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2 Woredais a name given to the local administrative uaitd district.
% The dependent variable is defined as the ratiooni-farm income to farm income (cash).
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* Off-farm employment refers to employment in atiwinot on his/her farm. It includes employmenanather
farmer’s farm. Non-farm employment refers to emmlest not related to farming activities.

® The different types of off-farm activities (selfid wage employment) are indicated in Appendix éreHoff-
farm wage employment describes those householtaravorking off their land against payment inlcas in
kind.
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® The figures do not include income obtained fromtirgy out land, share cropped out land, and rentitrgft
animals.
" Birr is the national currency of Ethiopia and teechange rate is one USD equivalent to Birr 8.5602).
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8 It is calculated for self and/or wage participarmatsly.
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° Araki: A local alcoholic drink that is mainly prepared/ womenTella: A local drink prepared by women.
Injera the traditional pancake-like bread usually prepdrover an open firedDabba A local name given to
bread.

1%|n Ethiopia, women play limited roles in agriculalimproduction as compared to their counterpartsmiany
countries in sub-Saharan Africa (Aredo, 1994).

1 MOLSA (1997) also states that lack of credit, &ake prices, overlapping farm work and higher psice raw
materials are the major problems in handicraft aities
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2 The age of the household head minus years of Eoauinus six years is taken as a proxy varialolefarm
experience.
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3 The econometric software Stata version 7 and SR$&used to estimate the empirical models.
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14 Condition Index is the square root of the ratiolarfgest to smallest eigenvalues in the correlatioatrix of
the independent variables.
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' The dummy variable for read & write refers to thasho can read and write through traditional, rétigs or
other non-formal education.

Y The result remains the same if only average séhgds included in the participation equation (s&ppendix
2).
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8 When the site dummies are ignored the result wasxpected.
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Appendix 2: Determinants of off-farm work participation (including only average

school attainment by the 9
0 )
( (
3 " B 24FBF 3 + B 24FBE
&$&C>@ $& =>& $)F &$&!& &$8& @ C!) $&CRF&$) |&$C=!
1 RE&E&LC> | $&&& = $) | &$&>F &$&& 1@= &&EXC $! [&$@!
* &$IF=> $Q@@! >$FC &$&&8& &$=@|)FF  $& Ja®*+ |[&$&!C
&B&C&C $&@C = $C &$) &$& ) | $&@ C | &%= | &$IFF
&% =C= b @ F= $C! &$ == &$@Q@FF@ BA@F | @%@  &$&>C
3 ) $&=@F& &$ C &$>&) &S @&F|) $&F> | $F | &$&F@
&$ =8> $&) & $=  &$&F R$&CI> &> | $&==C)=@ &$JIF &$F>=
&3$>8&!C $@8&>!> $) &$8&> &> FC@ $ )@C@ R&S>CC
3 &$&F F $&)&C &$=F  &$>> &$ CAR—>@ $&I=FE | &$>>
R$&F@@ $& IF@ C$) &$&&I& &$&1F)C> $&[9HC> &% &
&$&>>& $&@8&>= @$! &$&C &$8&C I@F==>C& | $%$=) | &$&=>
&%$&)C $&> C= $!  &$&F & @=C |®>@ > | @$F>| &3%$8&&
&$&C > 58 IIF Q$>= &$& > &$&&! CIF| €=@'=| &$C=| &$=&
C$ @&@ $1& = F$C | &$&8&& &$F=8&!IC= =@CF | $=C| &$&C
3 /
0 # 1 $

161



