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Russian	  agriculture:	  changing	  paradigm	  of	  	  
	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  sector	  development	  

Two-‐fold	  devaluaLon	  caused	  by	  falling	  crude	  oil	  and	  gas	  prices	  
	  
Counter	  –	  sancLons	  
	  
ShiNing	  and	  modifying	  government	  support	  
	  
***	  
“Net	  result”:	  boosLng	  short	  and	  medium	  term	  compeLLveness	  
of	  domesLc	  ag	  on	  domesLc	  and	  internaLonal	  marketplace	  
	  



“Russian	  cross”:	  crude	  oil	  and	  ruble	  price	  indexes	  



	  	  	  	  
	  	  	  	  	  
	  	  	  	  	  

Russian	  government	  

Keeping	  nominally	  same	  support	  level	  to	  agriculture	  (against	  the	  background	  of	  	  
general	  absolute	  budget	  shrinkage	  in	  rubles	  and	  two-‐fold	  devaluaLon…	  
	  
ShiNing	  subsidy	  support	  to	  industries	  –	  “import	  killers”	  (highest	  short/medium/long	  term	  import	  	  
subsLtuLon	  potenLal):	  greenhouses,	  commercial	  vegetables,	  horLculture,	  dairy,	  beef	  caVle…	  
	  
Launching	  new	  subsidy	  tools,	  such	  as	  
•  direct	  subsidy	  to	  ag	  machinery	  manufacturers,	  	  
•  “project	  financing”,	  	  
•  parLal	  fixed	  investment	  compensaLon	  
	  
	  



Russian  agricultural  growth  rates,  %  (2004  =  100)
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Russian  foreign  ag  trade,  $  bln
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Structure  of  ag  export  from  Russia,  $  mln
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Import  structure  by  macro  origins  to  Russia,  $  bln
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Structure  of  ag  import  to  Russia,  $  mln
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Some	  sectoral	  insights	  





Growing  export  orientaFon  of  Russian  oilseed  market  
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Meat  import  subsFtuFon,  TMT
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Cheese  import  subsFtuFon,  TMT
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Cheese  import  subsFtuFon,  TMT
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Veg  import  subsFtuFon,  TMT
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Retail  market:  esFmated  share  of  domesFc  and  imported  products,    
$  mln
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“Netback”	  as	  applied	  to	  agricultural	  markets:	  
	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  lessons	  to	  be	  learned	  

The	  netback	  is	  calculated	  by	  taking	  all	  of	  the	  revenues	  from	  the	  crude	  oil,	  less	  all	  
costs	  associated	  with	  ge`ng	  the	  oil	  to	  a	  market.	  	  
	  
Netback	  as	  applied	  to	  agriculture:	  
	  
On	  import-‐oriented	  market	  the	  local	  price	  is	  world	  price	  PLUS	  (domesLc	  tariff	  
and	  NTM	  barriers)	  transportaLon	  cost	  
	  
On	  self-‐sufficient/export	  oriented	  market	  the	  local	  price	  is	  world	  price	  MINUS	  
(imporLng	  country	  tariff	  and	  NTM	  barriers)	  and	  transportaLon	  cost	  	  
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Some	  pre-‐final	  subjecLve	  notes	  

“Food	  security”	  and/or	  “food	  independence”	  
	  
Self	  sufficiency	  of	  “first	  level”	  	  
	  
BeVer	  (for	  agriculture,	  and	  the	  government!)	  to	  keep	  some	  industries	  	  
reasonably	  net	  imporLng,	  rather	  than	  boost	  full	  self-‐sufficiency,	  if	  there	  	  
is	  no	  obvious	  (potenLal)	  “natural”	  export	  compeLLveness…	  
…We	  need	  a	  good	  and	  strong	  scien3fic	  theory	  and	  apparatus	  to	  check	  
and	  measure	  it…	  



Москва:	  две	  концепции	  продажи	  орехов/сухофруктов	  



Import  of  raisins  to  Russia  by  origins  and  customs  value  per  kilo    
(2015)
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