
 
 

Give to AgEcon Search 

 
 

 

The World’s Largest Open Access Agricultural & Applied Economics Digital Library 
 

 
 

This document is discoverable and free to researchers across the 
globe due to the work of AgEcon Search. 

 
 
 

Help ensure our sustainability. 
 

 
 
 
 
 
 
 

AgEcon Search 
http://ageconsearch.umn.edu 

aesearch@umn.edu 
 
 
 

 
 
 
 
 
 
Papers downloaded from AgEcon Search may be used for non-commercial purposes and personal study only. 
No other use, including posting to another Internet site, is permitted without permission from the copyright 
owner (not AgEcon Search), or as allowed under the provisions of Fair Use, U.S. Copyright Act, Title 17 U.S.C. 

https://makingagift.umn.edu/give/yourgift.html?&cart=2313
https://makingagift.umn.edu/give/yourgift.html?&cart=2313
https://makingagift.umn.edu/give/yourgift.html?&cart=2313
http://ageconsearch.umn.edu/
mailto:aesearch@umn.edu


AGRICULTURAL 
COMPETITIVENESS: 

MARKET FORCES 
AND POLICY CHOICE 

PROCEEDINGS 
OF THE 

TWENTY-SECOND 
INTERNATIONAL CONFERENCE 

OF AGRICULTURAL ECONOMISTS 

Held at Harare, Zimbabwe 
22-29 August 1994 

Edited by 
G.H. Peters, International Development Centre, 

Queen Elizabeth House, University of Oxford, England 
and 

Douglas D. Hedley, Agriculture and Agri-Food, Canada 

INTERNATIONAL ASSOCIATION OF 
AGRICULTURAL ECONOMISTS 

QUEEN ELIZABETH HOUSE 
UNIVERSITY OF OXFORD 

1995 

Dartmouth 



© The International Association of Agricultural Economists, I 995 

All rights reserved. No part of this publication may be reproduced, stored in a retrieval 
system, or transmitted in any form or by any means, electronic, mechanical, photo
copying, recording or otherwise without the prior permission of Dartmouth Publishing 
Company Limited. 

Published by Dartmouth Publishing Company Limited 
Gower House 
Croft Road 
Aldershot 
Hants GUll 3HR 
England 

Dartmouth Publishing Company 
Old Post Road 
Brookfield 
Vermont 05036 
USA 

British Library Cataloguing in Publication Data 
Agricultural Competitiveness:Market 
Forces and Policy Choice- Proceedings of 
the Twenty-second International 
Conference of Agricultural Economists, 
Held at Harare, Zimbabwe 22-29 August 
1994.- (IAAE Series) 

I. Peters, G.H. II. Hedley, Douglas D. 
III. Series 
338.18 

Library of Congress Cataloging-in-Publication Data 
International Conference of Agricultural Economists (22nd : 1994 : 

Harare, Zimbabwe) 
Agricultural competitiveness : market forces and policy choice : 

proceedings of the Twenty-second International Conference of 
Agricultural Economists, held at Harare, Zimbabwe, 22-29 August 1994 
I edited by G.H. Peters and Douglas D. Hedley. 

p. em. 
Includes index. 
ISBN 1-85521-627-2 
1. Produce trade-Government policy-Congresses. 2. Agriculture 

and state-Congresses. 3. Sustainable agriculture-Congresses. 
4. International economic relations-Congresses. 5. Competition, 
International-Congresses. I. Peters, George H., 1934-
II. Hedley, Douglas D. III. Title. 
HD9000.6.1529 1994 
338.1'8-dc20 95-16660 

ISBN 1 85521 627 2 

Typeset in Great Britain by Manton Typesetters, 5-7 Eastfield Road, Louth, 
Lincolnshire, LN 11 7 AJ. 
Printed and bound in Great Britain by Hartnolls Limited, Bodmin, Cornwall 

CIP 



Preface 
Csaba Csaki 
Introduction 

CONTENTS 

George H. Peters and Douglas Hedley 

OPENING SESSION 

Opening address by the President of Zimbabwe 
The Honourable Robert Gabriel Mugabe 

Elmhirst Memorial Lecture: The limited but essential role of 

X 

Xlll 

3 

government in agriculture and rural life 8 
D. Gale Johnson 

Presidential Address: Where is agriculture heading in Central and 
Eastern Europe? Emerging markets and the new role for the 
government 22 

Csaba Csaki 

SECTION I- COMPETITIVENESS: DOMESTIC AND 
INTERNATIONAL MARKET ADJUSTMENT 

Agricultural competitiveness and global trade: looking at the future 
of agriculture through a crystal ball 45 

Michel Petit and Suzanne Gnaegy 

Agriculture and economic recovery in African countries 61 
Dunstan S.C. Spencer and Ousmane Badiane 

Trade, foreign direct investment and competitiveness in the 
European food industries 79 

Bruce Trail! and folio Gomes da Silva 

Firm resources, industrial organization and Austrian economics: 
the bases for a new strategic management approach to 
competitiveness 98 

Randall E. Westgren 

v 



vi Contents 

Impacts of new multilateral and regional integration agreements on 
agricultural competitiveness of advanced economies 110 

Kym Anderson 

New trade relations: a developing country perspective 126 
Julio Herntindez-Estrada 

Discussion report Section I 139 

SECTION II -ADJUSTMENTS AND TRANSITION IN THE 
AGRIFOOD SECTOR AND THE DEVELOPMENT OF MARKET 
ECONOMIES 

Transition strategies towards a new world order for five rural worlds 155 
Peter H. Calkins 

Revisiting structural transformation: ethics, politics and economics 
of underdevelopment 174 

Uma Lele, Robert Emerson and Richard Beilock 

The transformation from low-income agricultural economies 192 
James D. Shaffer and Simei Wen 

Success stories of adjustment: results and lessons from Africa and 
Latin America 208 

Frederic Martin, Sylvain Lariviere and John M. Staatz 

The macroeconomics of adjustment in sub-Saharan countries: 
results and lessons 227 

lshrat Husain (presented by Kapil Kapoor) 

Discussion report Section II 243 

SECTION III- PUBLIC POLICY FOR AGRICULTURE: ROLE OF 
CONSTITUTIONS, INSTITUTIONS AND POLITICAL ECONOMY 

Public policy for agriculture: the role of constitutions, institutions 
and political economy 253 

Pinhas Zusman 

Political economic processes and collective decision making 261 
Gordon C. Rausser, Leo K. Simon and Klaas T. van 't Veld 

The political economy and institutional determinants of public 
policy in agriculture 274 

Harry de Gorter and Jo Swinnen 



Contents vii 

Constitutions, institutions and the political economy of farm 
policies: what empirical content? 287 

John C. Beghin and Marcel Fafchamps 

Economic growth: the role of institutions and political economy 296 
John Freebairn 

Political economic analysis in agricultural trade and competitiveness 305 
Andrew Schmitz (presented by D. McClatchy) 

Discussion report Section III 315 

SECTION IV- COMPETITIVENESS: THE CHALLENGE FOR 
FARMERS AND RURAL AREAS 

Is there a need for governmental interference to improve the 
competitiveness of rural areas? 327 

Alexander H. Sarris 

Transaction costs, market failures, competitiveness and the state 343 
Marcel Fafchamps, Alain de Janvry and Elisabeth Sadoulet 

Technological progress and international trade: the case of the less 
developed ASEAN countries 355 

Michael Reed and Joseph Salvacruz 

New technologies and the competitiveness of high- and low-
potential rural areas in Asia and Africa 364 

Keijiro Otsuka and Christopher L. Delgado 

The impact of economic transformation on the development of rural 
areas in Central and Eastern European countries 377 

J6zef Stanislaw Zegar (presented by P. Halmai) 

Raising agricultural productivity: the role of women farmers 387 
Rekha Mehra 

Discussion report Section IV 403 

SECTION V -THE ENVIRONMENT AND SUSTAINABILITY IN 
AGRICULTURE: LATENT POLICY CONFLICTS 

Valuation and remuneration of countryside stewardship performed 
by agriculture and forestry 415 

Maurizio Merlo, Ottone Ferro and Andrea Povellato 



Vlll Contents 

The formulation of environmental policies for a market-oriented 
agriculture in the Baltic States 436 

Raimundas Duzinskas 

Economic factors and policies encouraging environmentally 
detrimental land use practices in sub-Saharan Africa 444 

Simeon Ehui, Timothy Williams and Brent Swallow 

Natural resource implications of agricultural trade liberalization 464 
David G. Abler; Adrian G. Rodriguez and James S. Shortle 

Ecological and socioeconomic conflicts in Brazilian reforestation 
policies 477 

Antonio C. de Santana, Carlos J. C. Bacha, Antonio A.A. de Barros 
and Erly C. Teixeira 

Trade-related intellectual property rights for genetic resources: 
implications for developing countries 485 

Mahadev G. Bhat 

Solving the water problem of the Middle East 496 
Avishay Braverman, Nehemiah Hassid and Shalom Drori (presented 

by Pinhas Zusman) 

Discussion report Section V 509 

SECTION VI- HUMAN CAPITAL INVESTMENT IN 
AGRICULTURE FOR COMPETITIVENESS 

Human capital and economic development 523 
T. Paul Schultz 

Human capital and African agricultural development 540 
Francis S. ldachaba (presented by Mandivamba Rukuni) 

Education and farm productivity in post-'green revolution' 
agriculture in Asia 554 

S. Sajidin Hussain and Derek Byerlee 

Health and labour productivity: sorting out the relationships 570 
John Strauss and Duncan Thomas 

Training of agricultural economists in Eastern and Southern Africa 591 
C. Ackello-Ogutu and Wilfred Mwangi 

Human capital investment for agricultural competitiveness in 
West Africa 605 

Josue Dione 



Contents 

Discussion report Section VI 

SECTION VII- NATIONAL AND INTERNATIONAL RESEARCH 
AND TECHNOLOGY TRANSFER: A BASIS FOR 
COMPETITIVENESS 

Perceived productivity, forgone future farm fruitfulness and rural 

IX 

619 

research resource rationalization 639 
Julian M. Alston, Jock R. Anderson and Philip G. Pardey 

Accounting for productivity differences in European agriculture: 
cointegration, multilateral TFPs and R&D spillovers 652 

Colin Thirtle, V Eldon Ball, Jean-Christophe Bureau and 
Robert Townsend 

South African agricultural competitiveness: a profit function 
approach to the effects of policies and technology 670 

Yougesh Khatri, Colin Thirtle and Johan van Zyl 

Asian NARS: frustrations and fulfilments 685 
Derek Byerlee and Prabhu Pingali 

Public and private R&D in Latin America and the Caribbean 701 
Cesar Falconi and Howard Elliott 

Maintaining the edge: the case of cassava technology transfer in 
Thailand 717 

Guy Henry, Kaival Klakhaeng and Maria Veronica Gottret 

Discussion report Section VII 726 

SYNOPTIC VIEW 736 

Robert. L. Thompson 

INDEX 745 




