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ABSTRACT 
 

          This paper has attempted to measure the extent and level of faun household income surpluses and the 
magnitude of potential investible capital. Patterns of investment of the selected farm families and factors 
affecting their investment choices also were analysed. For analytical purposes, sample farmers were 
categorised into four farm size groups. Findings of the study revealed that in rural areas of Bangladesh 
farm families operating between I acre to 2.5 acres of land could be considered as potential for mobilization 
of income surpluses. Medium and large farms exhibited substantial positive income surpluses. Investment 
analysis showed that investment on land purchase and on non-agricultural purposes was highest for the 
large farms. Smaller farms invested more for improvement of their land resource and on acquisition of 
livestock resources. This study indicated that the very small farms in particular and some other small farms 
upto 2.00 acres of operational holding in general require external financing for pursuing productive 
investment. 
 
 

I. INTRODUCTION 
 

        Magnitude of farm family income surpluses, expenditure patterns and investment 
behaviour is a matter of concern in policy formulations in connection with financing farm 
families for agricultural transformation. Growth rate in agriculture largely depends on the 
increased income available in farm organization and ploughing back of surplus for further 
investment on farm production activities. A study of investment patterns of 

 
 
 
 
 
 
 
 
 
 
 
 
 

 
 
*Data for this paper has been drawn from the project "A Cross Section Analysis of Expenditure Patterns 
of Different Income Level Farm Households in Bangladesh ", sponsored by the Winrock Inter-
national, Dhaka. The first author worked as Investigator of the Project. The Winrock deserves 
appreciation for financing the study. 
**The authors are respectively Assistant Professors, Department of Cooperation and Marketing, and 
Department of Agricultural Finance, Bangladesh Agricultural University, Mymenshingh. 



 



 



 



 



 



 



 



 



 



 


