































































































possiblity that the standard error on this variable was overestimated. In
this model, the bias in technical change was found to be an extremely
important influence, accounting for almost half of the measured
decline. When this variable was omitted because of its apparent lack
of statistical significance, the importance of the capital and labour
variables increased considerably, accounting for almost three quarters
of the observed decline in the share of agriculture.

Overall, the tentative conclusion to emerge from this exploratory
study was that, for Thailand at least, supply side influences such as
capital accumnulation and technical change may be the most important
determinants of the decline in agriculture's share of GDP. Demand
side factors, operating through relative commodity prices, seem to be
much less important. If supported by further research, this conclusion
has major implications for policies for economic development and
structural change, and suggests a need for a reorientation of the
literature on agriculture’s role in economic development towards
supply side influences of factor accumulation and technical change.
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