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1965 VOLUNTARY WHEAT PROGRAM* 
by 

Wallace Barr and John Bottum, Extension Economists 

(Items marked I) are significantly different :from 1964 regulations) 

GENERAL INFORMATION 

1. What are the objectives of the 1965 wheat program? 

The stated objectives of the 1965 wheat program are to (a) raise income to 
wheat growers, (b) reduce government storage stocks and taxpayer costs and 
(c) permit the u. s. to assume its responsibilities and realize benefits of 
the Intern.a ti anal Wheat Agreement. · 

2. How will these objectives be accomplished? 

The methods utilized will include (a) vol.lmtary participation, (b) acreage 
allotnents, (c) price support loans, (d) marketing certificates, and (e) 
diversion payments. 

3. How long will the program. remain in effect? 

The legislatiOll' provided for a program applicable to the wheat crops for 1964 
and 1965 harvest. It micy- or may not be extended to cover the crops in 1966 
and later years. This publication will cover provisions as they apply to 
the 1965 crop. 

4. What major points should a farmer consider in deciding whether or not to 
pa.rtic ipate 'l 

Farmers will want to consider the following when making their decision: 
(a) wheat acreage allotment, {b) expected yields compared with normal. yields, 
(c) value of marketing certificates, (d) price support loan rate compared 
with expected market price, (e) diversion pteyment, (f') maintaining or in­
creasing the normal conserving acreage for the farm, (g) e.ny advantage of 
substituting wheat for feed grain or feed grain :for wheat, (h) keeping 
wheat s'\lpply in balance with need, and (i) personal values, etc. 

5. What is the desired level of' wheat carryover? 

The Secretary has indicated a 6oo million bushel carryover is desirable • We 
bad an 890 million bushel carryover JulJ 1, 1964 and the carryover for July 1, 
1965 is projected at 795 million bushels. 

(> 6. What are the signup dates for the wheat program.? 

Signup is :from August 24 through October 2, 1965 at ASCS county of'f'ices. 

7. Who may participate? 

All producers who received a 1965 wheat allotment are eligible to participate. 

*Prepared August 10, 1964. Cbanges in regulations msy occur :that would 
change sane of the an~rs. 
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What is required for participation in the program? 

Each participant must: (a) sign an agreement between August 24 and October 2, 
(b) produce within his 1965 wheat allotment, (c) not exceed the tobacco 
allotment for his farm, (d) plant within the wheat allotment or comply with 
the wheat-feed grain substitution rule on all other farms in which he has an 
interest, and (e) devote an acreage at least equal to ll.ll per cent o:f the 
1965 wheat allotment to conserving uses in addition to maintaining the farm's 
conserving base acreage. 

What will participants receive? 

Participants will (a) receive domestic ma::-keting certificates worth 75 cents, 
(b) receive export marketing certificates worth '3fJ cents, (c) be eligible 
for price support loans averaging $1.25 nationally, and (d) if an additional 
10 per cent of' the 1965 allotment is diverted to conserving uses, partici­
pants will receive diversion payments equal to 50 per cent of' the price sup­
port loan rate times the normal production. No payment will be made for 
diverting to conserving uses the minimum ll.ll per cent of' the 1965 allot­
ment. Nonpa.i'ticipants will not be eligible for any of the above benefits. 

What are marketing certificates? 

There are two kinds of certificates--domestic marketing certificates and ex­
port marketing certificates. Domestic marketing certificates will be issued 
to participants in amotm.ts equal to 45 per cent of the farm allotment's nor­
mal production. Export certificates will also be issued in an amoi.mt equal 
to 35 per cent of' the farm allotment's normal production. The certificates 
can be redeemed for cash at the comty ASC. office. 

ll. What does "normal production" mean? 

[)12. 

Normal production for the 1965 wheat program refers to the average adjusted 
1958-62 wheat yield per acre multiplied by the acreage in the 1965 wheat 
allotment. Each farm is rated according to its productivity. Some farms 
have adjusted yields per acre above the comty average yield and others are 
below. 

Can a nonparticipant canpJ.y with his 1965 wheat allotment and be eligible 
for price support? 

No. To be eligible for price support on wheat in 1965 a farmer must can.ply 
with all program requirements. (See question 8.) 

13. Will government-held surplus grain be invo1ved in this program? 

CCC grain will not be sold to r;ay for diversion. If' production is below 
domestic and export utilization, CCC wheat stocks will be sold to meet this 
demand at 105 per cent of the support price plus handling charges• Also 
export subsidies will be paid in kind. 

ACREAGE ALLOTMENTS 

What is the national acreage allotment 'l 

The minimum national wheat acreage allotment is 49.5 million acres ~d was 
legislated prior to the May 1963 referendum. This is 10 per cent less than 
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the 196 3 allotnent ~ the same as the 1964 allotment. Since the 196 3 law 
provided for increases in allotments on farms growing 15 acres or less of 
wheat, the total of all aJ.lotments in 1964 will be 5 3. 3 million acres. In 
Ohio the regular wheat allotment for 1965 is 1,264,416 acres--d.own 3),871 
acres from 1964. The difference is the loss of history credit from ovel'­
planting allotments. In 1964 small farms in Ohio bad 263,886 acres added 
to their allotments. The total allotment in 1964 was 1,559,173 acres. 

15. Why were some small allotments increased? 

legislation, prior to the May 1963 wheat referendum, discontinued the 3) acre 
feed-wheat exemption and the 15 acre marketing quota exemption. Farms with 
allotments of 15 acres or less were then given a new allotment based on the 
average acreage planted in 1959, 19()o and 1961 reduced by 10 per cent. Since 
maey bad been overplanting their allotments under the 15 acre exemption, 
their new allotments were larger. 

· 16. Will 1.965 farm wheat allotments be the same as in 1964? 

0 
In general the allotments will be t~ same in 1965 as in 1964 •. 

17. What is the penaJ.ty for overplanting the farm wheat allotment? 

The penaJ.ty for overplanting the wheat allotment is ineligibility for price 
support loans, marketing certificates and diversion peyments. 

0 18. Are there cases in which a farmer could exceed his allotment and still be 
eligible for pre?§I!JD. benefits? 

A producer can get price support loan and certificates if he exceeds his 
acreage allotment by not more tban 50 per cent, stores twice the normal 
production or actual production, if less, :f'ran the excess acreage under 
bond, and notifies the ASCS of his intentions to do so when signing up 
August 24 to October 2. Tb.is option will be useful in high risk areas. 
The wheat can be sold in a later year when the wheat crop is less than 

. normal. Producers choosing this option must meet all program requirements 
and are ineligible for the wheat-feed grain substitution option. 

[) 19. Will those ove?'J&mting their allo-.its lose wheat history erediU 

No, overplanting allotments will not cause loss of wheat acreage history 
for future years' allotments. 

20. Will there be a ma.rketip.s quota penaJ.ty? 

No, marketing quotas are not in effect. 

Can wheat be substituted for feed grain acreage in 1965? 

Wheat and feed grain substitution is permissable on farms that have both 
a feed grain base and a wheat allotment but to receive benefits a farmer 
must sign.up for· both programs. Both program requireme.,.ts must be met. The 
minimum diversion to consening uses for both wheat and feed grains must be 
met to utilize the substitution provision. 

How does the substitution feature work? 

Farmer A bas a 1965 wheat allotment of 10 acres and a feed grain base of 
40 acres for a canbined total base of 50 acres. The minimum feed grain 
diversion would be 8.o acres. He can grow 42 acres of wheat or 42 acres 
of corn or any combination of crops on 42 acres. 



-4-0 23, I:f feed fl!'!:in is stibstituted for wheat, will the wheat allotment be preserved? 

Yes. The allotment will be the same as if wheat had been grow on the allot­
.. ment instead of' corn • 

[) 24, Will the 1965 Feed crraill Pl'Osram change? 

The 1965 program will 012 rate i.mder the same legislative authority and will 
like:cy be similar to the program in 1964. However, payment rates, price 

0 25. 

0 26. 

029· 

support loan levels1 and diversion requirements have not been annotmced. 

Does a farmer need to compJ.y with both the wheat allotment and feed pin 
base to be eli~ible for wheat program benefits'? · · .. ·. 

The two programs operate separately. There is no cross-comp'liance require;.. 
ment except i:f the substitution phase is chosen. 

Does a tenant farming a number of farms have to com.pl.y with all the wheat 
allotments on all the farms in.order to PB;rticipa.te in the wheat prOgra.!)l? 

Yes, a producer must stay within the farm wheat allotment on each farm. He 
must meet the minimum diversion requirement in addition to maintaining the 
necessary conserving acreage on the farms in which he has an interest to be 
eligible for price supports and marketing certificates. Eligibility for 
diversion payments on the farms depends upon diversion beyond the minimum ll.ll~. 

Can·a landlord ownilig two farms exceed the wheat allotment on one farm and 
compl.y with the allotment on the other farm and be eligible for benefitsf 

No. If the wheat allotment is exceeded on one farm owned by the land1ord, 
his share of the wheat crop is not eligible for price supports, marketing 
certificates, and possibl.Y diversion payments on either of the farms. The 
conserving acreage requirements must have been met on each of his farms also. 

If a landlord having several farms is ineligible for pa.rtiCipe.tion because 
the wheat allotment is exceeded on one farm, are the tenants on all other 
farms owned by the landlord also ineligible for ;partici;pation1 

·.No. If the tenants on the other farms meet all the requirements, ·they are 
eligible to participate in the program. But the landlord is ineligible for 
his share of the marketing certificates or possible diversion ~nts, and 
he . is irieligible for price support. · 

ACREAGE DIVERSION 

Must every farmer desiring to participa.te divert some acreage ·to conservine; 
. ? 

~· 

Yes, every farmer desiring to participate must divert an acreage equaJ. to 
ll.ll per cent of his 1965 wheat allotment to conserving uses. This acreage 
must be in addition to his conserving base acreage. In generaJ. this mini­
mum level Of·di\rersion is·the difference between his 1963 and 1965 allot­
ments. It does not mean reducing the 19§5 wheat acreage below the allot-
ment by ll .11 per cent. · · ·. 

Farmer A, a participant with a 1965 wheat allotment of 10 acres, may 
produce tip to 10 acres of wheat but mu.st increase his soil conserving 
base acreage by at least l .r acres ( 10 ac. x u .11% = 1.1 ac.) to be 

I 
. I 
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eligible for program benefits. This is the smallest acreage (equal to 
11.ll per cent of the 1965 allotment) that Farmer A may divert and still 
be a participant in the program. This minimum ll.11 per cent diversion 
to conserving uses applies to aJ.l allotments. 

Can additional acreage be diverted? 

Yes, in addition to the minimum diversion of an acreage equal to ll.ll·per 
cent of the 1965 farm wheat allotment, a producer may elect to divert (a) 
another 10 per cent of his allotment, (b) a maximum of 20 per cent of his 
allotment, or (c) in the case of farms with small allotments enough addi­
tional acreage to make' a total of 15 acres diverted less 11.11% of the 1965 
allotment but not to exceed the amount o£ the allotment, whichever is larger. 

Farmer A with a 10 acre allotment in 1965 could divert additional 
acreage from one to a maximum of 10 acres. His wheat acreage for har­
vest in 1965 could be from 0 to 9 acres if additional acreage is diverted 
or 10 acres if minimum diversion is chosen. His diversion from wheat 
to conserving uses could be f'rom 1.1 to 11.l acres. 

Farmer B with a 1965 allotment of 20 acres has already diverted 2.2 
acres by complying with the 1965 allotment. His additional diversion 
could be from two to 12.8 acres. He could harvest 7 .2 to 20 acres of 
wheat. His total diversion could range from 2.2 to 15 .o acres. 

Farmer C with a 1965 allotment of 80 acres can divert additional acreage 
to conserving uses of (a) 10 per cent or 8.o acres or (b) maximum of 
20 per cent or 16.o acres. He already has diverted 8.9 acres by com­
plying with the 1965 allotment. He could harvest from 64 to 8o acres 
of wheat depending upon his diversion. He would divert from 8.9 to 24.9 
acres of wheat to conserving uses .. 

The following table provides the (a) minimum required diversion for partici­
pation, {b) voluntary diversion limits for diversion payment, and {c) total 
maximun diversion to conserving uses with some 1965 wheat allotments. 

ll.11% Voluntary Diversion Total 
1965 . Minimum Limits for P~ent Maximum 

Allotment Diversion 10% 20"!{; Maximum Diversion 
(A) (B) ( c) (D) (A + D) 

5 .6 .5 1.0 5.0 5.6 
10 1.1 1.0 2.0 10.-0 11.1 

13.5 1.5 1.4 2.7 13.5. 15.0 
15 1.7 1.5 3.0 13.3 15.0 
20 2.2 2.0 4.o 12.8 15.0 
'$) 3.3 3.0 6.o 11.7 15.0 
4o 4.4 4.o 8.o 10.6 15.0 
50 5.6 5.0 10.0 10.0 15.6 
75 8.3 7 .5 15.0 15.0 23.3 

100 ll.l 10.0 20.0 20.0 31.l 

31. In What units will diversion be calculated? 

Acreage diversion will be calculated to the nearest O.l acre. 
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What would be the acreage diversion when the wheat-feed grain substitution 
is a;pplicable? 

The minimum acreage to be diverted to conserving uses would be the combined 
wheat and feed grain acreage removed from production. 

Farmer A participating with a 10 acre wheat allotment in 1965 must 
divert a minimum of 1.1 acres. He can divert more acreage as explained 
earlier. He bas a 4o acre feed grain base. ~e minimum diversion for 
feed grain bas not been established, but assuming rules a!re the same as 
last year, he would divert a lllinimum of 20 per 1;:ent or 8 acres :from 
corn production. His minimum total diversion would be 9.1 acres (8.0 + 
1.1) in addition to maintaining his conserving base. He could harvest 
42 (32 + 10) acres of feed grains or Wheat or any combination of the two. 

33. . What ha;ppens if a farmer signs up to divert 10 per cent of his 1965 wheat· 
allotment and then diverts only 5 per cent? 

He will receive no diversion payment. But, if the minimum 11.11 per cent 
diversion bas been met and other program provisions carried out, he will be 
eligible for certificates and price support loans on his ,1965 wheat. 

CONSERVING USES 

~. What conserving uses a.re possible for the· diverted acres? 

The ASCS camnittee approved conserving uses may vacy from county to comity. 
But they generally include: 

a) Permanen~tJpe rotation cover of grasses and: legumes •. 
b
0

) Temporary coVer of grasses or legumes. 
) Wildlife food habitat plantings. 

de) Trees and shrubs for forestcy purposes •. 
) Clean tillage to control noxious weeds, with prior approval of the 

county ASCS cormnittee. 

35. Are the acres diverted under the 1965 wheat pro~ in addition to the 
soil conserving base acrease 'Z 

Yes. The acreage diverted mider the 1965 wheat program must be diverted to 
conserving uses. This acreage must be in addition to the farm's conse}:'Ving. 
base which is the average acreage that was in soil conserving uses dliring 
1959 and lg6o as ad.justed. 

Farmer B with a 20 acre allotment and a conserving base of ~ acres 
chooses to divert volmitarily an additional 10 per cent of his wheat 
allotment (2.0 acres). This is in addition to the minimum required · 
diversion of an amount equal to 11.11.per cent of the allotment (2.2 
acres). His total diversion would be 4.2 acres. He, therefore, must 
increase his total conserving acreage by 4.2 acres to a total of 34.2 
acres. 

~. Where can· a farmer secure sufficient acreage to meet the conserving acreage 
reguirement'Z 

It can be secured by planting less corn, soybeans, oats, or other crops. 



37. Ma>Y" the wheat acrea,se diverted to conserving uses be harvested or grazed? 

You cannot harvest aJlY crop from diverted land during 1965. Grazing is per­
mitted before May 1 or after November 1, 1965. Planting a fall crop. is per­
mitted at normal seeding time. 

,38. Must a producer design.ate a specific plot of land as that being diverted 
under the wheat program? 

Yes. 

39. Can the farm's conserving base acreage be harvested or grazed? 

Yes. ~ and perennial legume or grass seed may be harvested from the con­
serving base acreage or the acreage may be grazed. Note, however, that we 
are not talking about the wheat or feed grain acreage diverted to conserving 
use s--rather only the farm's historic conserving base acreage. 

4o. Can I break out non-cro;pl.a.nd · for cropland µse? 

0 41. 

043, 

44. 

Yes, provided you offset the acreage by an equal a.mount of conserving acres 
of pre sent cropland. 

PRICE. SUPPORTS 

What is the price support loan rate for the 1965 wheat crop? 

The price support loan or purchase agreement rate in the U. s. will average 
$1.25 per bushel in 1965. In Ohio, the wheat loan price will average about 
$1.27 per bushel and vary by counties from about $1.25 to $1.31 per bushel 
for the 1965 crop. 

What will be the ''net farm price" of wheat placed under loan in off-farm 
storage? 

The "net farm price" of wheat is the county support loan rate •minus· the 
additional costs necessa.:ry to condition and ha.ndle the wheat for off-farm 
storage. These costs a.re highly variable and farmers should check storage 
rates carefully •. ·These charges are between farmers and .warehousemen. 

On howma.ny bushels can I get a loan? 

Participants complying with the regulations can receive a loan on· the actual 
production of wheat produced in 1965. On participating farms planting wheat 
in lieu of feed grains all the wheat produced is eligible for price support, 
but the wheat produced on the ac.reage in excess of the allotment. is not 
eligible for certificates. Likewise, if feed grains are planted in lieu of 
wheat, all the corn is eligible for price support loan. However, aJlY direct 
payment on corn will be limited to the normaJ. production of the feed grain 
base less the diverted acreage. 

Can a farmer store the wheat for loan or purchase agreement on his farm? 

Yes, but Food and Drug Act regulations must be met. 

45. Must wheat producers participate in the feed grain program. to be eligible 
for a price support loan or purchase agreement on wheat1 

No, it is not necessary to participate in the feed grain program to be eli­
gible for price support on wheat if all wheat program requirements are met. 
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A:re nonparticipants· eligible for a loan or purchase a.greement on wheat? 

No. Only participants meeting all requirements will be eligible for price 
supports. This is different from 1964 when a.ll producers complying with 
allotments were eligible for price supports. 

47. Can producers not participating in the wheat program receive price support 
loans or purchase agreements on soybeans or feed grains? 

A1l producers of soybeans will be eligible for loans or purchase agreements 
on their 1965 soybean crop. They need not participate in the feed grain or 
wheat program. Feed grain producers must participate in the feed grain pro­
gram to be eligible for corn loans or purchase agreements, but do not need 
to participate in the wheat program. 

48. At what price will CCC sell wheat? 

CCC sales will not be made at prices less than 105 per cent of the 1965 
loan rate ($1.25 in u. S.) plus normal carrying charges. 

49. What will be the market price of the 1965 wheat crop? 

[) 50. 

[) 51. 

This depends upon 1965 production, domestic demand for food and feed, export 
demand, the CCC selling policy, and the level at which exports will be sub­
sidized. However, it appears that annual wheat prices for the 1965 crop 
might average slightly above the 1965 loan rate of $1.25 in the u. S. and 
$1.zr in Ohio. 

DIVERSION PAYMENTS 

What is the pa;yment rate for diverting acreage to conserving uses? 

The payment for each acre qualifying as an additional diverted acre (that in 
excess of' the 11.11 per cent minimum) on participating fa.nns will be 50 per 
cent of the county support rate multiplied by the nonnal. yield per acre. 
An example for a county with a support rate of $1.27 per bushel is as follows: 

Farmer A has a normal yield of 24 bushels per acre. His diversion pay­
ment would be $15.24 per a.ere (50% of $1.27 per bu. = 63.5¢ x 24 bu. = 
$15.24). 

How are diversion pe.yments determined? 

Diversion payments depend upon bow many additions.J. acres are diverted from 
the 1965 wheat allotment, normal yields, and county support rates. The 
following assumes all program provisions are fulf'illed and the county 
support rate is $1.27 per bushel: 

a) Minimum diversion to be eligible for diversion payments is 10 per 
cent of the 1965 allotment. 

Farmer A has a 1965 allotment of 10 .o acres and a normal yield 
of 24 bushels per acre. His minimum additional diversion {above 
the 1.1 acre required) is 1.0 acre. The diversion peyment for 
1.0 acre would be $15 .24 (501> of $1.27 = 63.5¢ x 24 bu. = 
$15.24 per acre x l.O acre= $15.24). 
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Farmer B has a 1965 allotment of 20 acres and a normal yield of' 
30 bushels per acre. The diversion payment on the mini.mun 2.0 
acres would be $38.10 (5<>% of $1.27 = 63.5¢ x 30 bu. = $19.05 
per acre x 2.0 acres = $38.lO). 

Farmer C bas a 1965 allotment of 8o acres and a normal yield of 
20 bushels per acre. To be eligible for diversion payments he 
must divert at least 8.0 acres. The payment would be $131.6o 
(50~ of $1.27 = 63.5¢ x 20 bu. = $12.70 per acre X' 8.o acres = 
$131.6o). 

b) Maximum acreage eligible for diversion ~ent is 1) the allotment, 
2) 12.8 acres less the 11.11~ required diversion or 3) 20°f, of the allotment. 

Farmer A with a 1965 allotment of 10 acres and 24 bushel yields 
can divert the entire acreage for diversion payment. His ~­
ment would be $152.4o (~ of $1.27 = 63.5¢ per bu. x 24 bu. = 
$15. 74 per acre x 10 acres = $152 .4o )1 • 

' 

Farmer B with a 20 acre allotment,a.nd 30 bushel yieldA ~d 
divert 12.8 acres. The ,diversion P83'1lient would be ~~·~ (~ 
of $1.27 = 63.5¢ x 30 bu. = $19.05 per ac. x 12~.8 ac. = $243.84). 

I 

Farmer C with an 80 acre allotment and 20 bushel yields could 
divert 16.o acres. The payment would be $203.20 (5~ of $1.27 = 
63.5¢ x 20 bu. = $12.70 per ac. x 16 ac. = $203.20). 

52. When will diversion ;pa,yments be made'l 

Diversion ~nts will be made as soon as possible after performance bas 
been checked. This portion of the payment represents the taxp&\Y"er cost of 
the wheat program. 

53. In what f'om will participants' diversion pa;nnents be made'l 

Payments will be made by CCC sight draft. 

54. How will diversion ;pa,yments be divided among landlords and tel'.l81lt8'l 

They will be divided between the parties as they agree upon~ 

55. 

MARKETING CERrIFICATES 

What are the marketing certif'icates'l 

Marketing certificates are . the means by which direct payments are made to 
program participants. The certificates are issued to the producers, they 
redeem the certificates for cash or kind at the ASCS oft'ice, and the danes­
tic processors and exporters purchase the certificate f'ran the CCC. 

What kind of marketing certificates will be issued?' 

Two kinds of marketing certificates will be issued to eligible participants. 
They are domestic marketing certificates and export marketing certificates. 
The danestic marketing certificates are valued at 75 cents each and are 
issued for 45 per cent of the fa.m allotment's normal production. The ex-
129Ei marketing certificates are valued a.t :;:> cents ea.ch and are issued for 
35 per cent of' the farm allotment's normal production. 
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What about the remaining 20 per cent of the normaJ. production? 

No certificates will be issued for the remaining 20 per cent of the normal 
production nor for any wheat produced in addition to the normal production. 

58. What can a farm.er participating in the program do with the non-certificate 
wheat? 

059. 
This wheat may be sold at market price, fed or placed under price support 
loan or purchase agreement. Since the certificates do not accCl!Ip8lly the 
wheat, no distinction is made between certificate wheat and non-certificate 
wheat in the market place • 

Will certificates be issued for wheat grown on feed grain acreage in lieu of 
feed grains'? 

No. Certificates are issued for the normal production on the wheat acreage 
allotment only. Likewise if feed grains are planted in lieu of wheat, the 
direct ~nt for feed grain will be made on the basis of the normal produc­
tion and base acreage of feed grains. 

How many certificates will a participant receive in 1965'1 

The number of certificates that will be issued depends on the farm wheat 
allotment, normal yield and extent of participation in the voluntary di­
version program. 

a) Participation with no ad.di tional diversion (i.e. where the entire 
1965 wheat allotment is planted to wheat). This choice results in 
the maximum number of certificates. 

Farmer A with a 10 acre allotment and 24 bushel normal yield 
would receive lo8 danestic certificates (10 ac. x 24 bu. = 24o 
bu. x 45~ = 108) and 84 export certificates (10 ac. x 24 bu. = 
24o x 35~ = 84). 

Farmer B with a 20 acre allotment and 'JP bushel normal yield 
would receive 270 domestic certificates (20 ac. x 'JP bu. = 
·6oo bu. x 45~ · = 270) and 210 export certificates ( 6oo bu. x 
35,; = 210). 

Farmer C with an 8o acre allotment and 20 bushel yield would 
receive 720 danestic certificates (So ac. x 20 bu. = 16oo bu. 
x 45~ = 720) and 56o export certificates (16oo bu. x 35i = 
56o). 

b) Participation with voluntary additional diversion below the 1965 
wheat allotment. The number of certificates is determined by 
applying 8o per cent to the acreage of wheat for harvest and mul­
tiplying by the normal yield. When this results in less than 8o 
per cent of the farm's normal production, the number of export 
certificates issued will be reduced first, followed by the domestic 
certificates. This provides for maximizing the value of' certifi­
cates. In no case will the total number of certificates issued 
exceed the normal production of the wheat acreage planted. 

Farm.er A with a 10 acre allotment decides to voluntarily 
divert the entire acreage. No certificates would be issued 
since no wheat would have been grown. 
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Fanner B with a 20 acre allotment decides to vol\mtarily divert 
a maximum of l~.8 acres. He bas 7 .2 acres of wheat for harvest, 
thus would be eligible for 216 certificates (7 .2 ac. x :P bu. :::: 

· 216). His danestic allocation amounted to 270 certificates so 
all of the 216 certificates would be danestic certificates. 

Farmer C with an 8o acre allotment and 20 bushel yield decides 
to voluntarily divert the maximum acreage of 16 acres. He bas 
64 acres of wheat for harvest. His normai production on this 
acreage would entitle h:f.m, to a total of l28o certificates (8o 
ac. x 20 bu. :::: l6oo bu. x &J1, · = l28o) • He would be issued 720 
dc:mestic certificates and 56o export certificates. 

What would be the value of the certificates used in the examples? 

a) Minimum diversion using examples in question 6oa. 

Fanner A bas 108 domestic and 84 export certificates. They 
would be worth $.J.06.20 {108 x 75¢ = $81.00 and 84 x -:P¢ = 
$25.20). 

Farmer B with 270 dc:mestic and 210 ex.port certificates would 
receive $265 .50. 

Fanner C with 720 domestic and 56o ex.port certificates would 
receive $708 .00. 

b) Voluntary additional diversion using the examples in question 6ob. 

Farmer A would receive no certificates since no acreage was grown. 

Fanner B would receive $162.QO {216 domestic certificates x 75¢ = 
$162.00). 

Farmer C would receive $708.oo (720 domestic certificates x 75¢ = 
$540.oo and 56o export certificates x -:JJ¢ = $168.oo). 

62. If there is a crop :f'ailure 1 do I receive the certificates? 

Yes, if all the requirements for participation are met and wheat was planted, 
producers are eligible for certificates. The certificates can be thought of 
as crop insurance. Certificates are based on the acres for harvest and 
normal yields--not on bushels harvested. 

63. How will the certificates be divided between landlords and tenants? 

The certificates will be divided in the same proportion as the wheat crop is 
divided. 

64. How will certificates be handled? 

They may be redeemed upon request for cash at the ASCS office • The CCC 
sells certificates to millers, processors and ex.porters and they become 
a part of the cost of doing businesa. This seems likely to make the cost 
of wheat to millers in 1965 at least as high as in 1964 and above the 1963 
level. Ultimately consumers pey- the cost of the certificates. 

65. When will certificates be issued? 

Certificates will be issued as soon as possible a:fter perf'ormance has been 
c~cked. 
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-SUMMARY 

66. Could the ;pa;yments for.one of the eX!l!lPles be· surrlmarized when. the additional 
diversion· is ·made from the allotment'l 

. Farmer B bas a ~ acre 1965 allotment and he plants i8 acres of wheat · 
to can:ply with the 10 per cent additional di Version requirement. The 
normal Y"ield is 30 bilshels per acre. ·'fbe comty price support rate is 
$1.27. per blishel •. · He diverts the reqtlired 2.2 ·acres plus· an additional 
10· per cent· to conserving uses and meets all the. provisions of pe.rtici-

. pation. ·· · · .1 · · · 

- Item 
~ 

Normal production,. bu. 
Mini.mun dive.rsiOn., a.c. 

· AdditiOD&l di'Version, ac. 
Diversion payment 
Danestic ce~ificates 
Export certificates 

. Calcula.tion · · 

2'.> ac. x· 30 b·u. = 6oo bu~ ' 
2'.> ac. x 11.ll~ = 2.2 ac. 
2) ac. x lo1o = 2.0 ac. 
2.o ac. x 30 bu. x 5oi.' :X-$1.~ = 
45~ of 6oo bu. = 270 bu. x 75¢ = 
35~ of 6oo bu. = 210 bu. x 30¢ = 

Valile 

$ 38.10 
$2'.>7.50 
$ 63.00 

T6tal. Certificate and Di'Versiari Pe.1ment . $3)8.6o 

67. How can ·I• determine whether or not I should pe.rj;ici;pate in ·the 1965 volun-
tary wheat program'l · · · · · · · "1 · 

Tb.E!re are maily' :factors to consider 8.nd. no one answer can be given. The 
·. illustration which followS m8\Y" be ·useful in determining· the incoine pos~ 

sibil-ity on your farm. 
/ - . . . . . ~ ·. 

Assum.ptians: 

1. Farm bas a 1965 wheat allotment of 25 acres. 
2 •. An adjusted yield of 30 bushels of wheat per acre has been established · 

·for . the farm by the county ASC cormnittee • 
3. An expected yield of 30 bushels of wheat per a-ere will be barve sted in 

. 1965. . . . . . .· .. 
4~ Open market price will be $1.~27 at harvest for No. l wheat. · 
5. . The comty support price will be $1.27 per· bushe.l. . 

· ·6. Domestic marlmting certif:i.c:ates valued at. 75¢ per bushel • 
. 7 • Export marketing certificates valued at ~ per bushel. 
8. Approved storage ·is available • · · ·.. · 

1965 Iand. Use and CrQPPing Program (With and. Without Participation) 
· · ·. , · · for a 16o Acre Ohio Farm · · · · · · · _· .. 

Crop or Use. 

Corn . . · ... · ... ·· · . 
ilheat (1965 allotment of 25 ac.) 
other c:rops . .. . , . ·. 
- (1 yr.)--( conserving base) 
t>iverted wheat acreage 
Building site, roads, lanes, etc. 

Total Acres in Farm 

. \ 

Allotment 
Exceeded--

. Non-Part ic ipa.te 

50 ac. · 
27.8 ac. 
27.2 ac. 

50 ac. 
O ac. 

· 5 ac. 

16o ac. 

Wheat Program 
With Minimum 

Diversion 
(11.11!) 

50 ac. 
. 25 ac. 

27.2 ac. 
50 ac. 

2.8 ac. 
5 ac •. · 

16o ac. 

Wheat Program· . 
With. Maximun · 
Additional 
Diversion · 

50 8.c~ · 
12-.2 ac • 
27.2 ac~. 
. 50 ac •.. 

15 .6 ·a.c. 
·5 ac. ·. 

16o ac. 

My·Farm 
:sug.get· 
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1965 land Use and Cropping Progrmxi (table continued) 

Use Your 
CASH RECEIPTS from Wheat CroE Own Figures 

Wheat @ $1.27. per bushel .· $1059 .1f1!/. $ 952.5~. $464.82$/, 
75¢ Dane stic mktg. certificates o.oo 253.1 .. 253.1~ 
'$:>¢ Export mktg. certificates o.oo . 101.25~ 8.5.iY P8'YJl1ent for diverted acres o.oo a.ooh .. 4 i 

(A) Total Ca.sh Receipts ·. .$1059.18 $lj)6.88 ~ 90 
CASH EXPENSES on the Wheat Crop 

re1, oil & repairs @$3.75/acre . $104.25 $ 93.75 $ 45.75 
ertilizer & lime @ $8.75/acre · 243.25 218~75 106.75 

Seed wheat @ $5 .oo per acre 139.00 125.00 61.00 
ieal estate tax on land @ $2.25 
. per acre (no build.in~ . 62.55 56.25 21.45 

storage & baniling@ l per bil. 87.57 ' 78.75 .38.43 
Other expenses: Hauling, hired . 

labor, custom hire & misc. ( $2 . 
per acre harvested) 55.6o 50.00 24.40. 

CASH EXPENSE on Diverted Acres 

Establish cover crop@ $5/acre o.oo 14.oo 78.00 
Real estate tax @ $2.25/acre .. .. 6 .. · (no buildings) o.oo 

·, 642:~ sg.10 
( B) Total Cash Expense $ 692.22 $41 .88 

CASH RECEIP!'S I.ess Cash E~nses 

Total (A) - (B) $ 366.96 $ 664.oa··· $542.02 
Value of labor Released f'o:J/ 
· other uses @ $1 per hour;· o.oo ilf..oo 78.00 . . 

Recei;ets - Exi>ed!is. + Value of 
labor Release ·. · $ 408.66 $ 678.08 . $620.02 . 

FOOTN<YmS: 

!/. 27 .a acres x 3> bu. expected yield = 834 bu. x $J. .27 support price = $1059 .18. · · 
FJ. 25.0 acres x 3> bu .• expecte. d.· yield = 750 bu. x $1.27 support price = • 9~2.50. 
c/ 12.2 acres x 3) bu. expected yield = 366 bu. x $1.27 support price = $ 464.82 Ji 25.0 acres x 3) bu. adjusted yield = 750 bu. x 45% proportion danestic certificates = 337 .5 

danestic certificates x 75¢ each • $253.13 (entire allotment was grown). · 
!,/ 12.2 acres x 3) bu. adjusted yield = 366 bu. Farm is eligible for 337 .5 .danestic certifi-
• cates. 337 .5 certificates x 75¢ = $253.12. . 
!/ 25 .o ILQ1'es x: ~ bu. ad.justed yield = 750 bu. x 45~ propc#tion eX:port certificates = 337 .5 

export certificates £3>¢ each= $101.25. _ · · ··. · ·. · · 
sl. 28.5 export certificates x' 3>¢ each = $8.55. ' . . 
if. No payment is made on the minimum 11.ll per cent diversion •. · · ·· · 
IJ 5orJ, x $1.27 support price= $.635 x ~bu. adjusted yield= $19.05 per acre xl2.2 acres= 

· $232.41 (PB\YDlent f'or voluntary additional diversion). · . · 
Ji Five hours of labor released per diverted acre @ $1 per hour. (NO CREDIT IF IABOR NOT USED 

EISEWHERE •) . . . . . . , .· .. ·· .. . 
!/ Consider alternative uses of capital and labor, risk, conservation, and other :factors along 

with your fin8J. cash answer. 



STATED OBJECTIVES OF THE 1965 WHEAT PROGRAM 

1. Improve incane of wheat producers. 

2. Reduce government wheat program costs. 

3. Permit the U. s. to assune its responsibilities and realize 
benefits of the International. Wheat Agreement. 

-- -·- - - - - - - - - - - - - - - - - - - - --- -

MAJOR CHANGESFR<M lg64 

1. Domestic cert:l:f'icates will be worth 75¢ per bushel canpa.red 
to 7o¢. 

2. Export certificates will be valued at ~· pe:r bushel com­
pared to 2!5¢. 

3. Price support nationally will average $1.25 per bushel 
($1.27 in Ohio) while last year it was $1.3). 

4. Wheat-feed grain· substituticm. will be possible while none 
was permitted last year. 

5. For diversion payment a minimm of 10 per cent of the 1965 
allotnent must be diverted to conserving uses. The re­
quired ll .ll per cent qualifying diversion receives no 
payment. 

6. The payment rate for the additional diversion beyond the 
ll•ll per cent will be made on 50 ~r cent (last year 
20 per cent on the entire diversion) of the normal pro• 
duction times the county price support loan rate. 


