity: (EEC) were also slightly ahove the pre- .
vious year's level, There were increased U.8,
exports of feedgrains, -oilseeds and: oilseed
products, fruits and preparations, animal fats,.
and h1dcs and skms. ' ;

Wo_rld agri(:ultural prices declined mo-
derately during 1965, This decline is evidenced

by several price. indexes and by the individual -

price ‘movements of leadmg export commo-~
dities- in world trade, such as wheat. sugar,' '
cotton, s.nd r'offee. : :

The intcrnation&l spotlight, was on Brus-
sels, Geneva, Moscow, and Washipgton.

In Brussels, the movement towards a
common agricultural policy for the FEC was
halted when France, a member nation, recalled
its representative to the EEC Council in late .
June, ' ' '

[x3

In Geneva, discussions on agriculiure in the
Kennedy Round of negotiations, designed to re~

‘fduce barriers to international trade, moved

ahead slowly, During September, most of the
major agricuitural trading countries--except
for EEC members--submitted lists of agricul-
tural products to be included in the negotia-
tions. These offers are currently being dis-
cussed, Problems associated with international
trade of cereals, meat, and dairy products
continued to be discussed within special GATT
committees,

The United Nations’ Conference on Trade
and Development (UNCTAD) was formally es-
tablished as a permanent part of the United
Nations by General Assembly Resolution on
December 31, 1964, The main emphasis of the
UNCTAD is to generate action which will fur-~
ther expand trade and development of the
developing countries,

In Moscow, the first majer economic
program under the new Soviet leadership was a
uwew agricultural policy designed to 1ift output
from the low levels of the past half decade,




" ,'r§8#dnas?calanéarvraarsf1960-toszgés-g/.; s

sOfwor ‘lda " iﬂ Y ura.‘.'l.prod:nctim, & O'l‘-a'l . andp er capita by :

S twsspmao0) _
. Region EEPE mEar TR e T T e d et
CReglon ' looko i 1961 : Igez: 1963 1 FTOIRIAT Edtimates -
// : '19 3 9 Sy 1902 1 '1%3._‘5"' 296k I 19653/ .
ca,md/a.//’ o 9 96 19 198 19 130
Uptrod Stated : 106 107 108 112 56 SRR -
Latin Amerdea - = - + 04 Lo 12z W h 13
Western Europs - - : 108 W7 um2. N6 115 M7
Eastern Eurcpe ¢ 107 - 10L 104 110 o v - 11
. Soviet Union : 101 107 107 w1 T 108
Far Fast 3/ : 110 313 11 118 122 123
Western Ania . 100 - 107 1y 19 S 122 125
- Afriea . g + - 109 106 L 116 119 120
* hustralia-N. Zealand :__108 110 117122 126 119
wordd b ‘03 104 08 1 113 115
: Per capita
Capada 1 10h 90 109 16 106 113
United States i : 103 102 10t 10k 201 10k
Latin America ’ @ 98 101 100 101 97 101
Westarn Eurcpe : 106 0L 108 111 109 110
Eastern Burope. : 105 101 101 106 110 105
Soviet Union : 97 101 100 93 106 96
Far Bast 3/ : 105 106  1obh 106 107 105
Western Asla : . 95 99 . 103 10l 103 0k
Africa _ : 10} %9 104 o4 1oL 103
- Australia-N. Zealand : 204 103 108 110 - m 103
World L/ : 99 98 100 101 101 100

y Revised seriss,
Statistica, with the

official BRS index of farm output.

The index for Canada is that computed by the Dominion Bureau of
base period shifted. Lhe index for the United States is the

For Western Furope, Bastern Eurcpe and Soviet

Onion the indices have been computed by ERS, using regional commodity production

%otals and West FBurcpean regional price weights.

been computed by ERS

apd averaging the country indices
Produckion statisties for ¢
pave been adjusted as closely as poss

period.

wging production data and price wel

other cemmoditvies have been used without adjustment and
data from varions sources for commodities and comtries nob covered by FAS esti=

mates of producticn.
2/ These estimates

For other reglons the indices have

ghte for Andividual countries

together in preporticn to proauction in the base
orn, cotton, rice, and sugar published by FAS
ible +0 calendar years.

FAS stabistics on
have been supplemented by

for 1965 may be revised in the regional Agriculbural Sitwation
reports by using later data. ' ' . : : .

Tncluding estimates for Commmist Aglz.

' ﬂ Excluding Commnist Asia.
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pux:chased by the State, 1arge increases

“in capltal' investment ‘and dehveries of ferti- .

':_.Iizer and machinery. reduced and fixed State
purchase pla.ns wlthhigher prices for purchases

.. above thage Ievels,a more permissive attitude
A toward produchon .of. prlvate garden p]ots, and -

-a wide va.riety of other. output-enhancmg mea-
sures. This program, if 1mp1emented may have
a substantml impact o output,

'I_‘his program—-announf' 'd-in' Mm:ch 1965-—-fea— 2
: 'tureslhigher_ prices for foodgrains and livestock .

: I'n'WaéhiﬂSfdn, the U, S, Coné‘ress'éﬁctéd;»”

‘the Food and Agriculture Act of 1965 which
_extends the feed grain and wheat programa for-.

4 years and provides a-similar program . for.-l'

cotton, Unider these programs, prices of these -
commodities will be. supported at levels near . __
those prevailing in world markets and f_a'rm'_-__ s

income will be maintained through direct pay-

ments, This leégislation also authorizes 4 cr_op-'_ _ '

land adjustment program designed to encourage
the diversion of cropland from the production
of unneeded commodities to conservation uses
for periods of 5 and 10 years.

i




PRODUCTION AND SUPPLY

World cufput of major farm commeodities
in 1963 varied widely from the year before,
' Soy_heans; up 186 percent, coifee, up 51 percent,
-and olive oil, up 17 percent, dominated com-
modities showing gains, Principal among those
with declines were potatoes, down 7 percent,
sugar, down 3 percent, tobacco, down 4 per-
cent, apples and pears, down 9 percent, and
cocoa beans, down 6 percent,

World wheat production in 196566 is
‘expected fo be only slighily below the record
harvest of the previous year. Rice production
. is expected to be at about the same level
as last year, World output of feed grains will
likely be up for 1965/66 due largely to record
crops of corn and sorghum and an upturn in
the production of oats., The output of barley
declined about 4 percent.

Overall production of vegetable oil crops
set new records in 1965, Soyheans increased
16 percent and rapeseed 28 percent, Flaxseed
Production increased by 19 percent and olive
oil by 16 percent. Production o* peanuts and
sunflower seed declined 3 percent, and copra
output was smaller. Cottonseed approximated
the previous year’s high level.

' The lag of world sugar output behind

consumption in recent years was reversed
in 1964/65, and in 1965/66 production may
exceed consumption by about 5 million ghort
tons, Much of the increase is due to expanded

Production in many of the developing countries
and to & recovery to more normal outpuf in
Cuba. The increased output in ‘many countries-
was in response to favorable prices during
1963 and 1964. However, because of the large
supplies, 1965 prices dropped sharply to taeir
lowest point since the end of World War 1I.
Production is expected to continue high in
1966 and so prices will continue low.

Cotton production is estimatedat a record
high for 1965/66 as output abroad continues to
expand, World trade is expected to remain at a
fairly high level in 1965/66, but the U.S, share
will decline since foreign supplies are larger
and mills will likely continue to maintain low
stocks. However, U,S, exports should increase
during the last half of calendar 1966 as markets
adjust to the new U,S, cotton legislation,

The outpui of coffee during 196566 is
expected fo be about 51 percent above last
year’s crop and the largest since 1959/0,
World . exportable production, estimated at 63
million bags, is well above world import re~
quirements, Brazil and Colombia will add con-
tfderable quantities to their ‘already  large
supplies and stocks in some of the larger pro-
ducing countries of Africa are also beginning to
accumulate. Despite large supplies, prices have
remained relatively firm due largely to the
influerce of the International Coffee Agreement,

Tea production continued to increase in
1965 1yjhile the gutput of cocoa in 196566 is




Tthla Zﬂ--Eltinlted uorld pmduction of saltc:ed sgﬂ.cultuml comodiniaa, m}er_s'éq_ 195'5/55_-195? /60,

Y _ ; -aud amanal 1962!63 to 1965/66

Feroent cﬁmge £

P h . -mmgo L L Cmt L. " iT964765 T 5-
L Cwmmedity D wate D 1855/86~ | - 1962/83 | 1963/64.7 18bu/65 15..5‘3“ ;195‘::'5 i”‘:ﬁ
. R TR LA AT S s T 0 a1965/66 1 1965/66
Whest © o jtl, me, ¢ 217 238 227 253 h 245 -3 13
. Rye iMil. mit. 3 37 3 kI Y 33 3
Rica, rcmgh 353/ i1, mees : 215 . 237 . a6 _2sE -, 253 G 16
. Gorm &/ . Mil. met, £2< I 181 . 206 BT N 208 6 25
Bacley : tMil. mek, % 71 . 85 89 .93 . 89 . =4 . 28
Oats S iMEle fab. @ s . 49 48 42 45 "5 -25 -
. sorghun & milletﬁ/ .rm. Q.t, ¢ 28 3% 35 3% ar 7 36
Sugar, eentriﬁxgll .Hil. oet, & 45.0 49.8 54,3 65,3 =T -3 41
- Sugav, von-cgat §/:Mil. m.t. C B8 6ot 8.0 . 8.4 8.3 1 28
_Fruite, citrus =~ :Mil. met. ¢ I/ 14,5 15.2 16.6 . 18,2 18.8 3 3n
- Applas & pears 3! MEl. mak. H v 13.0 16,7 Bl 18.0 16.4 =9 - 26
Potatoes 9/ tMil, met, ¢ 232 217 239 246 220 . -7 -1
bry beans 10/ © 21,000 mat. ¢ 4,014 4,513 5,035 4,590 4,508 - 20
Dry peas 1'17 31,000 m.r. t 603 588 581 567 499 -12 -17
Hops 12f 21,000 mt. : T 80 ez 93 96 3 36
Sojrl_:w_m CsMil. met. 2 24.3 28.3 - 28.3 28.1 32.5 16 k1
Peanuts . MRl mt. 3 13.4 T 15,2 16.3 5.8 -3 13
Cottenseed GMil, m.t. @ 19.3 - 20.8 21.8 © 22.8 23.0 1 13
Plazseed 11,008 met. ¢ 3,356 3,538 -3,469 3,345 3,683 10 i
Seroma sond :1,000 m.t. 1,463 1,513 1,505 1,590 1,515 1 4
- Caator boano 11,000 m.k. = 438 611 683 835 766 -15 52
Sunflower ued 11,000 m.t. ¢ 5,129 6,778 - §,107 7,643 7452 3 45
Rapaseed :1,000 mt. - 3.48L° 3,728 3,451 3,591 4,533 26 30
Olive ofl 11,000 @z, & 137 990 93% 1,691 974 1,13 16 1%
Falm oil 11,000 m,e, 2 1,265 1,238 1,251 1,270 1,275 8 1
Paln kernsl ofl  :1,000 mt, 406 367 372 376 372 51 -8
Coconut ol 11,000 m.t. 3 2,074 2,108 2,195 2,209 2,200 ¢ 6
Butter 14/ 21,000 m.t. = 23S 4,381 4,899 &, 964 5,035 5,080 1 11
Miik 157 sMEl, moke ot 1/ 263.4 283.8 282.2 286.% 293.7 2 12
Meata 16/ Mil, mk. @ {445 49.9 31.3 50,9 51.0 ¢ 15
Eggs 177 Mil, m.t, @ 2/ 10.8 12.2 12,3 1246 12.8 1 19
lard :1,000 m.t., : I 3,080 3,252 3,234 3,035 3,084 2 o
Taliow & greuesfsl'l 000 m.t. : 272,330 3,307 3,665 3,856 3,833 -1 31
Tobaceo 1 000 mt, ¢ 3,864 3,937 4,357 4,652 4,481 -4 16
Coffee .H:I.l.‘bagq a8/ 58.3 674 0.7 51.7 o 7842 51 34
Tea 11,000 m,k, = 866 1,026 1,038 1,086 41,006 1 27
Cocoa beans 21,000 met. 3 887 1,157 1,263 1,514 1,420 ub 60
Qotton 'H.tl.bales_y: 43,93 47.8 50,2 52,0 52,5 1 20
Wool 11,000 m.t. 2/ 2,443 2,586 2,660 2,628 2,526 h 3
Jute _ 11,000 e, 3 2/ 2,087 2,368 2,421 2,322 2,436 5 17
Siesl 11,000 mot. @ 532 635 665 698 726 4 31
Henequan $1,000 m,t, ¢ 135 171 151 158 158 ] 17
Abaca : 1,00 e, 117 1 118 112 109 -2 -3

H

Note: Except for rice, corn, and sorghum & millet, the data are as published by FAS., Statistics for sorghum
& millet are officfal estimetea for % countries compiled by BRS. Statistics refer eithar to calendar yeare
corresponding to the firat year shown in the column heading or to c¢rop years beginning (except for sugar) in the
firat year shown. For liveateck producta, rice, corn, sorghum & millet, potatass, hops, oilseeds (except cotton-
seed}, olls (except oiive oil) and tobucco, tea, jute,znd hard fibers the dats refer to calendar years, FPor
coffee and cocon beans the data refer to crop years beginning July to Qetober of the first year showm. For
cotton and cottonseed the data refer to crop years beginning August L of the £irst yesr shown, For suger the
data refer to production in unational sugar campaigne beginning between May 1 of tha first year and April 30 of
the second year shown in the column heading. For other commodities, harvesce in the Northern Hemisphers begin-
ging it the first year. shwn are combined with Southern Hemisphere harvests wnich lmmediately follow,

1/ Preliminary, 2/ Computed from unrounded dara, 3/ Includes Communiet Asis and USSR. 4/ FAS astimates
adjns:ed to cslendar years, 51 9 countries; calendar years. 6/ Salected countries only. 1956=-60 average,
8/ Demsert and cooking; %5 ‘dountries. 9/ 32 eountries, 1o/ 30 countries, 11/ 19 coum:x'iea. 12/ 21 countries.
13/ 1956/35-1957/58 average. 14/ Pyoduct weight; includss ghee. 15/ 36 countries. 16/ 44 countrieéa; excludes
‘poultry and variety mests, 177 38 countries, 18/ 60 kg. bags of 132 pounds each. 19/ Bales of 480 pounds nec.

7
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expected to “be the ‘second largest on record.
' The consumption of both tea and cocoa con-~
tinues to rise with consumption of the latter -
' _stimulated by very low prlces.

'I"obacco 'production in 1965 was about 4 -

percent helow the previous year's record crop
as the output of both flue-cured and oriental
declined, Free World exports of leaf tobacco,
at record levels in 1964, were down in 1965.

Output of livestock products was up in
1965. Meat production turned upward due to
increased pork output and the continued upward
trend in pouliry meat production. Egg production
was also higher. World milk production in
1965 is estimated 2 percent higher than in 1964,
The production of animal fats declined slightly,
due mainly to reduced lard output in the United
States, -

Because of prospects for increased pork
production, for an increase in world cattle
numbers, and for continued expansion of poultry
production, world output of livestock products in
1966 is expected to increase,

Output of agricultural producis in 1965
was up substantially from the 1964 levels in all
regions of the Western Hemisphere, primarily
because of better weather. Output in Canada
was near the record high of 1963, and except
for untimely rains during the fall harvests
a new record would have been set. U5, pro-
duction reached a record level as a dozen
important field crops set new yield records
and the index of crop output per acre reached
124 (1957-59=100). Feedgrain and soybean pro-
duction were up sharply, but 1ivestock output
fell slightly in 1965,

Agricultural production in Latin America,
~ led by Brazil, advanced to a record level in
1965, Coffee production, up sharply from the
very poor 1964 crop, accounfed for much of the
sharp gain in Brazil, Output in many ofthe other
Latin American countries was up moderately.
However, in Argentina 1965 production was about

tf_le game as the previous yéar and in Uruguay
* 'and Chile output was down somewhat,

West Europeéan and total agricultural pro-
duction reached a new record, 2 percent above
1964, Relatively good weather during the 1965
growing season resulted in record production,
Spain and Portugal, continuing to suffer from
drought conditions, were the chief exceptions,
An otherwise exceptional year for Western
Europe'was marred somewhat by rains during

the harvest season which s:g'mflcantly lowered

grain quality.

Agricultural output in Eastern Europe, on
the other hand, was down sharply in 1965 be-
cause of adverse weather. Crop output in the
Soviet Union was affected by serious drought
conditions, similar to those of 1063, which
plagued the eastern spring grain regions,

Agricultural output in West Asia continued
upward in 1965, rising about 1 percent above
1964’s output, However, per capita production

fell nearly 1 percent below that of the previous

year,

Favorable weather was dominant in Africa
where agricultural production in 1965 was up
2 to 3 percent from the previous year. The
chief exceptions were the Republic of South
Africa and parts of East Africa where drought
adversely affected agriculture,

Per capita agricultural output in the Far
East, excluding Mainland China, increased
slightly in 1965. For Mainland China, total
agricultural production in 1965 is estimated to
have eguaied or slightly exceeded that in 1864;
the production of food crops, however, was
slightly less than the previous year. '

Agricultural production in Australia and
New Zealand contrasted sharply in 1965, Wide-
gpread drought in Australia curtailed the 1965
harvest, while faverable weather contributed to
& production increase in New Zealand.




TRADE
Agricultural imports of. 32 principal im-
porting countries totaled $29.4 hillion in 1963,
A 6 percent gain, That gain reflects an in-

creased volume of .trade, with much of the

‘gain in wheat, and a higher average export
price level ih 1964, notably in coffee, with
the export price mdex showing & peak in early
1954, In adchtlon, there were htgher ocean
freight ratea

A su,bstantwl part of the increase in 1964 -

reflected expanded smpments from the United
States. In calendar year 1964, U.8. exports rose
14 percent to a record $6.3 billion and accounted
for one-fifth of world agricultural trade,

Werld trade for 1965 probably continued
the gradual upward trend of the past decade,
Increases were indicated for wheat, feedgrains,

coffee,and oilseeds, Trade of Hairy producis,

tobacco, and pork probably totaled less in 1965.

World wheat trade in 1965/66 ig expected
to reach the record level of 1963/64. The pro-~
jected gain mostly reflects the large purchases
of the USSR from the Free World, andthe contin-
uation of the large imports of Mainland China,
The USSR, as of December 1, had purchased
over 360 million bushels, while Mainland China
had bought around 240 million bushels. Exports
to the other principal world markets--Western
Europe and Japan~--probahly will not vary much
from the high levels of the previous year, About
one-fourth of the world wheat trade moves from
the advanced countries under special programs
(such as P,L, 480 and the Colombo plan) to the
developing countries.

World feed grain trade likely will rise
further in 1965/66. The continued economic
growth In Western Europe and Japan has gen-
erated a strong demand for livestock products.
Since both Western Burope and Japanare deficit
feed grain production areas, their increased
need to feed their expanding livestock indusfriss
will result in larger world trade, This fiscal
year, Eastern Eurcpe may alse show increased
interest in imports of feed grains,

World frade in oilseeds; oils and fats
declined slightly in 1965 from the recordipn-
nage of 1964, reflecting largely the sharp -
reduction in the movement of animal fats.

_ Increases for the year ogourred for U.8, soy--

beans, tallow, and protein meal, U,S, exporis
of qd’ ble® vegetable oils in 1965 continued at
record levels of 1964, In adchtlon, 1865 oilseed
crops in the Soviet Union and most East Eu~ '
ropean countries gpparently were below the
previous year. Production and trade of olive
oil in the Mediterranean Basin is expected
to continne below normal in 1966 bhecause of
drought conditions in Spain and other countries,
Exports of soybeans from Mainland China -
amounted to 21 million bushels (570,000 tons). -
in 1964 and probably continued at about that level
in 1965, Trade in 1966 is expected to recover
to a near-record level, with exports from the
United States again the predominating factor.
The major gain will be in the edible oils,
particularly U.S, soybean oil, Cottonseed oil
exports probably will decline because ofreduced
supplies in the United States, A slight recovery
can be expected in animal fats but marine oils
will bz down for the fourth successive year.
Demand for protein meal will increase because
of expanding livestock production and the con-
tinied trend toward better feeding rations.

Wworld exports of meats showed little
change in 1965, Exports of heefand veal probably
totaled 2 million metric tons for 1965; andthose
of pork, 1.2 million, Pork production in Western
Europe was up substantially in 1965 and import
requirements were down considerably, Beef
production in Western Europe increased slightly
in 1965 with demand continuing sirong as the
result of higher incomes, New Zealand and
Augtralia will continue to export substantial
quantities of their beef and veal to Western
Europe, In 1964, Australia exported about two:
fifths of its beef and veal to that area.

VWorld cotton trade is up this season, but
will fall short of the record set in 1963/64
{August-July}. The United States is not likely
to share in this increasedworldtradeini965/66,
because of larger producticn in foreign Free




Wortd countries and canssquéntly greater com-

petition from them, World cotion consumption

“has increased ‘only 6 percent during the past

5 years while manmade fiber use has gained
by over 50 fiercent. U.S. coiton exports are

expected to expand during the 1966 crop year..

Free World and Cuban exports of unmanu-
factured tobacco in 1964 fotaled a record 1,874
million pounds compared with 1,669 mmillion in

1963, The gain resulted from record shipments

from many “of the principal export couniries,
including  Rhodesia-Zambia~-Malawi, India,
Greece, Brazil, the Philippines, and Canada.
U.S. exports of 510 million pounds (231,000
metric tons) accounted for 27 percent of the
world total, However, world tobacco exports in
1965 were probably somewhat below the 1964
record,

The vei'me of sugar trade in 1964 to-
taled 19 million short tons, about the same as
in the previous year, However, the value de-
clined by 7 percent because of lower prices,
In 1965, griater production in many importing
countries likely reduced their import require-
mepts. However, ingreased exports from Cuba

43 the USSR may keep world trade from falling

in 1966.

. World coffe#::_ exports fell .7 percent in "
1964 to 46.8 million bags. However, value in-
creased 27 percent due to higher prices. In

1965, the volunie of world coffee trade probably

increased somewhat, U.S, coffee imports re-
present about haif of world coffee trade.

U.S. agricultural exports are expected to
advance to a fiscal ye'_ar record of $6.2 billion
in 1965/66, compared with $6,1 billion in
1964/65. Increases are expected in exports of
corn, grain sorghums, wheat, tobacco, soybeans,
fruits, vaviety meats, and hides and skins,

' Somewhat offsetting the above gains will be

declines for cotton, -dried beans, dairy pro-
ducts, and lard, Commercial sales for dollars
will probably total about $4.6 billion, a record,
compared with $4.4 billion in 1964/65, Exports
under Government-financed prograrﬁs are
expected to total about $1.6 billion, compared
with $1.7 billion a year earlier.(fig. 2).

The Sixth (Kennedy) Round of trade nego-
tiations--under the auspices of the General
Agreement on Tariffs and Trade (GATT)—-
continugd during 1965. Primary objectives are
to liberalize trade in both agricultural and
industrial products, The United States is par-
ticipating in these discussions, held in Geneva,
under the authority granted the President by
the Trade Expansion Act of 1962,
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An important phase of the negoti~
ations began on November 16, 1964, when
the major trading nations suhmitted their
offers of tariff cutsonindustrial products.
Early in 1265, several preparatory meet-
ings were held to discuss negotiations
for agricultural products. Theseprepara~
tory discussions led {c the submission
in June of specific negotiating proposals
for & Worldwide  Grains Agreement,
Subsequently, several meetings were held
to explore their content, For other agri-
cultural commodities, discussions were
held during May and June in preparation
for ther scheduled submissjon of the re-

Figure 2

maining agricultural offers on September
16, 1965, '
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_ In accordance with the internationally
agreed negotiating schedule, the United States
and a number of other countries submitted
their offers on agriculiural products. Since
then, the negotiating teams in Geneva have been
examining these offers, Actual negotiations on
both' agricultural and industrial products are
expected to begin early this year,

Ultimately, the outcome of thsse nego-
tiations will affect the access of many U.,S,
farm products to foreign markets including
the EEC.

Tre United Nations Conference on Trade

and Deveopment (UNCTAD) duriag 1965 devoted
most of its efforts toorganizing andestablishing
procedures for its institutional machinery. This
organization is dssigned o deal with trads pro~
bleme of less developed countries as fhey
affect economic growth,

The Trade and Developmeni Board, a
55-member executive body, meets twice ayear.
It has established 4 subsidiary commitiees deal-
ing with commodities, manufactures, invisible
transactions and financing relating to trade,
and shipping. These new commiitees met during
the year.

The Committee on Commeodities estab-
lished a synthetics group which will analyze
the competitive relationship between natural
products and synthetic substitutes. In addition,
it will make recommendations to improve the
position of natural products,

At the commodities meeting, the Less
Developed Countries (LDC’s) emphasized the
need for ¢ommodity arrangements and other
mechanisms to achieve “remunerative prices’
for their exports. Mainly inferestedin expanding
their exports, the LDC’s recommended that

- developed countries should restrict production
of commodities competitive with LDC products,
The Committee on Commodities will explore
possibilities of developing a series of guide-
lines for commodity arrangements, The Com-

mittee will also undertake studies on cocoa,

11

rubber, and fats and oils to determine probiems
and possibilities involved in organizing trade
of these products on an international basis.
The Committee w111 next meet in October 1966,

Concern withthe sugar and cocoa situa_tibns
was expressed in international conferences held
in Geneva in the fall of 1965 under the auspices
of the UNCTAD. Conferences likely will be held

during 1966 to consider possible international |
commodity agreements for some products, The

next general conference of UNCTADwill convene.
.in 1967.

PRICE DEVELOPMENTS

World agricultural prices, as measured
by Reutér’s index, have declined about 0.4
percent per month for a fotal of 9 percent
since Novembeyr 1963, This decline was inter-
rupted by a seasonal pickup in the fall of 1964,
The Dow-Jones spot index, based on U.8, agri-
cultural prices, pertrayeda similar price move-
ment. The index of world agricultural export
prices declined gradually from 109 in the first
guarter of 1964 to 101 in the third quarter of
1965 further confirming the slide ({fig. 3).

The export price index of manufactured
goods climbed steadily from an average of
100 during 1958-60 to 106 during the first
three quarters of 1965--an average monthly
increase of about 0,1 percenf. Thus, agricultural
export prices, which had compared favorably
with export prices of manufactured goods for
over a year uniil mid-1964, dropped slightly
below the latter in late 1964, During the third
quarter of 1965, the index of agricultural
export prices was 101, 5 percenfage points
below the index of exporiprices of manufactured
goods,

The terms of trade {export price indexes
divided hy import price indexes} for both
developed and less developed areas conlinued
approximately at levels that have prevailed for
the past 2 years. During that period, the terms
of trade for developed areas were 104 percent

of 1958 with little quarterly deviation, and for
legs~developed areas they stood at 97 percent,

again with little fluctuation (fig. 4).
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Desp1te stabzhty of the terms of trade

for less developed areas, severaltropical

commodltzes from these countries encoun-

' tered severe price declmes on the world

market, Worst hit was the .world free
market sugar price which tumbled to 1,9

‘cents -per pound (June-Movember 1965

average) from the abnormally high monthly

average of 11,6 cents atiained in Novem- -~

ber 1963, In 1964, -sugar imparted the
downward trend to the price indexes just
as if had been responsible for the upward

trend in 1963. The average price level

for other agricultural commodities was
strongly influenced by high coffee prices
and was above 1963, In 1965, however,
agricultural prices were generally declin-
ing,

The average monthly New York cocoa
bean spot price dropped to a 19-year low
of 11.8 cents per pound in July. A plen-
tiful 1965/66 coffee crop, following ibe
poor 1964/65Braziliancrop, caused coifee

prices to drop, The decline was moderate,

however, and current prices are substan~
tially above 1963. Banana and rubber
prices also declined but recenily have
shown nome sipns of steadying, Wool
prices declined until mid~1365 but re-
covered somewhat, late in the year. Tea
prices, on the other hand, had been stable

“put have declined recently; and copra

prices, although no longer at the peak of
early 1965, are still higher than in re-
cent years,

Wheat prices in 1965 were down
markedly, and cotton prices were down
slightly. Those of corn, sorghum grain,
and particularly of soybeans were strong
but weakened with harvest of the new crop.
Soybean oil prices declined considerably
put soybean meal prices declined very
little. Barley prices continued strong,
Rice prices declined for a long time,
but increased toward the end of 1965,




v, S. tobaccp prices have been strong,

low 1964 levels., Greek and Turkish: f‘obacco
prices, on the other hand, recently we_re_weak
- hut with a smaller 1965 crop ave expected to
strengthen in 1966. Orange prices were strong.
in foreign markets. Butter prices weakened
- recently. The price of tallow was up sharply
during most of 1965 but recently was slightly

below a year ago, Strong European demand and

short supplies have also brought about high

~ peef prices; but beef prices in Europe in'recent
months have declined as domestic output in-

creased, ' -

= Dui-ing the third quarter of 1965 theprices
of leading U.S. agricultural import commodities
averaged 8,7 percent below one year earlier,
Conversely, leading U.S, agricultural export
comrmodities averaged 2.5 percent above one
year earlier. During the fourth quarter, how-
ever, most of the leading U,S, export com-
modities~-all crops--face some price weak-
ness,

CAPITAL FLOW AND
ECONOMIC AID

Total international reserves of the world's
25 industrial countries {International Monetary
Fund classification) declined$475 million during
the first half of 1965 to a total d:_.$'51.8 billion
on June 30, However, reserves were still
appreciably above the $50,5 billion recorded at
the beginning of1964. Reservesinless developed
areas totaled $10.5 billion as of June 30, 1565;
up $585 million since January 1. Reserves in
the EEC totaled $22.2 billion; up almost $200
million since January 1.

In recent years, the most common method
of measuring the U.S, Wwlance-of-payments has
been the balance onregular transactions, Onthis
basis, the payments deficit was $3.1 billion

in 1964, The deficit rose sharply in the last

part of 1964 hecause of an increase in the net
outflow of U.S, private capital, To reduce this
outflow, a series of corrective halance-of-
payments measures were ammounced by the

and Rhodesian prices have recovered fromatheir

President in February, The Interest Equalization’ =
Tax (IET) was. immediately extended to cover
: hank -leans abroad to developed count.rles, ex= .

tension qf the. IET authority to the end of 1967 -

was later enacted and expanded to mclude
_ nonbank credits. Bank and nonbank. ﬁnancial
1nst1tutions were requested to limit new- C]’.‘edltS
“:to foreigners and private nonfinancizl corpo-
rations .investing abroad were requested . to’
reduce net dollar costs of their foreign opera-
tions. As a result, capital outflow fell signi-
ficantly in the first ‘9 months of 1865 anda
net inflow of capital was recorded for the second

quarter, During the first 9 months of 1965

the payments deficit tolaled $939 million after-

allowance for seasonal factors, compared to
' $1.4 hillion for the comparable period in 1964.

Official U,S, monetary reserves dropped
by $950 million in the first 9 months of 1965,
Holdings of foreign convertible currencies in-
creased, but the gold stock continued to decline.
reflecting a $259 million payment of the gold
portion of an increased U,S, subscription to
IMF and gold purchases by official foreign
dollar holders, The gold stock of the United
States totaled $13.9 billion as of September
30, 1965, having #eclined by $1.5 billion since
the end of 1964.

Net economic aid (including flows from
public and private sources) and coniributions
to multilateral apencies from the United States,
Canada, Japan, 12 West European countries,
and the USSR reached a record high of an
estimated $9.6 billion in 1964, This was a gain
of 8 percent over 1963, The increase was due
entirely to a rise of one-fourth in private
capital flows, It was the highest level of
private flows since 1957, The United States
provided most of the increase, supplying two-
fifths of the total private flow, Net aid from
public sources declined, although only. Italy
ad the United States reduced their expendi-
«es, The decline in the U8, share was due
mainly to large repayments of loans and
differences in dafa reporting methods, Since
total new aid commitments made by governments
in 1964 were higher than ever hefore, it is
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e@gct'e_d that disbuféeineﬁts of publm aid will

slightly in 1964. However, the actual flow from

‘thé - multilateral agencies .rose to a--__fecord
* level, increasing-40 percent over 1963,

._increase, Contributions tomiiltilateral technical

- agsistance ‘and financial agencies also declined . while financial gr

- Of total public aid, expenditures-on teck~
nical assistance continued to increase in 1965

‘greased,
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SITUATION

By Commodztles"f:' "

GRAINS

World grain- harvests in 1885 (including
harvests of small grains and rice to be com-
pleted early in 1966) totaled about one percent
more than in 1964, Wheat production, while off
from last year, is still at . relatively high
level, exceeding 9 billion busghels for the second
year in a row. Barley was the only other crop
down from 1964. An increase in the Mainland
Chinese rice crop offset smaller harvests
elsewhere in Asia, leaving the world total
Practically unchanged; other grains were up,
Cats and rye show increases of 5 and 3 percent
pespectively, and production of sorghum and
millet in 9 important countries increased 7
percent,

Wheat;  Production during 1965/66 is
forecast at 9.0 billion bushels, second only
to the year-earlier record crop of 9.3 billion.

North America’s production of 2.1 billion
bushels was the largest of record, exceeding
a year earlier by 157 million bushels, and the
previous record set in 1952 by 89 million
bushels. All 3 major producers (Canada, United
States, and Mexico} expanded their production.
Generally, weather was favorable for the 1985
wheat crop and yields were excellent; however,
unfavorable weather at harvest time reduced
outturns of spring wheat, particularly in Canada,

~ Total supplics of wheat in the 4 major
exporting countyies of the world (Argentina,
Australia, Canaila and the United States) for
the 1965/66 marketing season are up slightly
from the 19£4/05 supply. This is primarii§’a
result of récord or near-record crops, plus
carryover stocks that about equal those of a.
vear earlier.

Waorld trade in wheat and flour is ex-
pected to increase in 1965/66, approaching the
record level of 2.1 billion bushels set in 1963/
64, It appears that most wheat exporting coun-
tries have committed themselves fo nearly the
limit of their capabilities for delivery for export
during 1965/66. Canadian exports are expected
o reach 600 million bushels compared with
425 million in 1964/65. U.S. shipments are
expected {o be substantially above the 728 million
bushels exported last season. The expanded
world irade is expecied to result primarily
from large purchasges by the Soviet Union and
continued large imports by Mainland China,
Japan will continue to import large guantities
of wheat, but the volume may not greatly exceed
the 1964/65 level. Other areas, pariicularly
Western Eurcpe, will be large takers of wheat
although the fotal imported may not exceed
that for the previous season,

Western Europe’s wheatproductionin 1965
is estimated at 3 percent more than in 1964

15
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- anduwould haye been higher had it not heen for
-/ losses from late. harvests. flooding, andlodging. o
) ..Acreages were. at record. levels und yields
" iwere better than expected, However, the quality-
- of the North European crop was below last year. .

: _Record wheat ‘Crops were produced in France
B .g.nd the UnitedKingdom where acreage increased

3 snd 16 percent, respectively. A near-record

wheat crop was harvested in Italy and crops
in SBpain and Pcrtugal were considerably better

‘than the poor erops of 1964, On the other hand,

production in West Germany was- down substan-

‘tially,

Wheat production in the USSR is estimated

15 to 20 percent below the 1964 erop. While
the outfurn of the winter wheat crop was above
average, the spring crop declined sharply and
was probably little better than the poor 1963
crop. Wea theér once again was the key factor
that hrmted the size of the spring crop as a

~late spring was followed by a hot, dry summer,

The Soviets,; as of December 1 had purchased
more -than 9,8 million metric tons of wheat
for shipment during 1965/66.,

Despite 2 10 percent drop in the 1965
wheat crop of Mainland China, Asia’s wheat
crop showed a moderate increase, Production
in the Mlddle East increased 8 percent over
1964,

_ Early setson prospects in the Southern
Hemisphere poini-to smazller crops than the
exceptionally large 1964/65 outturn, Both major
producers--Australia and Argentina--are ex-
pecting much smaller erops, primarily because
of drought which reduced planted acreage and
lowered yields, Supplies for export from these
countries will be considerably reduced from a
year ago, '

Rye: World rye production inl965 ex-
ceeded 1964 by 3 percent and was the largest
crop in 4 years, Better yields than a year
earlier more than offset a slight reduction in
acreage, Canadian production was Up sharply
as acreage increased 10 percent and yields
were record high. In the United Stites excellent

clined - in “both East:’ and West Europe, but

' USSR

already harvested but ‘including harvests:in a
" few countries extending to the middle of 1966}
is estimated at about the same level as the 253

_million metric ton crop of the previous year,

but 16 percent higher than the 1955-59 average,

The biggest drop from the. previous year was
in India, where the current harvest isestimated
4 mwillion metric tons of paddy less than a year

ago. Pakistan and the European producers also

showed decreases, while the United States and
United Arab Republic among the major pro«

ducers, had record crcps'. Communist Asia had
a better crop than for several years,

Wworld demand for rice will continue strong

in 1966, Production has been increasinginrecent

years at a slower rate than population in the
rice-importing countries. Although good crops
are expected in most exporting countries, their
aggregate production increased less than 1per-
cent in the past year, and their export availa-
bilities, after domestic requirements have been
met, may not reach the volume of 1965. A

significant development in recent years has

been South Vietnam’s change from a net ex-
porter to a net importer owing to the war’s
disruption of its marketing system,

Feedgrains: World production of corn,
barléy, and oats, plus production of sorghum
and millet in 9 countries, is estimated at
378 million metric tons, 4 percent larger than
the 1964 total and a new record, Largely

because of record crops in the United States,
both corn and sorghum set new worldproduction
records. The harvest of oats was up 2 million
tons, or 5 percent, though far from a record.
The harley crop was down 4 percent,

" Corn harvests in 1965 totaled a record

208 million wstric tons, up 12 million from

16

yields offset reduced acreage. Prcductmn de<

; cutput is expected to be up substanhally in the_ .

Rice ’I‘he 1965 rough rice crop (mostly'_ '
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1954, 2 / An increase of nes.rIy 15 millionmetne '

tnns, (580 million hushels) in: theU S, harvest,
mors than offset poorer crops in the Communist

'-_world U, S yxelds were a record ‘?2 1 bushels

per aere,

Lo

At this ‘time - the best mdxcat:ons, based

. on weather fat planting time -and assuraing’

normal )nelds, are that the Sbuth African and
Argenftine corn ‘cropain 1966 will he up 18

&nd 4 percenl:, respec&fvely, from the harvests” ™

in m1d—1965

‘Barley p‘roduction in 1985 is estimated

" at 4,1 bilhon bushels, 4 percent less than the

1964 erop. While acreage declined 7 percent,
yields were slightly a2bove those of a year
earlier, Cauacima barley production, at 215
million bushels wag 29 percent larger than in
1864, Both acreage and yields were up, U,S,
barley production was up moderately over a
year apo. In Western Europe barley production
increased for the ninth consecutive year and
reached a record 1.3 billion bushels. Major
increases in the United Kingdom and France
more than offset declines in other countries
primarily West Germany, Denmark, and Spain,
Increases are expected in East European
countries, also, particularly in Bulgaria, Hun-
gary, Poland, and Yugoslavia, The Soviet Union
and Australia had sharply smaller crops.

Oat production in 1965 is estimated at
3.1 nillion bushels, up 5 percent from 1964,
Acreage was again down slightly, continuing

2/ To faciiiate comparisons with production stastics
for other grains,data for corn and sorghum have been tabu-
lated by calendar years. Harvests in Argentins, Australia,
and the southern part of Africa which were completed in
the early part of 1965 have been combined with Northern
Hemisphere havvests completed later in 1965, For whear,
cats, and barley, on the other hand, the harvests in the
Southern Hemisphere which have recently been completed or
are still in progress have beencombined with last summer's
cropy in the Northerr Hemlsphere, This procedure brings
Jinto the came column of Table 2 the corn and serghum
harvests in Argentina and South Africa which ere simul-
taneons with the barley harvests of Mexico and Indla, It
algo eliminates the need for esumating the early I966 corn
and worghum harvests in Argentine and South Africa before
planting is completed,
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the" trend “begun in 1954, but“yields were ex-
-cellent, North Amesican oat productwn Cab

1.4 billion bushels was 14 percent larger than
a year ago as all 3 major producers indicated
increases, West European production was below

- @ year ago but France, the largeat producer, - -
harvested a crop 4 percent larger than a year

-earlier although acreage was 156,000 acresless.
However. this was offset by high yields whick

exceeded the 19“,5-59 average by ‘14 bushels

per acve,

World grain sorghum production in 1965
is estimated to have exceeded 18¢: ,rimarily
becausé of a record crop in the United'States.
J.S. production, becaue;e of excellent yields .
end increased. acreage, fofaled 16,5 million
metric tons, a third larger thap in 1864, Argen~
tina, another major exporter, harvested about

‘1 million tons in 1965 with output in 1368

exp( et:ed to ke up about 18 percent

World frade of feedgrains (corn, oats,
barley, and sorghum) likely will continue fo
trend upward during 1965/66. Factors responsi-
ble for this trendare {1) an increase in economic
growth in many areas of the world and a
corresponding growth in demand for livestock
products and ({2} the inability of the major
importing countries to increase production fast
enough to fulfill the rapidly growing demand
for feed grains, The principal feedgrain markets
in 1965/66 will continue to include most of
the West Eurcpean countries and Japan, In
addition, Eastern Eurcpe is showing increased
interest in feedgrain imports,

The United States is again expected lo
supply at least half, or perhaps more, of the
world trade in feed grains during 1965/686.

Other major suppliers will be Argentina {corn,
and grain sorghum); Thailand (corn); and Canada

and France (barley). South Africa, normally
a major corn expyrter, is not now a significant
supplier since production for the past 2 years
has been sharply reduced by drought,

S L :




| -__---_YEGETAB;I_.E _orns o
_ Woﬂd production of vegetable oi!s in 1966'
-is forecast at an all-time high of. 20,9 million

metric. tons, only fractionally larger than the
-1985% record but ‘almost one-third -above the

- 1955-59 average, Major share of. the increase |
- will: be in edible oils, ‘which comprise the pre-

dominant portion of the total, Smaller increases

are foreseen for both the industrial and palm

* oilg, The United States, the world’sleadingpro-
ducer of vegetable oils, is expected to account
for one-fourth of the total output, Most of the
oil produced in 1966 will be from oilseed crops
harvested iv 1965, except palm oils, which will
be harvested continuously throughout 1968, and
rapeseed and castor oils, which will be
processed largely from 1966 seed,

Edible oil production is expeoted to attain
a record high in 1966, but the Increase will be
only slightly above the 1965 record.:The gain
will result largely from the record U,S. soy-
bean harvest of 1965 and an increase in
Mediterranean Basin olive oil production from
1965-crop olives, These increases, however,
will be partly offset by production declines
expected in peanut, sunflower seed, and rape-
seed oils, Highlights of the 1266 edible oil
gituation, in addition to the sharp expansion in
U.S. soybean oil and the moderate increase in
olive oil output, include the expected sharp de-
cline from the 1864 record in the 1965 Indian
peanut-crop, the somewhat reduced production
of U,8. cottonseed oil, smaller 1965 soybean and
peanut crops in Mainland China, and less sun-
flowerseed from 1965 harvests in the Soviet
Union and other major producing countries of
the Communist bloc. Production of palm oils
is expected to he somewhat larger in 1966 than
in 1965, Coconutcutput in the Philippine Republic
and Ceylen during the first half of 1966 is likely
to recover from the low level in the corre-
sponding period of 1965 because of greater rain-
fall. A recovery inpalmoil output fromthe Congo
(Leopoldville) is in prospect as plantations be~
come rehab:htated
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- Produciion of .industrial oily in 1966 is
expected to-be shghtly larger than in 1965 be~ .
cause oOf the increase foreseen in linseed oll.-_. '
- output, World flaxseéd productlon in 1965 was
the largest in9 years, reflecting sharpincreases' _
from the previous ywar in Canada and the United - '
" States; production™ i\) Argentina- declined gome- -
-what, Castor oll production may noi_:.vary_g‘reatly

from- the 1965 above~-average outturn. Tung oil

output will decline rather sharply, reﬂectmg re-.
duced produotion from the 1965 nut harvest i -

Argentina, Paragiay,” and the Umted. States,

~ World _d-énlazld for oilseeds and ‘products _
will continue to expand, reflecting sustained

economic growth in the developed countrles. as
well as inereases in populatlon. However, ex-.

pansion of production” in the current marketmg . '

year may exceed effective demand and result in
some accumilation of stocks in the Western
Hemisphere, particularly the United States,
Canada, and possibly Argentina,

World exports of vegetable oils in 1966
{including oil-equivalent of oilseeds) are ex-
pected to increase only slightly from the esti-
mated record 6,9 million tons zxported in 1965,
Most of the increase will be in the edible oils,

Palm oil exports may rise somewhat but in- -

dustrial oil exports may not vary greatly from
the relatively large movement of 1965.

The United States, as in recent years, is
expected to account for one-third of the world's
total exports of oilseeds and vegetable oils in
1986 and most of the gain from 1965 in world
exports,

The movement of edible oils in world
trade in 1966 may increase from that of1965 by
about 135,000 tons, reflecting mainly ‘the ag-
cregate expansion forecast in exports of soy-
heans and soybean oil from the United States.
Slightly more peanuts and peanut oil may enter
trade channels since peanut production rose in
1965 in Africa--particularly Nigeria and
Senegal, the major sources of exportable sup-
plies. Exports of rapeseed and oil probably will




. - from Canada,

o 'rise aleo, ;:eﬂeotlng .’mcreased availabﬂities_,'-

' "_:Bulgama ‘and” Rumania, ‘Srodller. exports of

o cottonseed and ofl - will.. result mainly irom e
" reduced’ carryover stocks. of cottonseed oil in
.. the’ United ‘States, . And; exports of olive oil
S owill fall” short of the 1965, tonnage because of

- ‘reduced- suppliss in“the' Meditérranean Basin,
- despite’ inoreaseo production from- 1965-orop
olives. ' } .

'I'he mdicated inerease in potential avail—
rabihtles of palm- oils in 1966 may lead to an
increase in world trade with possibly larger
supplies from the Congo. (Leopoldville), Ma-
laysia, and Nigeria. and of coconut oil from
Ceylon, Papua/New Guinea, and the Phili! pines.

greater proportion of the trade inpalmkernel
- oilin 1366 will be in the form of oil rather than
kernels owing to the increase in crushing ca-
pacity in primary African producing countries,

Industrial oil exports in 1966 may approxi-
mate the relatwely large tonnage tradedin 1965.
Increased exports of flaxseedandlinseedoil may
be offset by reduced exports of castorheans and
cfl. Large exportable supplies of flaxseed are
available in the United States and Canada from
the above-average crops of 1965, Argentina,
however, may not be able fo maintain last
year’s high level of exporis, with stocks reduced
and production down slightly, Tung oil exports
are expected to remain at about the 1865 volume.

FRUITS, NUTSE, AND
VEGETABLES

Citrus fruit: Worldproductionof oranges

is expected to be record large in 1965/66,
This is due primarily to the larger crops in the’

Mediterranean area and in the United States.

Although abundant supplies of Mediterranean

winter oranges are likely to preciude any gains
- in U.8, exports fo the Euroﬁean market, U,5.
~ exports of fresh oranges to Canada likely wiil
- register an increase over the level of the past
few seasons,

. France, ‘and. "Poland, Reduced’
S exports aTe foreseen for sunﬂowerseed and oil .
- from- smaller orope in. 1965 -in. ‘the (USSR,

The increaeed availabmty of processe'
eitrus fryit juiqes in Florida at more: attractiv

_'priees is. expected 10 stimulate export sales-t0 .
" boththe Canadian and West European: marketa L
‘Moderate increases’ ‘are also expecf.ed forex-.
'ports oﬂ iresh grapefruit and lemons to both :

‘areas.. o R

Deciduous fruit' Northern Hemisphere- -
prodiction of dessert and. eooking applesini965
totaled 463 millionbushels, abot 9 percent below
a year earlier, Rains and cool weather durmgthe
spring adversely affected output in many Euro~

© pean countries, In addition, a series of wind- .

storms and heavy rains during the summer.
reduced the crop in Italy,” Europe's leading -
producer and exporter, This marked the. first

 reversal in the upward trend in production. of
Italian apples since 1957, The commercial apple -

crop in the United States was below a year ear-
lier but still well above average.. Ant:mpated
gains in U.S, exports to Western ‘Europe will be
partially offset by areduced movement to Canada
where the crop is larger than in 1964 '

Pear production in the’ ;ﬁr w:thern Heml- '
sphere for 1965 was 11. million Yushels, about
26 percent- below 1964, Virtually every country
registered a smaller crop than the year before.
In Burope, the combined pear crops in the 3
leading producing countries -- Italy, West
Germany, and France -- were almost one-fourth
smaller.; The reduction in thé United States,
however, was confined to Bartiett pears, which
are marketed heavily during the suramer and -
early fall months. In view of the shortage in
Western Europe and ample suppliez_af .S,
winter pears, 1965 totals for exports from the .
United States are expected fo be Iarger than in
1964,

Raisins and prunes; World production of
raiging in 1965 attained an all-time high while
production of dried prunes, though down some- .
what from 1964, was above average. World
raisin prices continued strong during the 1964/
65 seagon, Prune prices, however, weakened in
reaction to the exceptionally large 1864/65
supply. The 1965 California raisin pack was the
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largest smce 1952 and the prune pack ﬁPas onl‘ :

' slightly. helow the heavy 1964 pack. U.S. expoz-tsf

o of raising and pmnes'i' 1965/ 66 likely w111 bq" |

_ i'f-'hxgher than in 1964/ 65

Canned deciduous fruit-‘:- Thé 1965 .world

R . lpaok will be lower than in. 1964 pr1mar11y hecause

ofa reduced g.f 3 pack, Brown rot causedby un-
. timely rain, severely. aﬁeeted ihe California
~cling peach crop, while the production of fruit
" cocktail: was - -algo- affected by a . smaller pear

. pack.- Australian and South African canned

“fruit packs expenenoed gains-—mauﬂy for
peaches, Gains were also scored for apricots
and fruit cocktail, 17, S. exports may drop be-
‘cause of increased prices, while Augtralia and
South Africa should increase their marketings
and possibly clear their packs. :

Almonds, filberts, and walmits: The 1965
“world almond erop was virtually the same as in

"'-Productl.on in the United States mcreased 22
porcent from the short 1964 crop due to in—
creased .acreage and.record. yiel,ds. “The we-

. dubtion in.acreage plantedto potatoes inWestern
'Furope continued, and the 1965 crop was: about' -
5 percent below 1964, Potato production in the -

USSR and Eastern’ Europe was downll percent.

" from the large crop in 1964

LIVE STOCK, DAIRY
-AND POU L’I‘R‘Y

_ The produotmn of red meat in the 44major
producing countries (excluding Ma;nlancL_ China)

that account for about 85 pércént of the world »

supply totaled about 51 million metric tons in
1965, about the same as;in 1864 and 15 percent
ahove the 1956-80 averags. World beef and veal
production was about the same as in 1964 while
pork production incredsed about 2 percent, off-

* getting a declinednthe output of lamband mutton.

1964 but well above average. Because of larger -

carryover stocks, however, supplies available
" for export in major-producing nations are well
above those in 1964 and world trade likely will
increase. U. S, production was marginally above
the 1964 level; carryover stocks were also up
from the previous year. U.S, exports in 1965/
66 may exceed last season’s heavy volume.

Wworld filbert production in 1965 was below

that of the previous 3 years but still slightly

. above the 1959-83 average. However, the Turk-

ish Covernment hus a large carryover from the

1864 crop which is potentially available for ex-

port, Despite this, world exports in 1965/66

. probably will not reach the record level of the
year before,

:The world commercial walnut crop iswell
pelow 1864 production and slightly below the
1959-63 average. The U,S, crop wasthe smallest
.since 1961, International trade in 1965/66 is
expected to be down from the 1964/65 level.
U0.S. exports may increase hecause of intensi-
fied export activity by the industry.

Potatoes:  World output of polatoes -in
1965 was ahout 7 péircent below the 1964 crop.
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) Cattle and heef; -World caitle numbers
have trended upward since the end of World
War II. Cattle and buffalo numbers reached
a vecord 1,084 million head at the beginning
of 1965, slightly above a year earlier and 11
percent above the 1956-60 average. Numbers
4ncreased in all geographical regions in 1964
with the largest gains in South America, Oceania,
and the USSR, However, there was an out-
break of feot-and-mouth disease in European
USSR in 19685, The West European countries
and Argentina contmued to rebuild their herds
last year which were sharply reduced in 1863,
Drought conditions in Australia in 1965 should
reduce its cattle numbers.

World beef production for 1965 was about
at the 1964 level. Oufput was higher in North
America, but declined in South America. Pro-
duction in Western Burope was nesr the 1964
level., World beef production in 1966 is ex-
pected to be the same or slightly above the
1965 level,

Wworld beef trade in 1965 showed a con-

tinuation of the trade patterns which were first -’
evidenced in 1964, Australia and New Zealand, —°




A

. .}’1’.”

whxch found the U 3, amajer outlet priorfto 1964,

found Western Eurcpe 2 more attractive market

in' 1964 and 1965, Ireland, whichin past years
ahipped & large part of, its beef exports to the

United States, has-also found the European mar--

Jet more attractive and has expanded its exports
to - these. countrles ~considerably, Argentina,
whmh has traditmnally. been able fo s_upply

. most of-the beef imported into Europe has not

been zble to do so since mid-1964 due to herd
rebuilding. Argentine exports in 1964 were down

sharply from the record level of 1963 and there

" Pork production in 1965 was ahout 2 per~ .’
cent above the level registered in 1964, Major
increages occurred in- Western Europe andvin
‘the USSR, while U.S, production was off shacply, -

" Little change in world uork production isantici-

pated in 1966

.W_OI:_I'd pofk! trade in 1964 increa eed'.m:jder-'

ately over the 1963 level, Pork trade in 1965

~ decreased somewhat as compared with 1964 due

was little improvement in 1965. Australia’s -

exports will likely be lower in 1966 as the re-
sult of drought European demand. : )ntmued
strong with risifg consumer incomes exertmga
strong inﬂuence on the demand for heef,

u,s 1mports of beef andveal dropped from
1.3 billiqm poun\'ls, carcass weight in 1964 to 0.9

~ billion pounds ih 1965, Imports in 1966 are ex-
pected to con*mue at about the 1965 level,

Beei prices_ﬂin Western Europe which peak-
ed in 1964 contirued at about the same level until
late 1965 when a downturn occurred due to a
seasonal 1ncrease in slaughter Although sup-
plies did noc became appreclably more plenti-
ful in 1965, beef prices did not continue their un-~
precedented rises due fo the availability oflarge
amounts of pork and poultry in the Western
European market,

Hog\s andpork: Hognumbersinearly 1965
were 6 percent greater thaninthe previous year,
Thi{} reversed the decline in world libg numbers
whic’; oceurred in'1964, There was d ‘sharp re~
duction iy U.S. hog numbers; howsver, many of
the importan! preduecing countries reported in-
crepsed numbers, In the Soviet Union,. hog
numhbers partly regained the losses suffered in
1953 and were 29 percent higher; in Western
Europe, numbers were at an alltime high; and
for the developing countries as a whole, hog

- mumbers were up 2 to 3 percent, During 1966

world hog numters are expected to increase
moderately as the usual hog cycles are ex~
pectf*d ;. lead to an increase in numbers in
the \U 3, and fo a decline in Western Furope,

to increased production in the European im-
porting. countries, Majbr pork exporters con-
tinue tn be Denmark and Poland with the major
pork importers bemg the United ngdom,
France, and the United States,

Sheep,-lamb and mutton: Sheep numbers
in 1965 at 986 million head were virtually un~
changed from the 1964 level. Drought con~
ditions in Australia, Urugusy and the Republic
of South Africa are expected to reduce sheep
numbers in 1966,

Lamb and mutton production is concen-
trated meinly in 3 countries-~USSR, Australia,
and New Zealand, Mutton production in 1965 is
expected to be down slightly from 1964 levels
due to drought in Australia.

Trade in lamb a:ij.ld mutton in 1964 was
stightly larger than in 1363. Leading exporting

countries continued to he New Zealand and

Australia with the leading importing countries
being the United Kingdom, and Japan., Lamb

“-and mutton trade in 1965 was at about the same

21

Fa

levels  in 1964,

Variety meats: U.S, exports of vasiety
meats have been increasing .steadily since
1958 and reached a record of 231 million
pounds, valued at about $48 million, in 1964,

Variety meats are used mainly for meat dishes '

and for meet products such as sausage. The
largest importers of U,S, variety meats are the
countries of the European Economic Community,
In 1964, two-thirds of U.S, exports of variety
meats went fo the EEC.
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were ‘at about the- ‘sgme level as the previous

' yédr tue to smaller ‘supplies of pork variety

‘meats, . This export situation. is “expected to
. ¢ontinug well into 1966 until . S hog slaughter
'-1ncreases.

Tallow: . World trade intallow :and gres.ées

' remained at a high level in 1965 although total
‘exports were elightly under the reoord tonnage
_shipped in 1964 '

Production of inedible tallow and greases
in New Zealand and Canada continued to ex-
pand in 1965, There was some recovery in pro-
duction in Argentina, but shortages there per-

‘sist. There was a leveling off or even a slight
decline in the output of tallow in. Australia

following a drop in demand overseas for honed,
trimmed meat and a rise in exports of carcass
meat, Also, drought may have lowered the
condition of a large number of animals coming
to market. U.S, production of greases declined
in 1965 due to the drop in hog slaughter, with
little change forecast for 1966.

In 1965, exports from the Unifed States,

“which account for most of the fallow andgreases

entering world trade, were about 15 percent
helow the previous year, Prices averagedhigher
in 1965, Smaller quantities were shipped to
EEC and other countries in Western Europe, to
South America, and to Africa, 7 ' s to Japan
and the rest of Asia were slightl, _agher than in
1964, :

V.S, tallow exports are expegted to con-
tinue very large. U.S. production is till trending
upward, and probably even larger supplies will
be available for export in the coming years.
Long range market growth in industrialized
countries will likely be confined to animal
feeds, lubricants, and other nensoap uses, since
detergents continue fo pain acceptance for
most laundry and home cleaning uses, In the
atiderdeveloped world, increased use of tallow

U 8. exports of varlety meats in 1965{'

'Lard'r'

duction and trade patterns shifted substafntially,
U.3. production dropped sharpiy in response

to reduced hog slaughter. Domestic lard prices
" increased and exports were down. Hog slaughter

reached peak levels in Western Europe during
1965 and resulted in a considerable surplus
of lard for export, partially offsetting smaller
exports from the United States, Because of

differences-in price, UK, huying was diverted’

to Western Europe during 1965 and away from

.. the United States, The United Kingdom is vir-

tually the only major market left for'the world’s
lard exporting countries, No radical shift in
world lard trade is likely before late 1966
when European supplies level off or decline
and U,S, output recovers,

Dairy: World milk production in 1965
i{s estimated at 2 percent ahove 1964, on the
hasis of data for 36 important countries., In-
creased production is due largely to an arrest
of the downward irend in cow numbers, This
reversal coupled with higher production per
cow and generally favorable feed and pasture
conditions throughout most dairying countries

" of the world, pushed total milk production to

probably reflects rising use of toilet soap as

incomes and living standards rise,
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near-record levels. Generally higher farm
prices {both U.S. and foreign) for milk and
dairy products during 1864 and the early months.
of 1965 provided producers the necessary in-
centive to maximize output of milk,

West European production in 1965 was up
sharply from the relatively low levels of 1963
and 1964, Gains were registered in all major
West European milk-producting countries, Pro-
duction galns were largest in EEC countries,
to larger herds plus further gains in production
per cow, In § West Eurcpean countries ( West
Germany, Netherlands, Belgium, Switzerland,
and the United Kingdom) which normally account
for more than a third of all dairy herdsin
Western Europe, cow numbers in mid-1965
ranged from about 1/2 to 2-1/2 percent ahove
the 1964 level, Among West European dairying

_Total lard ﬁroduction-'in' 1§65 m
the major producing. countries was up 2 per— -
cent. from the previous. year‘ However pro-_
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_ countries. only b‘ﬂnmark and Finland reported".
 milk cow’ numbera down’ signiﬁcantly from a

yegt' earlier. The composition of farm herds

. Jogg_ea_*s_ that cattle numbers in Westérn Europe

wil' continue’ moving upward at least through
.-the 1966 'séason. Beyond that, developements
will' depénd 't6" a considerable eéxtent on whot
happens to milk and beef prioes. '

In Oceama, 1965 mﬂk production was up
from a year earl.ier. The increase was due
entirely to more cows and preduction increases
per cow in New Zealand, Australian production
was down from the previous year, reflecting
severe drought condxtions in the major dalrying
areas of the country.

Production in North America was down
about 1 percent from 1964. Although prodaction
per cow continued to gain through 1965, the

“increase was not sufficient to offset a re-

duction in cow numbers,

Milk production in F‘ast European coun-
tries and the USSR, 1ncreased in 1965. Much
of the increased output wds channeled into
manufactured products, particularly butter,

World output of the ﬁ';rincipal‘:manufactured
dairy products, particularly butter and nonfat
dry milk, showed a substantial increase over
1964, All major dairy producing couniries with
the exception of the United States and Aus-

“tralia produced more of these 2 products in

1965 than a year earlier, Due fo increased
production, European bhutter stocks carried
over into 1966 were near record levels, Be-
cause of expanded oulput of butter and non-
fat dry milk, cheese production declined mod-
‘erately in 1965, Price ratios between these
products will largely determine the level of
cheese output in 1966, Cutput of dry whole
milk and canned milk products continued at
about the 1964 level,

-World trade in hutter was down from the
record level of a ‘year earlier, reflecting

. ﬂ .
generally, larger and, moré evenly distributed

world supphes. Increased milk production. in
the United Kingdom and other traditional West

- European butter importing countries {WestGer-
‘many, Itzly and Smtzerland) ‘was largely.’ rea-'

ponsible for ‘the reducéd trade; larger quan-

‘tities of milk were: available in these coun-

tries for butter producilon, thus significantly

-~ reducing 1mport requirements, Overall butter.

trade is expected to decline further in 1966
as output continues to exceed total commer-
cial demand, : '

Trade in nonfat dry milk in 1965 was
also reduced from the level of a year earlier,
but prices were substantially. higher. Lower
trade resulted from a substantially larger

" production of this product in all major pro-
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ducing-importing countries.” In Western Eu-
rope, the major import market, output of non-
fat dry milk was up substantlally in 1965
due fo favorable prices, :

Canned milk trade decreased froth the level
of 1964. Trade in evaporated milk droppedrela-
tively more than condensed milk. Competition
in canned milk is becoming stronger as some
traditionally large importing countries, such as
the Philippines, continue to ‘*stretch’’ their local
supply of fluid milk by recombining and local
reconstltutlon processes. Trade in dry whole
milk remained near the 1964 level.

World trade in milk products will likely
fall further in 1966, The development of the
supply and demand situation in Western Europe
will have a strong impact on world irade and
production, Since price levels in this area are
expected to remain at a relatively high level,
milk produoction will likely rise further in
1966, Reduced import requirements are ex~

pected to result in a reduced level of frads.

in world dairy products for the secondconsecu-
tive year :

Poultry and eggs: World production ot‘
poultry and eggs increased again in 1965 con-
tinuing a trend which began several years ago,

International trode in poultry meat reached a

I
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) record level The downward trend in the vol-
ume: of ‘trade: in shell’ eggs and egg products

coutmued unabated

Dema.nd IOI‘ poultry meat remained gen~-

erally favbrable throughout 1965, Future démand

prospects -also appear qu:_te favorable ~This

opt:mism, is based on. the kuowledge that two- -

tturds of the world’s populationhves in deveiop-

ing areas of the World which ‘have; by any_

standard of measurement " nutritionally in-
adequate diets, Very ION cousumption of animal
protein is a characteristic of these areas. This,

coupled with increases mpopulation and expected”

Bains in per;capita ingomes in most developing
countries, could lead to incréased demand for

low-cost .animal protein such is poultry meat

and eggs for mény years hence

In Wcstern' Europe. the largest import
market for poultry meat, production in 1965
ineeased sharply, As in past years, broiler
production accounted for almost all of the
increase in pouliry meat output. Of the West
European ceuntries, the Netherlands and West
Germany showed the largest production gains;
Broiler production in West Germany will liksly
reach 120 million pounds in 1965, Thisis nearly
2-1/2 times the 49 million pounds produced in
1962, In the Netherlands, production was also
significantly above the 1964 level

There are several factors which have
contributed to the’ sharp rise in broiler pro-
duction in Western Europe during the past
several years, An important contributor toward
rising.- production in Western Eurcpe, par-

_ticularly in the European Economic Cemmunity

(EEC) countries, has been the effective in-
sulation of the EEG market from outside com-
petition, This has heen accomplished by high
import charges effected through the EEC gate
price and
supplies and high prices of beef in Western

~ demand for chicken meat Tlns strong demand ..... e
“led o record. "orelgn tiadg in- 1965, The 8.
. major world markets (West Germany,Smtzer- i
“ land, United Kingdom, Austria, > Hong- Kong, i
“*Japhn, Greece and. Canada} imported over 600
million pounds - in 1965; up ‘nearly 5 percent_:-f.:-‘:_.

from 1964, West Germany, by far the world’s

- largest market, accouuted for about 75. percent

of total world trade in. pou]try meat . in 1905

Leo.dmg exporters of poultry meat mam- '
<In-order. of .«

tained -their , position -§n 1965,
1mportance, .they were the United States,

Netherlands, and Denimark, In 1965, U,8, and -
Danish exports were. down while Dutch exports -

of . poultry meat continued. their upward trend,

Dutch - exports will likely continue to ! luse in .
1966 as 3 resull of its favorable pos1t1on within

the EEC,

World trade in poultry meaf is _eaiae.cted

" to remain at a Pelatively high level in 1966,

To a large exteni, poulfry meat trade“is a -

function of supplies and prices. of red meats.
With red meat supplies increasing little if at
all in 1968,
near current high levels, trade in poultry meat
may rise to a record level for the second
consecutive year.

" World egg production, which increased
over 4 percent to 229 billion eggs in 1964,
continued upward in 1965, although the rate of
increase was not as Iarge. Gains in egg pro-
duction continue to be centered mainly in the
deveiopmg countries. :

World trade in table eggs oontmued to

decline in 1965, a trend that has been continuous e

since 1960, In 1965 West Germany, the world’s

largest importer of shell eggs for -human

lgvy system. Secondly, reduced -

Eurcpe greatly enhanced the competitive position

of broiler meat in that .area during 1965,

Growth in population and a high level of

economic activity have helped strengthen world

consumption, n‘nported fewer eggs. This con-
tinues the downward trend of past years and
substantiates the trend toward self-sufficiency
In epg production, Exports from the Netherlands
and Denmark were dowin.

International_ trade in egg products, which

reached a recent high of 113 million pounds
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causing prices fo hold at or -
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1n 1961 decliqed for . the fourth cOnseﬂutive "
year in 1965, andbotaledahoutﬁs millionpounds.
« The. major markets in order, of importance

_continued to: be -the United - Kingdom, West

Germany, and Ttaly.” Major suppliers remain
" the’ Netherlands, Poland. Mamland Chma, and
Australia. PR ) K B

Produetlon of shell eggs w111 hkely be .
up in 1966 ‘However; morld trade in shell eges
- and .egg products wﬂl probably cleclme, con-
t1mung the trend of the past several years. '

_":"w111 hkely continue in folure years as more
. eduntries become self—suffiment in sugar pro-
- duction, . : : '

SUGAR AND BEVERA GES

. Sugar‘ World productmn of centmfugal
sugar.. in 1965/ 66, {May-April) is estimated at
70 million tons {short tons, raw value), This
“'is 3 pércent helow the all-time recordin1964/65
of 72 million tons, World comsumption is ex-
' pected to increase about 2 million tons but.
will probably 'be about 5 million tons less than
productmn in 1965/ 66,

- The lugh oufturzn for.19656/66 reflects large

. crops ib’ Cuba, Mexico, Brazil, India, and the
Philippines, Smaller crops are being realized

this year in the United States, Soviet Union,

Production in many of the developing countries,
gtimulated by the high prices during 1963 and
1884, continues to increase, The Soviet Union
continued as the world’s largest producer of
centrifugal suger, followed by Cuba where pro-
duction” has 1mproved following the very low
1963 /64 crop.

world sugar stocks increased from the
low of 10.5 millior short tons at the end of
1963/64 to a reasonable working level of 19
million at the end of the 1964/65 season. World
stocks at the end of the 1965/66 season are
expected to total about 24 million tons,

‘Within the last 2 years, the world produc-
tion pattern has changed from a deficit fo a
surplus position. Because of ample supplies,
prices of sugar on the world market in 1965
weze at their lowest postwar levels. The world
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price (£o.b.. and stowed, raw Caribbean basm

averaged 1.9.cents’ “per pound during June:to

November 1965 compared withanaverage of: .87
cents in ¢alendar 1964 and the high average level
of 8.5 cents in 1963, Since it appears ‘that

'_world sugar production will .continue to be in
. gurplis, sat- least for, the next year or. so,

it Is e:@ected that. world sugar prtces wﬂl

'remain af law levele.

World trade in sugar has trended sl1ghtly '

downward in the past few years, ‘This trend

' Thé United States:Sugar Act Was amendedin L
1965, effective through 1971. Some of the main

amentiments are that: () domestic quotas are
increased by 580,000 tons (effective as of January
1, 1965 y'{2?) foreign countries are to supply all
market growth between consumption reguire-
ments of 9.7 and 10.4 million tons, and 35
percent of such growth above 10,4 million tons,
and (3) the import fee, which ~was in force
until the end of 1964 is eliminated.

An International Sugar Conference to nego-
tiate a long-term International Sugar Agreement
was held in Geneva from Szptember 20 through
October 14, 1965, This conference was heldunder
the auspices of the United Nations Conference

for Trade and Development (UNCTAD) and re-

presented the first international UNCTAD con-
ference for negoti'ating a new commodity agree-.
ment, No agreement was reachsd al the 1963
session, but the conference resolved to arrange
a second session for the spring of 1966, or as
soon thereafter as a successful outcome ap-
peared likely.

Coffee: World production of green coffee

in the marketing year that began October 1,
1965, is estima*ﬁd at 78,2 million bags {132.3
pounds each); . ncrease of 51 percent over
the preceding’ ©rop. This is the largest crop
ince 1959/60, Production in Brazil, the largest
producer, has recovered from the frost and
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. drought that cut 1964/65 production. World ex-

portable production . for 1965/68 is estimated
at 83,4 million bags which is once again well
over world import requirements However,
pricesﬁ have -declinédonly_ moderat'eiy, due large~

1y to the stabilizing effects of the International

' Coffee Agreement (ICA), Brazil, with production
 buce again running well above its ICA guota,
ia\expected to add another 7 million or more
bags to its alxeady sizable stockpile of coffee.
Colombia remsaing the other principal holder of
surplus. stocks of the pr_.oducmg countries, al-

though the largeér African producers are also

‘developing serious - siock problems, Stocks in -

importing countri'es are down conszderably from

a yes.r ago;

World trade in coffee contmues to approx—
imate- bﬂ million bags annually and coffee re-

mins_ one of the leading agricuitural c_ommod— _
“ities iu world trade. Per capita consumption

in the United States, the leading consumer, has
been declining since 1962, causing. concern in
the industry, both in the United States and in
the produeing couniries, To meetthis challenge,
the World Coffee Promotional Committee of
the International Coffee Agreement is initiating
promotional compaigns in the United BStates,

. Canada, and perhaps other consuming couniries

during the 1965/66 coffee year, The coffee indus-
tries in the respective countries are expected
to work witk the committee in developing and
carrying out these compaigns.

‘The International Coffee Agreement was
strengthened in 1965 when the United States
became a full praticipant. Thus far, the agree-
ment is generally considered to have been sug~
cesgful in stabilizing prices at a reascnable
level, During the comingyears if faces the major
task of stabilizing world production at a level
more nearly in line with world consumption
than is ‘presently the case, This and other
important problems facing the industry were
discussed at a meeting held in London during the
early part of December 1965,

Green coffee prices {New York basis)
during the first 9 months of 1965 averaged
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slightly below the average levels of 1964, al-
though Robusta prices strengthened considerably
after a low point in“May, and in October were
Tunning ahove the 1964 average. The weakening
in May was halted by the guota~adjusting pro-
visions of the ICA. Since then, all except the
Rouustas have remained fairly stable, Brazils

' {Santos 4s), dropped from 45.86 cents in May

to 44,3 cents in September, During the firat half
af 1965 the price of Central American coffees
was helow that of the Brazils, an unusual. situ-
ation, During the sameperiod,U.S, imports from

" this and other mild-Arabica producing areas
jumped fo 40 percent of the total, as compared

with about 33 percent in calendar 1964, During
the same period imports from Brazil made up

23 percent of the total, as compared with 32 per-

cent in calendar 1964,

Green coffee prices in 1966 are expected’
to remain relatively stable at levels approx-
finating those of 1965. The ICA ‘indicative
price,” a composite of three principal green
coffee types, averaged 40 U.S, cents per pound
from the heginning of March through November
19686,

Cocoa: -Thé 1965/66 world cocoa bean
crop is estimated at 1,42 million metric tons,
the second largest on »ecord, Production this
season is expected to be about 6 percent below
the record 1964/65 harvest, but 14 percent above
the 1960/61-1864/65 average and 60 percent above
the 1955/56-1959/60 level. Less favorable wea-
ther in the major producing countries of Ghana,
Niperia, and the Ivory Coast is expected fo
reduce African production by 10 percent to 1.06
million tons, while a larger Brazilian crop will
increase Latin American output by 1 percent
to 318,000 tons, Production in A sia andOceania-~
at 87,000 fons--will continue its upward trend,

The phenomenal rise in world production
in recent years is accounted for almost entirely
by the African countries, where higher pro~
duction levels are reflecting the effects of new
high~yielding trees coming into bearing and in~
tensive compaigns against disease and pests,




World exports of cocoa beans during 1964
amounted to 1.03 million tons, about at the'same

“level as the two previous years, Preliminary

statistics indicate that 1965 world exports were
at record levels because of increased consump-
tion in the major importing countries, stimulated
by lower prices. :

Cocoa bean prices (New York futures)

- reached a postwar low of under 10 cents per
. pound "in mid-July 1965, less than one-balf

the price for ‘the corresponding period a year

. earlier, Low prices have stimulated consump-

tion, thus narrowing the wide gap between
production ‘and usage which has been present
over the past several seasons. Prices began
to strengthen in mid-1965 and by the end of
the year were approximately 20 U5, cents
per pound, '

As a result of the sharp fall in cocoa
prices, many producers have anmouncedplansto
discontinue malking new plantings and some are
curtailing disease and pest conirol measures,
The effects of these actions will not be apparent
in the 1965/66 season, but will have an impact
in follbwing years,

A special meeting of the Working Party
on Prices and Quotas of the United Nations
Cocoa Conference was held in Geneva under
the auspicesof UNCTAD in late October 1965,
They considered proposals put forward by
major cocoa producing couniries for short-
term measures to alleviate problems facing
producers. Some of the items discussed were:
(1) creation of a loan fund which the producing
nations might draw upon to finance the with-
holding of cocca stocks;. (2) ways to increase
cocoa consumption in importing nations; (3)
rerooval of administrative and fiscal barriers
hampering consumption; and {4) implementatjon
of a temporary minimum price level. The
Conference concluded that no short~term mea-
sures were necesssry at present, but thatprices
were still unsatisfactory, Another meetingofthe
Working Party is to be held during January 1966,
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in which the Secretary Gengral of UNCTAD and
the Secretariat of FAO will scbmit the following
subjects for discussion:

(a) Basic principles that might be in-
cluded in an International Cocoa
Agreement;

© (B} The dispoéal of surplus productiori
withinthe framework of food aid and
for cq_rmnercial nonconventionaluses;

(¢} The long-term trends in pro.duction_

and consumption of cogoa; .

(d) A review of taxes and duties _lévied
on cocoa bheans and products.

Tea: World tea production in 1965 was
a record 1,1 million metric tons, Although
there has been a series of successive record
crops over the years, rising consumption--in
producing countries as well as in importing
countries~-has kept the tea economy inhalance,

The larger production goals announced in the

development plans of many major tea producing
nations, and evidenced in the application of
improved cultural practices and expanding tea
acreages, indicate that a similar large world
tea harvest can he expected in 1966,

Asian production in 1965 continuedupward

primarily because of a larger Indian harvest,

African production was down slightly because of
continued dry weather in most major producing
areas. South American output approximatedthat
of the previous year.

world exports of tea during 1964 fotaled
555,000 metric tons, down 2 percent from thée
all-time high in 1963 because of a gharpdecline

in shipments from India and Indonesia, Pre- -

liminary statistics indicate that exports in 1965
were up slightly from ihe previous year.

' The Food and Agricultural Organization
held an Ad Hoc Tea Meeting May 10-17, 1965,
at Nuwara Eliya, Ceylon, to congider the current
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situation and trends in the world tea economy
and ‘whether' the establishment of a Tea Study
"Group: would help to remedy any immediate
or lopg-term problems facing the tea industry,
Conclusions were that a Tea Study Group was
‘ot necessary, but that the situation and cutlook
should be kept under review, Another meeting
of consumer-producer governments is scheduled
to be held in late 1966 to review the tea
situation;

Tea prices continue to remain relatively
stable. January-June 1965 New York wholesale
prices for standard grade black tea averaged
52.3 cents per pound, compared with the annual
average in 1964 and 1963 of 5l. 8 cents and
53.2 cents, respectively. :

Hops: Because h 3. ehght inerease in world
acreage, 1965 production of hops was slightly
-above the record 1964 crop and well above the
1959-63 average., The 1965 output in the fop
three producing countries-~the United States,
West Germany and the ‘United Kingdom--
accounted for virtually all of the increase,
. These countries account for 60 percent of the
world crop; the U.Sialone produced 26 percent
of the total, International trade in 1965 was
about equal to the record level of 1964,

TOBACCO

World tobacco production in 1965 totaled
about 4,48 million metric fons (9,9 hillion
pounds)=-nearly 4 percent helow the record
high of 1964,

The world harvest of flue-cured tobacco
in 1965--2t.1.60 million metric fons (3.5 bil-
lion pounds)--was down about 7 percent from
1964, Considerably smaller harvests in the
United States and Rhodesia more than offset
sizable increases in Brazil and Canada, The
U.3; crop of flue-cured tobacco totaled 1,11
_billion pounds--approximately 280 million
pounds less than in the previous year, The drop
resulted from new restrictions in the form of
acreage-poundage quotas, Under these, growers
are assigned mnaximum acreagesthat they may

o

plant aiu:l a lim.lt is placed on the quantmesf__
that they may. market. Uhder this syster, em~. .
phasis js plaeed on . quality rather than on

yvield per acre.

Rhodesié.’e 1 _965._ -ﬂue-éﬁred; crop was ahout

22 percent under the previous year’s record

because of reduced acreages, Increases in pro~-

duction in Canada-and Brazil reflected larger
acreages. Flue-cured is the most important
tobacco entering world trade, accounting for
about 45 percent of the total,

With a reduction in the 1965 production

of Rhodesian flue~cured and the improved qua-
lity of this year’s U,S, crop, a moderate. in-
crease in U.S, exports of flue~cured tobacco
is expected in 1968,

The world crop of oriental leaf in 1965,
at about 1.55 billion pounds, was roughly 250

million below the record harvesiedin 1964, This -

drop was caused primarily by a sharp cut
in Turkey’s plantings, a smaller crop inGreece,
and adverse weather in Eastern Europe,

World burley production in 1965, at about

820 million pounds was slightly above the 1964

level, with no major changes in the prineipal
producing countries from the previous year.
The United States produces ahout three-fourths
of the world’s burley crop.

Exports of leaf tobacco in 1964 from the
Free World and Cuba set a new record of
0.85 million metric tons (1,87 billion pounds)~«
11 percent above the previous high of 1962,
Exports from these countries in 1965 were
gomewhat under those of 1964, when there was
a large buildup of stocks in several major
importing countries.

The United States is the world’s largest
tobacco-exporting country. Other major ex-
porters are Rhodesia, Greece, Turkey, India,
Brazil, Cuba, the Philippines, the Dominican
Republic, Canadz, Yugoslavia, Bulgaria, and
Colomibia. The U8, share oftotal exports from.
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the Free World and Cuba in 1964 was 27 per-
‘cent, compared with 30 percent in 1963, and 35
percent in 1955-59, The U.S, share in 1965 _

probably was’ about the same as in 1964,

27

World cigarette manufacture continued to
increase in 1964 to a new high of 2,526 bil-
Tion pieces~-up 2.8 percent from the previous
year. Furtlier gains occurred in 1965, ‘with the
total estimated at around 2,600 billion.

- Filter~tipped cigarettes acconnted for 40
percent of total Free World output in 1964,
compared with 36 percent in 1963, and 33 per-
cent in -1962, The continuing gain in filter-
tipped cigarettes, which require less tobatco
than regular cigaretiss, together with manu-
facturers® discarding less tobaceo, is likely to
limit future increases in world import demand
for leaf.

FIBERS

Cotton The world cotton supply in 1965/66
is estunated at an alltime high of nearly 80
million bales (480 pounds net weight), Produc-
tion and consumption are expected to set new
records again this season, However, production
will exceed consumption for the fourth conse-
cutive year,

World cotton pre<uction, tentatively placed
at more than 52 million bales for 1965/68,
is above the 1964/65 record, The U.8, crop was
about 15,1 million bales (December estimata},
down about 1 percent from 1964 production,
In the f{foreign ¥Free World, production may
total about 23.0 million bales, an increase
of 0.2 million bales from the 1964/65 level,
This is the sixth consecutive year in which
foreign ¥Free World production has reached
a new high, In Communist countries, including
Mainland China, production in 1965/66 is ex-
pected to exceed last year’s output of 14
million bales. The erop in the Soviet Union
is reported to be Iarger than the record of
8.2 million bales produced in 1964, despite
a reported shortage of irrigation water.

World cotton consumption reache:! a new
high of 49.7 million bales in 1964/65, The
uptrend is expected to. Inch higher in 1965/66
with total consumption. likely to be nearly 51
million hales, In the United States, mill con-
sumption is now estimated at 9,3 million bales,
up 0.1 million bales from 1964/65. Consumption
for the rest of the world is expectéd to in="
creage about a million bales, approximately
one-half in the Communist countries, The major
share of the increase in tonsumption in the
foreign Free Worldin1965/66 is in the producing
countries, while most net importing countries
of the foreign Free World will likely consume
about the same amount of cotfion or\LshghtIy less
than in 1964/65, Aggregafe consumptlon in
Western Europe and Japan will hkely be lower
in 1965/66, Consumption in India“will continue
to increase in 1965/66 if sufficient supplies
of cotton are available,

World cotton stocks on August 1, 1965,
were estimated at 27.6 million bales, an
Ancrease of 2.3 million from a year earlier.
Nearly 2 million bales of the stock increase
were in the United States, where raw cotton
stocks on August 1, 1965, totaled 14,3 million
hales, This is the largest U,S, carryover since
the record 14,5 million bales in 1958, Stocks
held by the U,S, Government on August i,
1945, totaled 11.6. million bales, the largest
since 1939,

World trade in cotton is currently forecast
at 17,3 million bales--up from 16.7 millien in
1964/85. The slight increase is attributed to a
continued high level of consumption abroadalong
with the fact thai many net importing countries
reduced stocks to about minimum levels in
1964/65. Those countries will probably import
cotton mainly on a replacement basis thig season,
holding stocks at a low level, The United States
is not likely to benefit from the increasedworld
trade, since the increased production in foreign
Free World countries will provide larger ex-
portable supplies, As a result, U,S, exports
are now estimated at 4.0 million bales com-
pared with 4,1 million in 1964/65. However,
U.S. exports should increase during the last
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. half of calendar 1966 as marketing adjusts to :
- 'the new U S cotton leglslation '

_ Prices of foreign’ cotton were reducecl'
_late in 1965 as-: exporters appeared to he re-

ducing stocks 16 a minimum before the 1966/67
season begina The rapid increase ‘inproduction
and use of manmade fibers continues to give

* cotton formidable competition in textile markets
'throughnut the world,

* Wool:  World . weol pi-oducfion in 1965

(mcluding the 1985/66 season in the Southern

Hemisphere) - is estimated at 3,53 million

- metric tons (5,570 million pounds), . greasy
basis, about 4 percent less then each of the -
two p{:i’;fyious years,

) ™
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In the 5 major pfoducmg countries of the
Southern Hemisphere (Australia, New Zealand,

Argentina, Uruguay, and the Republic of South

Africa), total output-in 1985 is estimated af
apout 5 percent less than the previcus year.
Because of drought, Production is reported to
be down in all but New Zealand.

In other parts of the world, production
was estimated to be down in the USSR because

- of .reduced sheep numbers; U.S. production

continued its downward trendas sheep numbers
continued to drop; and cutput in Eastern and

‘Western Europe remained on abeut the same

level as the previous year,
dJute: World production of jute in 1965/66
is estimated at 2.44 million metric tons, com-
pared with 2.32 million tons in 1964/65 and
2.42 million tons in 1963/64, A substantially
larger outturn is expected in Pakistan, against
a moderate decline in India’s crop, India and
Pakistan account for about 90 percent of the
world's production of true jute, but other bagging
fibers, such as kenaf from Thailand, are he-

coming increasingly important in world trade.-_

Exports from Pakistan, the only major.

exporter of true jute, totaled 700,513 metric
tons in July-June 1864/65, down about 7percent
from 1963/64 shipments. Ten countries ~- the

5y

Umted Kingdcm Indis, MainJandChina Belgium,
France, Gerinany, Japan, Uﬁited States, Burmas,
and: Spain-~fook - 73 percent of Paklstan’s ex-
ports last year. ' : :

- World consumptlon of jute 1n 1965/66 is

expected to increase somewhat over lastseason
with Pakistani ‘mills returing to. more nermal
operatmg levels. - Carryover stocks on June- 30,
1966 in India - and Pakistan may be down 20
percent from the estimated 507\,{)00 tons held
a yedar earlier, Prices of ra,w jute during
the first 6 months of calendar 1965 were
3 to 4 cents a pound above corresponding leveis
of 1964 due largely to uncer{ainty about supplies
for the current season. Prices tended toweaken
somewhat in the third qua.rter. .
) The first session of the Consultat'gve
Committee of the FAQ Study Group on Jute,
Kenaf, and Allied Fibers was held September
1-3 in Rome. As 2 result of this meecting and
on an informal, nonbinding basis, the major
producing and importing countries developed
guidelines for stabilizing prices and promoting
a-more orderly movenient of supplies,

Sisal; The 1966 world crop of this principal

cordage fiber is estimated at 725,800 metric .

tons (1,600 million pounds)~-a gain of 4 per-
cent over 1364-~despite unusually severe drought
in the main producing country of Tanzania.
Acreage expansion in most countries indicates
further increases in the future. In 1965,

Tanzanid, Brazil, Kenya, and Angola accounted
for 84 percent of world production. Although
the African and Asian countriesnow export most
of their production as fiber, a few have begun
to manufacture cordage for export, World fiber
exports for 1965, at about 567,400 metric tons,
were up 4 percent from 1964. The United
States, the WUnited Kingdom, France, and
Germany continned as the largest importers,
With production increasing faster than demand,
and because of increased competition from
synthetic cordage fibers, prices have been
under rather severe pressures, In 1935, they
averaged only 12 cents, 2 pound compared with
i7 cents in 1964, :
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creased to an estimated 105,000 ‘metric tons
(240 mﬁlion pozmds) in:1965, or 2 percent leas
“than in the year before. Exports from the

Philippines, the principal producer andexporter, .

increased slightly to 103,000 tons, Japan, the
. United’ States, and the United Kingdom were the
© -main- importers. ’

. Following- a decline in prices late in 1964,
Prices turned slightly upward early in 1965 and
for the year averaged about 23.1 cents a pound,

about 0,5 cents a pound helow the 1564 average,

_ Heneguen: Production in 1965 was an
estimated 158,000 metric. tons (348 million
pounds), about the game as in the previous
year., Mexico is the worids leading producer

A’baca‘ Pruthctim of abaca in 1965 de~ . _
“tion in the producing countries fell slightly
- as foreign demand for manufactur \5 lagged.

and exporter of henéquen, _Domesti_é. consumll-

Mexican exports of fiber in 1865, u\t}imtﬂated
by sharply lower prices, slightly exceeded the
exceptionaily low total of 1964 because of large
Inidyear shipments to the United States of
middle grade fibers, Much of this middie
grade fiber was for the production of padding. -
The U.S, price in 1965 averaged about 9.5
cents a pound compared with an average of
14.1 cents in 1984, The United States is the
principal buyer of Mexican henequen,

The natural fivers, both individually and
as a group, continue to face strong and growing
competition from the synthetic manmade fibers.
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WESTERN HEMISPHERE ¥

Total 1965 agricultural output in the
Western Hemisphere recovered from the low
level of a year earlier to set a new record,
due largely to more favorable weather through-
out the region. Significant gains were registered
both in total andyper capita output for Canada, the
United States and Latin America.

Hemisphere agriculiural trade, partic~

ularly exports, probably showed litfle gain m_'

1965 following the reduced 1964 producticd,
However, production gains in 1965 may result
in some increase in 1966, but downwardpressure
on export prices for a number of commodities
is expected to continue,

U.S, agricultural exports in 1964/65 were
an estimated $6,096 billion, only slighfly above
the previous year’s level. 1,5, agriculiural im-~
ports in 1964/65 were $4.0 billion, off slightly
from the $4.1 billion of the previous year. U,5,
agricultural exports to the Western Hemisphere
ccuntries were $1.,2, about the same as a year
earlier. U.S, agriculiural imports from these
countries were $1.8 billion, down $0.1 billion
from 1963/64,

Canada: Total farm production was at a
record high level in 1965, following the drought-
induced decline of 7 percent lastyear, The index
of total agricultural output is estimated at 130

\«
for 1965, up from 119 for 13t} year. (1957-59 =
100), The 1965 wheat crop is estimated at 678
million bushels (18.4 million metric tons), well
above the previous crop of £00 million bushels
but below the record 1963 harvest of 723 mil-
lion bushels. Gains were also registered for all
other major crops, except potatoes and sugar-
beets, Increased output of beef, veal, andpoultry
meat more than offset a small decline in pork.

Total agricultural exports in 1965 were
slightly below the 1964 record with imports

.also below the previous year. Gains are expected

in \both this year, Canadian exports of cattle
and meat increased sharply in 1965, Grain ex~-
ports in 1964/65 were down from record levels
a& year earlier. However, record shipments of
grain are anticipated during 1965/66. With
heavy grain commitments to Communist coun-
tries in 1965/66, Canada may find it difficult
to expand exports to its traditional grain mar-
kets because of limited transport and loading
facilities. However, Canada probably will seek
increased exports of oilseeds in 1966. Iinport
demand for U.S, fruits and vegetables and soy-
beans is expected to continue strong, with some
weakening for cotton and corn.

3/ Western Hemisphere includes Canada, the United
States and Latin America, Latin America includes Mexico,
Central America, the Caribbean islands {including Bermuda),
and South America, Central America includes British Honduras,
Costa Rica, EI Salvador, Guatemals, Honduras, Nicarsgua,
Paname and Canal Zone, South America fncludes all countries
of the maf{nland, plug Falkland islands.
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“ United States: Total U.S. output of farm
" products increased ahout 4 percent from 1964
to 1965 to set 'a new record, The 1965 index of
agricaltural production was estimated at 116
compared to’ 111 for 1964 (1957-59 = 100).
Favorable weathex resulted in an increage in
crop production of more than .7 percent from
the reduced levels of 1964, with little change
in livestock output. Corn production was up 18
percent, and soybeans 23 percent. The pro-
duction of wheat, hay, and frults and vegetables
was also higher, However, pork production was

sharply reduced. Prices received by farniers:

in 1985 averaged about 4 percent above 1964,/due
almost entirely to higher prices for livestock
products, As a result, realized net farmincome
in 1965 was arcund $14 bitlion, more than$1 bil-
ion above 1964, ' _

The 1966 outlook indicates some further
gains in production and realized net farm. in-
come. In the coming year, larger government
payments are. expected to offset lower crop
prices while prices of livestock products are
expected to continue strong. Rising affer-tax
incomes and population increases expanded the
domestic market for farm products in 1965
and this trend should continue in the coming
year, Exports for 1965/66 are expectedto reacha
record of almost $6.2 billion.

Latin America: Agricultural and food
output in 1965 likely set a new record and in-
creased more rapidly than population, revers-
ing the situation of a year earlier, The index
of agricultural output was estimated at 123
or 101 on a per capita basis, compared to
estimates of 114 and 97 respectively, for
1964 (1957-59 = 100). Improvement resulted
mainly from better weather in South America,
particularly in Brazil. Total production in
Mexico, Central America, and the Caribbean
showed gains, but per capita output was prob-
ably down except for the Caribbean, In South
America, estimated declines in outputinArgen-
tina, Chile, and Uruguay were more than offset
by large gains in Brazil andsmaller increases
in Colombia, Venezuela, Peru, Ecuador, Boli-
via, and Paraguay. Botk crop and livestock

vl

“output were up for Latin America asa whole,

Increased agricultural trade and more modest
gaing in Latin American farm prod_uctiqn_l,pre
likely in 1966. - =4

Mexican agricultural output in 1965 likely
surpassed the - record level of 1964, although
there was little per capita gain. =

Production increases for sugar, coffee,
corn, grain sorghum, soybeans, and livestock.. -
products likely offset declines in cotton, and
rice output. Quotas for feeder cattle exports
to the United States for 1965/66 have been cut
63 percent to 510,000 head, and imports of
slaughter cattle have been authorized for the
first time, Damaging August rains may limit
export availability of winter vegetables. '

Central American agricultural production
in 1965 has been estimated at slightly higher
than last year with per capila ocutpuf down.
pry weather adversely affected the output of
most crops and livestock products. There was
little increase in domestic food cTops; the corn
crop was down, Gains were estimatedfor coffee,
‘pananasg, and sugar; cotton was down nearly 9
percent; and there was little change in beef
production.

Caribbean agricultural production prob-
ably increased faster than population in 1965,
Drought contributed to a declinein the Dominican
Republic, However, this decline was more than
offset by some increase in Haitl, Jamaica and
Trindad and Tobago and a sharp increase in
Cuba, The gain in Cuban output was primarily
due to the largest sugar crop since 1861.

South American production in 1965 was
well above the poor showing of a year earlier,
due mainly to more favorable weather conditions
and to a recovery in Brazilian output. Signi-
ficant gains were registered both in total and
per capita output and for both crops and live-
stock. South American agricultural production
may show further gains this year, but at lesser
rates than those registered in 1965.




Sharply higher coﬁ‘ee, rice. andcorn cropsa

.in Brazil, -with.a record output of almost all

other. 1mportant crops and livestock producis,

- marked a sharp recovery from low output of

1964 and resulted in an all-time high in agri-
cultural output All of the 34 commodities in-

cluded in the 1965 agricultural production index
 showed gains -except for castorbeans, which

declined sharply; beans, onions, and mutton,

which had small decreases; and alfalfa, which

remained unchanged,

Avgentine output declined slightly for the
second year. Lower outputs of wheat, corn and
other feed grains, and flaxseed,.were largely
offset by Increased production of rice, edible
oilseeds, deciduous fruits, cotton and tobacco.
Meat production rose somewhat above the low
level of the previous year as rebuilding ofherds
continued, but milk and wool fell off slightly.

Severe drought limited Chile’s 1965 out-
put of dry land crops and livestock and subse-
quent heavy rains damaged winter grain crops
which will bhe harvested in 1966, However,
ample irrigation water resulted in increased

production of sugarbeets and truck crops.

Colombia’s 18656 production was likely
abhove that of a year earlier for livestock pro-
ducts “and principal crops, except for barley,
corn, and bheans. Crop production gains largely
reflected favorable weather and increases in
harvested acreagi.

Peruvian farm output showed some gain
in 1965. Principal increases were in meat,
corn, coffee and bananas, However, declines
were registered in rice, cotton, znd tobacco.

Agricultural production in Venezuela
registered gains as a result of higher oulput
of rice, potatoes, sugurcane, and livestock
products. Preduction of ofther principal crops
remained near 1964 levels,

Significant production gains weré  esti-

<. mated for other South American countries,

except for Uruguay. Ecuador’s increased output

Iargely reflected increases i.n.bana_"ﬂas;\_goffee. T
sugarcane, corn, potatoes, and livestock pro-

- ducts which more than offset declines in-cocoa | Y
beans and rice. Bolivia’s oufput of corn and
livestock was up with some decliné in sugarcane o
and riece production. For Paraguay, . lowered
output of beans and sweetpotatoes was more
than cancelled by increases in- corn, -beans, .’
and llvestock products. Uruguay’s 1965 crop
and livestock output was reduced by late 1964
and early 1965 drought, with the mostimportant
declines cccurring in meat, wool, wheat, corn,

and sunflowerseed,

WESTERN EURQPE ¥

Agricultural production in Western BEu-
rope in 1965 increased to a record level,
about 2 percent above the previous year. The
record output reflects generally good weather,
except in Spain and Portugal which were af-
fected by a second successive year of drought
Throughout the northern part of
Europe the spring and summer growing sea-
son was abnormally cool and wet, These con-
ditiong favored heavy growith and record or
near-record output was reached for most crops,
However, harvest weather was not ideal and the
quality of some crops suffered, Most of the
southern European countries also enjoyed a
relatively good year with output generally above

conditions.

last year,

Wheat production in Western Europe in
1965 reached a new record estimated at 44.0
million metric tons although production dropped
from the 1964 level in half the countries. For
the region as a whole, both acreage and yields
increased somewhat above 1964, Inthe countries
of the Eurcpean Economic¢ Community (EEC),
wheat, production was also above the 1964 level,
Production increased in Fraice and Italy but
fell in Germany. In contrast with 1984, most

4/ 'The discussion 15 lmited o 16 countries, Austria,
Belgium, Denimark, Finland, France, West Germany (including
West Berlin), Greece, Ireland, Italy, Netherlanda, Norway,
Portugal (excluding trade with Azores and Madefra Islandg

Spain (excluding orade with Canary Islands), Swaden, Switzer-,

Jand and United Kingdom,
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wheat being fed thus reducing import needs
for feedgrains, Rye production was subatantially

 below 1964, continuing a declining trend,

Rarley prodil_ction again reached a record
level because of increased ‘acreage. Most
countmes contributed to this increased pro-
ductxo‘n Qat production continued a declining
trend 4s reductions oceurred in most countries,

Soil and moisture conditions were gen-
erally good lsst fall in Western Europe and
it is expected that the acreage of fali-planted
crops will be about the same as in 1964,

Cotion acreage and production were stable
in Greece, while in Spain production increased
slightly despite a small decline in acreage.

Pork production increased rapidly in 1965
to a record high in Western Europe, about 5
percent over the previous year, However,
demand also increased and prices remained
at high levels, Increasesin pork production
oceurred innearly all countries, Western Europe
continued to have shortages of heef and veal
in 1965 because of continued increasing demand,
and limitations on supplies from normal over-

‘seas suppliers. However, in most countries

cattle prices fell in the autumn to ghout the
level of the previous year due to a seasonal
ingrease in slaughter, By the middle of 1965
cattle herds, especially cgives, in many
countries were 2 io 3 percent above the previous
year and it is expected that domestic beef
production will increase moderately in 1966.

Production of most dairy products, eggs
and poultry, and citrus increased. Milk pro-
duction was 2 to 3 percent above the 1964
level with output showing some expansion in
nearly all countries,

Production of both apples and pears de-
creased in 1965, Rice production was below the
1964 level, Olive oil output is expecteed to
increase moderately.

of the North European countries harvested wet
. grain of poor-guality, This may result in more
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‘The economic growth rate in most West
European countries declined in 1965, The United
Kingdor continued to have serious balance of
payments problems, Inflation, ofvaryiﬁgr degree
of severity, was a problem throughout Western
Europe, The EEC’s combined real product grew
at a rate of about 4 percent in 1965, compared
with 5.5 percent in 1964 and 4 percent in1963.

The EEC Comnission’s preliminary fore-
casts show the Community’s growth rate ex-
panding in 1966, and ranging from 4 to 5 per-
cent, The UK, Government published in the

fall of the year a plan for achieving-2-ao

percent increase in GNP between 1964 and 1970,
This would be a growth rate substantially
above that of recent years.,

Since July 1, 1965, France has not par-
ticipated in EEC Council meetings, France
announced intentions to boycott Council meetings
after the June 28-30 discussions. At that tirde
agreement was not reached among member
nations on various controversial Commission
proposals cencerning (1) the financing of the
Common Agriculiural Policy, (2) the distribution
of customs duties among the membher countries
and the date that they are to go directly into
the Community’s treasury, and (3) the budgetary
powers of the Eurgpean Parliament, Effortsare
currently being made within the EEC organiza~
tion and by wvarious national governments to
reconcile political and economic differences
concerning the Common Market and to restore
Community activities to a more normal level,

The EEC is continuing to implement mar-
keting regulatjons covering a large part of its
agricultural production. In February 1965 more
stringent supplementary, regulations were pass-
ed on imports of fruits and vegetables into the
EEC. Directives concerning healthrequirements
for intra-Community trade in cattle and pigs
and in fresh meat went into effect on June 30,
At that time, the directive stated that require-
ments on meat and livestock imports fromthird
countries should be *“‘nc less stringent’’ than
those applying to intra-Community trade. Final
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decisions have yet to be made on’ "Da Common
Agricultural Policy for sugar, fats and oils,
and tobacco
. . 7

A number of natmns have 51gned agree—
ments with the Common Market and are now
trading with it on special preferentml terms,
Among. these nations are. Greece and Turkey,
They are to eventually achieve full member-
ship in the Community.An association agree-

- ment is in effect with 18 independent: African

uations: including Buftmdi. Cameioon, Central

African Republic, Chad, Congo {Brazzavﬂld,,_'

Congo (Leopoldville), Dahomey, Ivory ans_t,
Gabon, Malagasy Republic, Mali, Mauritania,
Niger, Rwanda, Sepegal, Somali Republic,
Topo, and Upper Volta, The overseas{erritories
of EEC member nations aiso enjoy preferential
status in the EEC; this kivolves, for example,
French S8Somaliland, French Polynesia, and
Surinam, The French overseas ‘Departements’
(Guadeloupe, Martiniqgue, Freach Guizna and
Reunion), by conirast, are fully integrated inte
the French Republic, with special provisions
for agricultural gubsidization spelled out in the
Treaty of Rome, Most-favored-nationtype trade
agreements have been signed with Iran, Israel,
and Lebanon and invelved a variety of conces-
sions, Other countries have applied for asso-
ciation {Austria, Sweden, Switzerland, and
Cyprus) or the opening of negotiations with the
Community (Poriugal and Spain),

During 1864, Western Europe’s total ag-
ricultural imports continued the upward trend
and fotaled $21 billion, U.5, farm exports fo 18
countries of Western Europe in 1964 increased
ahout 15 percent and tofaled %2,297 million
compared with %2,013 million in 1963, (This

"does not include grains and soybeans trans-
. shipped to Western Europe through Canada.)

In 1964, as in other recent years, feedgrains
comprised the largest share of these exports,

However, oilgeeds replaced tobacco in second

place, Cotton, wheat and flour, animal fats,
fruits, oilcake, dairy products, vegetable oils,
meat and meat products, vegefables, poultry,
and hides and skins also comprised major shares
of the U.S, exports,

. VU.S. agricultural exports to the EEC dur~
ing 1864/65 reached $1.37 billion compared with
$1,33 billion a year earlier. Exports of feedgrains
to the EEC were one~third greater than the
previous year but there were declines for wheat
and flour, pork, poultry meat, and ywine,

Dollar sales as a share of tcial U.S, farm
exports to Western Europe have been increasing,
They were 88percent of farm exports in 1961,
85 percent in 1962, and 97 percent in 1963 and
1964, Western Europe took about 80 percent of
all U.,S. dollar exports of farm products inl964,

The poo.r quality of the 1865 wheat érop__/

seems likely fo increase Western Europe’s
jfmport needs in 1966 for guality wheat for
blending, However, anincreased amount of wheat
may be fed domestically or exported as feed-
grains to other countries.

" No additional increase in pork output.is
forecast for 1966, Imports of pork are likely
to increase above the 1965 level. With rising
demand and prices the outlock is favorable for
exports of U.S, variety meats in 1966,

Most mid-1965 censuses recordedamark-
ed increase in number of young cattle. This
points foward a future increase in supply of
beef and veal, but for several years the import
demsand for beef should continue strong,

USSR AND EASTERN
EUROPE 3

Agricultural output in the Soviet Union in
1965 waa down sharply from the peak 1964 level
but considerably above the disastrous1963 level.
Serious drought condifions, similar to those of
1963, plagued the eastern spring grain regions,

_reducing yields, particularly of wheat, to low
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levels. European USSR, which had excellent

conditions for winter grain during most of the
growing season, experienced excessive coolness
and moisture during harvest. Nevertheless, the

5/ ‘The discugsion of Eastern Europe covers Bulgaria,
Czechosiovakia, East Germany, Hungary,Poland, Rumeaniz
and Yugeslavia.
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winter grain -crop--mostly -wheat and rye--
was much above the very poor outturns of 1963
and 1964, T

Output of most other crops wag down
gharply in 1965. The oilseed crop was down
about 10 percent from the 1964 record despite
an increase in area. Sugar beet production waa
down substantially because of reduced area
ard lower yields. Declines also occurred in the
output of potatoes, vegetables, and fruits because
of lower yields. Cotton, an irrigated crop, was
considerably above the record 1864 output,

The serious decline in cropproductionwas

* partly mitigated bv livestock output, which re-

covered well from the sharp drop in 1964,
Milk production reached a récofd high in 1965,
Meat produciion increased significantly over
1964 but was still below the high--distress-
slaughter--output of 1963, A very good feed
situation in 1964 and a fairly good ope in 1965
were the malor causes for this recovery.
However, meat production may have beenraised
somewhat by slaughter due to the spread of
foot-and-mouth disease in European USSR during
the last half of 1965,

The USDA index of Soviet agricultural out-
put, which has been completely revised this
year, indicates that production in 19656 was 8
percent below the record high of 1964, This
was still 7 percent above the level of 1963,
and B percent above the level of 1957-58,
Per capita oufput in 1965, however, was about
4 percent less than in 1954-59.

Production trends in recent years--stag-
nation from 1958 through 1962, a crop failure in
1963, record output in 1564, and then another
serious decline in outpwt in 1965--hava been

accompanied by major changes in Soviet agri~
cultural policy and trade patterns, In 1965,

as in 1963, the Soviet Union--heretofore a
major grain exporter--made exceptionally large
wheat purchases from the West. From mid-
1963 through mid-1966 wheat purchases by
the Soviet Union will exceed 20 million metric
tons, 6/ The Soviet Union, however, has con-

- tinued exports to East European'_ccupﬁries and
Cuba, -

The new Government and party leadership
under Brezhnev and KosyginannouncedinMarch
1065its program for overcoming agriculture's
difficultiea, The program encompasses aban-
donment or modification of some practices
advocated by Khrushchev, but the extension of
athers. Capital investment, deliveries of mach-
inery, farm procurement prices, andincomesof
farmers are fo increase by 1870, The excessively
high Government procurement plans for grain
and livestock products have been lowered sharply
while purchases above the procurement level
‘are to be made at prerﬁium prices, The area

in corn, hoth for grain and silage, has been

drastically reduced, Theabandonmentofgrasses
and fallow insisted upon by Khrushchev in his
last years in office has heen reversed,

The serious food grainproblem hascaused
the Soviet Government {o give these crops
priority in the present program, Higher prices
for wheat, rye, and other food grains have been
introduced and a premium of an additional 50
percent is paid for deliveries to the Government
above planned levels. Furthermore, priority in
the cropping paitern and in inputs is beinggiven
to winter wheat which was displaced by corn
and pulses in recent years.

The grandiose fertilizer program an-
nounced by Khrushchev in 1963 has been mod-
ified, but planned increases in fertilizer. del-
jveries are still large (55 million tous Ly 1970
compared to only 1.4 million tons in 1960),
Significant increases. in irrigation and land

reclamation are planned and restrictions on’

private agricultural production--householdplots
of farmers and others--have been relaxed
somewhat,

.
In the Danublan’ ceramunist countries--
Hungary, Rumania, Bulgaria, and Yugoslavia--

6/ Lazar Volin and Harry E, Walters, Soviet Grain Imports,

ERS-Foreign-135, Economic Research Service, U.S, Depart-
ment of Agriculture, Washington, D.C., September 1965,
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agricultural output was approximately bpercent
below the record level of 1964, Near-drought
-conditions reduced the output of corn (the
principal grain in the areaj except in Hungary
where 3 cool, wet summer delayed maturity of
the crop. Qutput of ‘'other spring crops--sugar
bheets, sunflower seed, potatoes, fruits andvege-
tables--was also reduced throughout the area,
Record yields of winter wheat, largely attri-

butable to excellent moisture conditions during '

the spring and ‘early summer, were claimed
in each of the couniries. But wheat outpul did
not increase correspondingly because of a re-
duction inthe area occasioned by adverse
weather during the fall planting season, and
serious spring flooding along the Danube.

. The good wheat crop in Rumania resulted
in a sizeable export surplus, and Hungarian
officlals have claimed that their country will,
be self-sufficient in bread grains during the
current conswmption year, Conversely, the short
crop in Yugeslavia boostedimport reguirements
of wheat by about 20 percent, Bulgaria, another
traditional wheat importer, hasextendedtenders
for wheat despife claimed record ylelds, The
short supply of feedstuffs--both concenirates and
roughages--throughout the Danublan area does
not necessarily portend heavy imports of feed-
grains as only Hungary (and, in recent years,
Yugoslavia) has traditionally imported feed-
grains. Conversely, meat production--espec-
of pork--increased in response to the reduced
feedgrain crop (and poor pasture conditions in
all but Hungary}, hog numbers declined, and other
herds increased minimally over Januaryl, 1865,

In Yugoslavia, producer prices for agri-
cultural commodities, which were increased
an average of 20 percent in July 1964, were
again rvaised in July 1965 by an average of
32 percent, Thiz mogt recent increase was
but one measure in a sweeping economic re-
form designed to increase the role of market
forces by rationalizing price relationghips,
both among commodities and ketween foreign
and domestic products.

a8

- 1957-5%

Although crop production in Poland de-

_clined in 1965, ‘total agricultural output re-

portedly was at a postwar high, largely because
of a substantial increase in hog slaughter, In
Gzechoslovakia, output was down 6 percent and
only slightly better than the 1957-53 average.
East German agricultural output, however,rose
slightly. '

In these 3 countries the dominant weather

conditions were a mild winter which favored
winter grains and oilseeds, and a cool, wet
summer which favored pastures but retarded
growth of spring grains and had a deleterious
effect on other spring crops. Czechoslovakia

suffered from floods as did someofthe Danubian -
countries, e

Grain production was up sharply in Poland
{cver 1 millfon tons), whereas it declined in.
Czechoslovakia and East Germany, Wheat pro-
duction held up better than that of other grains
in these 2 countries, primarily because of grow-
ing conditions favorable to winter crops, In East
Germany, the grain crop was equaltothe 1957-59
average, lower than 1964, but still hetter than
1963. In Czechoslovakia, grain production was
lower than the 1957-59 average and substantially
below the level of recent years. Larger imporie
will be required by these 2 traditionally grain-
deficit countries.

Qutput of oilseeds--primarily rapeseed~-
was up about 25 percent, or about double the
1957-59 average, due to a large increase in
area and yield in Poland. The production of
notatoes (the single most important crop in
these countries) declined, especially in Poland
and Czechoslovakia, But potato output was still
above the 1957-59 level, Sugar beet production
711 in all 3 countries with Czechoslovakia show~
the greatest drop. Fruit production was down
somewhat from the past 2 years and helow the
average. Vegetable production,
however, was above the 1957-59 average but
below the 1963 and 1364 crops. Milk output
increased glightly; meat production was higher
in 1965 than 1964 in all 3 countries.

.
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Czechoslovakia and East Germany con-
inved with the reorganizations of their eco-
nomies designed, in part, to improve the
efficiency of agriculture and raise agricultural
output, These measurcs are meant to break
the stagnation of output which has persisted
since ., collectivization was completed in the
late 1850s, During the early sixties, reliance
was piaced on increased inputs of fertilizer,
machinery, and investment, It now appears that
changes are underway to increase producer
incentives and make agricultural production
more economic,

In Poland the major change was an in-
crease in grain prices of from 10 to 25 per-
cent,

WEST ASIA ¥

West Asia's total agricultural output in
1965 exceeded the high production level of 1964
by about 1 percent, However, per capita farm
production fell 1 percent below that of the pre~
vious year and was only 4 percent above the
1957-59 average.

Largely because of increased moisture
during the growing season, total grain production
in West Asia rose in 1965 hy 6 percent over
the output of 1964. Wheat production inereased
10 12.8 million metric tons, registéring a rise
in every country of the region except Jordan,
for an overall gain of ‘8 percent. Ipcreased
production of barley in the major producing
centers more than offset the smaller crop in
other sections of the area; the total increase

was mearly 18 percent above 1964, Quiput of
sorghuin and mixed grains was up more than 6

" percent, Rye increased by nearly 4 percent,

The West Asian ricecrop showed an increase
in 1965 of 3 percent over 1964 reaching a
level of approximately 1.4 million metric tons,
Byt corn production fell by over 2 percent,

Domestic supplies of livestock products
increased during 1965. Regional cotton pro-
duction for 1965 was almost equal to the 1964
crop~-640,000 metric tons. But regional pro-
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duction of sugarbeets was nearly 19 percent
below 1964, There was a reduction of cver
one-fifth from 1964 in the 1965 outturn of to-
bacco; this is mainly because the cropin Turkey
was nearly one-third smaller than the un-
usually large crop in 1964.

west Asian citrus growers reportedagain
of 15 percent in their 1965 crop over the pre-—
ceding season, Last year grapes exceeded the
1964 total by 8 percent. But regional cutput
of dates was an estimated L5 percent less than
the 1964 vield, Generally following an ““off-
year” cycle, olive production was about 42
percent helow that for the preceding year,
Principally because the Turkishfilbert crop was
only half as large as the exceptional yield
of 1964, regional nut production dropped about

. 25 percent,
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In Turkey, output of all grains except
corn rose in 1965 over 1964. Most fruit and
vegetable crops were good, but lower yields
of cotton, tobacco, sugarbeets, filberts, and
olives caused total 1965 crop production to drop
6 percent below that for 1964. Although Syrian
production of cotton, tobacco, barley, fruit and
wool last year was equal to or well above normat
output, overall farm production fell 1 percent
in comparison with the unusually high level
recorded for 1964. With abundant and well-
timed rains, Jordan'’s crop production, although
20 percent below the 1964 ali-time high, was
double that of the 1957-59 average. Cyprusg’
farm production was 28 percent from 1964.
Last winter’s subnormal temperatures and heavy
snowfall, which caused heavy damage to Iran's
fruit trees and livestock, had a favorahle effect
on crop planting and growing conditions in the
gpring of 1965; total farm production increased
by nearly 10 percent over 1964, Although Irag’s
date production fell, field crops and livestock
returns were satisfactory and farm output rose

3 percent, Good returng of wheat and most -

fruits and vegetables in Lebanon and Israel
contributed to a rise in farm production during
1965,

7/ Discussion on agriculeural production in West Asia is
limited to B countries for which ERS calculates prodoction
indexes: Cyprus, Iren, Iraq, Israel, Jordon, Lebanon, the
Syrian Arab Republic, and Turkey,
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West Asian agricultural exports from 1965

production are expected to*increase moderately

over the $560 miltion annual average of recent
years. Regional supplies of most grains are
in a good position this year; other principal
farm export commedities are oriental tohacco,
cotton, fruits, nuts, and inedible livestock pro-
ducts, '

Turkey is by far the leading agricultural
producer, and exporter of the drea. Although
a veduction in export availabilities fromthe 1965
Turkish tobacco crop is expected, quality of
the leaf is considered to be excellent and the
probable higher prices should prevent export
earnings from falling significantly. Turkish
cotton exports in 1966-~from the 294,000 metric

" tons produced in 1965 plus carryover stocks

should exceed the exports from the previous
crop which are estimated at 175,000 tons.
With Turkish raisin production estimated ata
record 110,000 tons in 1965 about 85,000 tons
should he avaijlable for export., Dried fig pro-
duction and consequent exports in 1966 from
Turkey are also expected to reach near-record
levels. Export supplies of filberts appear
adequate because they will include a sizeable
carryover from the 1964 crop. Dried apricots
available for sale abroad, however, will be
down in 1966,

Exports of Syrian cotton are forecast at
around 160,000 tons from the 1965 crop, placing
the Syrian product in continued competition with
U.8. cotton in European markets. Syria will
be seeking additional outlets-or 1965’s abundant
tobacco crop.

Because of the shortfall in the Iraqi
crop, regional supplies of dates for export
during the coming season are expected to be
gomewhat helow 19656’s marketings.

with wheat and flour -remaining the
dominant products, U.S, agricultural exports
to ‘West Asia in the year ended June 30, 1965,
totaled $211.3 million, 8/ This isa modest in-
crease of 3-1/2 percent over the level in the
preceding year. Israel continued as the largest
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market as U.S, exports totaled $74.6 million;
followed by Iran, $44.0 million; and Turkey,
$38.8 miltion. No significant change is fore~
seen for 1965/66 in total U.S, agricultural
exports to West Asia,

United States imports of agricultural com-
modities from West Asia remain only about
half as great as US. exports to the area,
In the year ending June 30, 1965, such U.S.
imports were valued at $102 million. Roughiy
half of this was tobacco from Turkey. No
important change in makeup or total of U.S.
agricultural imports from West Asia is pre-
dicted for 1965/66.

AFRICA ¥

Agricultural production for the entire
continent of Africa in 19685 is estimated to
have been about 1 percent above 1964,

Northern AiricaitAgricultural production
in Northern Africa for 1965 registered 3 3
percent gain over the record crop reported for
last year, This record output is the result of
both good weatherand somewhat larger harvested
acreage. For the fourth consecutive year
agricultural production jn this area has ino-
creased. However, production on a per capita

basis has not risen significantly during the past
seven years, On a country basis, only Libya
and Tunisia failed to show an increage over
the previous year's harvest while the United
Arab Republic and Morocco had the greatest
gain in output,

The 1965 production of cotton, the leading
agricultural product of Norithern Africa, in-

£/ Thig discussion on U5, trade covers all of the Arsbian
penfnguls in addition to the countries lizted infoomote 7.

9/ The discussion {3 limited to 30 of the principal countries
for which date sre fairly complete, Statistics of U.S, trade
relate to sll countries in the Buresu of Census wmblea for
Africa except The Canary and Madeira Islands, which are in
the trede territory of Spain and Protugal, regpectively.

1/ Discussien on sgricultaral production In Northern
Africa covers 6 countries for whichk ERS calculates pro-
duction Indexes; Algeria, Libys, Morocco, Sudan, Turista,
and the United Arab Republic,
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creased to 706,000 metric tons, a gain of 7
percent over 1364. Other commodity gains in
the area were reported for wheat, up about
15 percent from a year earlier to 4.8 million
metric tons, and barley, up about 5 percent,
Production of corn, citrus, oilseeds, pulses,
sugar, and vegetable crops are estimated at
average to slightly above average levels. On
the other hand, olive oil is placed at only 65
percent of the previous year’s level.

The United Arab Republic, accounting for
roughly half of the agricultural output and 40
percent of the population of Northern Africa,
heavily influences the agricultural situation of
the region. In 1965, the U.AR.'s farm output
increased about 4 percent over the previous
year. Its dominant erop, cotton, increased some
8§ percent to 544,000 metric tong--an all-time
high. Furthermore the U.A.R.s 1965 rice
crop reached a new high of 2.3 million metric
tons. This is a 13 percent increase over the
previous year and an 85 percent increase
over the level of 10 years ago.

With better than average crops, Northern
Africa will have larger quantities of hard wheat,
cotton, rice, and wine for export in the coming
months., Surplus wine has hecome an acute
problem in Tunisia and international marketing
difficulties are mounting for some other
commodities ‘rom the region, To a large
extent, the longer-range outlook for the area’s
agricultural exports depend upon the degree
of association it can establish withthe Eurcpean
Common Market.

In spite of rising agricultural output,
Northern Africa remains a net food-deficit
area, Approximately 3 million metric tons of
breadgrains, along with some dairy products
and vegetable oils, will be needed during 1966
if present levels of food consumption are to
be malntained, Largest deficits are reported
for the United Arab Republic, whose needs
account for about two-thirds of the breadgrain
deficit.,
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Predominately wheat and flour, U8, agri-
cultural exports to the 6 countries of Northern
Africa totaled $227.5 million in the year ending
June 30, 1965--down a litfle more than 10
percent from the previous ‘year, Approximately
60 percent of this amount went to the U,A.R.,
principally under special U.S.Government pro-

grams, Because of the area’s general shortage

of foreign exchange, the major portion of the
U.S. agricultural products going to the other
North African countries were also under govern-
ment programs, The outlook for exports of
U.S. agricultural products to Northern Africa
in 1965/66 hinges upon whether  or not there
is a new P.I. 480 program with the UA.R,
and the size of such program. A program
commensurate with the U, A R.’s needs would
produce record exports to the region,

United States imports of agricultural items
from Northern Africa are notlargeandamounted
to only $21 million in the year ending June 30,
1865,

Africa South of the Sahara 11/; Weather
conditions in Africa south of the Sahara were
reasonably favorable for crops and livestock
during 1965 with total production approximately
1 percent greater than in 1964, a good year.
Production was adversely affected by droughtin
the Republic of South Africa and by the partial
failure of the <long rains” in East Africa in
April and May, 1965, Most of the rest of the
huge area Socth of the Sahara had adequate
rains and supplies of subsistence crops-~corn,
sorghum, cassava, yams, plantains, and others--
have bheen sufficient to feed the population.
There were some increases in imports of food
to add variety and nutrition to the diet, There
have heen some special shipments of food,
primarily under the Food for Peace program,
to feed hungry people in cerfain areas, par-
ticularly the Congo {Leopoldville}).

ll_/ Iti this report, Ethiopla, Somali Republic, and French
Somaifland are included with Africa Scuth of the Sahara, In
prior yesrs they were dealt with in theNorthern Africa gection
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The 1964 .crop of 1,188,000 metric tons

of cocoa beans in Africa was the largest on’

record, by far, and caused cocoa bean prices
in wofld markets to fall to their lowest levels
gince 1946. In many countries, prices paid to
producers are controlled or supported by quasi-
official boards. The low world price has caused
most of these organizations to reduce their fixed
season prices. Ghana, for instance, has reduced
the fixed season price from 54 shillings per head
load of 60 pounds (12,6 U,S, cents per pound)
for the 1964 main crop to 40 shillings per head
load ( 2.3 cents per pound) for the 1965 main
CTOop. '

The 1965 African cocoa bean crop of
1,065,000 metric tons was down about 10 per-
cent from the previous season but was still
the second largest crop of record.

The 1265 coffee crop in Africa, according fo
preliminary estimates,wiil total 17,751,000 bags
{1,065,000 metric tons), 8 percent larger than
the 1964 crop of 16,402,000 bags (984,000
meteic tons). The Ivory Coast, Africa’s largest
coffee grower, expects a record crop of
4,500,000 bags (270,000 metric tons). The crop
in Angola will be down about 3 percent and is
expected to total about 3,100,000 bags (186,000
metric tons). Some African countries, par-
ticularly the Ivory Coast, are finding it difficult
to live with their assigned quotas under the
International Coffee Agreement and, asaresult,
serious stock problems are developing.

Peanut production in Africa was up in
1965. Production in Nigeria was up about 8
percent, going from 1,234,000 metric tons in
1964 to 1,338,000 metric tons in 18656. In
Senegal, the crop was up about 2 percent from the
previous year. Nigeria and Senegal are the
world’s largest exporters of peanuts.

In late 1965, a rather critical situation
prevailed with regard to the independence of
Rhodesia (formerly Southern Rhodesia, one of
the three partners in the FederationofRhodesia
and Nyasaland), As a result of {hat country’s
Unilateral Declaration of Independence (UDI)
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on November 11, 1965, the export pattern of its
important tobacco crop may be changed because
of economic sanctions {trade boycotis),

While scatteredpockets ofrepel registance
still remain on the eastern border of the
Republic of the Congo {Leopoldville), the overall
political situation is a great deal better than
it was a year ago. Revived production of
subsistence and export crops is expected.

Investments by the European Development
Fund of the European Economic Community
are being carried out in the 18 African countries
which are associate members of the EEC.
One of the more significant projects now being
put into being with EDF money is a 79,000-
acre oil palm project in the Ivory Coast.
Clearing of land preparatory to planting has
already started. When all of these high-yielding
oil palms come into full bearing (by 1978) it
is expected that about 100,000 metric tons of
palm oil will be added to the production figures
for Africa south of the Sahara, )

In agricultural trade with Africa south
of the Sahara, the United States maintains a
decidely unfavorable balance. For the year
ending June 30, 1965, U.S, farm products
exported to the region were valued at $110.6
million, down roughtly 7 percent from a year
earlier, whereas U.S. agricultural imports from
the region were valued at $450.7 million, up
only slightly from a year earlier.

Largest items in the U,S5, exports were
rice 4nd wheat and wheat flour. The Republic
of South Africa, with:$28,8 million (mainly rice)
and the Congo {Leopoldville} with $20.9 million
were the United States® largest country markets
of the regionin fiscalyear 1865, Coffee and cocoa
accounted for nearly 85 percent of U,5. ag-
ricultural imports from the repgion. The most
important suppliers of agricultural praducts
were: Ethiopia, $56.6 million; Ghana, $54.1
million; Angola, $48 million; and Ivory Coast,
$48 million,
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FAR EAST, OCEANIA
- AND M-@'INLAND CHINA
¥ar East 12/; Foriié Far Easl region
the world, agricultural output in 1965 was up
only slightly from the previous year, On the
other hand, population growth in recent years
has averaged ahout 2.4 percent,

For South Asia (India, Pakistan, Af-
ghanistan, Nepal and Ceylon} early indications
are that food production in 1966 will be slightly
below t};{é record 1965 outturn, Less favorable
weathef and the military conflict between India
and Pill\kistan both contribute to this outlook.
Despite moderate gains in agricultural pro-
duction, this region of some 640 million popu~
lation is facing a growing food deficit. Rapid
population growth combined with some slight
improvement in the low average per capita
caloric intake contribute to this growing deficit
between production and consumption, Import
requirements for food grains in 1966 will total
at least 9 mibion metric tons if the present
level of per ca"pita consumption is to be main-
tained. Since the countries of this region have
serious foreign exchange problems most of this
volume must be obtained on concessional terms,

India, after harvesting a bumper grain
crop i the spring of 1965, was plagued by the
vicisitudes of weather. Inadequate rainfall during
September and October resulied in reduced
cutput of the fall and winter (1965/66) harvested
grains, which account for about two-thirds of
India’s f{oodgrains., The production of rice
{rough), the major foodgrain was down by
at least 4 million meiric tong. In addition,
the drought delayed and retarded fall plantings
of wheat, barley, and pulses. These grains
are to be harvested in the spring of 1966, Al-
though there could be some improvement in
the growing conditions for the spring crops
during early 1966,the severity of the drought
last fall will most likely result in a smaller
spring harvest than in 1965,

The sharply reduced fall grain harvest
and poor prospects for the spr'ing crop will
add considerably more pressure fo India’s al-
ready tight foodgrain situation. The Central and
State Governments are trying to counter this
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situation with rationing, procurement,and emer-
gency production programs,

The inevitability of lower domestic pro-
duction of foodgrains during 1965/66 focused
increased aftention on Indiz's import needs,
It is expected that the import reguirements
in 1965/66 (July to June), to maintain per
capita availabilities, will be at least as large
as in the previous year (7.4 million metric
tons), Whether the volume will exceed thatlevel
will depend upon the effectiveness of the ration-
ing and procurement programs and the outfurn
of the spring harvested grains,

Already difficult distribution problems will
be intensified not only as a result of a rapidly
growing urban population, butalsoto compensate
for the severe crop failure in some of the
rural areas,

Pakistan’s agriculturai production isesti-
mated to have reachedanalltime highin1965, an
increase of 6 percent over the 1962-64 aver-
age, The accelerated growth rate of agricultural
production during the last 5 years can be attri-
buted to generally favorable weather conditions
and a modest improvement in the use of basic
agricultural inputs,

The total 1965 production of the two basic
foodgraing, wheat and rice, is expected
to register a net gain, Wheat production in-
creased by about 430,000 metric tons over the
previous year. However, this was somewhat
offset by a shortfall of abouf 300,000 metric
fons in the early rice crop. As a result,
Pakistan’s requirements for imported wheat for
1965 are not expected to differ greatly from the
1.8 miilion metric tons imported in 1964,

For the region of Southeast Asia (Burma,
Cambodia, Indonesia, Laos, Malaysia, Philip-
pires, Singapore, South Vietnam and Thailand},

12/ The Far East includes the countries in South Asta,
Southemst Asta, and Northeast Asia, No sllowance is tnade
for the agriculmral production or wmade of Bhumn, Macao,
Mongolis, North Korea, North Viemam, Ryukyu Istands,
Sikkim on Tiber, Allowance s made for the trade of Hong
Kong, but producton is negifgible and is not Included,
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\productiun in 1965 was in general very good.
Several countries enjoyed recordharvesis, Sub-
stantial production gains were recorded for
corn in a number of countries. This region is
histerically noted for its export surplus of food,
pirincipally rice, Thailand -and Burma are the
big exporters. Nevertheless, 5 countiries in
the region--the Philippines, Indonesia, South
Viet Nam, Malaysia, and Singapore-~had fo
import rice in 1965, Political and other
disturbing) factors in the region are likely to
be the cause for little or no gain in overall
cutput in 1966, Among these factors are the
war in Viet Nam, the internal struggle in In-
donesia, Indonesia’es military confrontation with
Malaysia and the debilitating economic program
of the Revolutionary Government of Burma.

Despite a slowdown in economic growth in
Japan, the year 1965 was a prosperous one for
the countries of Northeast Asia--Japan, Sputh
Kores; and the Republic of China., Weather tor
crop production was in general favorable and
harvests were somewhat above the level of the
previous year. Particularly noteworthy was the
continued rapid expansion of the livestock in-
dustry in Japanandthe consequent rapidincrease
in feed grain imports-~principally cornromthe
United States, Allthree countries are substantial
importers of apricultural commodities. Japan,
which is by far the most industrialized country
in Asia, must import about 20 percent of its
total food requirements, all the cotton needed
by itslarge textile industry, and the bulk of
its feedgrain needs, Japan istheleading foreign
purchaser of U,S, farm products, spending some
$720 million in 1964,

The 1965 Far East rice cropis estimated
at 140,1 million metric tons (rough rice basis}
down nearly 3 percent from 1964, Most of the
decline is accounted for by a shortfall in India,
where the crop was down some 4 million metric
tons or T percent, Exports in 1965 from the
Rice Bowl countries (Burma, Thailand, Cam-
bodia, Laos, and South Viet Nam) totaled nearly
4 million tons {milled rice basis) or about the
same as in each ofthe previous 2 years, Exports
from Thailand continued the upward trend of
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recent years and the. drying up of export suppties
from South Viet Nam as a result of the war in

that country has been partly count_iar-balanced

by increased shipments from Cambodia,

Far Eastern wheat pi"oduction was up- 17

percent in1965, India and Pakistan, which account
for the bulk of the production in the region,
both recorded substantial gains in their 1965
spring harvests., Barley and corn showed gt;iod
regional increases hut India’s crop of millet

and sorghum was down 6 percent. Production.

of copra and peanuts in the region was also
down, while the oniput of sugarcane, pulses,
cotton, and tea increased, )

Prices for most important export com-
modities of the Far East declined moderately
or remained relatively stable in 19656, However,
the price of rice strengthened late in the year,
Following a decline begiuning in early 196,
rubber prices showed some sirength from the
fall of 1964 through the first half of 1965 but
declined thereafier with some recent signs of
steadying. Wigher U,S. sugar prices during the
principal 1965 Philippine sugar export season
compared with a year earlier itended to offset
the duty increase of ("% per short ton for
Philippine sugar entering the United States.
This took effect at the beginning of 1965, as
provided in the Revised U8, -Philippine Trade
Agreement of 1955. Also in the Philippines,
copra and coconut oil prices comiinued the up-
ward swing which has been underway for almost
a decade. This trend was less pronounced for
the region’s other major exporters. Jute and
burlap pirces, having declined since 1961, have
risen sharply from the low level reached in
the second quarter of 1964, Tin prices have
shown a moderate upwardtrendsince early 1963,

Holdings of gold and foreign exchange by
principal. countries of the region for which
data are available were estimated at about
$56.2 billion as of mid-]1965, a decline of 2
percent from a year earlier. Most of the decline
occurred in India and Pakistan with a smaller
but more significant decline in the holdings of
South Kerea and South Viet Nam.
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On the basis of incomplete data, exports
of all commodities from Fa® Easfern countries -
in 1965 are estimated to be well above the 1964
level of $14.8 billion, Exports in 1964 were 11.5
percent above the 1963 level, Japanese exports,
mostly manufactured products, account for al-
most=alfi of this trade. Principal exports of
agricultural origin from the region include
rubber, rice, tea, cotfon, sugi‘ir. jute, splces,
and other tropical agricultural products, Rice
and cofton are’ important exports for a fow
countries, tut these products go mostly toother
Far Fast countries,

The United States is an important market
for the region’s products. U.S. imports of all
commodities from the Far East in 1964 totaled
$3.3 billion; 54 percent came from Japan.
Agricultural imports from the region reached
$729 million in 1964, up nedrly 5 percent cver
1963, Of this total some $295 million came
from the Philippines, The next largest supplier
at $120 million was Indonesia. Principal agri-
cultural preoducts imported into the United
States from the region included rubber from
Malaysia and Indonesia, sugar and coconut
products from the Philippines, tea from Ceyion
and India and spices and coffee from Indonesia.

Total merchandise imports into Far East-
ern countries have for many years consistently
exceeded exports from the region by a consider-
able margin, Imports rose sharply in 1964,
reaching $18.8 billion, up 8 percent from the
previous year. The United States is a large
supplier in Far Eastern markets, U.S, exports
of all commodities to the region totaled $4.6
billion in 1964, an increase of 8.6 percent over
a year earlier, Exports of agricultural produects
increased 11 percent and totaled a record $L.8
billion. Japan is the major commercial market,
India, Pakistan, South Korea, the Republic of
China, the Philippines, and Hong Kong also take
large quantities of U.S, farm products and,
except for the Philippines and Hong Kong,
these countries depend heavily on sales under
U.3. Government programs. Such sales to the
Far East totaled $885 million in 1964, or 50
percent of total U,S. agricultural exports to
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the region that year. At the same time the Far

‘East accounted for 50 percent of all salesunder

U.S. Government programs,

Mainland China: It is estimated that gross
agricultural production in Mainland China in
1965 equaled or slightly exceeded that in 1964,
but fell below the official goal of a § percent
increase. The production of food was about the
same a5 last year; smaller grain crops offset
higher production of other food crops and
livestock in‘Ythe private sector. Although this
is the fourth straight year in which crops have
exceeded those in 1959-61, production of most
agricultural commodities including livestock
was still less than the level of 1957, officially
claimed to be agriculture’s best year. The
output of grain in 1965 is estimated to be 3to &
percent below the 1957 offictally claimed figure
of 185 million tons.

Weather has varied from unfavorable in
northern agricultural areas to, very favorable
in southern areas, In general, higher grain
production in the south was not sufficient to
overcome shortfalls in the north. The output
of summer harvested grains was significantly
less than in 1964, because increases intheearly
rice crop, although significant, were not suffi-
cient to offset reductions in winter wheat and
winter miscellaneous grains, Increased harvests
of intermediate and late rice, on acreages equal
to or slightly larger than those of 1964, appear
insufficient to compensate for the reduction in
fall harvested miscellaneous grains and po-
tatoes,

Availability of per capita food supplies
during 1965/66 -- including imported grain ~-
is expected to be slightly less than in the pre-
vious year, and will furnish only slightly more
than 80 percent of the United Nations’ esti-
mated minimum requirements of 2,350 calories
per person per day, The balance and the qual~
ity of the diet, however, has improved since
1959-61, This is mainly attributable toincreased
production of vegetables and livestock products
on the peasants’ private plots. The regime's
stepped-up Socialist Education Movement -- an
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effort to stimulate greater peasant pariicip&tion
~=has not borne fruit, The Governmenthas been
forced to continue spending large amounts of
valuable foreign exchange on imports of fuod
to bolster %&3‘ limited food supplies, Imports
of grain in 1965/66 will exceed 6,5 million
metric tons if present commitments are filled,
These record imports along with the long~term
commitment to purchage grain from Canada and
continued offers to purchase grain from other
exporting countries indicate that Mainland China
will continue to import large quantities of grain
for the next several years,

Production of other crops in 1965 was
mixed, Soybean production was reduced by the
drought in the north andpeanuts apparently faired
little better since smaller yvields offset increased
acreages. Winter rapeseed made gains compared
fo 1964 as did tunp nuis, which have received
special attention in recent years. Production of
tobacco and fibers otber than cotton likely ex-
ceeded 1964’s good harvest. The oufput of sugar
also is believed to be up, as the resultofa
substantial increase in acreage and yield of
suparcane in Kwangtung and Szechwan Pro-
vinces.

Lower yields, due to drought inthe northern
portion of the cotion area, limited production
in 1965 to a slight gain compared to the 1964
crop. Acreage of cotton, Mainland China’s
moat important industrial crop still reimains
well below that in 1957, because of shifts fo
food crops. Availability of cotton products
for domestic use or for export, however, in-
creased substantially as a result of the final
payment tc the USSR for econcmic aid, This
debt was largely repaid with cotton goods.

Oceania 13/: The overall economicoutlook
for the countries of this region appears quite
favorable for 1966, However, farm production
and agricultural export prospects for the 2 major
countries, Australia and New Zealand, contrast
rather sharply. Widespread droughts will
sharply curtail 1745/66 harvests in Australia,
On the other hand, the production of agricultural
commoadities in New Zealand will probably he
up for 1965/66.

The gross value of Australia’s farm pro-
duction for 19565/68 is estimated at about
$3.5 billion as compared with $3.8 billion for
1964/65. Indications are that wheat, barley, oats,
and corn harvests will all be lower than in
1964/65 as a result of drought conditions in
southern Queensland and several parts of New
South Wales, Wheat plantings have increased
sharply in recent years but the 1965/66 harvest
is estimated at 7.5 million metric tons, down
sharply from last season and the smallest
crop since 1961/62. Practically all of this
season’s harvestisalready committed for export.
Tlaxseed production is sharply down. On the
other hand, some increase in production is
expected for rice, sugar, and cotton, Significant
declines are expected in meat and wool output
in 1965/66 due to sheep and cattle losses re-
sulting from poor pasture conditions in the
Northern Territory and western Queensland.

In New Zealand, where the economy is
largely centered around livestock, total volume
of meat production is estimated at 9 percent
above the 1964/65 level, largely as a resuif
of increases in beef and veal and mutton and
lamb, Wool output is expected to he up about
3 percent, Long-run prospects for increased
wool, meat and dairy production and exports
are quite good. As a result, farmers have
been encouraged to expand output,

Sharp declines in exports of wheat and
meats are indicated for Australia in 1965/66.
Wcol shipments, on the other hand, will probably
be about the same as in 19564/65, Sugar exports
are expected £o. show an increase of more than
10 percent.

Despite lower export prices for wool,
briter, and cheese, it is anticipated that New
zealand’s total export receipts for 1965/66
will equal if not exceed the $1 billion total
value of exports attained in 1964/65, Increased
dairy product exports and higher export prices
for dried skim milk and casein will likely more
than counteract some decline inbutter and cheese
prices,

13/ Includes Australis and New Zealand only,
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