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OUTLINE AND GUIDE FORMS FOR 
· FAMILY FA,RMING 

A.RRA.NGEI'LENTS 

(Circular 12-47) 

Dept. Rural Economics and Rural Sociology, Ohio 
State University and Ohio A[~ric\l.ltural Experiment Station 

Outline 

I:N1'RODUCTION 

VARIOUS- ?Lil.NS OF OPIRA.TION 

1) Son shares income from one or more enterprises 
2) Wages and bonuses 
3 .... 6) Shares of net returns (joint opera.tors, 1/4,1/3,l/2 and 2/3 shares) · 
7) Pnrtnership · · . 
8) Lease by son, cash and share.rent 

OBSER,VATIONS OF TYPICAL ARRJ;JJGEr!IENTS 

Temporary ar:rang;ements 
Joint operators, sharing net returns, requires more ri;icords 
Partnership involves greater responsib:i,l:i,ty ancl liability at law 
Agricultural leai>es are :relatively simple 
Share leases are custorn.e.ry and in frequent use 
An option to purohase tl'.1-e farm adds security 

A SUMMARY OF FJi;:ULY EARNINC CLA.SSJ;FIED ACCORDING TO THE com~.IBUTION OF EACH 
AND TH;;; CONTRACTUAL -RELl.TI;)NSHIP INTENDED 

Type l 
I! u 
n II~ 
11 IV 
!l v 

Wages, or share in lieu of ·wages 
Joint operators, not partners 
Agricultural leases 
Partners 3 full or limited 
Incorporated firm 

'HlLLS AND VERBAL AGREEMENTS TO TRANSFER R.:DAL ESTATE UCK SECURlTY 

METHODS OF TRANSFERRING FARM REAL ES T}~TE 

A DEED HUST BE DELIVERED TO BE VALID 

NO SINGLE METHOD IS i-1,D'i:\YS SUP81UOR 



INTRODUCTION 

Nearly every community contains cases of a father and one or more sons 

(or sons .. in-lawsi etc.*) working together in some sort of farming arrangement, 

The experience of some actual cases may be of help to others who are contempla .... 

ting a farming a:rro.ngement among· family members, or are seeking to improve a 

plan already in use. 

VARIOUS PLANS OF OPERATION 

Representatives of the Department of Rural Economics and Rural Sociology, 

The Ohio State University and Ohio Agricultural Experiment Station, have visited 

many jointly-operated fanns, in different type ... of.,.farming areas in Ohio, and 

have studied the details of a number of different arrangements, Based upon these 

data and experiences, certain observatioµs have Q~en established relative to the 

success and 1;1se;f\~J,ness of various plans. An outline of various types of phns 

found in practice follo~s ~ 

1) Son shares income from one or more enterprises 
~ ~~...,.... .... ~,. 

Arrangements of this type a:r-e usually found where a son is still in the 

apprenticeship period, !-ilany develop from 4;-H Club or Vocational Agriou.lture 

projects, In some cases the share paid the son i.s in lieu of cash wages with 

the important difference that sharing the returns may lead him to exert more 

effort~ 

2) Wages and bonuses 
~ 

The sori is paid cash wa,ges by the father. Usually, room,, board and 

:l,.aundry are supplied the son without charge but such may influence the amount 

of wages~ S0metime:;: a bonus is paid if fei.rm income e;irneeds a. ce+tain minimum. 

3 ... 6) Shares of n,et returns (joint operators, 1/4,l/3,l/2 and 2/3 share(:! 
............. ill!~~ ........ ---

are i:i.ost common) 

l~g:ricultural share leases generally divide the gross incor.1e from so..).es 
' 

of crops and livestock enterprises when sold. Many fa;j;her ... son agreements, how ... 

ever, diff9r ;from a lease b~. p7ov.~~if1~, .f~r ger.~odi1 e., ~r ~nnu~l div~sio111 Qf .. r~.tu,l."~ 
:/The t~rm sop. 1 :rep;~,~~~t$ all member:s of the yotmger g~noration, It incJ,udei; 
· · sons•in ... !aw; da";gh;oe:rs 11 ~d9pted so:p.s a:r,.d a,ny yo~ng pe:rson treated as an heire 
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on a net basis after all (or a considerable part) of the operating expenses 

havo boon paid from a joint bank account .. 

Tho four comraon shares of net returns going to a son or sons are; 1/1:, 

1/3, 1/2 and 2/3. Such net return is not always profit because dc:procis.tion 

and minor costs were not accountod. At times, more than one basis of sharing 

may be used in the same ag:feoment, the receipts from different orrt0rprises 

being detorm:1.nod separatelyo .i.\s a son grows older he often contributes more 

and roceivGs a greater share of thi;l returns~ 

7) Partnership (in the legal sense 1 full or lirni ted) 

In some cases all real and personal property will be owned or rented 

in conunon, and all incomQ and m~ponses are shared jo:intl.y on a fixod or equal 

basis@ ln others, s~.milar shar0s prevail but the fa,ther retains his title to 

the roal estato0 

8) Lea,se by the son, CGJ.sh and share rent 
~~~~ ----~..-~ 

The son pays for full use of the land and buildings e All income in ex-

cess of tho rent goes to the son., Tho father may still work at maintaining his 

land a,nd buHdings while thoy are rented to the sono The parents may or may 

not reside with the son and his family .. 

OBSERVi.SIONS OF TYPICAL ARRA.NGEMENTS 

Temporary arrangements 
-~. 9::'1· ~ ~~............ W"'V 

Arrangements listed under (1 and 2) above aro generally temporary plans 
~~--

for that peniod during which a son is an apprentice, or when he is in a position 

to furnish only his own labor~ and is µ.o-\:; in a position to assume greater ;i,n..-

dividual responsibility.. Under Ohio law~ children nndcr 21 years of age ca:tlnot 

be held legally responsible under all ci:rcumstances(l 

Joint operators.~ sharing net returns, requires more records 
' ' ~ ~-~~ ~--~ 9"'~~ -:-~--. 

Under plal'.ls. (3..,6) it was observed that when a father and soµ choose a plan 

based. upon sharing net returns they not only accept a higher degree of mutual 

cooperation and responsibility but aJ,so are taking the firsi;; step toward 

developing an equal partµer$hip~ Until such a pq.vtnership is achieved the equ:j.ty 
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of the son is being built up and this may result in subsequent changes in the 

contributions of each. Careful records are needed to keep track of such changes 

in tho shares of each operatorm 

'VVhen several changes in the basis of sharing are made during a business 

year it also becomes difficult to determine tho individual taxable shares of 

both father and son& For this reason,, and in thG interests of bettor records 

and simplicity, there is an advantage in the son acquiring a definite equity 

and keeping it di.1ring tho business year, This can be done by the father taking 

a note from tho son for the purchase of a full 1/16~ 1/8~ 1/4~ otc~ sharo in 

the personal property used in the joint farming businoss8 When such a note M.s 

been paid by the son the process may be ropefated until he owns (and con-

tributes to the business) property equal to that of his father. 

It is quite possible~ however,, for any nurnbe:r of differont :;:;haros to bo 

made pfJ.rt of a joint arrangemont and such phms to share net returns may become 

rather complicated on some farms~ especially when several sons pEJ.rticipate and 

are at v:;i.rious stages of acquiring equities ih the joint farming business. 

It froquontly happens that because of such complications and frequent 

changes in the arrangement the farming reqords aro not well kept and too much 

depends upon verbal agreements ,.,._ with the risk of great confusion in case of 

an emerge:r1cy. 

In addition, many families neglect to decido in advanco whether or not a 

partnership is intended, and confusion rosi.1lts not only in dealing with others; 

but also may occur wi·thin the family Hself should one of tho operators moot 

with an accident or dieo 

Briefly, it vvas observed that plans to share net income lack important 
~-""'" -~ ..... ~ ~ ~~ .... -.-

essentials when they fail to prqvide fon 

a) an agreement u.s to the things to be contributed by each 

person 

b) an equitable division of tho annual net cash receipts 

c) the ma int eno.nce and improvemon·t of farm prop er·t;y 



- -:i:: -

d) keepihg the agreqn.ent fair to all in changing situations 

e) an equitable final settlement when the agreement is terminated 

f) adequate recoFds (to meet any emergency) such as a written 

contract; and inventory; a record of receipts and expensesz 

and a definite plan for dividing the annual net return 

g) security of tenure for tho son without injury to any bl"others 

and sisters or other heirs to the farm real estate 

h) a statement that the joint operators do, dr do not, intend 

to form a partnership i~ the legal sense 

Partnership invql ves g7"oator :responsibUi ty and liability !1:, law 

Under plan 7 it was observed that partners, being human, can make a success --
of the business only after a high degree of mutua;J. u;nd,e:rstanding and cooperative 

responsibility are present. Under full pA:rtnership, each member i~ jointly and 

b1dividually liable for tho risks associated with the businesso In a losser 

partnership tho liab:lli ty of an ind:i,vidual member may be limited at iaw but 
'' 

few will qualify under this type of a:rra:ng;ern.ent. In map.y cases, the require.-

ment of full, individual liability for each member results in the e4clusion 

of younger persons from a full partnership arrangement because the risk of his 

or her acts falls heavily upon the property already accumulated by tho older 

partner. Courts havQ held that the real estate used by a partncr:ship is the 

property of the firm, no matter in whose name it sta~ds, and it will be treated 

as personal prop'.3rty to the 04tent necessai'y for the purposes of s-ettling the 

firm's debts and adjusting equities~ 

Agricultural leases are relatively simple 
. ' . ~ 

Under plan 8 a farm ~y be leased to tho son for a cash rental or by the --
terms of a customary crop~share or livestock.share 1ease agreement. It was ob-

served that share foases may be satisfactory vmen a few side agreements can 

take ea:re of the eircu~sta.nces which arise from the fact that the arrangement 

is within the family. There is a tendency, however, for families to pattern 

their arrangement l;),fter the terms r;if leases even though tti.o contr;ibutions of' 
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father and .i:wn often vary somewhat from year to year and .~ operators furrd.sh 

some labor 9 some capital and participate to some extent in the management. These 

ccmtrib1.J.tions do not conform to "ronting on shares 11 as prevails in local Ohio 

communities and ictost leasing plans would therefore 1 without modifications, .be 

inadequate~ 

Share leo,ses are customary and in frequent use -----~ .,.._ .... ._ -··--·"'!'- --
It shou.ld be recognized that probably a majority of father ... son agreemonts 

i;i.re first patterned after a customary share lease, and a.re fundamentally a 

landlorcl .. tonant relationship ra•l:;J:te:r than one of jo:l.nt operation or partnership~ 

Even though it may be the intention of bot:i. parties to develop a very closo re-

lati-onship, many retain a share-leasing arra:ngr;;ment because the merits of' a 

share lease lie in its relative simplicityti 

1) The property interests of each can be kept separate <,;nd bo accounted 

for on a physical basis. 

2) Because division of the ir1coc1.o is on a gross basis tho details of 

bookk<:ieping o.ro mi.nimizod .. 

3) BocausE1 loases are in frequont use, custom has d13fi:nod fairly well tho 

rights and responsibilities of o:.:\ch po.d-;y~ 

4) Tho terms of leases can be liberalized c..nd modified to f:i.t ma11y circum ... 

stances., 

An option to purchase the farm adds security 
~ __ ... -~-.... ~~..,........ "~ --.. -. - _..,_._,., ..... .,....,..... .. --·-

Because operating under a short-term lease gives a son no more security 

of tenure on the farm than that of any other ti;mant not related to the family, 

some father-son agreements include an option to purchase the farm by ·bho son 

as an additional feature.. Such an option to puroho.se co.n be i.ncluded with 

any farming agreement and should give a little r;wre protection to the younger 

man by helping to prevent a sudden liq;,.i.idation i.mder adverse conditions 9 



6 -

A SUMJ>IiillY OF FAMILY FA._ffi.'IING CI.ASSIFBD 
ACCORDING TO THE CONTRIBUTION OF Ei~CH AND 

THE CONTRACTUAL RELJ'SIONSHIP INTENDED 

Although eight methods of operation have boon discussed above, and a 

ninth plan~ Incorporation~ is also possible, tho various altorno.tivos opon 

to a father and son may bo summarized undor o..s few as five basic typos of' con-

tractual agreomonts"' Four different guide forms, designed to confonn to each 

basic ·typo (exclusive of incorporation) have boon dovolopod and are attached to 

tho back of this outline~ An outline of five basic ty·pes of agreements follows: 

WAGI~S (OR SH.ARE HJ LlEU OF WAGES) 
~ --~-~-......~--~ 

Typo I (Contributions~) i'Jhore son has only his ovm 1£1.bor to contr:l.liuto and 

does not plan to supply a share of tho capital & Father furnishes 

all else,, 

(Contract botwocn~) Employer and cnployoo., 

( Cmnponsation:) ·wages, wago and bonus or a sho.ro of returns in lieu 

of wages,, 

NOT PARTNSRS 

Typo II ( CoJ:!.tributions:) Whore occch contributes labor, capital and mano.gomont 

o..nd tho intentions arc either~ -F 

A) to divide tho not rocoip·cs in tho sa,me proportion that contd.bu-

tions arc shared, or --B) to divide the not receipts on tho basis 

of o. predetermined share, o.grood upon in advcmco, and to con-

tribute to tho business in tho same proportions 0 

(Contract betwoenq) Joint operators with no intention of creating 

n legal partnorshipo 

(Compensation:) A share of the not roturns of tho joint farm 

business" 

AGRICULTURAL LEASES --. -. -. .. _._...,..__ ...._..,.~ 
Typo III (Contributions:) IJIJhoro each wishes to contribute what would bo con-

tributcd und.or a m.istomary or prevailing loo.so by a l:::md;J.ord and 

tono.nt,, Actual contributions depend upon tho terms of tho lo;;i.so 
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usocl; the father would contribute littlo or no labor in most casoso 

(Contract between:) Landlord and tenant~ 

(Componso.tion~) A sha:ro (or co.sh pa~11nont, or both) under terms of 

tho lea so for fc\thor, remainder to sono 

Special note: An option to purchase tho farm is sometimes mo.do an 

additional fea·ture of tho leasee 

PARTNERS FULL OR LIMITED 

Typo IV (Contributions:) Whore each furnishes from tho start o. fi:xod share 

of tho labor, me.nagomont and capital with the in-tontion of joint 

operation on a full or· J.imi·~od po.rtnorship bas is~ Boco.uso contri ... 

butions and income snares remain fixed undo:r this plan it avoids 

complicating cho.ngos during tho business ycar.o 

(Contract botwoon:) P~i,rtnors, oithor f\i.11 or limited 

(Compensation~) A fixed shG.ro of tho :returns 

(Liability~) Eo,ch full partner is liable individually and jointly 

for all risks connoctod w:i.th tho business.., and at least ono po.rtncr 

must be fully lio.blo in any partnorship<ll 

INCORPORA'I'ED FIRM - ... _~,__....~ ----
Typo V ( Cont:ribvtions:) \Nhcro tho farm is operated as o. business oorporo.tion 

tho firm furnishes ovcrythinge 

( Conl:;ro.ct botwoon:) F'athor o.nd son arc omployC!os of tho f5,rm, Each 

may o:r may not also own stock in tho corporo:l:;ion vr.i. th power to 

soloot tho mo.µo.gomont of the farm. 

(Componso.tionj) Salo.rios as ompfoyoos of tho corporation plus 

oarning<l on shares ovmod,. 

VITLLS AND VWBAL i .. GREEllENTS TO TRAIJSFER RB.AL ESTATE LACE SECUIUTY 

In studying actual family fanning arro.ngomonts it w,;.,s found tho.t :i.n 60 

percorrl:; of all cai:;os no agreement had boon rcc,chod with regard to tho evontuo.l 

transfer of title to tho farm roo.l ostato other than to permit tho farm t.o 
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descend by law cd; tho death of tho po.rents• About 27 pc:rcont of tho fo.milios 

reportod tho o~dston.co of a will which would determine how the fo.rm roo.l osto.to 

wo.s to be inherited, and 13 percent had roached a verbal undorstanding as to 

the eventual ownership of tho farm. As a mo.ttpr of fact, any will can bo 

changed e10 long o.s, tho maker is of sound m.ind:' and no member of thc.J family: n,Jod 

be informed of any' change or of tho o:;:istonco of o. now w~ll. Likovriso, verbal 

agroomonts concerning real osta.to a:ro rarely enforced in a court of J,o.w~ and if 

any plo.n is to withstand th.a oho.Hongo of ono of tho heirs it should bo in 

writing, o.nd boutor yot~ boar tho siGno.turos of those who have or a.nticipo.to an 

interest in tho farm real osto.tce 

METEODS OF TIU~WSFERRIUG F.'.JU.I REAL :SST"~TE 

Tho methods by wh5.ch :roa.l ostato may bo tr~:msfo:rrod from ono gcncratio;n 

to tho next. arc doscribod as follows: 

1) Tho laws of doscont and distribution will dispose of real proporty among 

tho heirs whcnovor tho 01J1.r,nor dies without leaving a valid will. -
2) An owner mo.y indico.to who is to inherit tho farm roo.l ostD.te by making 

o. valid will -- but a wifo can always choose to ignore o. w:Ul :;md tako undor 

tho la.w. 

3) An ow·D.or may t:r::msfor title by dood of gift@ 

4) An OlJVllo:r may transfer title by sclo under a deed o.nd mortgage» co.sh 

sale, conditional so.lo (land contro.d;), deed v1ith bond of maintonanco$ or under 

an annuity valuation o.rrangomont@ 

5) An option to purchase under cmy number of circumstances, including tho 

death of tho owner, can be mo.do a fco.turo of a loaso or other fo.rning o.groomont. 

A D:CED HUST DE DELIVER:SD TO BE VALID 

Any doo~JI oven a deed of gift, is void unless delivered during tho lifotimo. 

of tho gi vor~ Fud;hcrmoro, tho distribution of proporty by o. person wi tf!:in two 

. years before doo.i;h is construod by Ohio la.w to bo mo.do in contomplCl.tion of doa.th 

and tho property is subject to tho inhorito.nco t:J.!JI,:' 
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NO SINGLE METHOD IS ALViAYS SUPERIOR 

Thero o.ro many advantages and diso.dvantagos associated with different 

methods of family farming including th.o trr;msfer of real estate and no one method 

is superior under all circu.mstances. Each family must first decide what their 

circums·l:;ancos arc and then determine v1hat sort of an arrangement is dosirod. 

An attorney tra:i_rwd in legal lo.nguago can then o:;.rocuto the dosirod detaUs of 

agroomonteY 

Two publications which include considora.blo detail about Ohio laws relating 
to tho farm homo and farm real estate aro; 

1) 11 Logal Aspects of tho Business of tho Horq.Q 11 ~ Bullpi;d_n· .214~ 
Agd.cultural Extension Service, Ohio St~ite Univors:i;by1 · 

· Columbus 10, Ohio~ 

2) 11Facts · Aboui:; Legal Safbguards in Buying a Farm", Serios 
No., 45~ November$ 1946, :Oopto Rura1 Economic\3 ;:md Rural 
Sociology~ Ohio Stato Univorsity9 Co1umb1,ls 10, Ohio., 



.GUIDE FORES, FOUR TYPES, JOINT FAR1UWG AGREE!\IE1JTS 

Circular 12-47 

Dept. of Rural Economics and Rural Sociology, Ohio S·cate Unbrersity 
and Ohio Ag;ricultural Experiment St~ttion, Columbus 10, Ohio 

Type One o--v'Tnere son contributes only his htbor 
-~ - ................. ~ ....... ..--... -....------~ .. -~-'!"-> ~""!) ~~---

The ·son has his owr1 labor to contribute but is not in a position to 

supply, or plan to supply, a shfare of the capital~ Under this circumsto,.nce 

the agreement may be established on a guaranteed ·wage~ or wage plus bonus,, 

basis as provided for in Agreement Porm 1. 

Type Two .... ,:where each contribuirns la,bor, canital and manar:ement 
-·'•-- ........ .._,,.., "'I'"":~~ __ ..... __,.........._~ - ..... -. • -.~ ... - ............ .....,..~ ~-.'.;:~~·~._ . .,;....-._~ 

This .pl:;i..n is suitable when t}1e intentions of the parties are either, ...... 

A) to divide the net returns in t~he same proportion that contribu·tions 

are shared, or -~B) to divide the net returns on the basis of a pre~ 

determined share 1 agreed upon in advances and to contribute to the 

business in the si;i.me proportions.. It is not intEmded that this acreement 

should create a legal partnership.. See Agreement lTorm 2o 

Type Three'l"'-Where a share .. lease plan is desired 
~~ ___ .,._ ~...-. - ~,,_.....,..._.._..,,.,,_.,. --- ---~ 

This plan is suitable when the intention of the parties is to create 

a landlord-tenant relationship bn,sed upon a sh8,.re lease. Where the father 

cont:ribi.~tes none of his own labor th:l.s plan is no different from customary 

or prevailing leases between nonrelated persons. Consult Agreement Form 3, 

Type Fot.lr" V'Jhe:re joint farminp.; on a partnersh~.p basis j.s :1-rrtended 
~- -~ ~ ~ ....... - - -·. "'!"' """'"""">!' - - ........ -. ---··~"-·-· -.---- .. ~ ~-· ... ~-. -·· 

Under some circumstances father and. son may wish to establish a partner-

ship arrangement whereby it is corrte1rrplated that from ·~he sto.:rt e:;+ch will 

furnish a fixed share of the labor, management and cap i:tal and each will 

share in the income accordingly.. Because both contri'oi..\tions and the shci.ring 

of incorne are based on a fi:rncl share~ the bookkeoping and doto..ils of the 

agreemont aro s~.raplified but individual lial:)i1:1.t:ies as partners o.re :i,n ... 

c,:reased. See Agreemen·t; Form 4. 



Form lfl ...... Agreement to Conduct Joint Farming Operations When Son is to be 
....._.._. _ _____... ......,.... -- ..... --., ... ·-·- ~--··-·----- -~ ----- ~..p ... _ ..... _ 

Compensated With ·wages And/Or Bonus. 
~ _ __..,_... ~ ... -~ 

(Names and date) This agreement is entered into this day of 
4>9W""1't'~ 

19 between ------ - ,..,....,..._.__,._..,~ .......... -""'-·------.,- (fatheris name) and 

----~-·--~-.__,~-....~~ ...... ---_(son's name) who mutually agree to 

work tocether the farm of acres located in (twp.) -- ~·-

'---·~'°' ~-.. ~ (State) and 

operated by --- (fatherrs name)~ 
---~,.___,..._,~ 

TF.Rl:IS: This agreement is to begin (date) 
~-~---~~.......,..___ 

and (son) agrees to devote his full 
-~~·--.---~~··----,---.--- -~ 

time to regular farm work; to devo·ce p<wt of his time to farm 
~ GI"(-~- -...- ,._ ...__,., --
worb (mark out one not applying) 

In consideration of the performance of tho above work --
(father) agrees to pay to (son) in addition 

~~--..,..""':"·------·-··~ 

to room_, board and laundry the sum of ~) ---.. -. in regular install'i"' 

ments (weekly monthly) during the period coverod by this 
~~ 

agreement"' 

Descriptbn of Bonus Arrangement (if any): 

---..... ----·..-----~- _ __,,-.. ____ _ 

This agreement may be extended for add:i,tional periods by mutu;~l 

agreement noting tho new dateci, new deta~ls and sif;natures :i,n the 

margin below~ Notice by either party to dissolve this agreemen'i:l 

must be given in advance of Q 
~ ~__,_.~~~~-.. ---~-~ 

Signed ___ ,..., ...... - .... d_,~..,?f·~~,~~~--....... ,, .. - FATHF.R 



Form 2• Agreement to Operate a Farm Jointly.1 on a :Non------ -.. - ~ ...... -~ ..... ...,. - --~ .... __ .___ -- - --..-.... 
Partnership Bas is, Und<'3r Labor, Hanaf:ement and 
----·--p;,";"p·;-rt~~{°s];;;;~Ar~~~mc~t-S---.-. ~-- ,..._.... 

-~~-~ .,~ ............ ~--- ... ~--·-~-... ,-
This agreement made this dav of 

--....... tJ -~·-----__,..., • ....,..._ .. .._......,.._.,._~-~~ .. ~-~'"'"~"~ 

19 . by and between - ----,..,....--~...--· 
father, and . son, ----- -~----... ·-·~~-....... , __ . 

of the County of and State of 
_.;,,..~~··~~~~._-,..... ........ 

Witnossoth: ... -

Article I~ Purpose -
~ ... ,-~~ 

This agroomont is for tho sole purpose of operating a non-partnership 

farm 1)usiness on tho following; described farm lands, being known o.s 
-~-----·--,......~ 

and cons ist5.ng of acres, more ot less 1 loeated in 
____ .,,.,.._..,....,,,,,_,,_ -~~"!' "'!'~"''~···~·r·• _,+ 

__ Township of aforesaid county and state; and on such other 

lands as may be purdnsod or rented; 

Article II• Time of Agreement ~ 

This agreement is to begin 19 
~ ......... ~_..,,_,,,, .... ___ _ at 12 otclock noon and ii:; 

to run year after year and can be tenuinc;tod by ei thor party giv-ing written 

notice to tho other party months in advcm.co ~ and not lo:t or than 
~·----~- ~~-.......... -

(} 
-...---...... -·~-~.--.. -~-~.---,~---~'!'°"'~"__...,.,_~ __ ......, ... s.-.. ....... '?"""'!"' .,--...--~.~---· --·-.. ·--·-

Article III.. Extent of Agroomont ,.,, 

This agreemen;t shall bo bir\.ding on the heirs, executors, administro.tors ~ 

and assigns <)f both fatho:r. and sl'm in thG same marmer as on these origino.l 

partios, except as mod:ifi0d by mutual consent: 
~-~ .. ~-~ ... -·~-·--·1'-'·.,,.,,. .. ·'.""'-... ~ 

---....-------........ -----------.._,.-..,...._-...,..._~~·-.--~._,. __ _.,.. _____ ~_ .. _ 
Article IV~ Contributions - (Thine;s to be provide(\. by oach porson) 

A. Labor.,, ... .;.Each p<J.rty to this agroomont shall furnish his own labor as 
~ ~~-- .. 

follows: 
-.........--~--~---··, ..... <l;>-1""''"l'-~·-·--·--. -----.o:-..-~ 

Father ;;:: Months per y<;ia:r; Son= Months per ye8.r ........ ,..,.... __ _,___ -.-...-......... -~~~-.' -. '~~~-1"'·--,..~--ri--,._ .... !><~ 
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B. Real and personn.l property.--A beginning inventory of all property 
___.... _ ..... ----... ~ -~~ 

ovmed and contributed herewith by each is attached to and is a 

part of t~1is agreement~ It is agreed that the lJersonal pro::;ierty 

furr1i shed by father is in money value .. :) and by son ~i on -- -·~ 

this date; and thci roal property furnished by father is in money 

value ~; and by son :j on this date. The value of all __,,,__ ----- .,.,.._ 

property contributed is agreed ·to bo :1~ ___ , which is the sum of 

invenjcory values of real and personal proporty contributed at 

the start of this a[;roement. Roal o.nd personal property, cc;mtribu• 

ted under this Soct;ion B, Article IV, are to be compensated for 

at a rate oJ.:__ ___ ,.Porcent interest for real property and at-·-~ 

percent interest for personal property P payo.blo smnually, under 

t0rms of annual cash sottlomont to be mad0 as roqi:J.i.rod by this 

agroomorrb. Changes in inventory aro to bo o.ccountod for only o;t; 

tho tormine;1.tion (Jf this agreement, oxcopt fo:r roal osto.:(;o values 

c .. Mo.nagomontr ... Tho following items of responsibility are agreed 
_.,...,.~~~ 

upon as described: 

(1) General oporo:ting plans shal:l. bo agreed upon at 

the start of oa,ch yoar~ A.d,just1:no:q.ts may be made 

at any time by mutual agreement© 

(2) All financial transactions shall pe,.ss through the 

fann bank account~ except that a cash fund not to 

oxcood () rn,ay bo kopt to defray simll expondi---
turos. All chocks on tho farm bank account shall 

be s ignod by ,.-_,.,..,. .. ......,. ............... --~~---~--r-----·~~ (fathor) 

(son) or -.--.... ,->4-~~~~ ~--'~ 
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(3) No chattel mortgage shall bo given on any property 

used in tho farm business without consent of all 

parties to this agreomGnt. 

(4) An inventory of all real and personal property shall 

be taken at ·the beginning dato of this r,,groement and 

become a part of the agre0111cmt. 

(5) A strict account of all farm ca.sh income and cash 

expenses shall be kopt by (fatho:t') 
--. -.-·~-i-"'~~~.,.._ . 

...... --~--.-------,_.~,..,._--....,...,.. (son). (Use of the Ohio 

Fo.rm Account Book is S\lggosted,). An account shall 

bo kept of all c;:i.sh ctdvancos rnado to tho parties 

to this agreement., 

D. Receipts and Expenses Defined.--
---~--- -~~ --.. -~--~ 

Gross ca.sh income sb.o.11 incJ.udo receipts ;from: livostock and 

livestock products; crops; used equipment; lccbor off' ·tho fo.n11 and 

other rn.:i.s collanoous income unless excepted by rnu·tual ag;rcomont • 

Sc!.los of livestock and oqu:i.pmont ownod sololy by 
------~·--£---.... ~ 

(fo.tho:r) (son) wilJ-will not ---____,_....,... ~·-----~--........ --....._-......... ~- ____ .,.... -~ 
(mo.rk out ono) bo included in future joint cash receipts.. So.lcs 

of timber ~l~-_yriJ,l ~o12 (mark ou-b ono) bo included in tho joint 

cash reco;i.pts. Rents and royal ti op aris :i.ng f:rom minoral righ·bs, 

so.J.os of easements and rights of way will not be included in tho 

joint cash receiptso 

Joint farm expenses shall include oxpondituros for; ront 

of additional land; livestock, oquipmont and tools; supplies,, 

including those for n,onno.J. upkoop of f'arr;1 improvements; forti-

lizor~ lime; soods; feeds and food processing; insoct;Lcidos; 

1'!-Ugos and oxponses of hirod labor; maeh:i.no hire; machinery ropcd.r; 

gasolino and oil$ tho farm share of oloc·bricity and tolophono; 

intoro.:dJ a:t1d principal payments (on jointly b0rrowod fuhcls only) J 
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and o.ny o·bhor farm business oxponsos po.id out of tho un-

divided farm inc(ime whon so agrood,,. '.['he purchase c:.nd main-

teno.ncc of automobiles. shall bo an individual personal ox-

ponso. R.oimbursomont from jo:i.nt farm funds may be mado for 

use of personally owned vehicles in ·\;he farm bus inoss" 

E, Jltlaintonance of Property Dofinodo~-.,_,...., ___ ~ -. ·-~-.... -...--
'.l'itlo to tho real ostato contributed shall romain undis,.. 

turbod in tho name of the owner. It is o.gr:eod, howevor, that 

currorrt; maintenance shall be paid out of the undivided farm in ... 

como to an e:xtont necessary to mairrbain tho real estate in its 

present condition. Any o.Jditional improvement or repairs may 
---.-·~·-""* 

be mado aoeording to either of the follow:1.ng options; (Nark 

out one not selected)• 

Option--( 1) Tho o:xponso of improvomcnt will bo financed out 

of not rot urns ( o.ftor vvug;os and • . I I 

in~oroa~ o.ro nro-,_ 

vidod for), qr pei'sonal funds on tho so.mo basis 

that not cash rO'turns are sha:rod; in which ca90 

each party to this arrr;,ngomont shall also share 

in tho unoxho.ustod vc.luo of such improvement, 

when this c;,grqomcm.t is tormino:tud~ or its terms 

revised, in proportion to tho agreed-on sho.ro 

in tho not cash returns 0xisting at tho time 

tho oxpondituro was mado. 

Option--( 2) The exponso of tho improvement will bo paid JE: 

full by tho owner of tho land; in which case tho 
-~ _..,.._ .. ........,.._.".., ~-~ 

inventory vo.luo of such real osto:to shall bo 1.n-

croasod oy a like o.m.ount not later than tho bo ... 

ginninf~ of tho U(;xt f1J.rm bi.~s:incss yCJar:> 
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Article V. Divisj.on of annual income -_....,... __ ..,.. 

An annual cash settlement shall bo mo.do on tho following basis: 

A. Not cash rocoipts (or deficit) shall be tho difforanco be~ 

tween tho valuo of cash receipts for tho year and eash e:x:ponsos as 

dofinod for the so.mo po riod in Section D, Articlo IV., 

B. Deductions shall bo ma do from. tho not co.sh income in this 

order~ (a) for wages (or cash advancc~s) to father and son as 

agreed under Section A, Article IV; (b) for interest on property 

contributed by oo.ch as valued in the beginning inventory undor 

Section B, Article IV. 

c., (Option o,) After deducting v12.gcs and interest from not cash 

rocoipts :Lt is <:\greed in advance that the remaining QD,sh re-burn 

(or deficit) shall be shared by father /s cmd by son %. 
-~,.._.1,_ ~~,·--"'-:'"..-

(Option b) Aftor doducting; cvu 1r;os and intorost from not 

cash receipts tho romoJning roturn (or deficit) shaH bo sharod in 

tho samo proportions that property was contributed and o:x:pe;nsos 

woro shared during -the period covorod by tho cash sot·tlo:tnonte 

D. Tho following outline is provided for determining ·bho 

G.nnual cash settlement as described above: 

Cash Settlement Botwoon Father and 

Son for Period 19 to 19 

Co.sh receipts minus expenses :.: Net c.ash receipts for totc.l farm,, 
1t~1fu7·--· -· q srriREs~i;'(i'''.foTAL.,i,,ARl\1-~iJJ:Tu,1z-Tos~6N ___ ,. 
l~ Not co.sh~;;i"pts --- .... _0 _ _,_..,._ . .,..._..m,.._·--·.-··-m·----
~~----.--~ .... '\! _._~~-~ ... ·~~~--""'· .. ~---.-1" ........ ~ 
2Q 1YC\gos ~dvap.ced (;) 0 ~j; 
3 ~ Interest on property contributod $ ~) ('? 
4;" Tot;-i"";a'g·~-;··~ndinto;;_;-:r;--· . . (; . -··~;::;-~.,.. .... ~..,... ........ """l;-·--.,..·-.,., 
5,.. ( Itom 1 minus 4) nffb cash return '.) a/ o./ 
~~al :~j~;c~~-shs\rcs -~-~ -0~~~~---~- ..... ~----~--r··-~-~ 

(Item 4 phi,s 5) 

a/ Porcentago she.re of (HcI11: 5) not co.sh roJyur;p. as o.g:r.oed in Scc·l;ion C~ 
- Articlo VD 
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E, In any year when a deficit is exporiencod the deficit shall 

bo covorod by (1) a rvduction in tho rate of i.ntorost paid 

on tho inventory va,luo of farm capital, or (2) a proportiom;.to 

roduetion in both intorost rate and wages (Mark out whichever 

docs not apply). 

F. When this agroomont is tormip.atod; (FIHAL SETTLEMENT) 

(1) An ending inventory of real and personal 

property shall be to.Jcen to determine (a) 

tho increase or ducroaso in phys:i.o~i..l quo.ntity 

:i.nd vccl uo of property during the period of 

joint opur~~tion cmd (b) tho vccluo of tho fin~~l 

(2) Tho pc.rtios to this ng:roomont sh:.tJ,.l sh:,ro in 

any incroc~so or docrcc.sc in tho undivided per .. 

sonC'.l property in tho sr·.me proportion: a) used 

for tho current divi,j;i:Jn of tho not C'.~,sh return 

as stated in ( C) c.bovo; b) :::ts originD.lly contributod 

(m'.~.rk out ono) • 

(3) Tho unoxhcmstod vc,luo of improvomo;nts to :ro~l 

ost~-d;o mndo by thG o:;:pondituro o;f undi vidod 

fc,rm income, c,nd tho doplo'cion of improvomonts 

nrising from uso in tho fctrm business srvlll bo 

slnrod in tho so.mo proportion o.s tho current 

not co.sh returns uro sh0,rod. Differences in 

VC'.luo ::~risinr:: from fluctu:::tions in tho m~rJcot 

(4) 
-·~-----~-:r~-~~_,_.....--~-. 

(fothor) shdl k.vQ 

tho option to ropurchD.so from 
-~~·---...,.......~--... ~ 

-~~~--.-.~ 

(son) any unpc..id-.f or shc~ro i.n 
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tho porsonc.l property sold to him, on the sccmo vc..luo 

bc:.sis used in tho origino.J. tr:~nso.ction loss roc,sonc~b].o -.......-..-----
doprecfation cho.rgod :::tg::tinst tho item~ Tho option to 

T'opurchctso tho son 1 s shei.ro of jo:Lntly ovmod porsonc.l 

property sh::tll c.pply up to only tho physicc,l c\m01.mt 

of such property listod ;i.n tho beginning inventory, 

o.nd c,t tho v::\l uo dot ermined in tho ending invexr'cory .• 

Article VT\) Living Arrcmgomonts -

Both fc,thor c:.nd son ecnd th0ir fc,milies o.ro to bo furnished sopr.i.rc.to 

housing if dosirod.. The cost of renting c. sop:s::,te dwolling -~~ - .P2:9-l]. 

~ (cros:;; out one) be shc.rod by both pc•rtios o.s ct fr.;cm oxponso• A cost 

of ~) per month for bo(.1rd :mcl laundry for ono p~wty shr~ll - shc.11 not 
__ ,...........'"\""""•'• ~-·-·-·"~ ""':""""""'"""°" 

(cross out ono) be p::cid to tho )?c,d;y fu.rnishh1g those items. 

,Article VII. Adclition~;,l Topics Covorod by Th:l.s Agreomo:r.:;.t -

Article VIII. Arbitration ~ 

If on cmy specific problems of this joint f::.crming business ::cgroomont 

tho undorsignod ~re un::cblo to ro~ch ~ decision s~tisf~ctory to both, tho 

decision is then to be loft to throe other pooplo 1 ono parson saloctod 

by o::cch p::\rty n,µd, those two in turn to soloct n third porsono '.Cho decision 

thon roc\.chod by cq:1y two of those 2rbitro..tors sh::;,11 be binding; on both f:\.thor 

:::tnd son. 

Witnesses; moth or 
~~-.,...._ ...... _, --~----

son 

so;n' s 
.,....._.,..__wif o 
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.,.,.....,.___,__,,,.,,,_.,,..._.,._.-_,..,__.,....,~....,....,.-,_____ - .___,__.____J'4:f:ffl.. " 9 -
Note:, The lease form below suggests, points which should be covered 

in a livestock share lease. S i.nce conditions and circumsb.nces 
vary widely betwt?en individual farms» the terms to make an 
equitable lease for & particular farm would require variations 

___ .f!'.9.~~ i.B._ this lea~e., -, -------....--..-------

Livestock Share Lease ,--·--,---
Th:i.s agreement made and entered into this day of __ , ___ , 

by nnd between ..,..... ______ ..._,"..,_~.....-~~ landlord of 

Ohio_. and 
--~~--~~----~---..-----------~---

tenant, of , Ohio. 

Witnesseth: That the said landlord in consideration of the agreements and stipu.,. 

lations hereinafter mentioned to be kept and performed by said tenant does hereby 

lease to the ::;aid tenant to occupy and use for agricultural purposes the follow-

ing described real estate situated in the county of , 
....,..----~~--~---------~--~--

State of Ohio. ~--~~~',,_, ____ , ........ ~,-.............. -,...... __ .,._ ______ _ 
-------.-.------:or·-..,..~-~-- ... -

..... ___ ...,.__, ___ ..,._., --..,.~~----~------"""!--..---......... ,~-... -·---
Length of Lea.se 

Said tenant to have and to hold the said property subject to the condi-

tions and limitations hereinafter mentj.oned for a period of one yee,r beginning on 

March l, 19, __ at 12 :a, :i and ending on March 1, 19_ at 12 m., and from year to 

year thEJreafter until written notice is given by either party to the Qther on or 

before the first day of September before the expiration of this lease or any 

renew~l. 

Landlord's Contribution 

The method of renting is known as the livestock share plan. ( 1) The 

landlord will furnish the above described farm including the improvements there-

on and pay all taxes on S(:l.id property. ( 2) He will furnish a 11 posts and fencing 

w~terials that may be needed \lpcm 9aid farm, either for repairing the fences now 



2. 

on said land or for build1ng new fences. ( 3) He wili :furnish the labor to build 

' 
all new permanent fences other. tnan replacements~ ( 4) He will furnish the InEJ.-

terial a.nd skilled, labor necessary for repa.ir to permanent improvements. 

Tenant's Contribution 

( l) The ten.ant agrees to farm the land in a husbandlike manner devoting 

his entire time thereto, and to furnish all labor nece:ssary to 5uccessfully oper ... 

ate the farm; (2) to furnish all teams,, t:re.oto:r power,, tools, machinery,, and motor 

fuel necessary to properly conduct the farming operations; (3) to keep the build ... 

ings,, fence.s,, and other improvements in as good repair as they now a.re, ordinary 

wear, loss by fire~ or t\Xlavoidable destruction e~cepted; (4) to provide the labor 

for replacing an agreed upon amount of fence each year; and (5) to haul out all 

manure made on the farm up to December 1, preceding the end of the lease, and 

spread where it will be to the greatest advantage to the farm. 

Joint Contributions 

The following investment and expen:rns shall be shared jointly and. 

equally by the two partiei:i to this lease. ( 1) All farm seeds to be ple.nted or 

sown on the farm during the period of the lease~ this to include grass and clover 

seed; (2) feed purchased for feeding the livestock owned in conunon by the parties 

hereto~ also pasture hire if used by the livestock owned in common; (3) the 

e.xpense for fertilizer, tons of lime to be applied annually and paid for out 
s 

of A.A.A,. payments, the landlord to pay the cost of tri..wking to the farmJ (4) the 

machine hire for threshing or combining both small grain and seedf silage cutting, 

or hay baling; (5) breeding fees and veterinary expense for livestock owned in 

common; (6) the taxes and insurance on ~11 pvoperty owned in common; (7) hauling 

produce to market to be considered a joint expenQe; (8) all the livestock kept on 
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the farm, except horses and hens; shall be owned equally and in common, each 

p8rty owning an undivided interest therein; ( 9) all of the livestock to be fed 

from undivideJ feed. 

Tenant's Privileges 

( 1) The tenant may keep not to exceed work horsesg No o·ther ---
horses. (2) If the tenant wishes to raise colts, the landlord shall pay one-half 

the breeding fees and own a one-half interest in the colts. (3) The tenant to 

have the privilege of keeping not over fifty hens e.nd ..;_ milk cows for his own 

use, the horses, milk cows, and up to fifty hens to be fed from the undivided home 

grown feed. If over fifty hens are kept,, all shaH be kept on the same ,, basis as 

the other productive livestock. (4) the tenant to have house,, garden, and what 

milk is needed for family use free of charge. (5) Each party is to receive one-

half of any jointly ovmed livestock butchered for famHy use or to pay the other 

party market price for his share. ( 6) The temui,t shall have the right to cut 

firewood Ol~t of the woo~s but he shall. take only dead and f€1.llen timber that is 

not goQd for lumber. 

Division of Receipts 

When any livestock owned in co:m.r,ion~ any milk,, wheat~ or any other pro-

ducts of said farm are sold or disposed of,, the proceeds shall be divided equally 

11e-tween the two parties to this lease. The sale or purchase of jointly owned 

livestock, materia:\.s ~ or other farm products shall be made only with the consent 

of both parties to this J.easeo 

·System o.f Fa.rming 

( 1) It is the intention of the parties to this lease to follow a rota-

tion of _.,..._,_.,_ __ ,.. _____ . ...,.,,.. __ ..,..~_""'!'_"'!"_ .. *I 
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(2) '.rhe landlord reserves the right to control the rotation and acreage of crops. 

(3) It is the intention to keep approximately the follo-wing amount of livestock: 

(4) l\To straw, corn stalks~ chaff, manure, or stubble shall be soJ.d or burned or 

hauled off the farm without the consimt of the landlord, but all fed or spread 

upon the land. (5) The wheat s-l::ubble shall not be pastured after October 1. 

Care o:f Property 

(;!.) The tenant agrees to take good care of said premises and to farm 

said land r1nd look after said improvements in a good, careful, prudent, and farmer­

like manner, and to return said property in as good condition as he found it., 

ordinary wear and tear excepted. (2) The tenant shall maintain the yards in a 

tidy manner. :from Niay to October he shall mow the yard o.t least once each month 

and keep it :Ln a good clean cond:i.t:Lon. 

( 3) The tenant shall keep the weeds cut~ He shall mow all fence rows 

and ditches between July 15 and August 15. He shall mow the roadside before the 

25th or ,July. 

(4) Wheat sown in the fall of 19 by the tenant goes with the farm. 

If the tenimt does not stay he is to be paid by the lo.ndowner for actual time of 

seeding and for his shs,re of seed wheat and fertilizer. 'l'he tenant ag!"ees to 

harvest the wheat seeded on the farm at the tog inning of this lease JI to pay for 

tho twine and one•half of the machine hire for threshing or combining the same, 

e.nd receive one-third of the wheat• 

Right to Make Improvements and Compensation for Damage 

The tenant shall make and maintain EID.eh improvements as are mentioned 

in this lease@ I.f the tenant des ires to 1r1ake at h:Ls own expense further improve­

ments which are usually provided l:;y the landlord or in part by the landlord, he 



shall obtain from the landlord his consent to make the improvement, and mutually 

agree upon a basis for compensating the tenant for the unexhausted value of such 

improvement upon the e~piration of the lease. Or it may be, agreed that instead 

of compensation the tenant may within sixty days after' the termination of this 

lease remove such structures as he has built, provided he has given notice of his 

intentions to the landlord at the time of expiration of the lease and provided· 

further that he leaves that portiop of the farm from which such improvements are 

removed in as good condition as it was previous to the construction of such im­

provement. 

At the e;x:pir~tion of this leai:ie the tenant shall pay the landlord a 

reasonable compensation for any damage to the prc;>perty for which the tenant i$ 

clearly responsible,,, .an al).owance being made for depreciation resulting from 

ordini;l.ry use, 

Right of Entry 
'• 

The landlord reserves the right to enter upon said land to inspect or 

to make improvements thereon and for any or all other lawful purposes in connea­

tion with the operation of the farm so long as it does not interfere with the 

rights of the tenant. 

Division of Property at End of Lease 

At the e~piration of this lease all produce and all property owned in 

common by the parties shall be equally divided as they way agree, but if they 

shE!.ll fail to agree at that time upon a se,le or division of said property, they 

each shall select a referee or arpitratqr who, if unable to agree, shall select 

another and the tnree snap make such division of said property as to them shall 

seem equitable~ giving each party one-half of the same, 
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Arbitration 

It is agreed that violation of this contract by either party shall be 

just cause for inunediately voiding the contract. Differences between the parties 

of this lease shall be referred to three disinterested persons, one to be chosen 

by the landlord, one by trhe tenant, the two thu~ chosen to select a third. The 

dee is ion of those three shall be binding. 

Yielding Possession at End of Lease 
, 

The tenant agre~s that at the expiration of this lease he will yield 

possession of the property to the landlord, without further notice, and that it 

will be· in as good order and condition a,s when the same was entered upon by the 

tenant, loss by fire, or unavoidable accident and oi:-dina:ry wear excepted. 

Subleasing 

The tenant shall not re-lease or sublet said premises or any part 

thereof without the written consent of the landlord. 

Partnership Not Created 

This lease e,greement shaU not be cc;mstrued as giving rise to a pa:rt ... 

nership, t;i.nd neither party shaU be Hable for debts or obligations of the other 

wHhout writte11 consent, 

Signed Landlord Date ~....-.-...--_,......_ __ .,._.,,_.,_, __________ ......, __ ._...,...... ______ __,___ -............... -....----............. 

Signed __, __ ...,.__,_,_ ____ ...,.,...,.__.......,.,..,.,.....,....,...,...--..,....T-e_n_,a...,..n_t~-- Date --------

-,~--Department qf R,ural Econqmics, OMQ Stei.te University 
e.nd Ohio ..fl,gricultu;r-al Experiment Stat:i;on 



Form 4~..,,.,..AgroGment to Opera.te a. Fci.rm Jointly Whon ci. Po.rtnorship is Intended 

This o.groomont by :1nd betweon_·-·-···....---

______ ..,..,....,,,.__,.. ________ ,_,,... ---~Son(s), entered into this __ _,_~dc,y of 

19_, for the solo purpose of operating a fnrm businoss in po.rt-

norship on tho following described roa.l osta.te; 

loccitod in tho County of , in tho Stc,to of c.nd on cmy 
....... ---...--·~- ~-___,,_,... 

other lr:,nd sctid pc.rtnors shn.11 ci.groo to buy or rent for fc.rming purposes, shc,11 

begin us ~ business po.rtnership on 19 o.t 12 o'clock ~_......, __ _,_ __ ......,...,.__,, ___ .. ..,._ 

noon :md oontinuo yo'..'.r r.ftor yoCi.r o.s long ~~,s s:::,tii;;fc .. ctory to c,11 pc:\rtios • 

Notice to torrnJn::tto thi::; '.:~groomcnt :sh::t 11 bo gi vcn to the other members ___ ._ 

months boforo tho offcctivo torminctt:Lon of this p:'.rtno;rship~ 

Ee.ch shc.J,l give his ontir o le. bor ::md m;.,:.n:~gomcnt to tho fc.rming bus:inoss 

except ccs follows: Y---....----..--·-- ........ "" ....,,.. . ...__,._,~-~-----·-... _____ ... 

Tho Fo.ther shc.11 furnish roo.l estei.to vc~luod .:;:!:; :'.; ___ .:'./:mcl tho Son( s) shall 

furnish roc,l ostc.to vc..luod nt ~::...__· Y ccnd orrnh sho.11 pcLy from his ovm funds 

o.11 to.xos .1> insurance~ cmcl costs of now improvements to his own land ~:.nd buildings. 

Fo.thor o.nd Son(s) sho.11 o:::i.ch own jointly, on n 
<.·I. ,....,. ..... _,,__-...._. _______________ ,_, ,.--... --~~ 

shctro bo.sis, c~ll oquipmont, tools, livestock~ foocl, c,nd supplies used in tho 

farming business oxcopt cts follows: y' 
----~~-. ......... . _,,,,...___,....._....~ 

"'I Mo.rk NONE if no roo.l 0stato is furnishodo ::;; _,.._ 

1/ If cui,y po..rtnor ( s) work( s) off tho fc..rm ctn c.djustmont c::1.n bo 1no.do ·in tho 
- amount of wagc-c,llowc.nco ctdvccnccd to him during thc.t period. Or, ono mo.y 

prefer to c,ssumo o. grocctor sho.ro of the cost of hiring labor or of other 
specific oxponsos. 

2/ Son can c.cquiro his shn.re by giving tho F::,thor ci. note o.nd/or cash as J?rO-
- fcrrod., In some cases Fc~thoP :('urnishos all livestock ccnd Son(s) rocoivo(s) 

a she.re of thc.1 n'.l.tural incroJ.sc only., 
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An inventory sha.11 be taken o.t the s·Co.rt of this po.rtnership'. This in.:.. 

ventory record (typic::.l forms for which O.:rc provided in the Ohio FC'.rm Account 

Book o.vaibble c:.t o.11 County Agricultural Extension Service offices) shall 

show tho ownership, amounts o.nd vo.luo of c..11 farm equipm0nt, li vostock; feed'1 

crops c-ind suppli0s on ho.nd o.nd in us0 by this po.rtn0rship c,t its beginning• 

All other plcms o.nd o.djustmonts sho.11 bo mo.do o.s needed during tho 

fr.rming yec..r if o.greed upon by cell pnrtnors\1 

All purchc,sos of more them ~· vc,lue shc,11 be mccde only wh<;Jn 
~ ,,,__,._ 

mutuc\lly ngro0d u.po:n., 

All fo.rrning business shc..11 bo tro.nso.cted from o. joint checking 

o.ccount o.t the 

All chock~ shall be signed by ,...._,.. ~ . .._....,,,.. __ _..,__,.....,....,..,...,....., ....... ~__,----._.~,,._ ...... ....,..._, 

(na.mo(s) of person(s) selected) 

All o.ccounts sha,ll be ccirofully kept by 
~ --...... ~..__ ........ ...,.._~~~~-· 

(no.mo(s) of person(s) solectod) 

Additional topics covered by this o.groemont a. re: . '' ' ~r · ... ~,....__:... __ • _·..,..p.., _____ ....... 

Ee1ch po.rtner shcill -be pa.id c:.n o.nnuo.l return of percent of tho be ... ----
ginning :inventory vnlue of o.11 reo.l property o.nd percent; of tho be,;;. ~ .,......_.. __ _ 
ginning inve:ri,.t()ry value of aU. PGrsona.l property furnished by him for the 

~~ 

use of this po,rtnership (see balance C)• 

The Fo.ther shall receive :j~ unc;1. Son(s) ~t ____ .......,._ _,,_, ________ ...... ~ ............ ~ ...... ~-..-----
co.ch month o.s c,dvo.:p.ce qcuih c,llovyo..ncas for own bbor to be paid by chocks dro.w.n 

on the joint farm business o.ccount, o.nd income from work off the farm done by 

o.ny pc,rtnor sho.11 • sho.11 not (mark out one) boeomo pc.rt of tho cu sh rocoipts 
_,,.,.,."'."'"..... _,~ 

of the joint ;fo.rm bwsiness ,.· Any po.rtnor furnishing boo.rd; :room c,~d/or laundry 

to c:.nothor 

items;· 

I pc.rtnor shq-. .11 
1-

1 

,.. shcill ·not (mark out one) recoivo pc,ynient for those , .,,..,....,.. 
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The Father a.nd Sonf.s:i}'unde-r~igned, a.groe to sh.a.re the net. undivided fo.nn 

incQme or Bo.l:o.npo D (.B.'1.la.nce D is explO.ine<;l below} on n. ._'""""'.,...,..._,....,..~ .......... .....-­

bo,s:t~,• !f./, 
. . . ' 

Art· Totq,l ca.sh far~ :receipts f;tt',.·\t.i•~~~·-~•:•'. .. "'1'~~·~"'-..~ ...... ,_ .......... , -....-....... -

(Advances to Fa.thor for lo.bor Af, 
'Ii' 

( 
Add these ( II II Son " ll 

for ( 
Item B ( " II II " II 

c. Rot\l.rns to pI'ope rty for U~lC of so.me,. Item c.ia .,.. ~ .o ,....,........,...,.....,....._ 

(To fa.ther for rea.l oi;;ta.te ~~ 
( 
(To son(s) 
( 

II II II (if ~tny) 

Add these (II n n pe±isona.l property 
for ( 

Item C (" n n n II 

D •. = Item C deducted from A-B ba.la.nceu.•·..,., • .B;~::J;, D 

: .,..,.. ·:I•,'"'·"~ f 4 . ._.,...,...._ __ 

Bo.la.nee D is tho net ca.sh :return (or 1.oss) to pc divided on tho bc\sis agreed 

to immedio.tGly o.bove •. Y 

:::/ Annua.l settlements sho~ld. .be' ~n a. cc.sh ba.sis on the theory th:J.t co.ch is 
· to be pa.id on the bq.sis of who.:t;; wa.s contributed.. l'he fino.l SGttlemont 

a.t the end of the pa,rtnership contra.ct a.greemont sha.ll a.ccount for tho 
cha.ngos in inventory o.nd the division of property shD,U be nw,.do on q. 
physical rG.thor tha.n money-vo.iue bo.sis vvhorevov possible •. 
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At tho expiro.tion of this o.greement, o.ll jointly owned farm property 

shall be dividod on o. physico.l basis, in the so.mo sho.res c,s used to divide 

form income under o. previous scction of this o.grccment, o.nd the Fo.thor sho.11 

ho.vo the option to purcho.so any Sours sho.rc of indivisible property Cl.t current 

mo..rkot prices for such itomst,1 

When no c.greemont com bo ree.chod, oo.ch pc:.rtn.or sho..11 choose o. repro-

sontCctive, :::end those chosen sh,'.11 select cmothor disinterested person to 

o.rbitr:J.tc tho dhpute. A m~<iority decision by those ::i.rbitro.tors shctll be 

binding Qi1 ~\ll concerned~ 

Son _.._,._,," ___ .....,.,. __ .....,. ____ .,....,,_.....,_... __ 
Son 

Mother 
~~~~~~·-----

SonT s Wife 

Witnesses~ 


