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FIVE REGIONAL REPORTS 

TO BE 1SSUED 

More detailed statements of the situation 
by regions will be issued in five publications 
in February and Mll'ch 1966. Sep'lrate reports 
will be presented on each of the following: 
Western Hemisphere, western Europe, Eastern 
Europe and USSR. Far East. and combinedAfrica 
and West Asia. Publications will be complete 
with text, tables, and charts. 

(Appro~ed hy Outlook and Situation Board. Decemher 6, 1965.) 



EconoudcRes~~chSe~1ce 
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~. - /, 

Washington, D. C. 

ERRATA 

Foreign Agricu.lture Economic. Rep:>rt No. ~, liThe World Agr1culturalSitu­
a.tion,1I dated Jan:uary 1966 

Page 8 - Column 2, paragraph 3, line 2 

Reads "••• rising about 1 percent above 1964's output. HOwever, 
per capita production fell nearly 1 percent below that of the 
 
previous· year. 
 

Should read "••• rising,a.bout 2 percent above 1964's output. 
 
Per capita production rose nearly 1 percent above the previouS 
 
year. 
 

Column 2, paragraph 4, line 3 
 

Reads" •••was up 2 to 3 percent••• 
 

Should read II •••was up about 1 percent••• 
 

Page 9 - Column 1, paragraph 1, line 2 
 

Reads *29. 4 billion in 1963, •.•
II ••• 

Should read "••• $29. 4 billion in 1964, compared with $27. 7 
 
billion in 1963, .•• 
 

Page 12 -.Figure 4 
 
Title reads "Terms of Trade Improving for Both••• 
 

Should read "Terms of Trade Steady' for Both••• 
 

Page 32 - Column 1, paragraph 3, line 2 
 

Reads II ••• estimated $6,096 billion'~.~ •• 
 

Should read "••. estimated :1:6.1 billion, ••. 
 

Page 39 - Column 1, paragraph 3, line 3 

Reads "••• about 1 percent. However, per capita. farm production 
feU 1 percent below that of the previous year and••• 

Should read "••• about 2 percent. Per capita farm production rose 
1 percent above the previous year but • •• 



creased by abOut 3 percent above 19~4.cYcli-Total wo~ldproductionof agricultural 
. cally high pork progucti,Qn in western .Eurc;>peproducts in 1965 was abOut 1-1/~percenthigher 
apparently. moderated the ~pwardtrend in .be.ef

than in :t~64, a smaller gain than inea.ch oUhe 
prices~ Argentine exportf3 were down followingpreviou~\ 2yea:rs.Food production--dominated 
several years of relatively high exports. Aby the. cereal crop,which increased only 1 per­
severe drought in Australia did not depress 196.5cent, rose significantly less than the riae inworld 
beef exports, but will likely cause a decline in

population. J:/While production in the Western 
,1966. In the Soviet Union, the. improved feedHemisphere' and in western Europe rose faster 
situation in 1964 assisted in the recovery ofthan population, the reverse was true in mC'l'lt 
some of the losses experienced during 1963 with of the rest~f th.~ world. Total production fell in 
cattle and cow numbers on Ja~uary 1, 1965, .Eastern EUrope and the USSR, dropping output 
at a new high. However t a widespread outbreak:per capita significantly. InAsia, including China, 

'.' of foot-and-mouth disease in the USSR is ex­total agricultural output was larger than in1964, 

but output per person declined. 


I ,.' 

Throughout the northern part of .Eu­ WORLD: Total Farm Output Again High; 

rope--from Ireland to the western part of Per Capita Output Down Slightly 


% 011957.58 _-,..-__--r---r---..,.-------.-----,
the Soviet Union--the growing season was 
Total farm productIonunusually cool and wet, and though record 


or near-record output was recorded for 110 I--+----\---I--....-.~: '\ r~--I 

most cereal crops, quality was poorer. ...!.._~If"" - I 
......... Populotton
 

Output of most other important agricul­ 17..........1-----
tural crops was also higher • Conversely. 
Per capito productionSoviet Union prodUction of most crops 


was below 1964. Wheat production was 

probably only little better than f.;he very 


. 80L-~--~~--~----~----~----~--~poor 196:3 crop due mainly to unfavorable 
1962 1964195.8 1960weather conditions throughout the growing 1954 1956 1966 

season in the eastern spring grain re;.. """A1''''''.''''' ~: 
gion.'\ A s a result. the Soviet Union iri .•..;.:. •• ;......._;;...f'~.;...E;;...<O..;..O.;..."je_•.;..."_£A_.C_"'_E"_V".,.,' .,', 'L&.::::: ••::;;P.;;;.;.,.::;.:;.•.::;.:~,.;;:,Q~:..;.::::o:::;;'C";;.LT.;.:.U.:.:.<_______N.,...O~._E_.... .. 

1965 purchased for ,delivery~:d!lring 1965/ Figure 1 
66 over9.S million metric tons. of wheat from Y The indexes of agricultural production and food pro­

duction used in this report are not 'direcdy comparable with . Canada, Argentina, and France. 
. indexes previously published by ERS. The indexes used herein 

are constructed from regional commodity production totals 
Although a restricted beef supply continued minus feed, weighted by regional prices. Also. the estimates 

of production of riCe. corn. sugar, and cotton have been ad­to holdbeef prices athighlevels, cattle numbers justed to refer as closely as possible to calendar years.
in Western Europe (mainly dairy herds) in­
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Asia 
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, , 

TIiESE ARE.}'HE RE~IONS' THAT ARe: USe.O IN TIiISREPORl'; 
" 
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Incthe Fa,iiBastandAsia,therewasa sharp, 
d9wnturn, iIi cereal production in lndiafrom the 
i§64/65,recordlevel,resul~ing in import re­
quiremen,tsat least as large as in 1964/65. 
In Mainland China, production in 1965 probably 
was littledifferep.t froW- that hl"1964, and im:­
ports' of 'CE;lrealsfrom the west will, contiI1ue at 
a high level. On the pther hand, Indonesia's 
1965 food cropoutturn, including, rioe, was well 
above th~ratherpoor 1964harvest. 

-
"'. African agriculture made generil11y satis­

factory gains in 1965. Egypt produced record 
crops ofcotton and rice. Eastern and Southern 
Afrioa, however, had rather severe drought 
conditions which imposed hardships on numerous 
localities. Under the impact of the 1964/65 
record cocoa bean crop in Africa, world prices,} 
of this important export crop dropped to ex­
tremely low levels in 1965. However, they re­
covered somewhat by the end of the year. Cocoa 
production in 1965/66, although estimated at 6 
percent below the previous year, will be the 
seoond largest on reoord. 

In the Western Hemisphere, agricultural 
production was substantially above the 1964 
level, The United States and Canada had ex­
cellent crops. In the United States, crop har­
vests last year brought a sharp advance in 
output as crop yields per acre recovered from 
the drought-depressed levels of 1964. With 
virtua~ly no change in the acreage used for crops, 
output " of food and fiber crops was about 7 per­
cent larger than in 1964 and 4-1/2 percent 
above the previous high in 1963. However,there 
was a slight deoline in the output oflivestock and 
Uvestook products. In Latin America, most 
countries experienced a relatively good year. 

For the year ended June 30, 1965, U,S. 
agricultural exports, at $6.~. billion, were 
slightly above the record level

1°\ 
of the previous 

year as shipments to most markets increased. 
Japan continued to be the largest U.S. market, 
taking a record $750 million. Exports to the 

,'countties bf theEur~pean'Eco~omic •Co~u:­
'riitYr\.(1~lEC).were also sUghtly: aho've,.tile',pre­
vious yea.}lJ. sJevel. There, were increasedlJ.S.,· 
eXportsOf'leedgrains, ".oIlseeds andoils€\ed 
products, fruits and p:reparatioI1s, animalfat~, 
and hides,and skins'. 

World agri.9ultural prices declined InO­
derately durfng If)65. This decline is evidEmQed 
by .sevel'alprice .indexes. and by the individual 
price movements , of leawng export commo­
dities in world t:rade, si.tiQh as wheat, sl,lg~, . 
cottc>u, and coffee,. 

The international spotlight, wason Brus... 
sels, Geneva, Moscow,and Washington•. 

~.// 

In Brussels, the movement towards a 
common agricultural policy for the, EEG was 
halted when France. a member nation, recalled 
its representative to the EEC Council in late 
June. 

" 
In Geneva, discussions on agriculture in the 

Kennedy Round of negotiations, designed to re­
t;luce barriers to international trade, moved 
ahead slowly. During September, most of the 
major agricultural trading countries--except 
for EEC ~embers--submitted lists of agricul:­
tural products to be included in the negotia­
tions. These offers are currently being dis­
cussed. Problems associated with international 
trade of cereals, meat, and dairy products 
continued to be discussed within special GATT 
committees. 

The lJhited N'ftions' Conference on Trade 
and Development (UNCTAD) was formally es­
tablished as a permanent part of the United 
Nations by General Assembly Resolution on 
December 31, 1964. The main emphasis of. the 
UNCTAD is to generate action which will fur­
ther expand trade and development of the 
developing countries. 

In lVloscow, the first majC1' economic 
program under the new Soviet leadership was a 
Hew agricultural policy designed to lift output 
from the low levels of the past half decade. 

3 
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Regi6n .. '. 
~ 

;-':? ... 
1963 ~. Pre~ : Edtimates

1960 o· 1961:
." 

' 1962 ..: '" . 
It·
", , ,..1964 .•,.; .~965]1 ,.,."'~~. 

~
, 

"
"', 

<, 
' ........, ..~


ca:na~ ~hi' . 

,~' ······: 109 96 119 i28 119 . 
, 

130
Ill" "116

~ Statelif . '106 107 108 112 
 

Latm America =f 104 110 112 11.6 114 ~23. 


Western' EUrope . , ': 108 107·. 112 116 115 117 
 
104 110 :115 III.Eastern. Europe 107 104 

1.01 117 108
Sov:tet Union 101 107 107 

Far East ~l 110 113 114 118 122 123 
100 107 114 119 122 125

Western Asia:
 
106 114 ' 116 119 120 ... 


Africa. 109

."'" ·· 103 104 108 111 113 115 

122 126 ll9 

Australia-N. Zealand .. 108 110 111 

c'o·

World;}y 

: 
Per capita··: 

104 90 109 116 106 'll3Canada I( ,. 103 1.02 101 104 101 104
United .States 

\",

Latin America ·: 98 1.0'1 100 101 91 101
III 109 no

Westarn Europe 106 104 108 
 
110 105 


Eastern Europe 105 101 101 106
101 100 93 106 96

Sov:i.et Union ·· 97 
106 104 106 10.1 105


Far East J/ 105 
 
104 103 104
Western Asia 95 99 103 

104 103
Africa 104 99 104 104 

104 103 108 110 111 103
Australia-N• Zealand 

World JY 99 98 100 11)1 101 100 

The index for Canada is that, computed by the Danixlion Bureau of1/ Revised series. 
The :index for the United Stat.es is the

Stitistica, w:Lth the base 'Period shifted. 
official ERS indexof' farm output. For Westerrt Europe, Eastern Europe and Soviet 
 

Union the .indices have~eeIl computed by ERS, using regional COlIIIllodity production 
 

totals and West European regional price weights. For other regions the' indices have 

been c~uted byERS using production data and price weight~.X~inc1ividl~l countries 

~nd ,averaging the country indices together in proportion toproCtuction :in thebasa 

period. Proo.uction statistics for corn, cotton, rice, and sUgar pUblished by FAS 

nave been adjusted as cloSely as possible to calendar' yea:rs. FAS. statistics on 

Qther commodities have been used without adjustment and have been supplemented by 

data from vari()'llS sources for commoditie.s a.nd countries not covered by FAS esti ­

mates of prodUction.
Y These estimates £or1965 may be revised in the regional A,gt'icultural Situation

. . .
reports by using later data.

.y.. Excluding CtrnJmlnist Asia.

JJ! Including estimates tor CoilIIm.lnist Asia. 
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'This, prog.;.ani-,;.announCed in~ Mia:ch 1965--t'ea­

~. tures.'higher prices fQ~ ¥PQdgr,Jinsandlivestock 
 
~f9d\lot~}piUfQha$ed~y·:tliestate,JargeinCreases 


'in'capltfY.' ~v¢st~entapd deliveries ·of ferti- ,. 
 
. . ,-ii~er a~dmachinery •• reduce'd·.a.nd fixed state 

pUrcl1asepl~1;l with,h.igherptices for purchases 
. 'abqve':th~s~l~vels~'aino~e, ~~J,'Plissive. at~ltude 

.' towardPrOduction,.Qn,.prfvategarc)enp~.ots, and I' 
a Wide variety of. Qtheroutput-enhancing mea­
st.tres. This p:r.ograul, if implemented, may have 
a substantial impaqt on Ol,ltput•. 

. InWashington,theU. S. Congressenacte(t·, . 
theF~d and Agriculture Acto! 1965Wl1(ch. 
. e:idends . the' feed grain and wneat programs foJ,' .' 
4 years. and provides asimilarprogra.lllfol' . 
cotton. 'Under these pI'ogramsJ prices of these 
. commodities Will be,. supported at levelsn.ea:r . 
those prevailing in world marketsap.d farm 
income will be maintained t}:¢oUgh clir:ect pay­
ments. This legislation alsO authorizes Ii crop~ 
land adjustment program designed to· encourage 
the diversion of cropland from the production 
of unneeded commodities to conservation uses 
for periods of 5 and 10 years. 

I~ 



PRODoUCTIONANDSUPPLY 

World output ofmajor farm commodities 
in 1965 varied widely from the year before. 
Soybeans, up 16 percent, coffee, up 51 percent, 

-and olive oil, up 17 percent, dominated com­
modities showing gains. Principal among those 
with. declines were potatoes, down 7 percent, 
sugar, down 3 percent. tobacco y down 4 per­
cent, apples and pears" down 9 percent, and 
cocoa beans, down 6 percent. 

World wheat production in 196&166 is 
expected to be only slightly below the record 
harvest of the previous year. Rice production 
is expected to be at about the same level 
as last year. World output of feed grains will 
likely be up for 1965/66 due largely to record 
crops of corn and sorghum and an upturn in 
the production of oats. The output of barley 
declined about 4 percent. 

Overail production of vegetable oil crops 
set new records in 1965. Soybeans increased 
16 percent and rapeseed 26 percent. Flaxseed 
production increased by 1Q percent and olive 
oil by 16 percent. Production 0: peanuts and 
sunflower seed declined 3 percent.. and copra 
output. was smaller. Cottonseed approximated 
the previous year's high level. 

The lag of world sugar output. behind 
consumption in recent years was reversed 
in 1964/65, and in 1965/66 production may 
exceed .consumption by about 5 million short 
tons. Much of the increase is due to expanded 

6 

production in many of the developing countries 
and to a recovery to more normal output in 
Cuba. The increased output in (many countries 
was in response to favorable prices during 
1963 and f964. However, because of tbe large 
supplies. 1965 pricesclropped sharply totheir 
lowest point since the end of World War II. 
Production is -expected to' continue high in 
1966 and so prices will continue low. 

Cotton production is estimated'at a record 
high for 1965/66 as output abroad continues to 
expand. World tr~de is expected to remain at a 
fairl;v high level in 1965/66, but the U.S. share 
will decline since foreign supplies are larger 
and mills will likely continue to maintain low 
stocks. H(}wever, U.S. exports should increase 
during the last half of calendar 1966 as markets 
adjust to the new U.S. cotton legislation. 

The output of coffee during 1965166 is 
expected to be about 51 percent above last 
year's crop and the largest since 1959/60. 
World, e?cportable production, estimated at 63 
million bags, is well above world import re­
qUirements. Brazil and Colombia will add con­
f{!'derable quantities to their 'already large 
supplies and stocks in some of the larger pro­
ducing countries of Africa are also beginning to 
accumulate. Despite large supplies, prices have 
remained relatively firm due largely to the 
influe.~ce of the International Coffee Agreement. 

Tea produc{;ion continued to increase in 
1965 1thile the (IUtput of cocoa in 196&1'66 is 



'Tai;le' 2fi~"E.til!llited uc'lrld, pr~ducticmof 'cii~~telia8ricultu~a1'C~cJit;;:Leli"Uvera~e 1955/5~";1959/~0 •• "," 
' •• " ", ," ','and~ua1'1962/~3!:0 1~~~/66' ,,", 

. , : 
',. : l'..ree'nt change 21Average! ., 1965/66 : 1964/65 ',: S~year

'Unit 1955/56';', • 1962/~3 1963/64:",!r19'i...V6S' 
: :: ' \~ to' aVe "toJ:l19'9/~0 : \\ :1965/66 1965/66 

-'-} 

Wheat 
" ~e 

Rice, rauSn 1/~/
,Com!!1 , ' 

:M11'.. 1il.t. 
~Mi1. m~t. 
:Mil. m.t. 
:Mil. m.t. 

': 

217
3'1' 

216 
166 

,238 
,32 
237 
191 

227 
30 

246 
20G 

245 
33 

253 
208 

-3 
3 
(j 

6 

13 
10 
16 
25 

Barley :Mil., m.t. 
oats ' " ":Mil. ,in. t. 
Sorgbum. &'miI1et.2.l:MU. m.t. 

11 
59 
28 

85 
49 
34 

89 
46' 
35 

89 
45 
37 

-4 
5 
,7 ' 

25 
-25 

30 

Sugar" centrl~' :Mil.: m. t. 
Sugar,non-ce,nl:' l/mil. m~t,. 
Fruits, citrus :,Mi).. m.t. 
Apples & pear.'SI ':Mii. m.t. 
Potatoes, 9/- :Mi1. m.t. 
Dry beans-101 :l,OOOm.t. 
Dry peas IT! :l,OOOm.t. 
Hops B,"­ :1,000 m.t. 

45.0 
6.6 

11 14.5 
!/ 13~0 
232 

4,014 
603 

71 

49.8 
6.4 

15.2 
16.7 

217 
4,513 

58S 
80 

54.3;. , 
8.0 

16.6 
17.4 

239 
5,035 

581 
92 

6!i.3 
8.4 

lS.2 
18.0 

246 
4,990 

567 
93 

~5 
8,.5 

18.8 
16.4 

229 
4,808 

499 
96 

-3 
1 
3 

-9 
-7 
;'4 

-12 
3 

41 
28 
30 
26 
-1 
20 

-17 
36 

SOYl'e&llli ,:Mi1. m~t. 24.3 28.3 28.3 2S.1 32.5 16 34 
 
,Peanut,s :Mil. m.t. 13.4 14.7 15.2 16.3 15.8 -3 l8 
 
Cottonseed ~Mil.m.t. 19.3 20.8 al.8 22.'8 23.0 1 19 
 
Fluseed :1,000 m.t. 3,356 3,558 3,469 ,3,345 3,683 10 10 
 
SellD\'!ll!l sesd :1,000 m.t. 1,463 1.513 1,505 1.500 1,515 1 4 
 

'CAstor b9antl :1,000 m.t. 498 611 6S3 835 706 -15 42 
 
Suilflower seed :1,000 m.t. 5,129 6,778 6,107 7,643 7,442 -3 45 
 
Rapese\!c!. 
Olive oil 
Palm oil 

:1,000 m.t. 
:1,000 m.t. 
:1,000 m.t. 

:' 
3~481 

13/ 990 
-,.,265 

3,728 
939 

1,238 

3,451 
1,691 
1,251 

3,591 
974 

1,270 

4,533 
,1,134 
1,275 

26 
16 
o 

30 
 
15 
 

1 
 
:Palm kernel oil :1,000 Lt. 406 367 372 37~ 372 -1 -8 
 
Coconut oil :1,000 m.t. 2,074 2,109 2,195 2,209 2,200 o 6 
 

Butter 14/:1,000 m.t. 
Milk'15T :Mi1. m. t. 
Meata16/ :Mi1. m.t. 

1/4,581 
7/ 263.4 
-1/44.5 

4,899 
283.8 
49.9 

4,944 
282.2, 

51.5 

5,035 
286.6 
50.9 

5,080 
293.7 
51.0 

1 
2 
o 

11 
12 
15 

Bggs 17/ :Mi1. m.t. 
Lard ­ :1,000 m.t. 
Tallow &greases!!l:l,OOO m.t. 

1/10.8 
1 / 3,080 
1/2,930 

12.2 
3,252 
3,307 

12.3 
3,234 
3,665 

l2~6 
3,035 
3,856 

l2.8 
3,084 
3,833 

1 
2 

-1 

19 
o 

31 

Tobacco 
Coffee 

:1,000 m.t. : 
:M1.1.bagll' l8/: 

3,864 
58.3 

3,937 
67.4 

4,357 
70.7 

4,652 
51.7 

4,481 
"" ..78 •2 

-4 
51 

16 
34 

Tea :1,000 m.t. 866 1,026 1,039 1.086 \.\l,O~~~ 1 27 
Cocoa beans :1,000 m.t. : 887 1,157 1,243 1~514 i',420 -6 60 
Cotton :Mi1.ba1es.!)': 43.9 47.8 50.2 52.0 $2.5 1 20 
Wool 
Jute 

:1;000 mot. 
:1,000 m.t. 

l/2,443 
~f 2,087 

2,586 
2,388 

2,640 
2,421 

2••629 
2,322 

2,526 
2,436 

-4 
5 

3 
1·7 

Sisal :1,000 m.t. 532 635 665 698 726 4 31 
Henequen 
Abaca 

:1,000 m.t. 
: 1,000 m.t. 

135 
117 

171 
101 

151 
118 

158 
112 

158 
109 

o 
-2 

17 
-3 

Note; Bxcept for rice, com, and sorghum & millet, the data are as publisbed by PAS. Statistics for sorgbum 
&millet are offioial estimates for 9 countries compiled by BRS~ Statistics refer either to calendar years 
corresponding to the first year shoWtl in tbe column heading or to c;rap yellrs beginning (except for sugar) in tbe 
first l'ear shawn. For livestock products, rice, corn, sorghum & millet, potatoes, bops, oilseeds (except cotton­
seed), oils (except'olive oil) and tobacco, tea, jute,and bard fibers the data refer to calendar years. For 
coffee and cocoa b!lana the data refer to crop years beginning July to October of the first year shown. Por 
cotton and cott~seed the data refer to crop years beginning August 1 of the first year sbawn. For sugar the 
detarefer to production in ~tional sugar campaigns beginning between May 1 of ~1~ first year and April 30 of 
tbe second year sbawn in the' column heading. For other coamodities. barvests in the Northern Hemisphere begin. 
~jng in t~ first year, spawn are combined with Southern Hemisphere barves~wnich immediately follow. 

1/ Preliminary. 2/ Comput'ad from unrounded data. 31 Includes ,Communist Ada and USSR. 4/ PAS estimates 
adjusted to ca1endaryears., !§/ 9 countrie.; calender years. 1/ Selected countries only. 171956-60 average. 
8/ Dessert and cooldng;'~\Fcountriell. 9/ 32 countries. 10/ 30 c(lUntri~s." 11/ 19 .countries. 12/ 21 countries. 
13/ 1954/55-1957/58 average•. 14/ P!:oduct weight; includeii"ghee. 15/ 36 couDtrie.. 16/44couOtries; tlxc1udes 
poultry and variety meats. 17T38 countriu. ~/ 60. kg. bags of 132 pound .. each. i97 Bales of 480 pounds net. 
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ejcpected to 'be the second largest on record. 
The consumption of both tea and COC9a 60n- . 
tinuee;;.to rise withconsumptlon oithe latter 
stimuliited by very low prices. 

Tobacco production in 1965 was about 4 
percent below the preyious yea~' s record crop 
as the output of roth flue-cured· and oriental 
declined. Free World exports of leaf tobacco, 
at record levels in 1964, were down in 1965. 

Output of l~'lestock products was up in 
1985•.Meat production turned upward due to 
increased pork output and the continued upward 
trend in poultrymeatproduction. Egg production 
was also highel'. World milk production in 
1965 is estima.ted 2 percent higher than in 1964. 
The production of animal fats declined slightly, 
due. mainly to reduced lard output in the United 
states. 

Because of prospects for increased pork 
production, for an increase in world cattle 
numbers, and for continued expansion ofpoultry 
production, world output of livestockproducts in 
1966 is expected to increase. 

., 
Output of agricultural products in 1965 

was up substantially from the 1964 levels in all 
regions of the Western Hemisphere, primarily 
because of better weather. Output in Canada 
was near the record high of 1963, and except 
for untimely rains during the fall harvests 
a new record would have been set. U.S. pro­
duction reached a record level as a dozen 
important field crops set new yield records 
and the index of crop output per acre reached 
124 (1957-59=100). Feedgrain and soybean pro­
duction were up sharply, but livestock output 
fell slightly in 1965. 

Agricultural production in Latin America, 
led by Brazil, advanced to a record level in 

:: :".,' 1965. Coffee production, up sharply from the 
very poor 1964 crop, account~d for much of the 
sharp gain in Brazil. Output in many ofthe other 
Latin American countries was up moderately. 
However, in Argentina 1965 production was about 
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the same as the previous. year and in Uruguay 
.and Chile output was down somewhat. 

West European and total agricultural pro­
ductionreached a new record, 2 percent above 
1964. Relatively good weather during the 1965 
growing season resulted in record production. 
Spain and Portugal, continuing to suffer from 
drought conditions, were the chief exceptions. 
An otherwise exceptional year for Western 
Europe was marred somewhat by rains during 
the harvest season which significantly lowered 
grain quality. 

Agricultural output in Eastern Europe, on 
the other hand, was down sharply in 1965 be­
cause of adverse weather. Crop output in the 
Soviet . Union Was affected by serious drought 
conditions. similar to those of 1963, which 
plagued the eastern spring grain regioris. 

Agricultural output in West Asiacontinued 
upward in 1965, rising about 1 percent above 
1964' s output. However. per capita production 

. fell nearly 1 percent below that of the previous 
year. 

Favorable weather was dominant inAfrica 
where agricultural production in 1965 was up 
2 to 3 percent from the previous year. The 
chief exceptions were the Republic of South 
Africa and parts of East Africa where drought 
adversely affected agriculture. 

Per capita agricultural output in the Far 
East, excluding Mainland China, increased 
slightly in 1965. For Mainland China, total 
agricultural production in 1965 is estimated to 
have equaled or slightly exceeded that in 1964; 
the production of food crops, however, was 
slightly less than the previous year. 

Agricultural production in Australia and 
New Zealand contrasted sharply in 1965. Wide­
spread drought in Australia curtailed the 1965 
harvest, while favorable weather contributed to 
a production increase in New Zealand. 

.. '.lO 



TRADE 

Agriqultural imports of 32 pl'incipai Im:­
porting countries totaled $29.4 billion in 1963, 
a 6 percent gain. That gain reflects an in­
creased volUme of tl'ade, with much of the 
gain in wheat, and a higher average export 
price level1n 1964, notably in coffee, with 
the export price index showing Ii. peak ineaJ;'ly 
1954. In addition,' there we~e higher ocean 
freight rates; 

A sll.pstantil1il p\lrt .of the inq~~a6e in 1964 ' 
reflectedexpand~!d sfi;\pments . from the United 
States. In calendar ye~t 1964; U.S. exports rose 
14 percent to a record $6.3 billion andaccounted 
for one-fifth of world agricultural trade. 

World trade for 1965 probably continued 
the gradual upward trend 9f the past decade. 
Increases were jndicated for wheat, feed grains, 
coffee,and oilseeds. Trade ofrtairy products, 
tobacco, and pork probably totaled less in 1965. 

World wheat trade in 1965/66 is expected 
to reach the record level of 1963/64. The pro­
jected gain mostly reflects the large purchases 
of the USSR from the Free World, and the contin­
uation of the large imports of Mainland China. 
The USSR, as of December 1, had purchased 
ove;r 360 million bushels, while Mainland China 
had bought around 240 million bushels. Exports 
to the other principal world markets--Western 
Europe and Japan--probably will not vary much 
from the high levels of the previous year. About 
one-fourth of the world wheat trade moves from 
the advanced countries under special programs 
(such as P.L. 480 and the. Colombo plan) to the 
developing countries. 

World feed grain trade likely will rise 
furt:her in 1965/66. The continued economic 
gr~~h in western Eu:rope and Japan has gen­
erated a strong demand for livestock products. 
Since both western Eul.")po and Japan are deficit 
feed grain production areas, their .increased 
need to feed their expal1dinglivestock industries 
w.Ul result in larger world trade, This fiscal 
year, Eastern Europe may also show increased 
interest in imports of feed grains. 

World trade in oilseeds; oils and fats 
declined slightly In 1965 from the recorQ£tt9n­
nage of 1964, :reflecting largely the sharp 
reduction in the movement of animal fats. 
Increases for the year occurred for U.S. soy,;. 
beans, tallow, and protein meal.'U.S. exports 
of . ~(Citi)t!1i v!'lgetable .oils in 1965 continued at 
record levels of 1964. In addition, 1965 oilseed 
crops in the Soviet Union anc;l most East Eu­
ropean countries apparently were below the 
previous year. Production and trade of olive 
oil .in the Mediterranean Basin is expected 
to continue below normal in 196~because of 
drought conditions in Spain and oth~t countries, 
Exports of soybeans from Mainland China' 
amounted to 21 million bushels (570,000 tons). 
in 1964 and probably continued at about that level 
in 1965. Trade in 1966 i,s expected to recover 
to a near-record level, 'with exports from the 
United' States again the predominating factor. 
The major gain will be in the edible oils, 
particularly U.S. soybean oil. Cottonseed oil 
exports probably will decline because ofreduc!=ld 
supplies in the United States. A slight recovery 
can be expected in animal fats but marine oils 
will bE: down for the fourth successive year. 
Demand for protein' meal will increase because 
of expandint~ livestock production and the con­
tinued trend toward better feeding rations. 

World exports of meats showed little 
change in 1965. Exports ofbeefand veal probably 
totaled 2 million metric tons for 1965; and those 
of pork, 1.2 million. Pork production in western 
Europe was up substantially in 1965 and import 
requirements were down considerably. Beef 
production in western Europe increased slightly 
in 1965 with dem,and continuing strong as the 
result of higher incomes. New Zealand and 
Australia will continue to export substantial 
quantities of their beef and veal. to western 
Europe. In 1964, Australia exported about two;· 
fifths of its beef and veal to that area. 

Vlorld cotton trade is up this season, but 
will fall short of the record set in 1963/64 
(August-July). The Uhlted States is not likely 
to share in this increasedworld trade in 1965!66, 
because of larger production in foreign Free 

o. 
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Wor1d countries ~n,<l'consequently greater com-:­
petition from them. World cotton consumption 
has increased' oIlly6 .. percent during the past 
5 years while manmade .fiber use has gained 
by over 50 p'ercent. U.S.' cotton. exports are 
expected to expand during the 1966 .crop year. 

Free World and Cuban exports ofunmanu-: 
factured tobacco in 1964 totaled a record 1,874 
million pounds compared with 1,669 million in 

1963. The gain resulted from record Shipments 
from many "'of the prinCipal export countries, 
including Rhodesia-Zambia-Malawi, India, 
Greece, Brazil, th~ Philippines, and Canada. 
U.S. exportso! 510 million pounds (231,000 
m.etric tons) aocount€)dfor 2,{' percent of the 
world total. However, world tobacco exports in 
1965 were p~obably somewhat below the 1964 
record. 

The vb:'lme of sugar trade in 1964 to­
taled 19 million short tons, about the same as 
in the previ~us year. However, the value de­
clined by 7 percent because of lower prices. 
In 1965, grtlater production in many importing 
countries likely reduced their import require­
megts. However. increased exports from Cuba 

~;:t\};the USSR may keep world trade from falling 
in 1~66. 

U.S. AGRICULTURAL< EXPORTS 
Commercial, ana Unae; Specified Gov.rnmfll . .,t Programs 

With ana without Export Payment AHis/once 

$ IIIL. 
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World coffee exports fell 7 .per.cent in' 
1964 to 46.8 millio'n bags. However, value i~ 
oreased27 pef,gent .. due to higher prices." In 

, 1965" the vohurie of world coffe$ trade probably 
increased somewhat. U.S. coffee imports re­
present about half of world coffee trade. 

.) U.S. agricultUl'al exports are expected to 
advance to a fiscal year record of $6,2 billion 
in 1965/66, compared with $6.1 billion in 
1964/65. Increases are expected in exPorts of 
corn, grain sorghums, wheat, tobacco, soybeans, 
fruits, variety meats, and hides and skins. 
Somewhat offsetting the above gains will be 
declines for cotton, dried beans" dairy pro­
ducts, and lard. Commercial sales for dollars 
will probably total about $4.6 billion, a record, 
compared with $4.4 billion ~n 1964/65;~:~xports 
under Government-financed programs are 
expected to total about $1.6 billion, compared 
with $1.7 billion a year earlier.(fig. 2). 

" 

The Sixth (Kennedy) Round of trade nego­
tiations--under the auspices of the General 
Agreement on Tariffs and Trade (GATT)-­
continued during 1965. Primary objectives are 
to liberalize trade in both agricultural and 
industrial products. The United States is par­
ticipating in these discussions, held in Oeneva, 
under the authority granted the President by 
the Trade Expansion Act of 1962. 

An important phase of the negoti­
ations began on November 1&, 1964, when 
the major trading nations submitted their 
offers of tariff cuts on industrialproducts. 
Early in 1965, several preparatory meet­
ings were held to discuss negotiations 
for agricultural products. Theseprepara­
tory discussions led te the s\1bmission 
in June of specific negotiating proposals 
for a Worldwide' Grains Agreement. 
Subsequently~ several meetings were held 
to explore their content. For other agri­
cultural commodities, discussions were1967 

Ja..u~o., ,AV.lllfI" ~!LUD' P..Ulllt'S IN CA~ 0" IK..~IND .NO IAUI ,ltOIit aQvu~nNr OWHt:O UOCIU held during May and June in preparation
=!rL:~~~":&.:O.Mrf::!~~:~IT "'''~:!'.O:Il~~:oO~:::~:.T ~"Y~::[~A~H::~r;~"nHnllr '.OQUMS AU 

for the' scheduled submiss;,on of the re­
NI!O. us 2du..., (7) (CONOIII'C: R!SUltCH nll.V1ce \

maining agricultural offers{)l1 September 
Figure 2 16, 1965. 
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In accordance with the internationally 
agreed negotiating schedule, the United states 
and a number of other couptries submitted 
their offers on agricultural products. Since 
then, the ~egotiating teams in Geneva have been 
exarriining these offers. Actual negotiations on 
both' agricultw;)al and industrial products are 
expected to begin early this year. 

/ .~' 

Ultimately, the outcome of thd'se nego­
tiations.. will affect the access of many U,S. 
farm products to foreign markets including 
the EEC. 

Tf_f\ United Nations Conference on Tra:ie 
and Deveopman\; (UNCTAD) during 1965 devoted 
most of its efforts to organizing andestablishing 
procedures for its institutional machinery. This 
organization is designed to deal w1f.h trade pro­
blems of less developed countries as they 
affect economi c growth. 

The Trade anf} Development Board, a 
55-member executive body, meets twice ayear. 
It has.estabUshed 4 subsidiary committees deal­
ing with commodities, manufactures, invisible 
transactions and financing relating to trade, 
and shipping. These new committees met during 
the year. 

The Committee on Commodities estab­
lished a synthetics group which will analyze 
the competitive relationship between natural 
products and synthetic substitutes. In addition, 
it will make recommendations to improve the 
position of natural products. 

At the commodities meeting, the Less 
Developed Countries (LDC's) emphasized the 
need for commodity arrangements and other 
mechanisms to achieve "remunerative prices" 
for their exports. Mainly interestedin expanding 
their exports, the LDC's recommended that 
developed countries should restrict production 
of commodit.ies competiiiv(1 with LDC products. 
The Committee on Commodities will explore 
possibilities of developing a series of guide­
lines for commodity aI":rangements. The Com­
mittee will also undertake studies on cocoa, 

rubber. and fats and oils to deterIrtineproblems 
 
and pOSSibilities involved ·in organizing 'trade 
 
of these products on aninternatio~al basis. 
 
The COlllmittee 'will next meet in october 1966. 
 ,. 

. Concern with the sugl}rand cocoa sitlJajfons 
 
was expressed in internatfunal conferencE;)s held 
 
in Geneva in the fall of 1965 under the auspices 
 
of the UNCTAD. Conferences likely will be held 
 
during 1966 to consider possible international., 
 
commodity agreements for some products. The 
 
next general conference afUNCTADwill convene .. 
 
,in 1967. 
 

PRICE DEVELOPMENTS 

World agricultural prices, as measured 
 
py Reuter's index, have declined abOut 0.4 
 
percent per month for a total· of 9 percent 
 
since November 1963. This decline was inter­

rupted by a seasonal pickup in the fall of 1964. 
 
The Dow-Jones spot index, based on U.S. agri ­

cultural prices, portrayed Iii similar price move­

ment. The index of world agricultural export 
 
prices declined gradually from 109 in the first 
 
quarter of 1964 to 101 in the third quarter of 
 
1965 further confirming the slide (fig. 3). 
 

The export price index of manufactured 
goods climbed steadily from an average of 
100 during 1958-60 to 106 during the first 
three quarters of 1965--an average monthly 
increase of about 0.1 percent. Thus, agricultural 
export prices; which had compared favorably 
with export prices of manufactured goods for 
over a year until mid-1964, dropped slightly 
below the latter in late 1964. During the third 
quarter of 1965, the index of agricultural .. 

co 

export prices was 101, 5 percentage points 
 
below the index of exportprices ofmanufactured 
 
goodS. 
 

The terms of trade (export price indexe~ 


divided by ~mport price indexes) for both 
 
developed and less developed areas continued 
 
approximately at levels that have prevailed for 
 
the past 2 years. During that period, the terms 
 
of trade for developed areas were 104 percent 
 
of 1958 with little <l.ua....-terlydeviation, and for 
 
less-developed areas they stood at 97 p,arcent, 
again with little fluctuation (fif!. 4). 
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'WQrRdAgricJlt..,rcd Prices, Ht.veDeclined·':-' Despite stahilityof the term,? oftrade 
Front High,-, Poin,l,lWo Y",e,ari Ago,', for less developed areas. several. tropical 

, ,- , commodities from these coutitriesencc;>un­
'E~CENT '-T • 	 tered severe'price declines ontheviorld

1-. R~UT~RIS 
i 	 market. Worst hit was the-world free500 	 .IN~ market sllgar pl'i,ce which tumbled to 1.9 

450 ," it ) . -- cents per pound, (June-November 1965 
r 'J i/ 	 average) from the abnormally highmonthly 

,
400.~ 	 average of 11.6 cents atb~ined in Novem­

I.1 .1 .1, ,I......w' ~;, .1 ber 	1963. In 1964,· sugar imparted the,'\ -.: 
180 

:) downward trend to thf~ price indexes just
170 	 DOW-~ONES1 

.. I 	 as it had been responsible fOl',the upward 
160 trend in 1963. The average price level. 
150 ~~ for other agricultttt'al commodities wasV­
140 strongly influenced by high coffee prices" I J130 	 and was above 1963. In 1965, however, 
120 .\ .\ .1 .1 t' .\ .! agricultural prices were generally declin­
120 AGRICpLTURAL: EXPORT: PRICEf ing. 
110 

The average monthly New York cocoaI~J100 ~----'-'~ bean spot price dropped to a i9-year lowr 	 . I of 11.8 cents per pound in July. Aplen­90 
tiful 1965/66 coffee crop, following the 

.! ;1 ,I .! ,I .11 80 	 poor 1964!65 Braziliancrop, causedooffee 
1961 196a 1963 1964 1965 1966 

.. REUTER"S, SEPT, IL 1,,, .. ,00. AVeRAGE 01' IItOHTHU' fllG'lf AHO LOI"Ho/ces 	 .prices to drop. The declinewasmoderate, 
• oow:,../oNes,. ,,,1_16" IOD; /IfOHTIIl... Y AVERAG£ lMIl.Y sPOr C'tI"'~ODlTY I,"lDI:Ji 
• AG./CUt.TV.RALExrollr,..'Ces. "" .,dO: AVERAGE OF liN POOD (.UI 	 however,a.nd current prices are substan­

NIP ~CIl~CIlt.TII.At. NONFOOP r.461 EXPORT "ltlCe INDICeS 

NEG, e,.s <10«_651121 ECONOMIC RESEARCH SERVIC£U.S. DEPARtMENT 0 .. AGRICULTURE tiallyaJyjye 1963. Banana and rubber 
Figure 3 	 prices also declined but recently have 

shown S07Lne signs of steadying. Wool 
prices declined until mid-1965 but re­
covered somewhat, late in the year. Tea 

Terms of Trade Improving For Both 	 prices, on the other hand, had been stable 
but have declined recently; and copraDeveloped and Underdeveloped Areas 
prices,. although no longer at the peak of 

I 958 11 
DoJ.'OPOd J.o. early 1.965, are still higher than in re­


cent years.
105 	 ~-\
"-

Wheat prices in 1965 were downF 
100 ._-' ,,~I 	 markedly, and cotton prices were down" ~ 	 ~ .." '---lib> #---~.-~ (,.s. slightly. Those of corn, sorghum grain,..., -,' I 
95 'c-;;,',-Undordov.loped Art0j - and particularly of soybeans were strong 

put weakened with harvest of the new crop. , II I .111 I I Soybean oil prices declined considerably 
1959 1960 1961 1962 1963 1964 	1965 1966 but soybean meal prices declined very 

little. Barley prices continued strong. 
Rice prices declined for a long time, 
but increased toward the end of 1965. 

Figure 4 
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U.~•. tobacClPp1'ices have been strong. 
and Rhodesian prices haveracoveredfromtheir 
low 1964 levels. Greek and Turk~sht9bacco 
prices, on the other hand, recently werewel,lk•. 
but with a smaller 1965 crop are expected to 
strengthen in 1966. Orange prices were strong: 
in foreign markets. Butter prices weakened 
recently. The price of tallow was up sharply 
during most of 1965 but recently was slightly 
below a year ago. strong European demand and 
short supplies have also brought about high 
beef prices; but beef prices in Europe in recent 
months have declined as domestic output in­
creased. 

= During the third quarter of 1985 theprices 
of leading U.S. agricultural importcommodities 
averaged s.. 7 percent below one year earlier •. 
Conversely, leading U.S. agricultural export 
com:modities averaged 2.5 percent above one 
year earlier. During the fourth quarter, how­
ever, most of the leading U.S. export com­
modities--all crops--face some price weak­
ness. 

CAP~TAL FLOW AND 
ECONOMIC AID 

Total international reserves of the world's 
25 industrial countries (International Monetary 
Fund classification) declined $475 ~llion during 
the first half of 1965 to a total 0:.;$;151.8 billion 
on June 30. However, reserves were still 
appreCiably above the $50.5 billion recorded at 
the beginning of1964. Reserves in less developed 
areas totaled $10.5 billion as of June 30, 1965; 
up $5,85 million since January 1. Reserves in 
the EEC totaled $22.2 billion; up almost $200 
million since ,January 1. 

t,· 

',-. 

In recent years, the most common method 
of measuring the U.S. \)Iqance-of-payments has 
been the balance on regula.r transactions. On this 
basis, the payments deficit was $3.1 billion 
in 1964. The qeficit rose sharply in the last 
part of 1964 because of an increase in the net 
outflow of U.S. private capital. To. requce this 
outflow, a series of cor.rective balance-of­
payments measures were announced by the 

<7 

President in FebrU~~y~ -The Int.erest l5qua.Uflation·';·· 
. Ta~JIETJ WaS, jrnliledlately.exte~ded ·toc()Ver . 
. banl<:~loans abroad to qevelop,ed countrie:;;; Eix­
tensiong(the lET authority to the end (If i967;­
was later enacted and exp!mded to include 
nonbank oredits.Baj}kand nOnbankfi,nancii~l 
institutions were requested to limit new credits 

~:to foreigners. and private nonfinanci~l. corpo­
rations investing abroad were requested-to 
reduce net dollar' costs of their foreign opera­
tions. As a result, capital outflow fell signi­
ficantl)' in the first 9 months of 1965 and a 
net inflow of capital was recorded for the second 
quarter. During the first 9 months of!i1965 
the payments deficit totaled $939 mHlion after 
allowance for seasonal factors. compared to 
$1.4 billion for the comparable period iq 1964. 

Official U.S. monetary reserves dropped 
 
by $950 million in the first 9 months of 1965. 
 
Uoldings of foreign convertible currencies in­

creased, but the gold stock continued to decline, 
 
reflecting a $259 million payment of the gold 
 
portion of an increased U.S. subscription to 
 
IMF and gold purchases by official foreign 
 
dollar holders. The gold stock of the United 
 
States totaled $13.9 billion as of September 
 
30, 1965, having-declined by $1.5 billion since 
 
the end of 1964. 
 

Net economf.c aid (including flows from 
 
public and private sources) and contributions 
 
to multilateral agencies from the United states, 
 
Canada, Japan, 12 west European countries, 
 
and the USSR reached a record high of an 
 
estimated $9.6 billion in 1964. This was a gain 
 
of.8 percent over 1963. The increase was due 
 
entirely to a rise of one-fourth in private 
 
capital flows. It was the lllghest level of 
 
private flows since 1957. The United States 
 
provided most of the increase, supplying two­
 
fifths of the total private flow. Net aid from 
 
public sources declined, although only .. Italy 
 
aFd the United States reduced their expendi­

.A"es. The decline in the U.S. share was due 
 

mainly to large repayments of loans and 
 
differences in data reporting methods. Since 
 
total new aid commitments made by governments 
 

,
in 1964 were higher than ever before, it is 
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I3XP~pte~:lthllt, tlisburSl3ments,ofpublicaid 'WUl Of total pUblicaidieXPEmditurl3~on tech... 
incrl3al;:le.Contribtltiorts tt(mUltilateraltechnical, nica1· assistance ·cont~nued· to incrl3asl3 ,m 1965 

. 'assistl:ihce an,d' firia.iicialagencll3sai$o' dl3c.!inl3d . whill3 financial grants deolinl3d" and lOans in­
, slightIyin i964. Ho'wl3vl3r. the actual flbwfrom creased. 
the::.multilateral agencies ;rose to' a record 
letel, 'increasiIlg 40 P13roent oVl3r 1963. 
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GRAINS 

World grain harvests in 1965 (including 
harvests of small grains and rice to be com­
pleted early in 1966) totaled about one per<:Jent 
more than in 1964. Wheat production, while off 
from last year, is still at e,;) relatively high 
level, exceeding 9 billion bushels for the second 
year in a. row. Ba.rley was the only other crop 
down from 1964. An increase in the Mainland 
Chinese rice crop offset smaller harvests 
elsewhere in ASia, leaving the world total 
practically unchanged; other grains were up. 
Oats and rye show increases of 5 a,nd 3 percent 
llespectively, and production of sorghum and 
millet in 9 important countries increased 7 
percent. 

Wheat: Production during 1965/66 is 
forecast at 9.0 billion bushels, second only 
to the year-earlier record crop of 9.3 billion. 

North America's production of 2.1 billion 
bushels was the J.9.rgest of record, exceeding 
a year earlier by 157 Ill,illion bushels, and the 
previous record set in 1952 by 89 million 
bushels. All 3 major producers (Canada, United 
states, and Mexico) expanded their production. 
Generally, weather was favorable for the 1965 
wheat crop :l:m<;l yields were excellent; however, 
unfavora.ble weather at harvest time reduced 
outturns of spring wheat, particularly in Canada. 

Total supplieS of wheat in the 4 major 
exporting count~ies of the wc:>rld (Argentina, 
Australia, Canai:Ia :""nd the United states) for 
the 1965/66 marketing season are up sligqt!y 
from the 19p"41t15 supply. This is primaril~Pa 
result of record or near-record crops, plus 
carryover stocks that about equal those of a. 
year earlier. 

World trade ini wheat and flour is ex­
pected to increase in 1965/66, approaching the 
record level of 2.1 billion bushels set in 1963/ 
64. It appears that most wheat exportiIig coun­
tries have committed themselves to nearly the 
limit of their capabilities for delivery for export 
during 1965/66. Canadian exports are expected 
to reach 600 million bushels compared with 
425 million in 1964/65. U.S. shipments are 
expected to be substantially above the 728 million 
bushels exported last season. The expanded 
world trade is expected to result primarily 
from large purchases by the Soviet Union and 
continued large imports by Mainland China. 
Japan will continue to import large quantities 
of wheat, but the volume may not greatly exceed 
the 1964/65 level. Other areas, particularly 
Western Europe, will be large takers of wheat 
although the total imported may not exceed 
that for the previous season. 

Western Europe's wheat production in 1965 
is estimated at 3 percent more than in 1964 
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',''an4awoPl~: lit!.:ve been', hlghe:t ha.ditnotbee~' fot' 
lbs$~s~Qndate~v~st$t.flooding.anQ lodging. 

',Acreage$. wereat.recordlevels and yields 
. - ".; . " ~" - '"., . -. - " .,., ," . . '. .' 

.were~tter than expected. H()~eveI', the quality' 
of, the):~orth European crop was below lastyear. ' 
;Recor,dwheat·crops were produced' in France 

:$!i,th~Unitec;lKhig<;lo~where acreage increased 
3and'.16percerit,respeciti~ely. A near-record , 

'Wheat' crop waShar~ested iIf Italy, and crops 
in ,Spain, and PortUgal were considerably better 
than the poor crops of 1964. Onthe other hand, 
production in west Germany was· down sUbstan­
'tially. 

Wheat production in the USSR is estimated 
15 to 20 percent below the 1964 crop. While 

the outturn of the winter wheat crop was above 
average, the spring crop declined sharply and 
was probably little better than the poor 1963 
crop. W~~!her once again was the key factor 
that limited the size of the spring crop as a 
hite spring was followed bya hot, dry summer. 
The Soviets, as of December I had purchased 
more than 9.8 million metric tons of wheat 
for shipment during 1965/66. 

,Despite a 10 percent drop in the 1965 
wheat crop of MaInland China, Asia's wheat 
crop showed a moderate iD,crease. Production 
in the Middle East incr-eased 8 percent over 
1964. 

Early se~:.':s()n prospects in the Southern 
Hemispherepoint\ to smaller crops than the 
exceptionally large 1964/65 outturn. Bothmajor 
producers--Australia and Argentina-~are ex­
pecting much smaller crops, primarily because 
of drought which reduced planted acreage and 
lowered yields. Supplies for export from these 
countries will be considerably reduced from a 
year ago. 

Rye: World rye production in 1965 ex­
ceeded 1964 by 3 percent and was the largest 
crop in 4 years. Better yields than a year 
earlier more than offset a slight reduction in 
acreage. Canadian production was . tip sharply 
as acreage .increased 10 percel1~ and yields 
Were record high. In the United Stt1tes excellent 

yields Qffset·~eciuc~d~oreage.:pr6d4ctioil: de;' 
olined in both East·ahth we~t,Etirope,Obut 

JOli!Put,is'exP.ectad to JJe.upsubstintiallyinthe. 
USSR.' 

, ~\ 

Rice: . The 1965 rQugh ricec;rop (mostly , 
already Mrvested but' incWdiIlgllltrVests9n ,~ , 

,few countries extending 'to tbemtddle of 1966) 
is estimated at about the same level as the 253 

,million metric. ton crop, of the previous year, 
but 16 percent higher than the 1955-§~ average. 
The biggest drop from the,e' prevIous year was 
in India, where the current)1<i1:vest i,s'estimated 
4 million metric tons of paddy less than a year 
ago. Pakistan and the European pro,ducers also 
showed decreases, while, the United States 'and 
lJnited Arab Republic among the major pro­
ducers, had record crops. Communist Asia had 
a better crop than for severalyears. 

World demand for rice will continue strong 
in 1966. Production has been increasing in recent 
years at a slower rate than population in the 
rice-importing countries. Although 'good'qrops 
are expected inmost exporting oountries, their 
aggregate production increased less than 1 per­
cent in the past, year, and their export avail a­
bilities, after domestic requirements have been 
met. may not reach the volume of 1965. A 
significant development in recent years has 
been South Vietnam's change from a net ex­
porter to a net importer owing to the war's 
disruption of its marketing system. 

Feedgrains: World production of corn, 
barley, and oats, plus production qf sorghum 
and millet in 9 countries, is estimated at 
~78 million metric tons, 4 percent larger than 
the 1964 total and a new record. Largely 

. 'because of record crops in the United States, 
both corn and sorghum set newworldproduction 
records. The harvest of oats was up 2 million 
tons, or 5 percent, though far from a record. 
The barley crop was down 4 percent. 

Corn harv~sts in 1965 totaled a record 
208 million metric tons, up 12 million, from 
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:1964:~!IAni~£~easeofn~al'ly,15lli~ilioIlin~ttic " 'the ' tl'e~d:beID:tnlJl J9!i~,bUe' yields were ex;' 
 
~na~,(5,80milii9nbushels)in tlie U .S.harvest, "cellent. North Am.ei1.call oat production at 
 
more: than offset lloorer'Qrops,in theCdmIDunist 1~4billion bushels was 14 percent lar~r than 
 

" world. U.S': yields'werearecotd·72.1 buShels a ,~ear ago ,as all 3 major prodtlcersindicated 
 
per-ac:re. ' Jncreases. West' Europeanprodu9tionw:is OOlow 
 

'0' a year ago but France,the large~, producer• .p 

At thlsll'time' the best :incij.catioIlS, based harvested a crop 4 percent la:rgerthan a. year ' 
, on Weather I~t planting time • and assuriijng' ,earlier although acreage was,lS0.000acresless. 
nor~!-Jield~.:,aretha!.the SO~th AfriC(~~ and Ho~ever, this was,offsc:lt byhigh yields which 
Argentinecorncrop~r;ln:', 1966 will 00 up 18 c:lxceeded the 195,5-59 averagc:l by 14 bushels 
and 4percew:.respeclfVely. from the liar~estsn\" per acre. ~""" 
in mid..:1965. ' 

Barley prodUction in 1965 is estimated 
at 4.1pUlionbtishels, 4 percent less than the 
19tH c~oP. While acreage de(llilled' 7 percent, 
yields were slightly above those of a year 
earlier. ,'Cal)[:ld,ia~1. barley production, at 215 
mUlion bush~ls'was 29 percent larger than in 
19(/4. Both acreage and yields were up. U.S. 
barley prodUction was up'~moder~tely over a 
year ago. In Western Europe barley prodUction 
increased for the ninth consecutive year and 
reached a record 1.3 billion bushels. Major 
increases in the Umted Kingdom and France 
more than offset declines in other countries, 
primarily West Germany, Denmark, and Spain. 
Increases are expected in East European 
countries, also, particularly in Bulgaria, Hun­
gary, Poland. and Yugoslavia. The Soviet Union 
and Australia had sharply smaUer crops. 

Oat production in 1965 is estimated at 
3.1 billion bushels, up 5 percent from 1964. 
Acreage was2.gain down slightly, continuing 

~/ To facilitate comparisons with production statistics 
for other grains ,data for corn and sorghum have been tabu­
lated 'by calendar years. Harvests' in Argentina, Australia, 
and the southern part of Africa which were completed in 
the early part of 1965 have been combined with Northern 
Hemisphere harvests completed later in 1965. For wheat, 
oats, and barley, on the other hand, the harvests in the 
Southern Hemisphere which have recently been completed or 
are still in progress have been combined with last summer's 
crops in the Northern Hemisphere. This procedure brings 
into the oome column of Table 2 the corn and sorghum 
harvests in Argentina and South Africa which are simul­
taneous with the barley harvests of Mexico and India. It 
also eliminates the need for estimating the early 1966 corn 
and sorghum harvests in Argentina and South Africa before 
planting is completed. ' 
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World grain sorghum production in 1965 
is estimated to have exceeded 19(,:--'ji:imarily 
because of a record crop in' the, Uiiited':Stntes. 
U.S. production, oocause of excellent yields 
8.nd increased acreage, totaled 16.5 million' 
metric tons, a third larger tha~ in 1964.Argen.. 
tina, another major exporter, harvested about 
1 million tons in 1965 with output in 1966 
exp(i,cted to be up about 18 percent. 

,II, 

World trade of feedgrains (corn, oats, 
barley, and sorghum) likely will continue to 
trend upward during 1965/66. Factors responsi­
ble for this trendare (1) a.llincrease in economic 

..
growth in many areas of the world and a, 

~ 

corresponding growth in demand for livestock 
products and (2) the inability of the major 
importing countries to increase production fast 
enough to fulfill the rapidly growing demand 
for feed grains. Theprincipalfeedgrainlllal'kets 
in 1965/66 will continue to include most of 
the West European countries and Japan. In 
addition, Eastern Europe is showing increased 
interest in feedgrain imports. 

The United States is again expected.to 
supply at least half, or perhaps more, of the 
world trade in feed grains during 1965/66. 
Other major suppliers will 00 Argc:lntina (coxtl 
and grain sorghum); Thailand (corn); and Canada­
and France (barley). South Africa, normally 
a major corn exparter, is not now a significant 
supplier since production for the past 2 years 
has been sharply redUced by drought. 
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"World pl'oduction;of vegetable oils in . 19tj6 
is fotecast .a:t,aqaW.time,highof:20.9' million 
ptetric. tons.'oDIy fr~ctionally larger than the 
196Gre¢ordbut .almost one-third '.' a:b6~e . the 
ia5\i-&9~verage.; Major share of the increa.se 
will, be in edible ojls;which coinprts!;l thepre~ 
dOminant'portionof the total.. Smaller increases' 
are foreseen for both the industrial and. palm 
oils. The United States. the.world's leadingpro­
ducer of vegetableolls. is expected to account 
for orie-fourth of the total output. Most of the 
oil produced in 1966 will be from oilseed crops 
harvested .iIi 1965. except. palm oils. which will 
be harvested continuously throughout 1966. and 
rapeseed and castor oils. which will be 
process~d, largely from 1966 seed. 

Edible oil. production is expected to attain 
a record high in 1966. but the increase will be 
only slightly above the 1965 record. (:The gain 
will result largely from the record U.S. soy­
bean harvest of 1965 and an increase in 
Mediterranean Basin olive oil production from 

. , 	 1965-crop olives. These increases, however • 
will be partly offset by production declines 
expected in peanut. sunflower seed, and rape­
seed oils. Highlights of the 1966 edible oil 
situation, in addition to the sharp expansion in 
U.S. soybean oil and the moderate increase in 
olive oil output, include the expected sharp de­
cline from the 1964 record' in the 1965 Indian 
peanut· crop, the somewhat reduced pr.oduction 
of U.S. cottonseed oil, smaller 1965 sfoybeanand 
peanut crops in Ma.inland China, and less sun~ 
flower seed from 1965 harvests in the Soviet 
Union and other major producing countries of 
the Communist bloc. Production of palm oils 
is expected to be somewhat larger in 1966 than 
in 1965. Coconut output in the Philippine Republic 
and Ceylon during the first·half of 1966 is likely 
to recover from the low level in the corre­
sponding perioa of 1965 because ofgreater rain­
fall. A recovery inpalm oil output from the Congo 
(LeopoldviUe) is in prospect as plantations be­
come rehabilitated. 
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'. Produotion . of71ndustl'ii;l.loilsln 1966 .is; 
expected to.beSlightlY lal'ge~ thariln..19f)5'be:­
cause of . the 	 increase foreseen· .. in lInseed oil 
output.. World ·flllxse~d producti()n in.1965.wa:~. '. 

, the. largest in9yeal's. reflecting sharpincreaf:!es' 
. _". ' . - ",-,)( _. , . . _,. "... i:/I'

from theprevious~r~J~r in Canada andtl1e Unitea 
~y~ ~ .', '. . .

,States; prqduction'11). Ar.gentina· decline~l?ome.,. " 
what. Oastor oil Pl~o~uction maynotvary.greatly 
from the,1~65 above",:av.erageout~n. /rungoi~ 
o\,l.tPutwill. decline rather sharply. refl~c~ing re..·, 
ducedPr,oduction, from the 1965.nutharvestin 
Argentina. Paraguayi' and. the United States. 

Worldd-:llXllmd for oilseeds and Pl'oducts 
 
will continue to. expand, reflecting susta~ned 


economic growth in the developed countries. as 
 
well as jncreases in popu~ation. However, ex­

pansion of production') in the current marketing 
 
year may exceed effective demanci and result in 
 
some accumulation of stocks in, the. Western 
 
Hemisphere. particularly the United States, 
 
Canada, and possibly Argentina. 
 

World exports of vegetable oils in 1966 
 
(including oil-equivalent of oilseeds) are ex­

pected to increase only slightly from the esti ­

mated record 6.9 million tons~;xported in 1965. 
 
Most of the increase will be in the edible oils. 
 
Palm oil exports may rise somewhat but in­

dustrial oil exports may not vary greatly from 
 
the relatively large movement of 1965. 
 

The United States, as in recent years, is 
expected to account for one-third of the world's 
total exports of oilseeds and vegetable oils in 
1966 and most of the gain from 1965 in world 
exports. 

The movement of edible oils in world 
trade in 1966 may increase from that 0~1965 by 
about 135.000 tons, reflecting mainly 'the ag­
gregate expansion forecast in exports of soy­
beans and soybean oil from the United States. 
Slightly more peanuts and peanut oil may enter 
trade channels sinceJ)eanut produCtion rose in 
1965 in Africa--particularly Nigeria and 
Senegal. the major sources of exportable sup­
plies. Exports of rapeseed and oil probably will 



. ".".. ;. .~~,' ",: ~. '- ': :. -: JI.: .'." -, 
, :rise ;at~,,~eneotlnglriCr,ea:sec,tava}latJiliti~s " The' inCreasegayailabUltY • Qf'p;t'9(l~6S.~·ij:,,:' 

from/Cana&'_ • ,Fi'iU1ce,:(.a;nd:'p.oiand~ , Redu¢e'd' citrusfrB~ j~5esiniiorida~tmOl',ef),ttr{tct,~y~(t ' " 
, ;,~ exilort$ al!~ <to~e$eeri;fofEllmf1o~erseedand~il. , p:dges, is''~xpeotedtosti1llulate e~ot:ts~l~~Jo , 

',',' ~o~"s~alfel" ':erops ,'"In ;'196fr;iri,tlie ·'USSR, "both theCana<lianand West. Europearunarkets.,,>, 
",:BuIg!ti:iaan-d',RU~niaiSmailerex.P~~ts>Qf Mo'derate'increasesare a~so expeote4tor:e~.. 
,J' .c6t~n$eed8.nd·oil'Win. resultJMi~ly from portsbfi'fresh' gi'a.pe'frui~andle~onti·Wboth " 

• 0 .. ',C),re,tl\ice.cf'oarryover ·, stQolts 'ofdott6Pseed ,oUln .areas.,' ., 

the Uni-teel states..And.e~1>61'ts of olive .oil" 

,: . 


'Deciduous,.fruit:, North:e~nH.eJ#i~J;l~~ewHl'fallsliortoft\l,e J965 tonnage because of 
production of deEil~ei't and.oooklng.appleS in 1965reduced> su~piiesjn"tlie: Medit(frranean .Basin, 
totaled 463 millionbu.shels, aboilt9 percent-below despite' increased ,'prdcluctitm··from 1965-orop 

olive,s~ , ' ',' '~) a' year ea.rlier.' Rains mdcoolweather during the " 
", . ,r' spring adverselyaffectegj?utput. ~n many' Euro­

peari countries. In additIon; a series of wind- . ,.theindicatecl increase<in potentialavail ­
storms and heavy rains ,during the·summerabi1itl~s of palm'oils in 1966 may lead to an 
reduced the crop' in Ita.ly~" Europe'is leading increaseih world trade with possibly larger 
produc~l' and exporter. this marked . the firstsupplies fromtlle Congo; (Leopoldville). Ma­

(reversal in the upward trend inprOQuctionoflaysia, and Nigeria. and of coconut oil from 
Italian apples since 1957. The commercialappleceylon. PapuatNew Guinea, and the PhiU:pines. 
crop in the United State,:.s was below a year ear­A 'greatlfr proportion, of the trade inpalm'kernel 
lier but still well above average. Anticipated oil in 1~66 Will be in the form of oil rather than 
gaiIls in U.S. expo'fts to Westel'nElll'ope will bek~rnels owing to the· increase in crushing ca­
partially offset by a reduciad movement to Canada pacity in primary African producing countries. 
where the crOp is larger than 1n1964. 

Industrial oil exports in1966 mayapproxi­ Pear pro(iuction in th~/~r~,"\\thern Hemi­
~ '. '1« 'mate the relatively large tonnage tradedin 1965. sphere for 1965 was 11. milUciri,;-,ushels; about 

Increased exports offlaxseedandlinseedoilmay 26 percent; below 1964. Vlrtually, every country
be offset by l'educed exports of Cl',storbeans and registered a smaller crop than the year before•. 
oil. Large exportable supplies of flaxseed are In Europe, the combined pear crops in the 3
available in the United states and Canada from leading producing countries'-- Italy, west
the above-average crops' of 1965. Argentina, Germany, and France -- were almost one..fo1,lrth
however. may not be able to maintain last smaller.1i The reduction in the United States.
year's high level of exports, with stocks reduced however. was confined to Bartlett pears, whicb
and proQ1.ibtion down slightly. Tung oil exports are marketed heavily during the summer and 
are expected to ~~main ataboutthe1965volume. early fall months. In view of the shortage in 

western' Europe and ample suppl~~s-q;f U.S.FRUITS, NUTS. AND 
 
winter pears, 1965 totals for exports from theVEGETABLES 
 
United States 'are expected to be larger than in 
1964.Citrus fruit: World production of oranges 


is expected to be record hu'ge in 1965/66. 

Raisins and prunes: . World production ofThis is due primarily to the larger crops in the:' 

raisins in 1965 attained an all-time high while Mediterranean area and in the United states. 
production of dried prunes, though down .some­Although abundant supplies of Mediterranean 
what from 1964, was above average. Worldwinter oranges are likely to preclude any gains 
raisin prices continued strong during the 1964/ in U.S. exports to the Europf~an market, U.S. 
65 season. Prune prices, however. weakened inexports of fresh oranges to 'Canada likely will 
reaction to the exceptionally large 1964/65register an increase over the level of the past 
supply. The 1965 Ca,y.forniaraisin pack was the 

few seasons. 
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largest"slnce;t.fJ.52'aJio' the. prune pack Was only, ';Production in, the United states incr$9.sed22 " 
sUghtly bel,O:w,theclieav}i4.964 p~C~/lJ.s.expor.ts'p~l'cenrfrQmthe short ,19~4 Ql'OP ,'due t(), in~' 

" of raisins, 'and' ,prun~sjl{i96$f~6likelywiU b~ ,ai-easel acreage and recorct ,yie,~ds. Tbe'\l'e;" 
"liighelrthatiin19<';4:/65:~ ;,,' ,,', 'dubUon in acreage plantedtopota:toeshlwest~rn 

" '" ,," , , !; 

Cartned deciduousfruik The 1965 world 
•packwill belower thanJ.n1964 priIll8.r11y beQa1,lse 
'of R"rec;luc'ed ui,ry. p£1.c~!Brownrot. causedby un­
,timely 'rain,seve:t;'eiy affected:the' Californ~a 

",. ding:p~a:ch ,crop, while ·the Production, o:f fruit 
•cocktall'" Wlls:alsoaffectedbY, 'a ',,/:lIll8.ller pear 
pack~ 'Australian "and s<>uthAfrican canned 
.fruit packs" experienoed,gains-...mainly for 
peaches. Gains were, also ,scored for apricots 
and ,fruit cocktail.U. S. eXports may drop be­
cal.lseof increased prices, while Australia and 
South Africa' should increase tlleir marketings 
andpossibly clear their packs. 

Almonds, filberts, and walnuts: The 1965 
world a.l~..ond crop was Virtually the same as in 
1.964 but well above average. Because of larger 
carryover stocks, however, supplies available 
for export inmajor""Ilroducing nations are well 
above those. in 1964 and world trade likely will 
increase.'U. S. production was marginally above 
the 1964 level; carr.y;over stocks were also up 
from the previous year. U.S. exports in 1965/ 
66 may exceed last season's heavy volume. 

World filbert production in 1965 was below 
that of, the previous 3 years but still slightly 
above the 1959-63 average. However, the Turk­
ish Government hUs' a large carryover Yrom the 

,1964 crop which is potentially available for ex­
port. Despite this, worltl exports in 1965/66 
,probably will not reach the record level of the 
year before. 

ithe world commercial walnut crop is,well 
below 1964 production and slightly below the 
1959-63 average. The U.S. crop was the sIll8.11est 

'since 1961. International trade in 1965/66 is 
expected to be down from ,the 1964/65 level. 
U.S. exports' may increase because of intensi­
fied export activity by the industry. 

Potatoes: W~i?rld output of potatoes in 
1965 was about 7 p~~rcent below the 1964 crop. 

'l1:.urope continued. and the 1965 crop was9:Qout 
 
5'~percent below 1964. Potato productiO~ in the " 
 
USSR and • Eastern Europe was downl:1 percent 
 

"from the large crop 101964. ' 

LIVESTOCK, n,A~RY,., 
AND POULTRY' 

, ' 'c'''''' :''\~ , 

Tlw prodtlCtion of red meat in the 44 Ill8.jor 
 
proQtlcing countries (excluding lV!§';iAland~China) 

that account for about 85 perc~nt of the world 
 
supply totale~ about 51 1fll1lion ptetric tons in 
 
1~65,about the same as/lin 1964 and 15 percent 
 
ab..ove the 1956-60 averagie. World beef and veal 
 
production was about the same as in,1964 while 
 
pork production increased aQaut 2 percent, off­

setting a decline/jn,the output of lamb and mutton . 


• _.1< .; 

Cattle ,and beef: ,World cattle nUIIibers 
have trended upward since the end of World , .'~ 

War II. cattle and buffalo numbers reached 
a record 1,084 million head at the beginning 
of 1965, slightly above a year earlier and 11 
percent above the 1956-60 average. Numbers 
-increased in all geographical regions in 1964 
with the largest gains in SouthAmerica,Oceli\!'1ia, 
and the USSR. However, there was an out~ 

break of foot-and-mouth disease in European 
USSR in .1965., The West, European countries 
and Argentina continued to rebuild their herds 
last yearc,which were sharply reduced in 1963". 
Drought conditions in Australia in 1965 should 
reduce its cattle numbers. 

World beef production fo:r1965 was about 
 
at the 1964 level. Output was higher in North 
 
America, but declined in South America.' Pro­

duction in Western Europe was near the 1964 
 
level. World beef production in 1966, is ex­

pected to be, the same or slightly above the, 
 
1965 level. 
 

World beef trade in 1965 showed a con- _ 
 
tinuaUon of the tJi'ade patterns which were first':( :.~ 

evidenced in 1964. Australia and New Zealand" ' ­
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~bi¢li fOund the U.S.a;major o~tietprioi;to 1964, 
f6lUiciWester n Europeamoreli,ttra¢tive market 
1111964 !ind 1965·.lreland,whichin pal3t, years' 
~hipIled a large.part of [~ts. beef exports. to ih~ 
United states, has. also f01,!.Jld the European ~I'-' 
~ket·more attractive and has expanded its exports 
tQ. th~ae. countt1es considerably. Argentina, 
whioh has tra,ditiOIlally been able to supply 

. most of,· the beef imported into Europe has not 
beena,ble to 00 st> since mid-1964 due to her,d 
.rebuildiI1g.Arger"tineexports in 1964were down 
sharplyf'J;om the record level of 1963 and there 
was little impJ;'ovement in 1965. Australia's 
exports will likely be lower in 1966 as thg re­
sult of" ctrought" . European de~n&.i~)ntinued 
strong with risiiig consumer incomes exerting a 
strong. influence on the demand for beef. 

/:'- .::--

U..'.{ imp\lrts of beef and veal dropped from 
I! ,\ 

1~3 bi1li~ln pounWs, carcass weight in 1964 to 0.9 . \. 

billion pounds i'~ 1965. Imports in 1966 are ex­
">.. \\

pected to conti~llue at about the 1965 level. 
,'1\,\ 

.II \\ 
 
Beef prices/ihwestern Europe which peak­


ed in 1964 contin:&ed at about the same level until

//

late 1965 wherl a downt1urn occurred due to a 
seasonal incr:~asel in staughter. Although sup­
plies did n9" becd~e .1ippreciably more plenti ­
ful in 1,965; beef prices did not continue their un­
precedented rises due to tR.e availability of large 
amounts of pork.~nd p~liItry in the' western 
Eu:ropeaI!",~arket•. 

Hogs andpork: Hog numbers in early 1965 
w&.r~e 6 percent greater than in the previous year• 

."" Porl< production in 196frwas about 2 
. 

per-
' 

cent.. a1:iove the leveI"l'egif.tered in 1964•. Major 
increa$eCl. occurred ill Western Eunolle a~d'in 
the USSR, while U.s. production was off shOCtpl,y~ 
Littledlan:gein worlg porkproct1,1ctionis antic~~ 
patedin 1966. 

World potk tradein 1964 increasedmoder"' 
atelY,over the 1963 level•. Pork ,trade in 1965 
decreased somewhat as compared with 1.964 clue 
to increased" production in the European im­
porting. countries. Major pork exporters con­
tinue tabe Denmark ~nd Poland with the major 
pork importers being the Unitedr~ Kingdom, 
France, and the United :states.' 

~ept'!lamb and mutton: Sheep numbers 
in 1965 at 986 million head were virtually un­ .! 

changed from the 1964 level. Drought con­
ditions hi A;ustralia, Urugus.;;.' and tbe Republic 
of South Africa 3cre . expected to reduce sheep 
numbers 1n 1966 • 

Lamb and mutton production is concen­
trated Illiiinly in 3 countries--USSR, Australla, 
and New Zeala.nd. Mutton production in 1965 is 
expected to be down sligntly from 1964 levels 
due to drought in A ustrr.1ia. 

. I 

TradJ in lamb ~i'd mutton in 1964 was ,:\ 

slightly larger than in l'9Jj3. Leading exporting 
countries continued to be New Zealand and' 
Australia with the leading importing countries 
being the United 'Kingdom, and Japan. Lamb 

ThiEl reversed the decline in world ':Iog numbers '·;!;l.l:d mutton trade in 1965 was at about the same 
WhiL~~l,nccurred in"1964. There was a'i:~harp re­ levels in 1964. 
dqction""'~\ U.S. hog numbers; however, marty of 
the I:rnportant producing countries reported in.;. 
cren.sed nU:iilb~rs~ In the Soviet Union'i/hog Variety meats: U,S. exports of va:l!iety 
numbers partly regained the losses suffered in meats have been inc;reasing""steadily since 
19;~a and we~~ 29 percent higher; in Western 1958 and reached a recgrd of 231 millfon 
Europe,numb)~ers'=;-\Vere at an alltime high; and pounds, valued at about $48 million, in· 1964. 
for the developing countries as a whole, hog Variety meats are used mainly for meat dishes 
numbers were up 2 to 3 percent. During 19.66 and fotmee.t products such as sausage. The 
world hog numbers are expected to increase large~t importers of U.S. vaJ;iety meats are the 
model'fltely as the usual hog cycles are ex­ countries of the European Economic Community. 
pectr.£cl"fb..\ lead to an increase in numbers in In 1964, two-thirds of U.S. exports .of variety 
tIle !\U.S. ihd to a decline in Western Europe. meats went to the EEC. 
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, " ,lJ.s~'e"Ports! ,qfvarietyrh.eatsin 1965. 
were&,fabout,t~e':sa:me l~vel as the, previ()us 

,yeir Clue,tosmaller's~pplies of po:t;~ variety 
llleats:.1'his~xport eituation.lseXp"ected to" 
60ntinue well i~to 19Q6until U.S.hog :slaughter' 

..' increases•. 

. :fallow:, World h'ade, intallow andgreases 
remained at a high level in 1965 although total 
exports were slightly llnder the record tonnage 
shipped in 1964. '. .' . 

Production of inedible tallow and greases 
in New Zealand and Canada continued to ex­
pand in 1965. There was ,some recovery in pro­
ductio.-n in Argentina, but shortages there per­
sist. There was a leveling off or' even a slight 
decline in the output of tallow in Australia 
following a drop in demand overseas for boned, 
trimmed meat and a rise in e~worts of carcass1\ (\ 
:pleat. Also, drought may have lowered the 
condition of a large nUmbe:rof animals coming 
to market. U~s. production of greases declined 
in 1965 due to the drop in hog slaughter, with 
little change forecast for 1966. 

. In 1965, exports from the United states, 
'which account for most of the tallow and greases 
entering world trade, were about 15 percent 
below the previous year. Prices averaged higher 
in 1965. Smaller quantities were shipped to 
EEC and other countries in westE:lXJl~urope, to 
South America.. , and to Africa. t'- ,'rs to Japan 
and the rest of Asia were slightl,) .~~her than in 
1964. 

U.s. tallow exports are expected to con­
tinue very large. U.S. production is till trending 
upward, and probably even larger supplies will 
be available for export in' the coming years. 
Long range market growth' in industrialize'd 
countries f,l,nI' likely be confined to animal 
feed~! lubricants, and other nonsoap uses, since 
detergents continue to gain acceptance for 
rllost laundry and home cleaning uses. In the 
underdeveloped world, increased use of tallow 
probably reflects riSing use of toilet soap as 
incomes and living standards r~se. 
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Lard: Total lardj;n,"Qdllct!onin1965 in 

the' IXlajor producing countrie~)!,as'up " 2 per-" 
dent.ftom thep,reviou,a ,year"J1fow~ver; pro­
duction and trade patterns shifted substaiitially~ 
U.S. tlroduction 'drorfped shal-ply' inrespohse 
to rl;ldubed 'hog slaughter. Dom~stic lard prices 
inbrea,sed and 'exports were down. Hog slaughter 
re~chedpeak levels in western Europe, during 
1965' and resulted in a considerable s~plus 
of lard for export, partially offsetting smaller '21 

e~orts fro.r;n the United states. Because or 
differences in price, U.K.buying was diverted' 
to W~stern Europe during 1965 and away from 
the .United states. The United l<ingdom is vir­
tually the only majQr mark.et left f6rtheworld's 
lard exporting countries. No radical shift in 
world. l!=lrd trade is likely before late 1966 
when European supplies l~vel off or decline 
andU,S. output recovers. 

. 
Dairy: World milk production in 1965 

is estimated at 2 percent above 1964, on ,the 
basis of data for 36 important countries. In­
creased production is due largely to an ar.rest 
of the downward trend in cow numbers. This 
reversal coupled with higher production per 
cow and generally favorable feed and pasture 
conditions throughout most dairying countries 
of the world, pushed total milk production to 
near-record levels. Generally higher farm 
prices (both U ,S. and foreign) for milk and 
dairy products during 1964 and th~ early months· 
of 1965 provided producers the necessary in­
centive'to maximize output of milk. 

west European production in 1965 was up 
sharply from the relatively low levels of 1963 
and 1964. Gains were registered in all major 
West European milk-producting countries. Pro­
duction ga!~s were largest in EEC countries. 
Further advances are in prospect for 1966 due 
to larger herds plus further gains in production 
per cow. In 5 Weat European countries (West 
Germany. Netherlanas. Belgium, Switzerland, 
and the United l<ingdom) whichnormallyaccount 
for more than a third of all dairy herds in 
Western Europe, cow numbers in mid-1965 
ranged from' about 1/2 to 2-1/2 percent above 
the 1964 level. Among west EuropeaIJ dairying 
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~~trfes,onlY h'en~kandFinland.i'epoi-t~d gene~allYn larger anclrttlore evenly qistributed 

, mi~\cow~:num~rs domtSignificantly from a world suppli,es. Inoreil/~ed InilkprQiI~Qtionin 
"y(:}~~,.ear1ier ~,: Theco'mposition of,farm herds the United Kingdom '. and ot:her tra,ditlonalVV'est 
",48g~s'ts~that.cattlernum~rsiIi western Europe :' European butter importing countries (west'oer'" 
willcq~tinue: moving upward at leai;ltthJ..oughniany, Italy and Switzerland) wasla.rgeiyres';;' 
the 1966 season. Beyond that, clevelopements ponsible for the reducedt;rade; largerquan;' 
WilI depEmd' ttl a, considerable extent on what tities of milk wereavailabie in thesecouri.l 
happeris to milk and beef prices. 'tries for ,butter' I>roduotlon:" thus . significantly 

In- Oceania, 1965 milk production was up 
from' a yeai' earlier. The liicrease was due 
entirely to more cows and production increases 
per cow' in New Zealand~ Australian production 
was 'doWn from the previous year. r'eflecting 
severe drought conditions in the major dairying 
areas of the country. ' 

Production in North America was down 
about 1 percent from 1964. Although production 
per cow continued to gain through 1965, the 
increase was not sufficient to offset a re­
duction in cow numbers. 

Mllk production in./'EastEuropean coun­
trieEl. and the USSR/ increased in 1965. Much 
6{'the .increased~utput was channeled into 
manufactured products~, particularly butter. 

World output of t,he~::dnciPaimanufactured 
dairy products, particUlarly butter and nonfat 
dry milk, Elhowed a substantial increase over 
1964. All major dairy producing countries with 
the exception of the United states and Aus­

"tralia produced more of these 2 produ~i;s in 
1965 than a year earlier. Due to increased 
production, European butter stocks carried 
over into 1966 were near record levels. Be­
cause of expanded output of butter and non­
fat dry milk, cheese production declined mod­
'erately in 1965. Price ratios between these 
products will largely determine the level of 
cheese output in 1966. Output of dry whole 
milk and canned milk products continued at 
about t.he 1964 level. 

World trade in butter was down fr()m the 
record level of a year earller, reflecting 

. reducing importrequirements~ Overall'. butter 
 
trade is expected to decline furthetin 1966 
 
as output continues to exceed total conuner"­

cia1 demand. 
 

Trade in nonfat dry milk ip 1965' was 
 
also reduced. from the level oia year earlier, 
 
but prices were substantially. higher,Lower 
 
trade resulted from a substantially larger 
 
production of this product in aU major pro­

ducing-importing countries.' In Western Eu­

rope, the major import market, output of non­

fat dry milk was up substantially in 1965 
 
due to favorable prices. 
 

Canned milk trade decreased from the level 
 
of 1964. Trade in evaporated milk dr0I>pedrela­

tively more thancondense(t milk. Cqmpetition 
 
in canned milk is becoming stronger as some 
 ! 
traditionally large importing countries, such as 
 
the Philippines, continue to" stretch" their local 
 
supply offluidmilk by recombining aD;d local 
 I 
reconstitution processes. Trade in dry whole 
 
milk remained near the 1964 level. 
 

World trade in milk products will likely 
 
fall further in 1966. The devel0p.ment of the 
 
supply' and demand situation in Western Europe 
 
will have a strong impact on world trade and 
 
production. Since price levels in this area are 
 
expected to remain at a relatively high level, 
 
milk production will likeiy rise further in 
 
1966• .Reduced import requirements are ex:­

pected to result in a reduced level of tra<:!",. 
 
in world dairy products for the second consecu­

tive year. -


Poultry and eggs: World production of 
 
poultry and eggs increased again in 1965 con­

tinuing a trend which began several years aga. 
 
International trade in poultry meat reached a ' 
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,~Aevol.. demand for, ¢hic~~nmea,t/This'~trongqeJnan1i:i~'\I . 
egg Bl'odUcts led"~p recordf9:r~ign" -ttad~in,19~ij~ .The'S' 
"iI' 

<.Jmajorworld m.arkets;(WestGgrmany; S\Vitzer,­
, "1~n9' VnitedKiiigdom, •Au~t~ia)'nlong Ko~g. 

,0J~plm, Gre:eceandCanada}' impo:dfil~ ;ovEtr:,~OQ 
million pounds in H~65" upriear~y 5percent,;' 
from,196;4. West Germany~ "bY. far the 'world's " 
la~g~st' market, ~cC01inte;dforabout 75,percent ; 
of total world trade'~in, poultry meat,in 1965. 

Letl.di,ng:,e~orte;rs'of poultry ~eat'm:ain-
tainedtheir.,PQSition.in1965."'lll<yrder, bf ., 
importancfil, .they were th~'United States; 
Netherlands, 'a)ld Den:markJn '1965,U.S., 'and 

Danish exp9rtswere .down Vltb:j.le Dutch exports, 
oip~ultry 'meatcontlnuE;}d th~ir upward trend. 
Dutch ," exports will likely continue to \~r~se in 
1966 a,s ~'result of itsfavorable-positionviithiri 
the EEC. 

,"} 

World trade in poultry ~eat .~sexpe.cted 
to remain at ai;elatively high le)y~l 1n1966. 
To a large extent, poultry meat tr,ade" ilS a ' 
function of S]lpplies and prices of red meats~ 
With redp:!.e~t supplies' i:rtcrea~ing little if at 
all in 1966. causing '. prices to' hold a,t or 
near,. current high level!:!, ~lade in,poultry meat 
may rise to a record level fO!° the second 
consecutive year. 

World egg production, which increased 
 
over 4 p~!-,cent to 2?9 -billion eggs in 1964, 
 
continued upward in 1965, although the rate of 
 
increase wa~, not as large. Gains in egg pro­

duction continue to be centered mainly in the 
 
deVfilloping countries. 

, , 
 

World trade in table eggs continued to 
decline in. 1965, a trend that has beencontirl\tous 
since. 1960. In 1965. West Germl:l,ny, the world's 
largest importer of sheil~ggs for human 
consumption. imported fewer eggs. ThiBcon':' 
dnues the downward trend' of past years and 
substantiates the trend toward self-sufficiency 
in egg production. Exports from the Netherlands 
and Denmark were d,own. 

International trade in egg products~ which. 
 
reached, a recent' high of 113 million pounds 
 

" !~~ , 

'1 
1 
I 
i 
j 

1 

" I)eJIUindi'oi p;~lt~y meat'~eht8,inedgen'" 
'filrttilyfavbr~6leJ~ou~lto~t ~9EH)1"Fl1t#edemal1d 
prospects,.:alsoappeat,qufte ,fayorablfil.This 
OJlti~~II!.is baseC! ,on the ~Vlledge, that two­
third~j of the world's P9Pulationlives in develop";; 
ing aI'eas 9f the V{o~id whichhave;i by any 
standard of measuf~ment;· nutritionally 1n­
adequate diets. Very l~\¥ C9nsumptio~ ofaIli.;ma1 
protej,n is a Qharacteri~ticof these ,areas. Thls, 
coup1e:dwith increases inpopulation a.nd.sxpected' 
gains in per/)Capitain9orilesin m~st dev:~loping 
countrie~~ could iead tOincreasf.)ddemdfor 
low...cost \ani~l protein such :i,s poultry' meat 
and eggsf<;>rnlimy: years hence. 

In Western Europe, the largest import 
market for poultry meat, Production in 196$ 
inci~eased sharply. As in past years, broiler 
production accounted for almost all of the 
increase in _poultry meat output. Of the West 
European countries, the NetherlaJ;ids and West 
Germany showed the largest'production gains~ 
:Broiler production in West Germany will likely 
rfilach 120 million pounds in 1965. This is nearly 
2-1/2 times the 49 million pounds produced in 
1962. In the Netherlands, production was also 
signifIcantly above the 1964 level. 

There ai'e several factors which have 
 
contributed to the'sharp rise in broiler pro­

duction in Western Europe during the past 
 
several years. An important contril:lUtor toward 
 
rising., prpduction in Wester!! EurC'pe,"par­


"ticularly in the European Economic Community 
(EEC) countries, ha~ been the ..effective in­
sulation Qf the EEOmarket frem outside com­
petition. This nas been accomplished by high 
import charges effected through the EEC gate 
price, and 'Jevy system. Secondly. reduced 
supplies and high prices of beef in Western 
EUi'ope gre:atly enhanced the competitive positkm 
of broiler meat in tbat ,.area during 1965, 

Growth in population and a high level of 
 
economic activity have helped strengthen world 
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<i~. J96~J'deClin~(tf:()rjh~fb~thccirisad'Wlve 
" y~a.r 1~X9~5.i~lldtota;le(ia.boutJi5 mUl.iotipoui1ds~ 
'l}ll,~,:~j()r.~rk~ts jllQ~d~r." qfhnporiance 
 
.CO?tixlued t()~~h7U~ite(1' Wlngdoifl,;West 
 

. • Ger~y,anel ltal:i.:. MaJol'suppli~rs 'remain 
~~eNetherlands,P91and~,Ma,inlandChina" and 
Australia. . ... 

. f,.. , 

',? .: ?Prod1.l~ti()n:ol shell .eggswill likely 'be 
up'.tn '1966. "Hqwever; worl~ trade in shell eggs 
and .egg products .wie1'probably QEiclineico.n.­

. ~inuing .. 1;hetrend,~ of,' tlW .Pfl,$tseYe~a'l.·Years. , . 

. St1GABAN;DBEVE:SAG~S' 
'. 

\' ••< 

.. Sugar!...·;World produ(;tioJ!.O{ cehtrifugal 
sugar in 19,65166;(\\\o1,~y.;...1\prm is. estimated at 

,,70,.million tons (short tons,:rawvalu:el.This
is 3 percent pelow theal1~timerecordinI964/65 
of 72 million'toll!S. World comsumption is .ex­
:pected' ·to increa.se- abOut 2" million tons but 

,wil!:.jrobablybEi about 5 millIon tons less than 
prolauctioII iii 1965/66, . '. . . 

The mgho1.itturrt for;, 1965/66 reflects large 
cropS utCuba, MeXico, Brazil, India, and the 
Philippines. Smaller crops ar~being realized 
thisyeax in the United States, Soviet Union, 

'West Germany, and the Union of Sotrth Africa. 
Production in many. of tlie developing countries, 
stimula.ted by the high prices during 1963 a.nd 
1964. coiitinu~s to increase. The Soviet Union 
co~tinued as the world's largest producer of 
certtrifugal sugar,. followed by Cuba where pro­
duction has improved following the very low 
1963/64 crop. 

World sugar stocks increased from the 
low of 10.5 milUonshort tons ~lt the end of 
1963/64 to a reasonable working level of 19' 
million at the end of the 1964/65 sea$on. World 
stocks at the end of the 1965/66 season are 
expected to total about 24 million tons. 

'Within the last 2 years. the world produc­
tion pattern has changed from a deficit to a 
surplus position•. Because of ample supplies, 
prices. of .sugar on the world market in 1965 
were at theIr lowest postwar levels. The world 

prl(ie(f.O~l:>.. arid stow~ct:'ra.WCa.ribJ?ean til·asia) 
</lveraged. I.f,!. cents"per pOUnddur'IngJuq;:/to 
N'oveml:>er 1965 cOInparedwithanaV~l'age ot:5~87 

. , centS:.inCalenda.r.·1~64~d thehignave.ragelevel 
'. of .8.5 •. , cents in 1963.,Sincelt appears' that 
. wo~ld ~ugarproduction 'willc.oontipue to be in '=' 

surplus, '. Pat least for •.the next year orso.
it. IS eX'bectedthat,'world .'. sugar. prioesV/ill 

, '.',. \,. . 
 

remain aj')10:W. ~evels. 

: "." . . 0 . 

WorIq trade in sugar has trended.sltght1y 
 
d6WDward'in, . the past . few. years. This. trend 
 
will like}ycontinue in future years as more 
 
coUntries . become self..:. !Sufficient in sugar pro.. 
 

. ~ ~. ' 

.duction. '. 

The U~ited States'Sugar Act was amended in 
 
1965, effective throllgh 1971•.Some of the main 
 
amendments are that( (1) dOInElsticquotas axe 
 
.increased:by 580,000tons (effective as ofJanuary 
 
1,1965 )~\:,~)foreign countries.ll.re to supply all 
 
market growth between consumption require­

ments of" 9S and 10.4 million· tons, and 35 
 
percent of such growth above 10.4 million 'tons, 
 
and (3) the import fee, which .w:as in force 
 
until the end of 1964io eliminatef.i· 
 

An International Sugar Conference to ~ego­


tiate a long-term International Sugar Agreemen~ 

" was. held in Geneva from September 20 through .-


October 14,1965. Thisconferencewasheldundel' 
 
the auspices of the United Nations 'Conference 
 
for Trade and Development (UNCTAD) and re­

presented thefir~t international UNCTAD con­
 
ference for negotiating a new commodity agree-, 
 
ment. No agreement was reach;;:,d at the 1965 
 
session J but the conference resolved to arrange 
 
a second session for the spring of 1966, or as 
 
soon thereafter as a successful out~ome ap­

peared likely. 
 

Coffee: World pi·oduction. of green coffee 
 
in the marketing year that began October 1, 
 
1965. is esti~t'P"d at 78.2 million bags (132.3 
 

c' \...
pounds each)C;~;:':Jcrease of 51 percent over 
 
the preceding -crop. This is the largest crop 
 
since 19'59/60.produCtio.n in Brazil, the lar~st 
. \\ 
producer. has recovered from the frost and 
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'" drought that out t964165 ,production. World ex­
pol'tab1e productjon. for 1965/66 is estimated 
at63~4mUH.oll bags whlcnis o~ce agaIn well 
ove~world unp<>rt l,·eqUirements. However. 
prices navedecUnedonly ~dera.te1y, due large­
lY to the stabi1izing effects of the International 
Coffee Agreement (ICA)• Brazil, with. produQtion 
voce againrurming well above its lCA quota. 
i~expected' to ! add another '7 million, or more 
bags ,to its ,alr'eady'sizable,stockpile of coffee. 
Colombia. ~eblainsthe other principal holder of 
surplus stocker of thepr,oducingcountries,alo:. 
though the lai;get, Airic,anproducers are also 
develol1i;ng s~dous, ,stock.:problems. Stocks' in I" 

importing countri'es are dQWn considerablyfrom 
ayelU' Ilgo~ 

j , ' , 

Wf)7.'l,dtrade in,coffee continu~sto approx­
tma:te, ,;50mi~iton bags annUally and colfeere­
ma:in~ one of the leading agricultural commod~ 

, ities ',I ill world trade. Per capitl.t consu.mption 
inUla, United States, the leading consumer, has 
been, deClining sincl3 1962. causing· concern in 
the indulStry. both in the United States and in 
the producing countries. To meet this challenge, 
the World Coffee, Promotional Committee of 
the International Coffee Agreement is initiating 
promotional, campaigns in the United states, 
Canada. and perhaps other conlSuming countries 
during the 1965/66 coffee year. The coffee indulS­
trielS in the relSpective countries are expected 
to work with the committee in developing and 
carrying out these compaigns. 

The International Coffee Agreement was 
3trengfihened in 1965 when the UQ.ited State~ 
became a full praticipant. Thus far, the agree­
ment is generally considered to have been suc­
cessiul in stabilizing prices at a reasonable 
level. During the comingyears it faces the major 
task of stabilizing world production at a level 
more nearly in line with world consumption 
~han is .presently the case. This and other 
important problems facing the industty were 
discussed at a meeting held in London w.lI'ingthe 
early part of December 1965. 

G:reen " coffee prices (New York basis) 
during the first 9 months of 1965 averaged 

slightly' 1:Ielow the average lev-ets of 1964, al ­

though Robusta prices strengthened considerably 

after alow point in6May. and in octoller were 

running above the 1964 average. The wealtening 

in May was halted by the, quota-a,qjusting pro­

visions o~o the lOA. Since then, aiI~xceptthe 

Robustas ,have remained fairly stable. Brazils 

(Santos 4s), dropped from 45.,6 cents in. May 

to44.3cent8 in se~,tember. During the firsthalf 

of 1~65 the price of Central American coffees 

was below that of the Brazils, an unusual situ­

aUon.During· the sameperiod"U.S. imports from 


, this, and 'other mild-Arabica produCin? areas 

jumped to 40 peJ."centof the total, as ~mpared 

with about 33 percent in calendar, 1964, Du,ring 

the same period imports from B'£~zil made up 

23 percent of the total, as compa;red with 32 per­

cent in' calendar 1964. 

Green coffee prices in 1966 are expected 

to remain relatively stable at levels approx­

imating those of 1965. The lOA 'indicative 

price,' a composite of three principal green 

coffee types, averaged 40 U.S, cents per pound 

from the beginning of March through November 

1965. 


j! 
Cocoa: "r.cliei'965/66 world cocoa bean 


crop is estiI111tLted at 1.42 million m~tric tons, 

the second largest on ~~ecord. Production this 

seaso!'\, is expected to be about 6 percent below 


"the record 1954/65 harvest. but 14percentabove if 
",to,

the 1960/61-1964/65 ave~ageand60percentabove 


the 1955/56-1959/60 level. Less favorable wea­

ther in the major producing countries of Ghana. 

Nigeria, and the Ivory Coast is expected to 

reduce African production by 10 percent to 1.06 

million tons. while a large!' Brazilian crop will 

increase Latin American output by 1 percent 

to 318,000 tons.ProductioninAsiaandOceania-­

at 37,OOG tons--will continue its upward trend. 


The phenomenal rise in world production 

in recent years is accounted for almost entirely 

by the African countries, where higher pro­

duction levels are reflecting the effects of new 

high-yielding trees coming into bearing and in.­

tensive campaigns against disease and nests, 
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World exports of cocoa beans during 1964 
amounted to J.03 million tons, about at theisame 

"	level as the tW,9 previou13 years. Preliminary 
statil3tics indicate t~t 1965 world exports were 
at, record levels beClib.se of increased cons~p­
tion in the major importing countries, stimulated 
by lower prices. 

Cocoa bean prices (New York, futures) 
, reached a postwar loW of under 10 cents pel' 
"pounci in mid-July 1965, less than one-hl.uf 

the price for ·the corresponding period a y;t;ar 
earlier. Low prices have stimulated consump­
tion, thus rtarrowing tllewide gap between 
proctu:ctioiland usage which has been present 
oyer the past several seasons. Prices beg,an 
to strengthen in mid-1965 and by tl1e end of 
the year were apprOXimately 20 U.S. cents 
per pOUrid. 

As a result of the sharp fall in cocoa 
prices, many producers have announced plans to 
discontinue making new plantings and some are 
curtailing disease and pest control measures. 
The effects of these actions will not be apparent 
in the 1965/66 season. but will have an impact 
in following years. 

A special meeting of:cthe Working Party 
on Prices and Quotas of the Ullited Nations 
'Cocoa Conference was~held in Geneva under 
the auspices of UNCTAD in late October 1965. 
They considered proposals put forward by 
major cocoa producing countries for short­
term measures to alleviate problems facing 
p?-,oducers. Some of the items discussed were: 
(1) creation of a loan fund which the producing 
nations might draw upon to finance the with:­
holding of cocoa stocks;,,! (2) ways to increase 
cocoa consumption in importing nations; (3) 
l'emoval of administrative and fiscal barriers 
hampering consumption; and (4) implementation 
of a temporary minimum price level. The 
Conference concluded that no short-term mea­
sures were necessary at present. but that prices 
were still unsatisfactory. Another meetingofthe 
Working Party is to beheld during January 1966. 

in which the Secretary General of UNCTAPand 
the Secretariat of FAO w~Us\:bmit the following 
subjects for discuElsion: 

(a) 	 Ba$ic principles that might be in­
cluded in an International Cocoa 
Agreement; 

I 

(b) 	 The disposal of surplus production 
within the framework of food aid and 
for commerCial nonconventional uses; 

\, 

(C) 	 The long-term trends in production 
and Qonsumption of COQoa; 

(d) 	 A review of taxes and duties levi~d 
on cocoa beans and product!;>. 

Tea: World tea production)n. 1965 was 
 
a record 1.1 million metric tons. Although 
 
there has been a series of successive record 
 
crops over the years, rising consumption--in 
 
producing countries as well as in importing 
 

J.-:­

countries--has kept the tea economy in bala.n.ce. 
 
The larger production goals announcediil 'tile 
 
development plans of many major tea producing 
 
nations, and, evidenced in the application of 
 
improved cultural practices and expanding tea 
 
acreages, indicate that a similar large world 
 
tea harvest can be expected in 1966. 
 

Asian production in 1965 continuedupWllrd 
 
primarily because of a larger Indian harvest. 
 
African production was down slightly because of 
 
continued dry weather in most major producing 
 
areas. South American output approximated that 
 
of the previous year. 
 

World exports of tea during 19~4 totaled 
 
555,000 metric ton~, down 2 percent from th'e 
 
all-time high in 1963 because of a sharp 'decline 
 
in shipments from India and Indonesia. pr&'­

lintinary statistics indicate that exports in 1965 
 
were up slig~~ly from the previous year. 
 

The Food and Agric~ltural Organization 
 
held an Ad Hoc Tea Meeting May 10-17. 1965, 
 
at Nuwara Eliya .. Ceylon. to consider the current 
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situationancl trends, in the world tea~conomy 
and·whethel.' the eatabUshInent, of a Te~ Study 

"Group would lielpto remedy any immedia.te 
or 10!lg~term problems facing the tea industry. 
ConclUsions wer~ that "a Tea Study Group was 
'hot necessary, but that the situation and outlook 
should be kept under review. Another meeUng 
of consumer-producer governments is scheduled 
to be held in late 1966 torevl~w the tea 
situatiorr~ 

Tea prices continue to remain relatively 
stable. January-June 1965 New York wholesale 
prices for standard grade 'black tea averaged 
52-.3 cents per pound, compared with the annual 
average in 1964 and 1963 of 51.8 cents and 
53.2 cents, respectively. 

,,/' > 

Hops: Because d~~~ slight increase inworld 
acreage, 1965 productlon of hops was slightly 

-above the record 1964, crop and well above the 
1959-63 average. The 1965 output in the top 
three producing countries--the United States, 
WeBtGerm'any and the 'United Kingdom-­
accounted for virtually all of the increase. 
These countries account for 60 percent of the 
world ,crop; the U.S)\ alone produced 26 percent 
of the total. International trade in 1965 was 
about equal to the record level of 1964. 

(" 

TOBACCO 

World tobacco production in 1965 totaled 
about 4.48 million metric tons (9.9 billion 
pounr,ls)--nearly 4 percent below the record 
high of 1964. 

The world harvest of flue-cured tobacco 
in 1965--at d.•60 million metric tons (3.5 bil ­
lion pounds)-;-was down about 7 percent, from 
1964. Considerably smaller harvests in the 
UIiited States and Rhodesia more than offset 
sizable i;hcreases ,in Brazil and Canada. The 
U.S. crop 01 flue-cured tobacco totaled 1.11 

" billion 	 pounds--approximately 280 million 
pounds less than in the previous year. The drop 
resulted from new restrictions in the form of 
acreage;"poundage quotas. Under these, growers 
are assigned maximum acreages that they may 
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Rhodesia'~ 1{J65flue..,.Cll;fec:i Ci'9P wa.s aQout' , 
22 percent under the previous year's recorc} 
because of reduced acreages~ Increases, in pro­
duction in Canada 'and Brazil l,'eflected larger 
acreages. l'lue~cured is "them6st important 
tobacco entering world trade, acoountingfor 
about 4ij percent of the total. 

With a reduction in the 1965 production 
 
of Rhodesian flue-,cured and the improved qua­

lity of this year's U.S. crop, a moderate in­

crease ,in U.S. exports of, flue-cured tobacco 
 
is expected in 1966. 
 

The world crop of oriental leaf in 1965, 
at about 1.55 billion pounds, was roughly 250 
million below the record harvested in 1964. This 
drop was caused primarily by a sharp cut 
in Turkey's plantings, a smaller crop inGreece, 
and adverse weather in Eastern Europe. 

World burley producti()n in 1965, at about 
820 million pounds was slightly above the 1964 
level, with no major changes in the principal 
producing countries from the previous year. 
The United States produces about three-fourths 
of the world's burley crop. 

Exports of leaf tobacco in 1964 from the 
Free World and Cuba set a new record of 
0.85 million metric tons (1.87 billion pounds)-­
11 percent above the previous 9,!gh of 1962. 
Exports from these countries iIl 1965 wer~ 
somewhat under those of 1964. when there was 
a large buildup cf stocks in several major 
importing countries. 

The United States is the world's largest 
tobacco-exporting country. Other major ex­
porters are Rhodesia, Greece, Turkey, India. 
Brazil. Cub,a., the Philippines? the Dominican 
Republic, Canada, Yugoslavia. Bulgaria, and 
Colombia. The U.S. share oftotal e"'POFts from. 

(( 



the ;Free World ~d Cubaiil 1964 was 27 per­
cent, oompared with 30 'percent in 1963. and 35 
percent ..in, ·195$-59. The U.S. sllare· in' 1965 
prd'bably was about the same as in 1964. 

World Cligarette manufacture continued to 
increase in 1964 to anew high of 2,526 bil­
lion pieces~-up 2.8 percent from the previous 
year. Further gains occurred in 1965. with the 
totalestimate.d at around 2,600 billion. 

Filter-tipped cigarettes accoUnted for 40 
percent of total Free World output in 1964. 
compared with 36 percent in 1963. and 33 per... 
cent in 1962. The continuing gain in fllter­
tipped cigarettes, which require less tobacco 
than regular cigarettes. together with manu­
facturers' discarding less tobacco. is likely to 
limit future increases in world import demand 
for leaf. 

FIBERS 

Cotton: The world cotton supply in 1965/66 
is estimated at an alltime high of nearly 80 
Jllillion bales (480 pounds net weight). Produc­

'. ·/tion and consumption are expected to set new 
records again this season. However, production 
will exceed consumption for the fourth conse­
cutive year. 

World cotton pro(~uction, tentativelyplaced 
at more than 52 million bales for 1965/66, 
is above the 196~;;/65 record. The U.S. crop was 
about 15.1 millioh bales (December estimate)., 
down about 1 percent from 1964 production. 
In the foreign Free World. production may 
total about 23.0 ntillion bales, an increase 
of 0.2 II'.illion bales from the 1964/65 level. 
This is the sixth consecutive year in which 
foreign Free World production has reached 
a new high. In Communist countries, including 
Mainland China. procr.J.ction in 1965/66 is ex­
pected to exceed last year's output of 14 
ntiIlion bales. The crop in the Soviet Union 
is reported to be la.l·ger than the record of 
8.2 million bales produced in 1964, despite 
a reported shortage of irrigation water. 
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Worlcl cotton consumption reache;l anew 
high or 49.7 ntil1ion bales i,n 1964/65. The 
uptrend is expectec1'to, inch higher in 1965/66 
with total C0u,sumptioli likely to be nearly 51 
million bales.)n the United States, ntill con­
sumptiOllJs now estimated at 9.3 million bliles. 
up 0.1 million bales from 1964/65. Consumption 
for the rest ofth~_"world is expected to in~' 
crease.about a million bales.. approximately 
one-half in the CommUll.j.st countries. The major 
share of the increase in Consumption in the 
foreign '.Free World in 1965/66 is in theproducin,g 
countries, while most net importing countries 
of the foreign Free World wilUjJtely consume 
aoo'ut the same amount of coWo;; ot~ slightly less 
than in 1964/65. Aggregaf.e coiisumption in 
Western Europe and Japan' will li~ely be lower 
in 1965/66. Consumption in India\yill continue 
to increase in 1965/66 if sufficient supplies 
of cotton are available. 

World cotton stocks on August I, 1965, 
were estimated at 27.6 million bales. an 

.increase of 2.3 million from a year earlier. 
Nearly 2 million bales of the stock increase 
were in the United States, where raw cotton 
stocks on August 1, 1965, totaled 14.3 million 
bales. This is the largest U.S. carryover since 
the record 14.5 million bales in 1956. Stocks 
he~ij by the U.S, Government on August 1. 
19(35, totaled ll.q million bales, the largest 
since 1939. 

World trade in cotton is currently forecast 
at 17.3 million bales--up from 16.7 million in 
1964/65. The slight increase is attributed to a 
continued high level ofconsumption abroad along 
with the fact that many net importing countries 
reduced stocks to about minimum levels in 
1964/65. Those countries will probably import 
cotton mainly on a replacement basis this season, 
holding st.9cks at a low level. The United states 
is not likeiyto benefit from the increased world 
trade, since the increased production in foreign 
Free World countries will provide larger ex­
portable supplies. As a result, U.S. e;-qJorts 
are now estimated at 4.0 million bales com­
pared with 4.1 million in 1964/65. However, 
U.S. exports should increase durinlt the last 
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half.of; c::~lenda:r, '. ,1,9.66, ;as'Inal'~etlngadJuststo 
th~new.U;8. cotion iegi~lation. ' 

, 'l'l"1ces-of for~igncotto_n w~re reduced' 
late in 1965 as'exporters app~aredtobe re'" 
~ciIig stocks to atniniInumbefor~ the 196,6/67 
season begins. The rapid increase inproduction 
and . U!ie of, manmade fibers' continues. to give 
Qotton formidable 'competition in textil¢markets 
tliroT~ghout the worIii. ­

,7, 

., Wool: -World' wool production in 1965 
(.including the ,1965/66 season ip. the Southern 
Hemisphere) is estimated a.t2.53 million 
metric tons (5,570 million pounds), greasy 
b~fsis, about 4 percent less thnn each of the 

_two P~~vio\iS years. 
~ ~ & 0 

In the 5 major producing countries of the 
Southern Hemisphere (Australia. New Zealand, 
Argentina, Uruguay, and tbe Republic of South .. 
Africa),totaloutput. in 1965 is estimater:1 at '­
about 5 .percent less. than th,e previous year. 
Because of drought,. producti()n is reported to 
be down in all but New Zealand. 

In other parts of the world, production 
was estimated ,to be. down in the USSR because 
of ''-.J:'~duced sheep numbers; U.S. production 
cont1'nued its downward trendas sheep numbers 
contInued to drop; and output in Eastern and 
Western Europe remained on about the same 
lerel as the p~.evious year. 

,/
l' 

Jute: World production ofiJute in 1965/66 
 
is estimated at 2.44 million metric tons, com­

pared with 2.32 million tons in 1964/65, and 
 
2.42 million tons in 1963/64. A substantially 
larger outturn is expected in Pakistan, against 
a n;toderate decline in India' s crop~ India and 
Pakistan account for about 90 percent of the 
world's production of true jute, but other bagging 
fibers, such as kenaf from Thailand, are ~_ 
coming increasingly important in world trade, 

< 
Exports from Pakistan, the only major (', r 

exporter of true jute, totaled 700,513 metric 
tons in July-June 1964/65, down about 7percent 
from 1963/64 shipments. Ten countries -- the 
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Q,nited l<lnJdom. In(lia,Mai~!.8.tldChina. BelgiUIIl, 
 
France, .G~hl1any. J!lPan. UIiitedStateS,B,urina, . 
 
and: Spain-i-took 73percent'otPakistan'sex~ 

POl'ts.last year. 

World consumption Qf jut~,: in 19.65/66 is 
 
expected 'to increase somewhat Qver last,'s-eason 
 
With l'akistani 'inUl~ ret~ing to more. nOrmal 
 
operating levels. .carryover stocks ()p June Sp, 
 
1966 in Iliaia and Pakistanmay.be doWJl 20 
 
percent from the estimated .507~OO· tons held 
 
a year earlier•. Prices of ra($ jute during 
 
the first 6 Inonthsof calendar 1965 were 
 
3 ,to 4 cents a pound above. corresponding levels 
 
of 1964 due IE'.rgely to uncertaintyaboutsuppUes 
 
for the current ·s~a~on. Prices tended to weaken 
 
somewhat in the third qu!U'ter; _ 
 

The first session of the Cons!lltative 
 
Committee of the FAO Study Gro'up on Jute, 
 
Kenaf, and Allied Fibers was held September 
 
1-3 in Rome. AI3 a resu!t of this meeting and 
 
on an informal, nonbinding basis, the Inajor 
 
p~oducing and importing countries developed 
 
guidelines for stabilizing"prices andP!"omoting 
 
a more orderly movenlent of supiJlies. 
 

Sisal:' Tl1e 1965 world crop ofthis principal 
cordage fiber is estimated at 725,800 metric 
tons (1,600 million pounds)--a gain of 4 per­
cent over 1964--despite unusually severe drought 
in the main produCing country of Tanzania. 
Acreage expansion in mos~ countries indicates 
further i\ncreases in the future. In 1965,

'I 

Tanzaniii; Bl'azil; Kenya, and Angola accounted 
for 84 percent of world production. Although 
the African and Asian countries nowexport most 
of their prodUction as fiber, a few have begun 
to manufacture cordage for export. World fiber 
exports for 1965. at about 567,400 metric tons. ~: 
were up 4 percent from 1964~ The United 
State.s, the United. Kingdom. France, and 
Germany continued as the largest importers. 
With production increasing faster than demand, 
and because of increased competition from 
synthetic cordage fibers, prices have been 
under rather severe pressures. In 1955, they 
averaged only 12 cents 'cia pound compaxed with . 

17 cents in 1964.-' 



1 

I 
1 

I 

Abaoa: .. ·~ol;lut:uon'Qf .bllQ8; 11\ 1965de.­
Crea~d. to an estilllatedi09~OO().·metric tons 

. (2.40' mUnonpO~d!3) 1n1965s or'~ percent less 
tllan irl .~year before. Expotts f1.01l1, the 
PbilipPines.tbeprmQipalproducerandeXpdrter, 
increased f:lliglltly tal03,OOO' tQns. Japan. the 

. Vni~ed ..Sta,t~f:l. and t~e Vnlted KiDgdom were tbe 
'.m,ai~ .i~rte;rs" '. 

Following a decline in prices late in 1964, 
prices' turnet\ slightly upward early In 1965 and 
for tbe year averaged about 23.1 cents a pound, 
about 0.5 cents a pound below the 1964 average. 

Henequen: Production in 1965 was an 
estiJll8.ted 158.000 metric. tons (348 million 
pounds), about the same as .in the pre7ious 

C) year. Mexicoi.$ the world's leading producer 

,'I 
 
U 
 

and exporter of benequen. DOmeStic consump,:" 
tion in the produciftg countries fell slighUy 
as foreign demand for manUfactur~$ lagged. 
Mexican exportl3 of fiber in 1965. ~i~u1ated 
by sharply lower prices. slightly exceeded the· 
exceptionally low total of 1964 because of large " 
~J.dYear Shipments to the Unt.ted States of 
"middle grade fibers. Much of this middle 
grade fiber was for the prodUction of padding. 
Tbe,U.S, price iIi 1965 averaged abo~t9.5 
cents a pound compared with an average of 
14.1 cents in. 1964. Tile United states is tbe 
principal buyer of Mexica.n henequen. 

The natural fibers, both individually and 
as a group, continue to face strong and growing 
competition from the synthetic manmade fibers. 

, 

. 
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WES':l'ERN HEM~SPHERE ~l 
Total 1965 agricultural output in the 

western Hemisphere recovered from the low 
level of a year earlier to set a new record, 
due largely to more favorable weather through­
out the region. Significant gains were registered 
both in total andper capita output for Canada, the 
United states and Latin America. 

Hemisphere agricultural trade, partic­

~ 
for 1965, up from 119 fO'r la:i~, yearJ1957:;::5J • 
100). The 1965 wheat crop is estimated at -678 
million bushels (18.4 million metric tons) j well 
above the previous crop of 600 million bushels 
but below the record 1963 harvest of 723 mil­
lion bushels. Gains were also registered for all 
other major crops, except potatoes and sugar­
beets. Increased output of beef. veal, andpo~ltry 
meat more than offset a small decline in pork. 

Total agricultural exports in 1965 were 
slightly below the 1964 record with imports 

u1~lyexports, probably showed little gain in>al~o below the previous year. Gains are expected 
1965 following the reduced 1964. producticli: 
However. production gains in 1965 may result 
in some increase in1966, but downward pressure 
on export prices for a number of commodities 
is expected to continue. 

U.s. agricultural exports in 1964/65 were 
an estimated $6.096 billion, only slightly above 
the previous year's level. U.S. agricultural im­
ports in 1964/65 were $4.0 billion. off slightly 
from the $4.1 billion of the previous year. U.S. 
agricultural exports to the Western Hemisphere 
countries ",were $1.2, about the same as a year 
earlier. U.S. agricultural imports from these 
countries were $1.8 billion, down $0.1 billion 
from 1963/64. 

Canada: Total farm production was at a 
record high level in 1965. following the drought­
induced decline of 7 percent lastyear. The index 
of total agricultural output is estimated at 130 
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in'j)both this year. Canadian exports of cattle 
and meat increased sharply in 1965. Graillex­
ports in 1964/65 were down from record levels 
a year earlier. However. record shipments of 
grain are anticipated during 1965/66. With 
heavy grain commitments toCommunist coun­
tries in 1965/66, Canada may find it difficult 
to expand exports to its traditional grain mar­
kets because of limited transport and loading 
facilities. However. Canada probably will seek 
increased exports of oilseeds in 1966. Import 
demand for U.S. fruits and vegetables and soy­
beans is expected to continue strong. with some 
weakening for cotton and corn. 

3/ Western Hemisphere includes Canada. the United 
Stites and Latin America. Latin America includes Mexico. 
Centrlil America. the Caribbean jllllllndS (including Bermuda). 
and South America. Central AmericaincludeS British Honduras. 
Costa Rica. EI Salvador. Guatemala. Honduras. Nicaragua. 
Panama and Canal Zone. South America includes all countries 
of the mainland. plus Falkland Islands. 
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. output were up for Latin America asa whole. 
;! united state~: Total U.S. output of farm 

Increased agricultural trade and more modest
products increased about 4 percent from 1964 

gains in Latin American farm production,t,are
to 1965 to set 'a new record. The 1965 index of 

. 	 I,,},
="likely in 1966. .agrictlltural production was estilIlated at 116 

compar.ed t<f 111 for 1964 (195'7:,.59 = 100). 
Mexican agriculturalc!)utPut in 1965 likely

li',avorable weather resulted in !Ill increase in 
surpassed the· record level of 1964. althoug;h

crop production of more tban. 7 percent from 
there was little per capita gain.

the' reduced levels of 1964. with little change co . 

in livestock output. Corn production was up 18 

percent. and soybeans 23 pfJrCent. The pro,.,. Production increases for" sugar. coffee; 

corn, grain sorghum. soybeans, and livestock:
duction 01 wheat, hay. and fruits and vegetables 
 

was ;also higher. However ,pork productt6~:ras products likely offset declines in cotton•. and 
 

rice output. Quotas for feeder cattle exports 

sharply reduced. Prices received by far,~r,.1lJi 

to the United States for 1965/66 have been cut
in 1965 averaged about 4percentabove1964/due 

almost entirely to higher prices for livestock 63 percent to 510.000 head, and imports of 

slaughter cattle have been authori.zed for the
products. As a result. realized netfarmincoroe 

in 1965 was around $14 billion; mo;,e than $1 bil ­ first time. Damaging August rains Iruty limit 

export availability of winter vegetables.
lion above 1964. 

The 1966 outlook tn~cates some further central American agricultural production 

gains in. production and realized net farm, in­ in 1965 has been estimated at slightly higher 

come. In the coming year. larger government than last year with per capita output down. 

payments are; expected to offset lower crop' Dry weather adversely affected the output of 

prices while prices of livestock products are most crops and livestock products. There was . 

expected to . continue strong. Rising aftel"-tax little increase in domestic food crops; the corn 

incomes' and population increases expanded the crop was down. Gains were estimatedfor coffee. 

domestic market for farm produots in 1965 bananas. and sugar; cotton was down nearly 9 

and this trend should continue in the coming percent; and there was little change in beef 

year. Exports for 1965/66 are expectedto reach a production. 
record of al~:J!t $6.2. billion. 

Latin America: Agricultural and food 	 Caribbean agricultural production prob­

ably increased faster than population in 1965~
output in 1965 likely set a new record and in­

creased more rapidly than population, revers,.. Drought contributed to a decline in the Dominican 

ing the situation of a year earlier. The index Republic. However, this decline was more than 

offset by some increase in Haiti. Jamaica and
of agriculttU-al output was estimated at 123 

Trindad and Tobago and a sharp increase in
or 101 Q~ a per capita basis, compared to 

Cuba. The gain in Cuban output was primarily
estimates '" of 114 and 97 respectively. for 

1964 (1957-59 • 100). Improvement resulted due to the largest sugar crop since 1961. 

mainly from better weather in South America. 
South American production. in 1965 was

particularly in Brazil. Total production in 

Mexico. Central America. and the Caribbean well abOve the poor showing of a year earlier, 

due mainly to more favorable weather conditions
showed gains. but per capita output was prob­

ably down except for the Caribbean. In South and to a recovery in Brazilian output. Signi­

ficant gains were registered both in total and
America. estimated declines in output inArgen­


tina. Chile. and Uruguay were more than offset per capita output and for both crops and live­


by large gains in Brazil and smaller increases 	 stock. South American agricultural production 

may show further gains this year, but at lesse>:'
in Colombia, Venezuela. Peru. Ecuador. Boli­


via, and Paraguay. Both crop and livestock 	 rates than those registered in 1965. 
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.......Sba.rp~y higher caffee, doe. andcorn crops 
il); ·Bra?iil,:.:'W!th:a r¢cqrd output of almost all 
otherimp6rt!l.ut crops and livest9ck products, 

. marteda sharp recovery frorillow output of 
1.964 andtesulted in an all-time high in agri ­
cultUral O\ltpu~. All of the 34 commodities in­
cluded.inthe 1965 agricultural production index 
showed . gains except lor castorbeans. which 
declined sharply; beans, onions, and mutton, 
whiOhhad small decreases; and alfalfa, which 
remain~d. unchanged. 

Argentine output declined slightly for the 
second year. Lower outputs of wheat. corn and 
other feed grains, and flaxseed, ,:were largely 
offset by increased production of rice. edible 
oilseeds, deciduous fruits. cotton and tobacco. 
Meat production rose somewhat above the low 
level of the previous year as rebuildingofherds 
continued, but milk and wool fell off slightly. 

Severe drought limited Chil~'s 1965 out­
put of dry land crops and livestock and subse­
quent heavy rains damaged winter grain crops 
which wilL be harvested in 1966. However, 
ample irrigation water resulted in increased 
production of sugarbeets and truck crops. 

Colombia's 1965 production was likely 
above that of a year earlier for livestock PrO­
ducts"'and principal crops, except for barley, 
corn, and beans. Crop production gains largely 
reflected favorable weather and increases in).... harvested acreagl:i ~ 

>' 
Peruvian farm output showed some gain 

i,n 1965. Principal increases were in meat, 
'J 

corn, coffee and bananas. However. declines 
were registered in rice, cotton, and tobacco. 

Agricultural production in Venezuela 
registered gains as a result of higher output 
of. dce, potatoes, sugurcane, and livestock 
products. Production of other principal crops 
remained near 1964 levels. 

Significant production gains were' esti ­
~a!ed for other South American countries, 
except for Uruguay. Ecuador's increaiied output 

largely reflected increases inbanltii.as~~,~offee,· 


sugarcane, corn•.pOtatoes~ and livest06itp;ro­

. ducts which more than offset· declines inCOCioa :. ~ 


beans and· rice. Bolivia's output of cQrn and . 
 
livestock was up with some decline in sugarcane 
 
and rice production~ .For paraguay ~ .1o~ered 


output of. beans and.sweetpotatoe.swas IJ?ore
. .. 

than cancelled by increases .in corn•. beans", 
 
and livestock products. Uruguay:;s 1965 crop 
 
and livestock output was reduced by late 1964 
 
and early 1965 drought, with the most important 
 
declines occurring in meat, wool. wheat, corn, 
 
and sunflowerseed. 
 

WESTERN EUROPE j,/ 

Agricultural production in western Eu­
rope in 1965 increa'sed to a recl)rd level. 
about 2 percent above the previous year. The 
record output reflects generally good weather. 
except in Spain and Portugal which were af­ .. 
fected by a second successive year of drought 
conditions. Throughout the northern part of 
Europe the spring and summer growing sea­
son was abnormally cool and wet.. These con­
ditions favored heavy growth and record or 
near-record output was reached for most crops. 
However, harvest weather was not ideal and the 
quality of some crops suffered. Most of the 

"0 .'southern European countries also enjoyed a 
 
relatively good year with output generally above 
 
last year. 
 

Wheat production in western Europe' in 
 
1965 reached a new record estimated at 44.0 
 
million metric tons although production dropped 
 
from the 1964 level in half the countries. For 
 
the region as a whole, both acreage and yields 
 
increased somewhat above 1964. In the countries 
 
of the European Economic Community (EEC) , 
 
wheat. production was also aI:x:>ve the 1964 level. 
 
Production increased in Fra\1c~ and Italy but 
 
feU in Germany. In contrast With 1964, most 
 

4/ The discussion is limited to 16 countries. Austria. 
 
Bclgiwn. Denmark. Finland. France. West Germany (including 
 
West Berlin). Greece. Ireland, Italy. Netherlands. Norway. 
 
Portugal (excluding trade with Azores and Madeira Islands 
 
Spain (excluding trade with Canary Islands). SWeden. Switzer­

land al1d United Kingdom. 
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of the. North European cOWltries harvested ~~ei . 
. grain of poOfrf,luaIity. This may result in more 

wheat being .,. fedth~s reducing import needs 
for feedgrains. Rye production was substantially 
below 1964, continuing aaecliningtrend. 

Barley production again reached a x'ecord 
level because· of increased acreage. Most 
countries contributed to this increased·pro­
ducti6~. Oat production continued a declining 
trendls,reductions occurred in most countries~ 

Soil and moisture conditions were gen­
erally good le.st fall in western EUrope and 
it is expected that the acreage of fall-planted 
crops will be about the same as in 1964. 

Cotton acreage and production were stable 
in Greece, while in Spain production increased 
slightly despite a small decline in acreage. 

Pork production increased rapidly in 1965 
to a record high in western Europe, about 5 
percent over the previous year. However, 
demand also increased and prices remained 
at high levels. Increases in pork production 
occurred in nearly an countries. western Europe 
continued to have shortages of beef and veal 
in 1965 because of continued increasing demand, 
and limitations on supplies from normal over­
'seas suppliers. However, in most countries 
cattle prices fell in the autumn to about the 
level of the previouD year due to a seasonal 
increase in slaughter. By the middle of 1965 

o· 	 cattle herds. especially ca:N~s, in many 
countries were 2 to 3 percent above the previous 
year and it is expected that domestic. beef 
production will increase moderately in 1966. 

Production of most dairy products, eggs 
and poultry, and citrus increased. Milk pro­
duction was 2 to 3 percent above the 1964 
level with output showing some expansion in 
nearly all countries. 

Production of both apples and pears de­
creased in 1965. Rice production was below the 
1964 level. Olive oil output is expecteed to 
increase moderately. 

'.\ 

Theecqnomic growth rate in most West 
European countries declined in 1966. The United 
Kingdom continued to have seriou.s balance of 
payments problems'. Inflation, ofvaryi~~\degr.ee 
of severity, was ,8. pl,'.op',l~m throughout western 
Europe. The EEC'~~ombined real product grew. 	 . 
at a rate of about4 percent iIi 1965, compared 
with 5.5 percent in 1964 and 4 percent In1963. 

The EEC Commission's preliminary bre­
casts show the Community's growth r!\te ex­
panding in 1966, and ranging from 4 to 5 per~ 
cent. The U.K. Government published in the 
fall of the year a plan for achieving,-:~c25··· 
percent increase in GNP between 1964 and 1970. 
This would be a growth rate substantially 
above that of recent years. 

Since July I, 1965, France has not par­
ticipated in EEC Council meetings. France 
announced intentions to boycott Council m~etings 
after the June 28-30 discussions. At that time 
agreement was not reached among member 
nations 0);1 various controversial Commission 
proposals concerning (1) the financing of the 
Common Agricultural PoUcy. (2) the distribution 
of customs duties among the member countries 
and the date that they are to go directly into 
the Community's treasury, and (3) the budgetary 
powers of the European Parliament. Efforts are 
currently being made withi!1 the EEC organiza­
tion and by various national governments to 
reconcile political and economic differences 
concerning the Common Market' and to restore 
Community acUvities to a more normal level. 

The EEC is continuing to implement mar­
keting regUlations covering a large part of its 
agricultural production. In February 1965 more 
stringent supplementary. regulations werepass­
ed on imports of fruits and vegetables into the 
EEC. Directives concerning health requirements 
for intra-Community trade in cattle and pigs 
and in fresh meat went into effect on June 30. 
At that time, the directive stated that require­
ments on meat and livel3tock imports from third 
countries should be "no less stringent" than 
.those applying to intra-Community trade. Final 

35 
 

http:ofvaryi~~\degr.ee


•.•• 0 =':\\ . ....... :) 
 

rdeciSionShaveyetto\\~ made on ql. Common 
Agriciiltural PolicyJor sugar, fais and oils. 
and tobacco. 

't; 

. ·.A number of nations have signe·ct· agree­
ments with the .co:nu:tlon M:ar~e~ and are now 
trading with it on special preferential terms. 
Among. these nations are Greece and Tur~ey. 
Tl1eyare to eventually achieve fullmember­
ship in the COInn:lUnity. An association agree­
ment is in effect With 18 independent' A:rrican 

,.--;"1 

ll8,tions,. including Bur.undi, Camet-oon, C~ntral 
Afri~an Republic, Chad, Congo (Br&:zzavilJ~), . 
Congo (LeopoldviUe), Dahomey, Ivory C<last. 
Gabon, Malagasy Republic. Mali, Maurit~nia, 
Niger, Rwanda, Senegal, Somali Republic, 
Togo, arid upper Volta. The overseas territories 
of EEC member nations also enjoy preferential 
status in the EEC; thisj.:iyolves, for example, 
French Somaliland, French Polynesia, and 
Surinam. The French overseas 'IJ.epartements' 
(Guadeloupe, Martinique, French. Guiana and 
Reunion), by contrast, are fully integrated into 
the French Republic, with special provisions 
for agricultur'al subsidization spelled out in the 
Treaty of Rome. Most-favored-nation type trade 
agreements have b~~n signed with Iran, Israel, 
and Lebanon and involved a variety of conces­
sions. Other countries have applied for asso­
ciation (Austria, Sweden, SWitzerland, and 
Cyprus) or the opening of negotiations with the 
Community (Portugal and Spain). 

During 1964, western Europe's total ag­
ricultural imports continued the upward trend 
and totaled $21 billion. U.S. farm exports to 16 
countries of western Europe in 1964 increased 
aQout 15 percent and totaled $2,297 million 
compared with $2,013 million in 1963. (This 

'does not include grains and soybeans trans­
,shipped to western Europe through Canada.) 
In 1964, as in other recent years, feedgrains 
comprised the largest share of these exports. 
.However, oilseeds replaced tobacco in second 
place. Cotton, wheat and flour, animal fats, 
fruits, oilcake, dairy products, vegetable oils, 
meat and meat products,. vegetables. poultry, 
and hides and skins also comprised major shares 
of the U.S. exports. 

36 

U.S•. agricultural exports to. the. EEC dur­
ing1964/()5 reached $1.37 billion. qompared with 
$1.33 billion a year earlier. Exports of fe:edgrains 
to tbe EEC were one-thirdgreliterthan. the 
previous year put there were. declines for wheat 
and flour, pork, poultry meat. and ):~.Ge.. 

Dollar sales as a share of tq,tal U.S. farm 
e'Worts to weste:t~-Rurope have been increasing. 
They were 88 percent of farm export~, in 1961, 
95 percent in 1962(> and 97 percent in 1963 and 
1964. western Europe took about 50 percent of 
all U.S, dollar exports of farm product$ in 1.964. 

The POOl' quality of the 1965 wheat crop-: 
seems likely to increase western Europe's 
import needs in 1966 for quality wheat for 
blending. However, an increased aIlfount of wheat 
may be fed domestically or exported as f~ed­
grains to other countries, 

'.. No additional increase in pork outputuis 
forecast for 1966. Imports of pork are likely 
to increase above the 1965 level. With rising 
demand and prices the outlook is favorable for 
exports of U.S. variety meats in 1966. 

Most mid-1965 censuses recorded a mark­
ed increase in number of young cattle. This 
points toward a future increase in supply of 
beef and·Veal, but for several years the import 
dema.nd for beef should continue strong. 

USSR AND EASTERN 
EUROPE 5 

Agricultural output in the Soviet Union in 
1965 was down sharply from the peak 1964 level 
but considerably above the disastrous 1963 level. 
Serious drought conditions, similar to those of 
1963, plagued the eastern spring grain regions. 
reducing yields, particularly of wheat, to low 
levels. European USSR, which had excellent 
conditions for winter grain during most of the 
growing season, experienced excessive coolness 
and moisture during harvest. Nevertheless, the 

5/ The discussion of Eastern Europe covers Bulgaria, 
Czechoslovakia. East Gennany, Hungary, Poland, Rumania 
and Yugoslavia. 
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winter grain:crQP-~mo~tly wheat and rye-­
Wl;I.S .muchabove the verYP90r {)utturns. of 1903 . 
and1964. 

o 

outpy.t of most other crops was down 
sharply in 1965. The oilseed crop was down 
about 10 percent. from th~ 1964. record despite 
an increl;l.sein area. Sugar beet production was 
down substantially because of reduced area 
ard lower yields. Declines also occurred in the 
output of I?otaloes, vegetables, and fruits because 
of lower yields. Cotton, an irrigated crop, was 
considerably above the record 1964 output. 

The. serious. decline in crop production was 
partly mitigated_,by,;livestock output, which re­
covered well' from the sharp drop in 1964. 
Milk p~oduction reached a recd\~d high in 1965. 
Meat produc~ion increased sigh{ficantly over 
1964 but was still below the high--distress­
slaughter--output of 1963. A very good feed 
 

. c 	 situation in 1964 and a fairly good one in 1965 
were the major causes for this recovery. 
However, meat production may have beenraised 
somewhat by slaughter due to the spread of 
foot-and-mouth disease in European USSlt during 
the last half of 1965. 	 

The USDA index of Soviet agricultural out­
put, which has been completely revised this 
year, indicates that production in 1965 was 8 
percent below the record high of 1964. This 
was .still.7 percent above the level of 1963, 
and 8 percent above the level of 1957-59. 
Per capita output in 1965,"however, was about 
4 percent less than in 195{[59. 

Pro(i1.lCtion trends in recent years--stag­
nation from 1958 through 1962, a crop failure in 
1963, record output in 1964, and then another 
serious decline in output in 1965--have been 
accompanied by major changes in Soviet agri ­
cultural policy and trade patterns. In 1965,'­
as in 1963, the Soviet Union--heretofore a 
major grain exporter--made exceptionally large 
wheat purchases from the west. From mid­
1963 through. mid-1966 wheat purchases by 
the Soviet Union wlll exceed 20 niillion metric 
tons. !if The Soviet Union, however, has con­

tinued exports to East EuropeancQ'.ln\~ries and 

Cupa. "'; 


.The new Govetnment ang party leaclership 

under Brezhnev and Kosygin announced inMarch 

1965 its program .for overcoming agriculture's 

difficu1ties~ The program encompasses aban­

donment or modification of some practices 

advocated by Khrushchev, but the extension of 

others. Capital investment, deliveries of maoh­

inery, farmprodUrement prices, and incomes of 

farmers are to increase by 1970. The excessively 

high Government procurement plans for .grain 

and livestock products have been lowered sharply 

while purchases above ..the procurement level 

.are to be made at premium prices, The area 
in corn, both for grain and silage, has been 
drastically reduced. The abandonmentofgrasses -..,~ 

and fallow insisted upon by Khrushchev in his 
'- " 
 

last years in office has been reversed. 
 

The serious food grainproblemhas caused 

the Soviet Government to give these orops 

priority in the present program. Higher prices 

for wheat, rye, and other food grains have been 

introduced and a premium of an additional 50 

percent is paid for deliveries to the Government 

above planned levels. Furthermore, priority in 

th~ ,cropping pattern and in inputs is being given 

to winter wheat which was displaced by corn 

and pulses in recent years. 


The grandiose fertilizer program an­

nounced by Khrushchev in 1963 has been mod­

ified, but planned increases in fertilizer,. del­

iveries are still large (55 million tous yJy1970 

compared to only 11.4 million tons in 1960). 

Significant increases. in irrigation and land 

reclamation are planned and restrictions on' 

private agriculturalproduction--householdplots 

of farmers and others--have been relaxed 

somewhat. 


. f 
In the Danubi~n' communist countries-­


Hungary, Rumania~ '13ulgaria, and Yugoslavla-­


§.I Lazar Volin and Harry E. Walters. ~rain Imports.
 
ERS-Foreign-l35, Economic Research Service, U,S, Depart­

ment of Agriculture, Washington, D.C., September 1965. 
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agricultural output was approximately 5percent 
below the record level of 1964. Near-drought 

. conditions. reduc.ed the oJl,tput of corn (the 
prinpipal grain in· the area) except in Hungary 
where a cool. wet sUmmer dtilayed. maturity of 
the ~rop•.Output of.other spring c:..-ops..-sugar 
beets, sunflower seed,potatoes. fruits and vege­
tables--was also requced tbroughou~ the area. 
Record yields of winter wheat. largely attri ­
butable to excellent moisture conditions during 
the spring a.nd 'early summer, were claimed 
in each of the countries. But wheat output did 
not increase correspondinglyb,ecause of a re­
duction in the area occasioned by adverse 
weather during the fall planting season, and 
serious spring flooding along the DanUbe. 

The good· whetit crop in B,umania resulted 
in a sizeable export· surplus. and Hungarian 
officials have claimed that their country will, 
be self-sufficient in hread grains during the 
.current consumption year. Conversely, the short 
crop in Yugoslavia boosted import rc.quirements 
of wheat by about 20 percent. Bulgaria, another 
traditional wheat importer, has extendedtenders 
for wheat despite claimed record yields. The 
short supply of'feedstuffs--both concentrates and 
roughages-~throughout the Danubian area does 
not necessarily portend heavy imports of feed­
grains as only Hungary (and, in recent years, 
Yugoslavia) has traditionally imported feed­
grains. Conversely; meat production--espec­
of pork-..increased in response to the reduced 
feedgrain crop (and poor past~e conditions in 
all but Hungary), bog numbers declined, and other 
herds increased minimally over Januaryl,l965. 

In Yugoslavia. producer prices for agri ­
cultural commodities, which were incr-eased 
an average of 20 percent in July 1964, were 
again raised in July 1965 by an average of 
32 percent. This most recent increase was 
but one measure in a sweeping economic re­
form designed to increase the role of market 
forces by rationalizing price relationships, 
both among commodities and tt.3tween foreign 
and domestic products. 

AlthoJlgh crop production in Foland de':' 
. clined in 1965. 'total agricultural outputre­
portedly was at a po::;twar high, largely becau::;e 
of a substantial increase in hog slaughter. In 
Czechoslovakia, output wa\S down 6 percent and 
only slightly better than the 1957-59 average. 
East Ger)llll.n agricultural output.· however. rose. 
slightly. .,' 

In these· 3 countries the dominant weather 
conditi.ons were a mild winter which favored 
winter grains and oilseeds, and.a cool, wet 
summer which favored pastures but retarded 
growth of spring grains and had a deleterious 
effect on other spring crops. Czechoslovakia 
suffered from floods as did some of the Danubian 
countries. 

Grain production was up sharply in Poland 
(over 1 million tons), whereas it declined in. 
Czechoslovakia and East Germany. Wheat pro­
duction held up better than that of other grains 
in these 2 countries, primarilybecause of grow­
lng conditions favorable to winter crops. In East 
Germany, the grain crop was equaltothe 1957-59 
average, lower than 1964, but still better than 
1963. In Czechoslovakia, grain production was 
lower than the 1957-59 average and substantially 
below the leyel of recent years. Larger imports 
will be required by these 2 traditionally grain­
deficj,t Qouptries. 

Output of oilseeds--primarily rapeseed-­
was up about 25 percent, or about double the 
1957-59 average, due to a large increase in 
area and yield in Poland. The production of 
potatoes (the single most important crop in 
these countries) declined, especially in Poland 
and Czechoslovakia. But potato output was still 
above the 1957-59 level. Sugar beet production 
£;111 in all 3 countries with C zechoslmrakia show­
tn~ greatest drop. Fruit production was down 
somewhat from the past 2 years and below the 
1957-59 average. Vegetable propuction, 
however, was above the 1957-59 average but 
below the 1963 and 1964 crops. Milk output 
increased slightly; meat production was higher 
in 1965 than 1964 in all :3 countries. 
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Czechoslovakia and East Germany con­
~inuedwith tl:J reo~ganizations of their eco­
~omies designed, in part. to improve the 
efficiency' 01 agriculture and raise agricultural 
output. These measures are meant to break 
the stagnation of output Which has persisted 
since n collectivization was completed in the 
late 1950s. During the early sixties. reliance 
waspia.ced on ~creased inputs of' fertilizer, 
machinery. and investment. It now appears that 
changes are underway t~, increase producer 
incentives and make agricultural production 
more economic. 

In Poland the major change was an in­
crease in grain prices of from 10 to 25 per­
cent. 

WEST ASIA ZI 

west Asia's total agricultural output in 
1965 exceeded the high production level of 1964 
by about 1 percent. However, per capita farm 
production fell 1 percent below that of the pre­
vious year and was only 4 percent above the 
1957-59 average. 

Largely because of increased moisture 
during the growing season, total grainproduction 
in west Asia rose in 1965 by 6 percent over 
the output of 1964. Wheat production increased 
to 12.8 million metric tons, registering a rise 
in every country of the re,gion except Jordan, 
for an overall gain of -8 percent. Increased 
pro:iuction of barley in the major producing 
centers more than offset the smaller crop in 
other sections of the area; the total increase 
was 'nearly 16 percent above 1964. Output of 
sorghum and mixed grains was up more than 6 

percent. Ry:~e increased by nearly 4 percent. 
The west {\,sian ricec.rop showed an increase 
in 1965 of 3 percent oyer 1964 reaching a 
level of approximately 1~4 million metric tons. 
But corn production fell by over 2 percent. 

Domestic supplies of livestock products 
increas~d during 1965. Regional cotton pro­.. duction for 1965 was almost equal to the 1964, 

crop--640,OOO metric tons. But regional pro­

ductioQ of sugarbeets was nearly 19, percent 
below 1964. There was a: reduction of over 
one-fifth from 1964 in the 1965 outturn of to­
bacco; this is mainly because the crop in Turkey 
was nearly one-third smaller than the un­
usually large orop in 1964. 

West Asian citrus growers reportedagain 
of 15 percent in their 1965 crop over the pre­
ceding season. Last year grapes exc~eded the 
1964 total by 8 percent. But regional output 
of dates was an estimated 15 percent less than 
the 1964 Yield. Generally .following an "off­
year" cycle, olive production was about 42 
percent below that for the preceding year. 
Principally because the Turkishfilbert cropwas 
only half as large as the exceptional yield 
of 1964, regional nut production dropped about 
25 percent. 

In Turkey, output of all grains except 
corn rose in 1965 over 1964. Most fruit and 
vegetable crops were good, but lower yields 
of cotton,. tobacco, sugarbeets, filberts, and 
olives caused total 1965 crop production to drop 
6 percent below that for 1964. Although Syrian 
production of cotton, tobacco, barley, fruit and 
wool last year was equal to or well above normal 
output, overall farm production fell 1 percent 
in comparison with the unusually high level 
recorded for 1964. With abundant and well ­
timed rains, Jordan's crop production, although 
20 percent below the 1964 all-time high, was 
double that of the 1957-59 average. Cyprus' 
farm production was 28 percent from 1964. 
Last winter's subnormal temperatures and heavY 
snowfall, which caused heavY damage to Iran's 
fruit trees and livestock, had a favorable effect 
on crop planting and growing conditions in the 
spring of 1965; total farm production increased 
by nearly 10 percent over 1964. Although Iraq's 
date production fell, field crops and livestock 
returns were satisfactory and farm output rose 
3 percent. Good returns of wheat and ~ost·:' 

fruits and vegetables in Lebanon and Israel 
contributed to a rise in farm production during 
1965. 

7/ Discussion on agricultural production in West Asia is 
 
Umited to 8 countries for which ERS calculates production 
 
indexes: Cyprus, Iran. Iraq, Israel, Jordon, Lebanon, the. 
 
Syrian Arab RepubUc, and Turkey. 
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West Asian agi-icuItural eiportsfrom 1965 
'pro<Iuction al'e expected tO"increase moderately 
over the $560 Dli~!ion annual average of recent' 
years. Reglonai supp1i~s of most grains are 
in a good position this year; other principal 
farm export conunodities are ori,ental tobacco, 
cotton, fr~its, nuts; and inedible livestock pro­
ducts. 

Turkey is by far the leading agricultural 
producer,:, and exporter of the area. Although 
a reduction in 'export availabilities from the 1965 
Turkish tobacco crop is expected, quality of 
the leaf is considered to be excellent and the 
probable higher prices should prevent export 
earnings from falling significantly. Turkish 
cotton exports in 1966--from the 294.000 metric 
tons produced in 1965 plus carryover stocks 
should exceed th,e exports from the previous 
crop which are estimated at 175,000 tons. 
With Turkish raisin production estimated at a 
record 110,000 tons in 1965 about 85,000 tons 
should be available for export. Dried fig pro­
duction and consequent exports in 1966 from 
Turkey are also expected to reach near-record 
levels. Export supplies of filberts appear 
adequate because they will include a sizeable 
carryover from the 1964 crop. Dried apricots 
available for I sale abroad, however, will be 

down in 1966. 
~. 

1[' Exports of Sfrian cotton are forecast at 
around 160,000 tons from the 1965 crop. placing 
the Syrian product in continued competition with 
U ,S. cotton in European markets. Syria will 
be seeking additional outlets·for 1965' s abundant 
tobacco crop. 

BeQl;tuse of the shortfall in the Iraqi 
crop. regional supplies of dates for export 
during the coming season are expected to be 
somewhat below 1965's marketings, 

With wheat and flour 'remaining the 
dominant products. U.S, agricultural e~ol'ts 
to west Asia in the year ended June 30, 1965, 
totaled $211.3 million. §/ This is a modest in­
crease of 3-1/2 percent over the level in the 
preceding year. Israel continued as the largest 

marke~ as U.S. exports totaled $74.6 million; 
followed by Iran, $44.0 million; and TUrkey, 
$38.8 million. No significant change is fore­
seen for 1965/66 in total U.S. agI'icuItural 
exports to west Asia. 

United states imports ofagricultural com­
modities from West Asia remain only about 
half as great is U.S. exports to the area. 
In the year ending June 30, 1965. such U.S. 
imports were valued at $102 million. Roughly 
half of this was tobacco from Tu;rkey. No 
important change in makeup or total of U.S. 
agr~cultural imports from West Asia is pre­
dict)ed for 1965/66. 

AFRICA 21 

Agricultural production for the entire 
continent oJ: Africa in 1965 is estimated to 
have been about 1 percent above 1964. 

Northern Africa!fY Agriculturalproduction 
in Northern Africa for 1965 registered~ 3 
percent gain over the record crop reported for 
last year. T~S record output is the result of 
both good weath~and somewhat larger harvested 
acreage. For the fourth consecutive year 
agricultural production in this area has in­
creased. However, production on a pel' capita 

basis has not risen significantly during the past 
seven years. On a country basis, only Libya 
and Tunisia failed to show an increase over 
the previoul'> year's harvest while the United 
Arab Republic and Morocco had the greatest 
gain in output. 

The 1965 production of cotton, the leading 
agricultural product of Northern Africa. in­

!/nus discussion on U,S. trade covers all of the Arabian 
peninsula in addition to ~e counp:les liRed infootnote 7, 

9/ The discussion is limited to 30of the principal countries 
for which data are fairly complete. Statistics of U,S. trade 
relate to all countries in the Bureau of Census table3 for 
Africa except The Canary and Madeira Islands. which are in 
the trade territory of Spain aud Protugal. respectively. 

12.1 Discussion on agricultural production in Northern 
Africa covers 6 countries for which ERS calculates pro­
duction indexes~ Algeria. Libya. Morocco. Sudan. Tunisla. 
and the United Arab Republic. 
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creased to 706,000 metric tons, a gain of 7 
percent over 1964. Other commodity gains in 
the area were reported for wheat, up about 
15 percent from a year earlier to 4.8 million 
metric tons, and barley. up about 5 percent. 
Production of corn, citrus, oilseeds, pulses, 
sugar, and vegetable crops are estimated at 
average to slightly above average levels. On 
the other hand, olive oil is placed at only 65 
percent of the previous year's level. 

The United Arab Republic, accounting for 
roughly half of the agricultural output and 40 
percent of the population of N9rthern Africa, 
heavily influences the agricultural situation of 
the region. In 1965, the U.A.R.'s farm output 
increased about 4 percent over the previous 
year. Its dominant crop, cotton. ,increasedsome 
8 percent to 544,000 metric tons--an all-time 
h:\\.gh. Furthermore the U.A.R.'s 1965 rice 
crop reached a new high of 2.3 million metric 
tons. 'this is a 13 percent increase over the 
previous year and an 85 percent increase 
over the level of 10 years ago. 

With better than average crops, Northern 
Afdca will have larger quantities ofhard wheat, 
cotton, rice, a.nd wine for export in the coming 
months. Surplus wine has become an acute 
problem in Tunisia and international marketing 
difficulties are mounting for some other 
commodities:rom the region. To a large 
.extent, the Iong,2r-range outlook for the area's 
agricultural exports depend upon the degree 
of association it can establish with the European 
Common Market. 

In spite of rlslng agricultural output, 
Northern Africa remains a net food-deficit 
area. Approximately 3 million metric tons of 
breadgrains, along with some dairy products 
and vegetable oils, will be needed during 1966 
if present levels of food consumption are to 
be maintained~ Largest deficits are reported 
for the United Arab Republic, whose needs 
account for about two-thirds of the breadgrain 

deficit. 

Predominately wheat and flour. U.S. agri ­
cultural exports to the 6 countries of Northern 
Africa totaled $227.5 million in the year ending 
June 30, 1965--down a little more than 10 
percent from the previous ·year. Approximately 
60 percent of this amount went to the U .A.R •• 
principally under special U .S.Government p~o­
-grams. Because of the area's general shortage 
of foreign exchange, the major portion of the 
U.S. agricultural products going to the other 
North African countries were also under govern­
ment programs. The outlook for exPorts of 
U ,S. agricultural products to Northern Africa 
in 1965/66 hinges upon whether or not there 
is a new P.L. 480 program ,With the U.A.R. 
and the size of such program. A program 
commensurate with the U. A.R.'s needs would 
produce record exports to the region. 

United States imports of agricultural items 
from Northern Africa are not large andamounted 
to only $21 million in the year ending June 30, 

1965. 

Africa South of the Sahara 11/: Weather 
conditions in Africa south of the Sahara were 
reasonably favorable for crops and livestock 
during 1965 with total production approximately 
1 percent greater than in 1964, a good year. 
Production was adversely affected by drought in 
the Republic of South Africa and by the partial 
failure of the "long rains" in East Africa in 
April and May. 1965. Most of the rest of the 
huge area So:::th of the Sahara had adequate 
rains and supplies of subsistence crops--corn, 
sorghum, cassava, yams, plantains, and others-­
have been sufficient to feed the population. 
There were some increases in imports of food 
to a:dd variety and nutrition to the diet. There 
have been some special shipments of food, 
primarily under the Food for Peace program, 
to feed hungry people in certain areas, par­
ticularly the Congo (Leopoldville). 

ill 1(/ this .report. ethiopia, Somali Republic. and French 
Soma.l1l811d are Included with Mrica South of the Sahara. In 
prior years they were dealtwith In the Northern Africa section. 
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The l,964· crop of 1~188 .000 metric' tons 
of cocoa beans in Africa was the largest on' 
record, by far, and caused cocoa be.an prices 
in world. markets to fall to their lowest levels 
since 1946. IIi many countries•. prices paid to 
prodUce,rs a.re controlled or supportedby quasi:­

() 	 official boards. The low world price has caused 
most of these organizations to redUce their fixed 
season prices. Ghana, fo!' instance, has reduced 
the fixed season price from 54 shillings per head 
load of 60 pounds (12.6 U.S. cents per pound) 
for the 1964 main crop to 40 shillings per head 
loac;i ( 9;.3 cents per pound) for the 1965 main 
crop. 

The 1965 African cocoa bean crop of 
1,065,000 metriC tons was down about 10 per­
cent from the previous season but was still 
the second largest crop of record. 

The 1965 coffee crop inAfrica, according to 
preliminary estimates,will total 17,751.000 bags 
(1,065,000 metric tons), 8 percent larger than 
the' 1964 crop of 16.402.000 bags (984,000 
meteic tons). The Ivory Coast, Africa's largest 
coffee grower. expects a record crop of 
4,500,000 bags (270,000 metric tons). The crop 
in Angola will be down about 3 percent and is 
expected to total about 3,100,000 bags (186,000 
metric tons). Some African countdes. par­
ticularly the Ivory Coast, are finding it difficult 
to live with their assigned quotas under the 
International Coffee Agreement and, as a result, 
serious stock problems are developing. 

Peanut production in Africa was up in 
1965. Production in Nigeria was up about 8 
percent. going from 1,234,000 metric tons in 
1964 to 1,338.000 metric tons in 1961i. In 
Senegal. the crop was up about 2 percent from the 
previous year. Nigeria and Senegal.c,;)'re the 
world's largest exporters of peanuts. 

r In late 1965, a rather critical situation 
prevailed with regard to the indepe:ldence of 
Rhodesia (formerly Southern Rhodesia, one of 
the three partners in the Federatwn of Rhodesia 
and Nyasaland). As a result of t'mt country's 
Unilateral Declaration of Independence (UOl) 

on November 11. 1965. the export pattern of its 
important tobacco crop may be changed because 
of economic sanctions (trade boycotts). 

" 
While scatteredpockets ofre,bel resistance 

still remain on the eastern border of the 
Republic of the Congo (Leopoldville), the.overall 
political situation is a great deal better than 
it was a year ago. Revived prodUction of 
subsistence and export crops is expected. 

Investments by the European Development 
Fund of the European EconomiC community 
are being carried out in the Ie African countries 
which are as.sociate members of the EEC. 
One of the more significant projects now being 
put into being with EDF money is a 79.000­
acre oil palm project in the Ivory Coast. 
Clearing of land preparatory to planting has 
already started. When all of these high-yielding 
oil palms come into full bearing (by 1978) it 
is expected that about 100,000 metric tons of 
palm. oil will be added to the prodUction figures 
for Africa south of the Sahara. 

In agricultural trade with Africa south 
of the Sahara. the United States maintains a 
decidely unfavorable balance. For the year 
ending June 30. 1965; U.S. farm products 
exported to the region were valued at $110.6 
million, down roughtly 7 percent from a year 
ear1ier, whereas U.S. agriculturalimports from 
the region,were valued at g~450.7 million, up 
only slightly from a year earlier. 

Largest items in the U.S. exports were 
rice (}lid wheat ~~d wheat flour. The Republic 
of South Africa.witlt'$28:a million (mainly rice) 
and the Congo (Leopoldville) with $20.9 million 
were the United Stat.es' largest country markets 
of the region in fiscal year 1965. Coffee and cocoa 
accounted for nearly 85 percent of U.S. ag­
ricultural impm.'ts from the region. The. most 
important suppliers of agricultural products 
were: Ethiopia. $56.6 million; Ghana, $54.1 
million; Angola, $48 million; and Ivory Coast, 
$48 million. 
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1/ 
Far East 12/: Forue~ai Ea:st region 

the world, agricultural oU9?ut in 1965 was up 
on1~, slightly from the preVious year. On the 
other hand" population growth in recent years 
has averaged about 2.4 percent. 

For South Asia (India. Pakistan, Af­
ghanistan. Nepal and Ceylon) early indications 
are that food prod"tlction in 1966 will be slightly 

/I'below t~ record 1965 outturn. Less faVorable 
weathE1~ and the military conflict between India 
and P!hldstan both contribute to this outlook. 
Despite moderate gains in a~icu1tural pro­
duction, this region of some 640 million popu­
lation is facing a growing food deficit. Rapid 
population . growth combined with some slight 
improv~ment in the low average per capita 
caloriC intake contribute to this growing deficit 
between production and consumption. Import 
requirements for food grains in 1966 will total 
at least 9 mi1(,ton metric tons if the present 
level of per capita consumption is to be main­
tained. Since the countries of this region have 
serious foreign exchange problems most of this 
volume must be obtained on concessional terms. 

India, after harvesting a bumper grain 
crop Ii.\ th~ spring of 1965, was plagued by the 
vicisitudes ofweather• Inadequate rainfall during 
September and october resulted in reduced 
output of the fall and winter (1965/66) harvested 
grains, ,!Pich account for about two-thirds of 
India's fdodgrllins. The production of rice 
(rough)., the major foodgrain was down by 
at least 4 million metric tons. In addition, 
the drought delayed and retarded fall plantings 
of wb.eat, barley, and pulses. These grains 
are to be harvested in the spring of 1966. Al­
though there could be some improvement in 
the growing conditions for the spring crops 
during early 1966, the severity of the drought 
last fall will most likely result in a smaller 
spring harvest than in 1965. 

The sharPly reduced fall grain harvest 
and poor prospects for the spring crop will 
add considerably more pressure t.o India's al ­
ready tight foodgrain situation. The Central and 
State. Governments are trying to counter this 
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situation with ratioJling. procurt:1Jlent,and emer­
gency production programs. 

The inevitability of lower domestiC Pl'O­

duction of foodgrains during. 1965/66 focused 
increased attention on India's import needs. 
Uis expected that the import requirements 
in 1965/66 (July to June). to maintain per 
capita avai1abi1itie~, will be at least as large 
as in the previous year (7.4 million metric 
tons). Whether the volume will exceed that level 
will depend upon the effectiveness of the ration­
ing and procurement programs and the outturn 
of the springJlarvested grains. 

':\ 
Alre!i.dy difficult distributionproblems will 

be intensified not only as a result of a rapidly 
growing urban population, but also to compensate 
for the severe crop failure in some of the 
rural areas. 

Pakistan~s agricultural production isesti ­
mated to have reached an alltime high in1965, an 
increase of 6 percent over the 1962-64 aver­
age. The accelerated growth rate ofagricultural 
production during t4e laf;t 5 years can be attri ­
buted to generally favorable weather conditions 
and a modest improvement in the use of basic 
agricultural inputs. 

The total 1965 production of the two basic 
foodgrains, wheat ,and rice, is expected 
to register a net gain. Wheat production in­
creased by about 430,000 metriC tons over the 
previous year. However, this was somewhat 
offset by a shortfall of about 300,000 metriC 
tons in the early rice crop. As a result, 
Pakistan's requirements for imported wheat for 
1965 ~re not expected to differ greatly from the 
1.8 .p->--illion metric tons imported in 1964. 

For the region of Southeast Asia (Burma, 
Cambodia, Indonesia, Laos, Malaysia, Philip­
pir.es, Singapore, South Vietnam and Thailand), 

12/ The Far East includes the countries in South Asia, 
Southeast Asia. and Northeast Asia. No allowance is made 
for the agricultural production or trade of Bhutan. Macao. 
Mongolia. North Korea. North Viemam. Ryukyu Islands. 
Sikkim on Tibet. Allowance is made for the trade of Hong 

•Kong. but production is negllgible and 1s not Included. 
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r \\production in 1965 was in general very good. recent years and the, dryillgup ofexport supplies y
[> several countries enjoyed recordharvests. Sub­ from Somh Viet Nam as a resUlt of the war in ,.:/'/

stantial production gains were recorded for 	 that country has°been partly count,~r-bala1lced 
r V 	 "It 
!'" 	 corn in a number of countries. This region is by increased shipments from Cambodia. \~

I, 

histo~ically noted for its export surplus offood,t· i , 	 " ".,), }
principally 	rice. Thailand 'and Burma are the Far Eastern wheat production was up 17 
big exporters. Nevei'thelesS~ 5 countries in percent in1965. India and Pakistan, which account 

~,; , the region--the Philippines. Indonesia, South for the bulk of the production in the region, 
~:, 

Viet Nam. cMalaysia, and Singapo,re--had to both recorded substantial gains in their 1~d5 
1

import rice in 1965. Political and other spring harvests. Barley and corn showed ~od 
disturbi~g:t/ factors in the region are likely to regional increases but India's crop of millet 

~;, 1 be the cause for little or no gain in overall and sorghum was down 6 percent. Production. 
output in 1966. Among these factors are the of copra and peanuts in the region was, also 
war in Viet Nam, the internal struggle in In­ down, while the 01~tput of sugarcane, pulses, 

) 	 donesia, Indonesia's niUitary confrontation with cotton, and tea increased." 
Malaysia and the debilitating economic program 

'{ of the, Revolutionary Government' of Burma. Prices for most important export com­
[, modities of the Far East declined moderately' 

Despite a slowdown in economic growth in or remained relatively stable in 1965. However, 

'. 	
Japan, the year 1965 was a prosperous one for the price of rice strengthened late in the year. 
the countries of Northeast Asia--Japan, ~Quth Following a decline beginning in early 1960, 

>,

Kore~:{ and the Republic of China. Weather 101' rubber prices showed some strength from the 
cro~, 

1/ 

production was in general favorable and fall of 1964 through the first half of 1965 but 
harvests were somewhat above the level of the 	 declined thereafter with some recent signs of 
pr.evious year. Particularly noteworthy was the steadying. ;I~igher U.S. sugar prices during the 
continued rapid expansion of tne livestock in­ principal 1965 Philippine sugar export season 
dustry inJapan andthe consequent rapid increase compared with a year earlier tended to offset 
in feed grain imports--principally COrIl::..TOmthe the duty increase of C~ per short ton for 
United States. All three countries are substantial Philippine sugar entering the United states. 
importers of agricultural commodities. Japan, This took effect at the beginning of 1965. as 
which is by far the most industrialized country provided in the Revised U.S. -Philippine Trade 
in Asia, must import about 20 percent of its Agreement of 1955. Also in the Philippines, 
total food requirem,?nts, all the cotton needed copra and coconut oil prices con\'inued the up­
by its large textile industrY, and the bulk, of ward swing which has been underway for almost 
its feedgrain needs. Japan is the leading foreign a decade. This trend was less pronounced for 
purchaser of U.S. farm products, spending some the region's other major exporters. Jute and 
$720 million in 1964. 	 burlap prlCes, having declined since 1961, have 

risen sharply from the low level reached in 
The 1965 Far East rice crop is estimated the second quarter of 1964. Tin prices have 

at 140,.1 million metric tons (rough rice basis) shown a moderate upwardtrend since early 1963. 
down nearly 3 percent from 1'964. Most of the h 

Idecline is accounted for by a shortfall in India, Holdings of gold and foreign exchange by 
where the crop was down some 4 million metric principal!, countries of the region for which ! 
tons or 7 percent. Exports in 1965 from the data ~~ available were estimated at about 
Rice Bowl co~tries (Burma, Thailand, Cam­ $5.2 billion as of mid-1965. a decline of 2 
bodia, Laos, and SoutJt Viet Nam) totaled nearly percent from a year earlier. Most of the decline 
4 million tons (milled rice basis) or about the occurred in India and Pakistan with a smaller 
same as in each ofthe previous 2years. Exports but more significant decline in the holdings of 
from Thailand continu,ed the upward trend of south Korea and South Viet Nam. 
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On the basis of incomplete data. exports 
of all commodities from Fat Eastern countries ;i 

in 1965 are estimated to be well above the 1964 
level of $14.;8 billion. Exports in 1964 were 11.5 
percent above the 1963 level. Japanese eXports. 
mostly II}rulufactured products, account for al­
most='futWiof this trade. Principal exports of 
agricUltural origin from the region include 
rubber, rice, tea, cotton, sugtir, jute, spices, 
and other tropiCal agricultural products. Rice 

. ,~I
and cotton are' important exports for a few 
countrIes, but these products go mostly to other 
Far East countries. 

(:~ The Un'ited States is an important market 
for the region's products. U.S. imports of all 
commodities from the Far East in 1964 totaled 
$3.3 billion; 54 percent came from Japan. 
Agricultural imports from the region reached 
$729 million in 1964, up nearly 5 percent over 
1963. Of this total some $295 million came 
from the Philippines. The next largest supplier 
at $120 million was Indonesia. Principal agri­
cultural products imported into the United 
States from the region included rubber from 
Malaysia and Indonesia. sugar and coconut 
products from the Philippines, tea from Ceylon 
and India and spices and coffee from Indonesia. 

Total merchandise imports into Far East­
ern countries have for many years consistently 
exceeded exports from the region by a consider­
able margin. Imports rose sharply in 1964, 
reaChing $18.8 billion, up 8 percent from the 
previous year. The United States is a large 
supplier in Far Eastern markets. U.S. exports 
of all commodities to the region totaled $4.6 
billion in 1964, an increase of 8.6 percent over 
a year earlier. Exports of agricUlturalproducts 
increased 11 percent and totaled a record $1.8 
billion. Japan is the major commercial market. 
India, Pakistan•.South Korea, the Republic of 
China. the Philippines, and Hong Kong also take 
large quantities of U .8. farm products and, 
except for the Philippines and lIong Kong, 
these countries depend heavily on sales under 
U.S. Government programs. Such sales to the 
Far East totaled $885 million in 1964, or 50 
percent of total U.S. agricultural exports to 
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the r~gion that year. At the same time the,Far 
East accounted for 50 percent of lillsalesunder 
lJ.S. Government programs. 

Mainland China: It is estimated that gross 
agricUltural production in Mainland China in 
1965 equaled or slightly exceeded that in 1964. 
but fell below the official goal of a 5 percent ,)I 

increase. The production of food was about the 
same as last year; smaller grain crops ·offset 
higher production of other food crops and 
livestock in 'Iithe private sector. Although this 
is the fourth "'straight year in which crops have 
exceeded those in 1959-61, production of most 
agricultural commodities including livestock 
was still less than the level of 1957, officially 
claimed to be agriculture's best year. The 
output of grain in 1965 is estimated to be 3 to 5 
percent below the 1957 officially claimed figure 
of 185 million tons. 

Weather has varied from unfavorable in 
northern agricultural areas to, very favorable 
in southern areas. In general. higher grain 
production in the south was not sufficient to 
overcome shortfalls' in the north. The output 
of summer harvested grains was significantly 
less than in 1964, because increases in the early 
rice crop. although Significant, were not suffi­
cient to offset reductioas in winter wheat and 
winter miscellaneous grains. Increasedharvests 
of intermediate and late rice, on acreages equal 
to or slightly larger than those of 1964, appear 
insufficient to compensate for the reduction in 
fall harvested miscellaneous grains and po­
tatoes. 

A vaUability of per capita food supplies 
during 1965/66 -- including imported grain-­
is expected to be slightly less than in the pre­
vious year, and will furnish only slightly more 
than 80 percent of the United Nations' esti­
mated minimum requirements of 2,350 calories 
per person per day. The balance and the qual­
ity of the diet. however, has improved Since 
1959-61. This is mainly attributable to increased 
production of vegetables and livestock products 
on the peasants' p~ivate plots. The regime's 
stepped-up Socialist Education Movement -- an 



Ir . 	 . 
·effort to .stimulllte greater peasantpartlcipation 
--,\:!las not borne fru1t. TheGovernmenthas.been 
forced to continue s~nding l~ge amounts. ~1 
valJl9.ble fu~eignexChange on imJlOrts of. fdo,# 
to bolster 1~s limited food supplies. Imports 

o 	 of gra.inin 1965'/66 will exceed 6.5 . million 
metric tons if present commttmentsare filled. 
Th,ese record imports along with the long-term 
commitment to purchase grain from Canada and 
continued offers to purchase grain from other 
exporting countries indicateVhat Mainland China 
will continue to import. large quantities of grain 
for the next several years. 

Production of other crops in 1965 was 
mixed. Soybean production was;reduced by the 
drought in the north andpeanuts apparently faired 
little better since smaller yields offset increased 
acreages. Winter rapeseed made gains compared 
to 1964 as did tung nuts, which have received 
special attention in recent years. Production of 
tobacco and fibers other than cotton likely ex­
ceeded 1964's good harvest. The output ofsugar 
also is believed to be up, as the result of a 
substantil,\l increase in acreage and yield of 
sugarcane in Kwangtung and Szechwan Pro­
vinces. 

Lower yields, due to drought in the northern 
portion of th~ cotton area, limited production 
in 1965 to a slight gain compared to the 1964 
crop, Acreage of cotton, MaiIlland China's 
most important industrial crop still reinains 
well below that in 1957, because of shifts to 
food crops. Availability of cotton products 
for domestic use or for export, however, in­
creased substantially as a result of the final 
payment to the USSR for economic aid. This 
debt was largely repaid with cotton goods. 

Oceania 13/: The overall economic outlook 
for the countries of this region appears quite 
favorable for 1966. However, farm production 
and agricultural exportprospects for the 2 major 
countries, Australia and New Zealand. contrast 
rather sharPly,.Widespread droughts will 
sharply curtail 1~~5/66 harvests in Australia. 
On the other hand, the production of agricultural 
commodities in New Zealand will probably be 
up for 1965/66. 

'rhe gross .value ofAustralia"s farm pro.. 
 
duction for 1965/66 is estimated at about 
 
$3.5 billion as compared with $3.8 billiOn for 
 
1964/65. Indications are that wheat, barley, oats. 
 
and corn harvests will all be lower than in 
 
1964/65 as a result of drought conditions in 


\ 	 . 
southern Queensland and several parts of New 
 
South Wales. Wheat plantings have increased 
 
sharply in recent years but the 1965/66 harvest 
 
is estimated at 7.5 million metric tOIlS, down 
 
sharply from last season and the smallest 
 
crop since 1961/62. Practically all of this 
 
season's harvest is.already committed for export. 
 
Flaxseed production is sharply down. On the 
 
other hand. some increase in production is 
 
expected for rice1 sugar, and cotton. Significant 
 
declines are expected in meat and wool output 
 
in 1965/66 due to sheep and cattle losses re­

sulting from poor pasture conditions in the 
 
Northern Territory and western Queensland. 
 

In New Zealand, where the economy is 
 
largely centered around livestock, total. volume 
 
of meat production is estimated at 9 percent 
 
above the 1964/65 level, largely as a result 
 
of increases in beef and veal and mutton and 
 
lamb. Wool output is expected to be up about 
 
3 percent. Long-l'Wl prospects for increased 
 
wool, meat and dairy production and exports 
 
are quite good. As a result, farmers have 
 
been encouraged to expand output, 
 

Sharp declines in exports of wheat and 
 
meats are indicated for Australia in 1965/66, 
 
Wool shipments, on the otherhand,willprobably 
 
be aboutthesame as in 1964/65. Sugar exports 
 

.)are expected to,. show an increase of more than , 

10 percent. 

Despite lower export prices for wool, 
 
blttter, and cheese, it is antiCipated that New 
 
Zealand's total export receipts for 1965/66 
 
will equal if not exceed the $1 billion total 
 
value of exports attained in 1964/65. Increased 
 
dairy product exports and higher export prices 
 
for dried skim milk and casein will likely more 
 
than counteract some decline inbutter and cheese 
 
prices. 
 

13/ Includes Australia and New Zealand only. 
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